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Japan has (old the EEC It will 
tr yfo moderate iis cxporLs of 
colour televisions and cars lo 
Europe to help reduce trade 
friction. 

The assurances have been 
made informally to EEC 
officials, followin'; a 46 per cent 
increase in the export of those 
goods to West Germany in the 
first eight. months this year. 

According to Japan’s own 
figures Europe's trade deficit 
' with Japan increased by 75 per 
.cent to £ 2.21 bn for those eight 
months. And European 
countries feel that teir chances 
of eiqpnrting to Japan are un- 
fairly impeded. Bach Page 

IWr. Huang here 

Chinese Foreign Minister 
Huang Hua visits London today 
aud tomorrow. He will lunch 
v.ith Foreign Secretary Lord 
Carrington today. 

In Strasbourg yesterday Mr. 
Huang told the Council of 
Europe that the Soviet interven- 
tion in Afghanistan was a move 
towards controlling the Gulf and 
the Indian Ocean. 

Channel 4 pledge 

Jeremy Isaacs. 48. former 
Thames TV director of pro- 
grammes. has been appointed 
£35,900 a year chief executive 
of the forthcoming fourth TV 
channel. He promised a service 
that will be " responsive, lively, 
concerned, useful, fun." Page III 

Thatcher jeered 

Mrs Thatcher was jeered when 
, she was on a walk-about in 
Nunhead. South London, after 
opening a housing association 
estate of 92 homes, 20 for dis- 
abled people. 

Irish hero shot 

Robert Shields, 44, a Belfast 
ambulance service administra- 
tor. who seven years ago drove 
through a gun battle to rescue 
victims nr a pub bombing, was 
shot dead at work by Proms. 
He was once a police reservist. 

Army called in 

Irish Premier Charles Haughey 
announced on TV that the 
Army would distribute petrol 
— tanker drivers have been on 
strike for nearly a month.- 

Arab royal robbed 

Sarah Khalid Abdul Rahman, 
of the Saudi royal family, was 
robbed of £90,000 cash and 
jewellery from the boot of her 
car while she was in the 
Embassy Club, in London’s 
West End. In Banslrari, Surrey, 
a chain-saw gang cm into a 
security van and took IIlS.uOi). 

Store spectacular 

Dehenham's opened an opli- 
ciaas in its Oxford Street More 
in London, and plans .90 more 
in its stores in a year. Page 8 

Mae West ‘worse* 

Mae West. S7. the American 
actress and sex symbol, was 
said to be deteriorating in a 
Los Angeles hospital after a 
stroke sir weeks 320. 

Briefly . . . 

Norwich Police have charged 
Southampton footballer Charlie 
George following an incident in 
v.-hich a Pres- photographer 
was said lo have been struck. 

Iran's Majlis is to sei up a 
seven-man commission tn stud;- 
the question of the U.S. host- 
ages. 

About 241MMMI sugar cane 
workers in Brazil arc striking 
for a 98 per cent rise and a cut 
in work. 

Argentine junta of three has 
delayed for ten days the naming 
of a successor to General Videla 

At least four people were 
killed in Istanbul clashes, in the 
worst violence since the 
September 12 military coup. 
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0 EQUITY leaders recovered 
early losses as gills moved up, 
the FT 30-share index gainig 
5.4 to 48 1.0. an eight-point turn- 
round on the day. Page 32 

0 STERLING eased 45 points 
to S2.3R75. the sixth consecutive 
day of fail. Its trade-weighted 
index was 76.0 <76.1). DOLLAR 
was steady in thin trading, its 
Index closing at 83.8 tS3.9). 
Page 23 

9 GOLD lost a further 511 in 
London (o $670.50. Page 23 

© WALL STREET was 8.9B up 
at 930.89 before the close. 
Page 30 

O U.S. INDEX of leading 
economic indicators was up 
1.9 per cent in August, the third 
monthly rise but somewhat 
below predictions. 

S PRESIDENT CARTER is to 
h r • " hack the ‘ t"i - gr r r r ” 
mechanism to protect U.S. steel 
producers aerrinst cheap im- 
parts; in return U.S. Steel is 
dropping its antidumping suit;, 
against EEC producers. Back 
Page: Editorial comment, Pa"e 
IS 

0 CONOCO is to " invest 
heavily" in UK offshore oil 
exploration and development 
and a petrochemicals plant, the 
U.S. group announced as its new 
North Sea field came on stream. 
Back Page 

O NORTH SEA OIL benefits to 
the UK could rise from the 
£6.5bn level this year to more 
ihan £I7hn Cat todays value' 
by 1985. according to a stock- 
brokers’ forecast. Page 10 

• PRIME MINISTER impressed 
on a group nf foreign central 
bankers and academics her 
determination to play a personal 
role in deciding any pn>«:blf 
monetary control changes. Back 
Page 

O MONEY SUPPLY growth 
should 'lew in 1 ho next few 
months. as public sector 
borrowing fa lb. allowing a 
“ significant " drop in interest 
rates by next spring, says a 
Barclays Bank survey. Page 8 

Q RAPID DECLINE in 
industrial output and confidence 
has meant nearly two-thirds of 
West Midlands companies now 
working at less than 80 per 
cent of capaciiy, according to 
a survey. Page 8 

COMPANIES 

Q GZLL5R00KK < In.vir.incC 
Holding: i. jointly owned by Gill 
and Du Hus and Brooke Bond 
Lii.-bis, p'-ns so acquire lh»- 
insurance interest of H. Clark- 
son f Holdings i m a deal worth 
o' or £fim. 

« READY MIXED Concrete 
reports first-halt taxable profits 
up by £G.3!m in £21.52it:. but 
is faring difficult irading con- 
ditions in she second half so 
far. Page 22; Lex. Back Page 

• JARDINE MATIIESON of 
Hong Knng raised interim 
attributable net profit hv 22.7 
per cent to KK.sf-lS.lui 
(£13 25m i and ha- announced 
a record HKS ton i£83.82mi 
rights issue. Page 27 



Callaghan pleads 
for party unity, 
but split remains 

BY RICHARD EVANS, LOBBY EDITOR, IN BLACKPOOL 


U.S. move to 
settle war 
in the Gulf 


BY DAVID BUCHAN IN WASHINGTON AND 
ROGER MATTHEWS IN LONDON 


9 GILTS gained on renewed 
hopes of an early cut in interest 
rates, some longs rising nearly 
a point, and shorts up to l 
higher. The Government Securi- 
ties index rose 0-44 to 70.18. 
Page 32 


MR. JAMES CALLAGHAN, in 
what was widely regarded as his 
valedictory speech as leader o£ 
the Labour Party, yesterday 
pleaded with the party’s warring 
factions to unite against the 
Government. 

But despite the wide praise 
his speech received, all the 
signs were that the Left versus 
Right battle for supremacy will 
escalate. 

Much will -depend on the out- 
come of today’s conference 
debates on the reform of the 
party constitution, and on 
crucial policy debates today on 
EEC membership and tomorrow 
on defence. 

If. as expected, Mr. Callaghan 
fends off Left-wing attempts to 
change (he method of electing 
the leader and of drafting the 
manifesto, the way will be 
clearer for him to reach a de- 
cision on hi$ retirement. 

He gave no clear indication 
of his intentions yesterday, 
apart from some teasing 
references, but there is a 
growing consensus among his 
closest colleagues that he will 
announce his retirement tu the 
Parliamentary Labour Party 
early in November. 

The rheme of Mr. Callag- 
han’s eloquent and impassioned 
speech was the desperate need 
for unity in order to oust 


what he described as the 
“ reactionary, hardfaced and 
incompetent" Conservative 
Government. 

“ For pity’s sake stop 
arguing." he declared. " The 
public is crying out for unity 
in order to get rid of the 
Thatcher Government." 

He scented to be optimistic 
about the prospects for the 
party and claimed to detect a 


Labour NEC elections and 
conference reports. Page 12 

general will emerging at the 
conference based un the 
desperate desire for unity. 

But outside the conference 
at fringe meetings and in 
private discussions the atmos- 
phere between Left and Righr 
appeared to observers lo be 
more corrosive than ever. 

Mr Callaghan said the need 
to call a halt lo the conflicts 
That have split the partv sinco 
the general election defeat was 
becoming more vital than ever 
in order to reverse the 
" calamitous decline " of the 
country's industrial base. 

What had brought him into 
the Labour movement was the 
need to prevent a repeat of the 
1230s. Yet this was just what 


was happening under Mrs. 
Thatcher, whom he described as 
the most opinionated Premier 
since Neville Chamberlain. 

Looking ofrward to the next 
Labour Government, he said the 
top priority must be the restora- 
tion of a high and stable level 
of full employment. 

He accepted ibe need for 
import controls more openly 
than on previous occasions. 
These have been increasingly 
advocated by trade unions and 
the Left and Mr. Callaghan 
emphasised that they would 
have to be both temporary and 
selective. 

He dealt at length with the 
need to maintain a nuclear 
defence capability — the vote on 
whether the party will alopi 
unilateral disarmament could go 
cither way. 

The debates on defence and 
the EEC, the issues that most 
divide Left and Right, will be 
decisive in reducing the party- 
con flict. 

Trade union block votes seem 
certain to ensure that the con- 
ference embraces a policy of 
giving top priority in the nest 
manifesto .to EEC withdrawal. 
This will make the pnsition of 
Mrs. Shirley Williams, Dr. David 
Owen and Mr. William Rodgers 
considerably more difficult as an 
election approaches. 


EEC marketing deal ends 
Anglo-French lamb row 


BY LARRY KLINGER IN BRUSSELS 


EUROPEAN Agriculture Min- 
isters last night reached agree- 
ment on a common marketing 
policy for mutton and lamb. 
The deal formally ends the 
‘lamb war" that has plagued 
Anglo-French relations. 

The system, which could cost 
European taxpayers well over 
£120m a year, will supercede 
existing national price support 
systems by putting price guaran- 
tees to farmers aod import 
quotas on a Community-wide 
basis, and will encourage trade 
in sheepmeat within the Nine. 
Whitehall believes that British 
producers could benefit sub- 
stantially. 

Until now, lamb and mutton 
have been among the few major 
agricultural commodities ex- 
cluded from the Common Agri- 
cultural Policy. The European 
Commission believes that the 
remaining technical details can 
be resolved so that the arrange- 
ment can come fully info effect 
by Oerober 20. 

The most difficult issues v.-ere 
the provision of guarantee* 
France and Ireland over import * 
from third countrinf «iieh 
Australia and Now Zealand. 

The French, who had held out 


for guarantees la-ting lour 
years, agreed to a system of 
guarantees lasting until the 
end of March. 1983. 

In spite o? the agreement, 
there were still fears that the 
strains between France and 
Britain might be revived. 

The seasonal increase in Iamb 
'Coptics may encourage British 
tanners to seek export outlets. 

Arrangements were also 
agreed for New Zealand butter 
imports this year, according to 
which New Zealand will receive 
the equivalent of 75 per cent of 
the Community’s intervention 
price in return for a slight 
reduction of butier imports into 
the EEC. 

The Commission estimates 
that the scheme of guarantees 
will cost about 200m units of 
account n year (about £120m). 
though critics say this figure 
will he higher because of the 
support scheme likely to be 
approved for member coun- 
tries. 

The British delegation was 
expressing contentment with 
the arranzeme-ils. claiming that 
a big proport un of the money 
wiil flow lo Britain's 80.000 
sheep holding.-, simply because 


they produce nearly 50 per cent 
of the Community's lamb and 
mutton. 

Britain’s acceptance of the 
financial arrangements was also 
being seen as the reason why 
it was playing down its earlier 
opposition to the French and 
Irish guarantees against third 
country imports ! 

The fear is that such guaran- 
tees not only go against the 
Community principle that 
allows the free distribution of 
goods once the; have met all 
EEC requirements for entry, 
hut might also open up the 
possibility of lurther non-tariff 
barriers being hidden In the 
arrangements agreed for the 
'* surveillance " methods to 
back up the guarantees. 

A Commission official said; 
"One possible scheme is for 
non-transferabie import licences 
to be issued matching each 
member's third country import 
quota But. even then, one 
might have to account for each 
piece of meat that goes into 
France. The potential for 
delay, unintentional or other- 
wise. is obvious if the correct 
methods of surveillance are no! 
agreed." 


Ford to buy BMW diesels 


BY IAN HARGREAVES IN DETROIT 


FORD has signed an interim 
acrecmcnt with BMW .Steyr 
of Austria to buy diesel 
engines Tor use in its larser 
U.S. cars from the mid-1980s. 

The deal will involve ig» to 
It'ft .000 units a year, giving 
it a probable annual value of 
more than 8100m l£42nu. 

BMW Sleyr in a joint 
'‘■mure by BMW of Went 
Germany and Stvyr-Dainifer- 
Pv.eh. or Auslria. It was set 
up specifically to develop and 
manufacture diesel engines in 
i he Austrian town of Sleyr. 
and is due lo come on dream 
in l!)S2 with a capacity of 
150.000 units a year. 

It will be the first time 
Ford has bought car engines 
from another company, 
although it already buys lorry 
diesel engines from General 
Motors, Cummins and Cater- 
pillar in the U.S. 


The agreement raises 
doubts about Ford's entire 
engine strategy in the 1980s. 
The company had previously- 
rejected any significant use 
of diesel engines for pas- 
senger cars on environmental 
and performance grounds. 

Ford said yesterday that It 
would continue to work on 
iho advanced Proco, “lean 
horn " petrol engine, which 
uses fuel more frugally by 
mixing more air with tile 
petrol. Ford has long con- 
tended that the Proco would 
eventually provide It with a 
basic engine design from the 
mid-1980s. bat officials 
admitted that the BMW deal 
docs signal a change nf direc- 
tion in engine strategy. 

Proco will not be cancelled, 
hot it will be more difficult 
for the project to justify the 


heavy development expendi- 
ture required. 

Mr. Philip Caldwell, chair- 
man of Ford, said negotia- 
tions with BMW involved the 
probable purchase of a £4 
Wire six-cylinder turbo- 
charged engine and later of a 
more advanced four-cylinder 
engine. 

3Ir. Volker Do p pelf eld. 
chairman of BMW Steyr, 
claimed that the new engine, 
which will also power BMW 
cars, will be technologically 
superior to any diesel cur- 
rently available in the U.S. 

General Motors Is already 
extensively committed to a 
diesel engine programme for 
its cars, and Volkswagen of 
America has had great success 
with its diesel powered 
Rabbit car. the most fuel 
economical car in the United 
Slates. 
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THE UNITED STATES inter- 
vened directly for the first 
time yesterday in the GpJf 
conflict when Mr. Eityiiuxul 
Muskie. the Secretary oL-Sfate. 
conferred with Mr. ygladolin. 
the Iraqi Foreign Minister, on 
the war with Iran ajra four U.S. 
early warning aircraft were 
dispatched to Saudi Arabia to 
shore up its radar system. 

These moves came after 
President Carter met his 
security advisers late on Mon- 
day and then explained to 
congressional leaders his con- 
cern that the policy options 
in the event of the Iraqi- 
Iranian war spreading lo 
the remaining oil-producing 
countries of the Gulf. 

The U.S. Administration says 
it is firmly sticking to its policy 
of neutrality in the Iraq-Iran 
war. It stressed that the Iraqi 
Foreign Minister had asked for 
the meeting with Mr. Muskie at 
the United Nations in New 
York. 

Saudi Arabia had requested 
the despatch of the Airborne 
Warning and Control Systems 
i AW ACS) aircraft to give it a 
better radar picture near the 
Gulf war zone, the U.S. saiff. 

The U.S. Defence Depart- 
ment said the "temporary" 
deployment of the big AWACS 
aircraft, which visited Saudi 
Arabia 18 months ago during 
the Yemeni war, was “for 
purely defensive purposes.” 
Operated by American crews, 
the unarmed aircraft can pro- 
vide early warning and radar 
signals to Saudi forces. 

But the aircraft also have the 
range to provide similar ser- 
vices to the smaller Gulf States, 
from Kuwait near the end of 
the Gulf to Oman at the 
entrance. U.S. officials admitted. 

Iran has threatened these 
countries and Saudi Arabia with 
retaliation if they actively bad;' 
Iraq in the war. U.S. officials 
say tbe Gulf States have pro- 
vided a few "parking facilities" 
for Iraqi aircraft, and are 
worried about Iranian threats 


block the strategic Strait of 

Administration officials are 
aware of the dangers of send- 
ing the AWACS to Saudi 
Arabia since the kingdom is 
effectively' regarded as an ally 
of Iraq by the Revolutionary 
regime in Tehran. 

Mr. Muskie used his talk with 
Mr. Hammadi to stress the 
importance of the Gulf and its 
oil resources to the West and 
to urge a speedy end to hosti- 
lities. officials said after the 
meeting. 

Far Congressional leaders, 
President Carter outlined pos- 
sible options to deal with 
trouble in the Gulf affecting the 
flow of oil to the West This 
possibility, is raised by Iraq’s 
demand that Iran cede three 
islands in the mouth of the 
Gulf back to their former Gulf 
rulers. 

Mr. Carter told the Capitol 
Hill leaders no dicisions had 
been made. But he has already 
canvassed allied leaders on the 
possibility of a joint naval force 
to keep the Straits open to oil 
traffic. In the context of support: 
for Saudi Arabia, the President 
received strong backing from 
Senator Frank Church, who 
said: “The U.S. should be pre- 
pared to consider any defensive 
assistance to that country-" 

Washington informed the 
Iranian UN mission that the 
talks would be held and 
stressed that it was also ready 
to meet theirf officials, as it had 
been for the past year. 

Iraq has not had diplomatic 
relations with the U.S. since i 
breaking them in the 1967 
Arab-Israeli war, although in 
the past few years commercial 
links have increased. The UJS. 
maintains an “interest section” 
in the Belgian Embassy -in 
Baghdad- 

Iranian leaders have already 
several- times accused Iraq of 
being- the too! of “American 
imperialism 1 ’ and warned that 
this would further complicate 
the position of the U.S. 
hostages. 


IRAQ ORDERS ABADAN ATTACK 


Iraq’s High Command yes- 
terday ordered a commando 
assault on the Iranian o3 
refinery city of Abadan. The 
refinery has already been 
severely damaged by the 10 
day-old war. Iranian Phan- 
toms bombed Baghdad for the 
first time since Saturday. A 
power station and the French- 
run nuclear research estab- 
lishment were both damaged. 

In spite of the conflict 
there is a common view in 


industrial and diplomatic 
circles that the supply of oil 
in the West could be 
manageable for several 
months 

Dr. Ulf Lantzke, executive 
director of the International 
Energy Agency, said in. Paris 
yesterday that his organisa- 
tion was still a long way from 
triggering the emergency oil- 
sharing mechanism among 
member countries. Details 
Page 60. 


BL offers 
78,000 
workers 
6% rise 

Bassett, Labour Staff 

'7Sl YESTERDAY offered its 
78,000 hourly-paid car workers 
pay increases worth an average 
of 6.1 per cent, or £5.28 a week. 
The offer compares with a union 
claim for an average increase 
of £17.21 a week or about 20 
per cent. But union leaders, 
who were told by BL in Black- 
burn yesterday that it had given 
close consideration to making 
no offer at all this year because 
of its serious financial position, 
did not reject the offer out- 
right. They did, however, make 
clear their hopes of securing an 
increase in the offer to some- 
thing nearer their claim. 

The offer is another indica- 
tion of the determination of 
employers in both the public 
and private sectors to keep 
settlements in this pay round 
to single percentage figures. It 
is almost exactly tbe same as 
the 6J2 per cent already offered 
to 2m engineering workers, 
though BL denied it had been 
influenced by the Engineering 
Employers’ Federation offer. It 
is considerable lower than the 
10 per cent accepted by Talbot 
UK car workers and tbe 8 per 
cent settlement at VauxhaU 
Motors. 

BL union leaders yesterday 
asked the company for further 
information. Particularly they 
want details about the level of 
present incentive bonus pay- 
ments. Further negotiations 
have been fixed for October 17. 
Tbe offer is also to be put, for 
information, to a series of shop 
stewards’ meetings. 

The company, which recently 
reported a first-half loss of 
£I55m, laid stress on its finan- 
cial position and present market 
share. 

. Mr. Geoff Armstrong, BL 
employee relations director, 
said: “We had to consider 
whether we could offer any 
Increase at all this year.” Since 
productivity had increased over 
the past lew months, it was 
thought “realistic' and respon- 
sible ” for the offer to be pitched 
at this level. 

While the company did not 
say that 6.1 per cent was its 
final offer, or give any indication 
that it would repeat last year’s 
tactic of balloting employees on 
the offer and then imposing it 
on the workforce, Mr. Armstrong 
said that the company thought 
this offer “ should form the 
Continued on Back Page 
Flat dispute. Page 3 
Talbot to cut white-collar jobs. 
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EUROPEAN NEWS 


Hilary Barnes examines the bitter confrontation over plans to freeze arms spending 


Danes fight to save defence consensus 


THE Danish Government is 
embroiled in an unusually 
serious dispute with the 
Opposition parties at borne, 
and in recriminations with its 
Atlantic Alliance partners 
abroad, over its wish to freeze 
defence spending in real terms 
for the four years 1981-85. 

Ur. Anker Jorgensen, the 
Prime Minister, argues that as 
there is a serious economic 
crisis, with a 5 per cent 
reduction in real wages this 
year and a halt to the growth 
of real public spending over 
some years, defence spending 
must also be restrained. The 
hitch is that the high cost of 
technical innovation In defence 
means that stabilising defence 
costs would gradually but 
significantly reduce real 
combat strength. 

Defence spending has been 
based on consensus between 
the ruling Social Democrats, 
the Conservatives, the Liberals 
and the Radicals for almost 20 
years. In 1973 and 1977, these 
parties concluded four-year 
spending agreements, removing 
the subject from the forefront 
of political infighting for most 
of the time. The nresent 
dispute has erupted because 
another four-year agreement is 
due to be completed by spring 
nest year. 

The confrontation between 
the Liberals and Conservatives 
and the Social Democrats over 
the misleading named " Zero 
Budget” proposal — the defence 
budget is fully indexed for 
wages and prices, which no 
other Atlantic Alliance country 
can claim — has become so acute 
that both sides have raised the 
possibility that the Government 
will some time this winter have 
to put forward a defence Bill 
nn which it risks defeat by 
combination of the pro-Atlantic 
Alliance Right-Centre parties 
end the anti-Atlantic Alliance 
parties of the extreme Left 

No one wants this to happen, 
except possibly the Left-wing 
neutralists, as the consequence 
would be an end to the con- 
sensus on defence policy be- 
tween parties with an over- 
whelming majority of the seats 


in the Folketing (Parliament). 
This consensus has existed ever 
since Denmark joined the 
Atlantic Alliance in 1349. 

The Government has received 
expressions of serious concern 
at its defence plans from its 
closest allies, discreetly from 
the UK, West Germany and 
Norway, and loud, clear and 
publicly from the U.S. In the 
European and American media 
this summer, to the immense 


The future combat strength 
of the Danish defence forces is 
a matter of concern for the U.S. 
Government, because combat 
strength has obvious implica- 
tions for the will to resist, as 
well as the ability to resist, 
outright aggression or other 
forms of pressure. 

The Americans believe that 
European Governments in gen- 
eral — and the Danish Govern- 
ment perhaps more than most 



U.S. respect for Parrish points 
of view was not Increased 
when, for example. Prime 
Minister Anker Joergensen 
(left) declared that Denmark 
would not increase defence 
spending because it was not 
prepared to take part la aa 
escalation of the arms race, a 
statement for which he 
received a commendation tn 
Pravda last month. 


irritation of the Danes, the 
term “ Den m arkisa ti o n *' was 
coined to define the concept of 
a country accepting Atlantic 
Alliance protection without 
paying a fair share of the costs. 

Mr. Harold Brown, the U.S. 
Defence Secretary, has sent a 
letter to Mr. Poul Soegaard, the 
Danish Defence Minister, ex- 
pressing his fear that Danish 
forces will not in future be able 
to perform the tasks assigned 
to them. “Unless Denmark is 
able, and is seen to be able, 
to carry out these tasks, 1 will 
find it extremely difficult to 
justify to Congress and the 
American public, commitments 
to reinforce Denmark and pre- 
position equipment there.” the 
letter stated. 


—have a different perception 
of the Soviet threat than they 
do themselves — which enables 
the Europeans to take a more 
relaxed attitude to their own 
defence than the U.S. thinks 
justifiable. 

American respect for Danish 
points of view was not increased 
when, for example, Mr. Jorgen- 
sen declared that Denmark 
would not increase defence 
spending because it was not 
prepared to take part in an 
escalation of the arms race, a 
statement for which he received 
a commendation in Pravda last 
month. 

Danish defence spending is 
about 2.1 per cent of Gross 
National Product. Denmark is 
the Atlantic Alliance's richest 


nation per capita, but its spend- 
ing has always been among the 
lowest in the alliance — Luxem- 
bourg and Canada are lower. 
Denmark has thus been the 
object of criticism, but the 
criticism can be overdone: real 
defence spending since 1973 
has risen; substantial invest- 
ment in equipment has been 
made; the army has acquired 
120 Leopard tanks; the Navy 
has fast missile-bearing patrol 
boats, a frigate and two cor- 
vettes; the Air Force is now 
equipped with 58 F-16s. The 
Forces may not be large, but' by 
all accounts equipment and 
personnel standards are good. 

Denmark’s mission is to hold 
off an attacker long enough for 
reinforcements to arrive, and 
any attack on Denmark will 
immediately and automatically 
bring in West German forces. 
“I consider we have an excel- 
lent chance of repelling an 
attack as things are today,” 
Gen. G. K. Christensen, the 
Chief of Staff says. 

The Allies' chief concern, 
therefore, is what might happen 
if the " zero-solution ” is imple- 
mented. A defence staff study 
outlines three scenarios: the 
impact over ten years of a 
M zero-solution a 1.5 per cent, 
and a 3 per cent annual increase 
in real spending. 

The conclusion is that with 
the zero solution, the strength 
of all three services will be cut 
by about one-third by the end 
of the decade, and even if 
Denmark lived up to the 
Atlantic Alliance commitment 
(on which Denmark reserved 
its position) to increase spend- 
ing by 3 per cent a year, there 
would be some reduction in 
strength. But the cuts are in 
relation to the force targets set 
up in the 1973 inter-party 
defence agreements and con- 
firmed in 1977. 

These targets have never 
been achieved. For instance, 
the Army has only 120 
Leopards, not 200, the Navy 16 
fast patrol boats, not 18, and so 
on. Nevertheless, Mr. Soegaard 
agreed there would be “some 


"...in 5 years, many companies who 
left London for greener pastures 

will be green with enw” 


The past 20 years of 
decentralisation policies have 
hardly made London businessmen 
fed welcome in their own city. 

Lord Jdlicoe, however, is one 
of a number of leading businessmen 
who believe that now is a time of 
golden opportunity in the capital. 

And that to ignore it may 
give expensive cause for regret in 
the near future. 

■ He explainswhy bdow. 

_ _ T , „ “TateS*. Lyle have been in 

this area forovera century and seen 
many changes. 

Until recendy, the most obvious was the gradual exodus of 
neighbouring companies. 

But official policy towards many parts of London, including its 
Docklands, has dramatically changed and there are now several 
schemes to attract new commerce and industry. 

The potential is enormous. 

We are the largest employer in the Docklands area and have the 
world’s laigest sugar refinery there. 

And we believe the time is ripe for other industries to move 
into Docklands and other parts ofLondon. 

Of course, you can’t expect instant results. 

But 1 think it fair to say that in 5 years, many companies who 
left London for greener pastures will be green with envy? 


London’s Doddands-the largest redevelopment 
scheme in all Europe 

At 5,500 acres, Docklands is the biggest single proof that 
London is actively implementing new schemes here and now. 

Many new factories, homes and roads are completed and in use 

And more than £3O0m. is due to be spent on new works in the 
next three years. 

In addition to late &. Lyle, other household names in the area 
include Ford, Unilever, Crosse &. Blackwell and Bass-Charrington. 

And several others will soon be joining them. 

But while Docklands may be the blockbuster, it’s by no means 
the only scheme in progress. 
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W. German 
cost of 


reduction" In defence strength. 
Gen. Christensen emphasised 
that the reduction would be 
considerable, but would Take 
place mainly in the latter part 
of the decade. 

One of the most serious 
objections to the zero solution 
defence plan drawn up by the 
Defence Staff is that one of the 
two brigades defending the 
island of Zealand (where 
Copenhagen is) would be with- 
drawn to strengthen Jutland, 
which has absolute priority (if 
Jutland is lost, the islands can- 
not be defended). This would 
leave Zealand and the capital 
with almost nothin? to repel or 
hold an invader if a bridgehead 
were established. 

This is the possibility which 
so alarmed the U.S. But the 
Government is working on an 
alternative model to the one 
outlined by the Defence Staff, 
and an attempt will he made to 
meet the most serious objec- 
tions. In the end, the Govern- 
ment may even have to find 
some extra money. 

But the economic pressures 
are very real. The Parliamen- 
tary group's left wing was 
slightly strengthened in last 
October's election 

If the Government is forced 
to put forward a Bill in the 10- 
party Folketing without an 
agreed majority, it can count on 
support from the Radicals for a 
zero solution, but the Socialist 
People's Party, the Left 
Socialists and the . Single Tax 
Party would probably vote 
against on the grounds that 
spending should be cut 

The Conservatives, Liberals, 
Centre Democrats and Chris- 
tian People’s Party, as well as 
most members of the Progress 
Party, would be inclined to 
vote against on the grounds that 
spending should increase. How- 
ever. the consequences of des- 
troying the consensus on 
defence are regarded by the 
Social Democrats and the other 
pro-AUiance parties as ex- 
tremely serious. They will try 
hard to avoid this outcome. 
They will probably succeed. 
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down 0.1% 
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Dutch 
teachers 
to strike 


over pay 


By Charles Batchelor 
in Amsterdam 
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An impressive amount of work has already been completed in 
other parts of the Greater London Area. 

Including Hackney, Shoreditch, Greenwich, Lambeth, 
Woolwich and Silvertown. 


London’s unique benefits 

As well as the schemes mentioned by Lord Jdlicoe, London 
offers many “invisible" benefits that are easily taken for granted 

But priceless when you haven’t got them. 

London is a world centre tor trade, finance, culture and ideas. 

Mere! y being in it gives a business prestige and acceptability, 
particularly abroad 

And London’s invisible earnings account for as much as 20% 
of Britain’s total exports. 

One-third of the country’s consumers live within a 100-mile 
radius. ■ ■ 

And London has highly developed local, national and 
international transport systems. 

As well as the largest resident workforce in Britain. 

The last point alone can be worth a fortune. ■ 

As anyone who has ever tried to relocate a workforce will 
tell you. 

TbwerHamtets , 
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How to find out more 

Two organisations personify the encouragement of new 
enterprise in the capital — the London Industrial Centre and the 
Docklands Development Organisation. 

As their names suggest one represents the whole GLC area 
and the other specialises in Docklands. 

And they exist to give al l possible help to viable proposals. 
Including assistance with site location, workforce, sources of finance, 
planning applications and construction. - 

Both services are tree, and ready to give you more information 
simply by phoning the number bdow. 

Why not do it now? 

After all, it would be tragic to get out ofLondon without 
knowing what you can get out ofLondon. 


BaeWon 




Southwark 


Lewisham 
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Gmwwnch 


Greenwich 
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TELEPHONE: 01-®3 2424 

WE’LL HELP YOU MAKE MORE 
OF YOUR CAPITAL 


TEACHERS' UNIONS in the 
Netherlands have called a one- 
day strike today which is 
expected to shut many schools. 
A protest march will be held 
through The Hague to demon- 
strate the teachers’ opposition 
to spending cuts which 
threaten salaries. 

Unions representing most of the 
country’s 156,000 primary and 
secondary teachers have 
either called for a strike or 
have tacitly approved a work 
stoppage. Although teachers 
are not legally allowed to 
strike, a change in the law is 
being prepared. 

The teachers are opposing an 
attempt by Mr. Arie Pals, 
the Education Minister, to cut 
his salary bill by F3 265m 
(£56 ml next year. In present- 
ing his budget the Minister 
offered teachers a choice of 
accepting slower salary 
growth or the loss of jobs. 

Their unions argue that 
teachers are being forced to 
accept three levels of cuts: 
the overall restraint on 
salaries; the cuts in civil 
servants’ salaries ; and the 
specific reductions in 
teachers' pay. Teachers earn- 
ing less than FI' 2,010 (£428) 
a month will not be affected 
but those on higher salaries 
will be asked to accept 
reductions of up to 2 per cent 

The teachers are objecting not 
only to the cuts but also to the 
fact that their salaries will be 
“uncoupled” from those of 
civil servants generally. 
Public sector salaries are 
indexed to the industrial 
wage. 

The effect of today's strike and 
demonstration will be reduced 
since primary and infant 
schools, as well as some 
secondary schools, are usually 
closed on Wednesday after- 
noons, a Ministry spokesman 
said. Teachers who take time 
off work will lose pay. 

They plan to present a petition 
to MPs after marching 
through The Hague. 

Parliament will debate the 
education budget early in 
December. Education was 
among the hardest hit of the 
ministries in the 1981 spend- 
ing cuts and has been forced 
to cut FI 336m <£71m> from 
salaries and other spending 
next year, nearly a quarter of 
the total reduction in spend- 
ing by all government depart- 
ments. 
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THE WEST GERMAN eost of 
living fell by 0.1 per cent in 
September against August, 
according to preliminary 
figures just released by the 
Federal Statistical Office. 


Spanish budget 
proposes 23% 
rise in spending 


BY ROBERT GRAHAM IN MADRID 


If confirmed by final data avail- 
able in about 10 days, this 
mil be the first monthly fall 
for exactly two years. The 
August figure showed a rise 
of 0.1 per cent and the July 
figure one of 02 per cent. 

The Statistical Office also re- 
ported that the cost of living 
was 5.1 per cent higher in 
September than in the same 
month last year, compared 
with an annual rate of 5.5 per 
cent in both July and August 
and one of 6 per cent in June. 

These figures taken together 
provide unmistakable evi- 
dence tbat the inflationary 
trend is now firmly down, and 
that there is a good chance 
the 5 per cent mack at an 
annual rate will be undercut 
by year's end. 

The trend is encouraging for 
the Government, which is 
faring a general election next 
Sunday after a campaign in 
which inflation, state debt 
and the strength of the cur- 
rency have been key issues. 

It may also help take some of 
the heat out of the annual 
wage bargaining which is due 
to start later this autumn. 
However, no all the economic 
evidence is encouraging either 
for the Government or for the 
social partners. 

For one thing, it has long been 
clear that the Government’s 
initial hopes of an average 
increase in inflation this year 
of about 4.5 per cent against 
1979 cannot be fulfilled. 
Factors including the strong 
rise in the price of oil and 
other raw materials imports 
put paid to that. 

For another, the downward 
pressure on prices now is 
partly the result of the 
general economic downturn. 
Real growth in GNP fell by 1 
per cent in the second quarter 
compared with the booming , 
first quarter and the jobless 
total rose in August to 
S65.000, 3.7 per cent of the 
labour force, compared' with 
3.5 per cent in August. 1979. 


GOVERNMENT spending will 
rise 23 per cent to Pta 2,823bn 
(£l6bn) in Spain next year 
under the terms of a draft 
general budget presented to 
Parliament yesterday by Sr. 
Jaime Anoveros, the Finance 
Minister. However, the pro- 
jected public sector deficit of 
Pta 43Sbn (£2.47bn) will be 
almost unchanged on the 1980 
figure. 

The budget reflects the 
Government’s plans, disclosed 
to Parliament ten days ago. to 
accelerate capital investment in 
the public sector to stimulate 
the depressed economy- Capital 
investment is- increasing 31 per 
cent, the most substantial rise 
being the amount of money 
available for public works pro- 
jects and low cost housing. Next 
year;, planned investment in: 
these two areas will rise' from 
Pta 135bn to Pta 179bn. 

Sr. Anoveros did not say 
which parts of planned expendi- 
ture had been cut in the past 
few weeks although it' is known 
that some areas like defence 
have had their allocations 
trimmed sharply. . Defence 
spending, the second largest 
item in the general budget after 
education, is to rise from 
Pta 286bn (£L6bn) to Pta 337bn 
(£1.9bn). 

Separate from the general 
budget are special allocations 
for the regions, the state's 
commercial, industrial and 
financial companies and for the 
re-organisation of the social 


'security system amounting to 
Pta 2,G84bn (fll.Sbn). The 
large social security budget Is 
balanced by contributions. How- 
ever. the deficit in the general 
budget is due to be met through 
a mix of debt issues on the 
domestic market. Foreign loans 
and direct Bank of Spain fund- 
ing. 

Approximately Slbn will come 
from foreign borrowing, equi- 
valent to about 16 per cent of 
the total borrowing require- 
ment. Debt issues on the. domes- 
tic market win account for 
funding about 30 per cent of 
the deficit with the remainder 
covered by the Bank of Spain. 

The draft budget proposes to 
permit civil servants' salaries to 
increase by 12 per cent, about 
five points below planned Infla- 
tion. This increase is almost 
certain to be treated as a norm 
for wage negotiations in the 
private sector as well next year. 
But the increase is unlikely tn 
be welcomed by employers who 
have been aiming for around 10 
per cent 

There is to be a freeze on 
civil service recruitment 

The budget also proposed to 
peg at 1980 levels state support 
for loss-making public com- 
panies and to reduce by 25 per 
cent the current subsidy on 
petroleum products. There was 
no hint of new indirect taxes. 
The budget will now be. debated 
and is unlikely to be approved 
by Parliament much before 
December. 


Swiss domestic product 
‘likely to fall next year’ 


BY JOHN WICKS IN ZURICH 

SWITZERLAND'S gross domes- 
tic product is likely to decline 
slightly next year in real 
terms, probably by some 0.25 
to 0.5 per cent says a report 
issued by the Zurich Federal 
Polytechnic Institute for Econ- 
omic Research. 


The institute puts GDP 
growth for this year at a price- 
adjusted 1.75 per cent or more 
than double the 0.8 per cent 
registered for 1979. 


For 1981 the institute 
believes that Swiss export 


volumes, will fall slightly from 
their present high levels, and 
also demand to weaken in the 
domestic construction sector. 
This should be almost offset, 
however, by a continued rise 
in private, public and capital- 
goods demand. 

A fail of 1 per cent is expec- 
ted in employment but still 
leaving only about 1 per cent 
of the work-force unemployed. 
Productivity, up by an esti- 
mated 1:25 per cent in I960, 
is seen as improving by a 
further 0.75 per cent next year. 
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Freehold investment or a second home in the luxury of 
a lakeside apartment inMontreux or Ihe quiet 
splendour of an alpine home in ViDars-sur-Oflon. 


MONTREUX 


n set in a bay on the northern shore of Lake 
Geneva, known for its host of fashionable 


attractions -r- even an excellent 18 hole golf course 
and many other sports facilities to enjoy. 

These apartments are fitted out to high standards of 
quatey and detail. Complete with their own large 
private garden terraces and beautiful southerly views 
across the lake to the Swiss and French Alps. They 
offer an attractive Uend of fashion and tasteful living. 


VILLARS 

a picturesque^^! 

hour’ s motorway dive horn -»<e 

Geneva. Live at peace with the 
world in the invigorating atmosphere of this ^ 

mountain setting — pretty in summer, breathtaking in ■ 
winter... or enjoy all year round the variety of sports 
for which Villars is justly renowned. 

Our apartments — between 5 and 8 in each traditional 
chalristyfe building — are designed and built by our 
craftsmen to luxury specifications, much of tire decor 
being customers’ own choice. The lightly wooded 
parkland setting of these homes is further enhanced by 
careful landscaping. 


Both sets of properties are highly valuable for your 
own use and for letting through the owner -builders’ 
separate management company who provide a fully 
operated service. Mortgage facilities — 75% over 
25 years: Interest rates from 4.75% p.a. 


Our Sales Manager Mr. Christian Marich slays frequently in London 
at Die Dorchester Hotel to meet prospective buyers. K you would 
Hke to meet him dursig hfe next ufat. please contact htm at the owmer- 
buikters: SODflVf SA P.O. Bax 62, 1884 ViQazs-ajr-OJIan, Switzerland. 
Telephone 020 41 25/35 31 4 J Tekx 25259 GESER CH. 


Hobday Apartments to let. 

Secluded settings — fine views. Studios — 2 rooms 
— 3 rooms. Individual Chalets. 


A| reservations to: Gance- - Santa SA. 

CwPwttleW 

imvttftts-anrOBw 

SwUnriand. 

L Telephone: 010 41 - 25/35 17 3S 

Trim 25259 GESER CH. 
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EUROPEAN NEWS 


FIAT DISPUTE WORSENS 


THE DEADLOCK over Fiat's 
plans t omake heavy cuts in 
its workforce took a turn for 
the worse yesterday as metal- 
workers’ union leaders called 
for nationwide picketing of 
the group's plants. The move 
is a step closer to The 
ultimate union sanction of a 
full-scale occupation of Fiat 
factories. writes Rupert 
Cornwell in Rome. 

The decision was taken yester- 
day after Fiat made public 
the list of the 24,000 workers 
to be laid off on a state sub- 
sidy scheme between now and 
the end of this year. The 
unions say this step was 
taken unilaterally by the com- 
pany's management. 

:*iat last night described the 
unions' attitude as “ incom- 


prehensible and irrespon- 
sible” and a breach of the 
understanding reached last 
week in Rome. 

The latest twist of events marks 
a setback for the hopes 
immediately after the week- 
end collapse of the Italian 
Government that a political 
crisis would at least .defuse 
the increasingly tense con- 
frontation over Flat. 

Fiat announced on Saturday 
that out of a *' sense of 
responsibility " it was post- 
poning plans to make 14,500 
workers in its troubled car 
and steel divisions redundant- 
Instead it was reverting to its 
original plan for 24.000 of its 

• 147.000 employees in Italy to 
be laid off temporarily. 


Italian Government 
accepts collapse 
of economic policy 


Army take-over fails to quieten Turkey’s ‘Wild East’ 


BY DAVID TONGE, RECENTLY IN SIVEREK 


BY RUPERT CORNWELL IN ROME 


AS PRESIDENT PERTINI met 
party leaders to map a path 
through the latest Italian 
Government crisis, the outgoing 
cabinet yesterday signed the 
death warrant of its previous 
economic policy. 

The price of petrol, raised 
under tbe decree law thrown out 
by Parliament on Saturday, to 
L750 per litre from midnight 
last night drops back to L70Q 
(equivalent to £1.48 per gallon). 
Tax increases on other products, 
including spirits, are also 
reversed. 

Yesterday's moves were the 
sequel to Monday nights 
Cabinet session which con- 
cluded that it would be legally 
impossible to present again even 
the key parts of the lapsed 
decree, without a joint appeal 
from all the parliamentary 
parties. 

A new draft Bill has there- 
fore been launched which in 
-fleet legalises retrospectively 
neasures contained in tbe 
decree law- economic package, 
which operated in the period 
since it was launched on July 3. 

Tbe damaging effects of all 
this confusion have not been 
lost on Italy's political leaders. 
They threaten once again to 
undermine the lira, in spite of 
the bank rate increase and cur- 
rency controls brought in at the 
weekend to protect it. 

Leaving the Cabinet meeting 
yesterday. Sig. Giovanni 
Marcora. the Agriculture 
Minister, remarked: “ wbat will 


the outside world think of us. 
when we cut the price of petrol 
while Iran and Iraq are fighting 
a war in the Gulf?” 

Meanwhile, the leading Italian 
banks were expected to take a 
decision within the next 24 
hours to confirm the predicted 
rise in lending rates to bor- 
rowers after the bank rate in- 
crease. Given the present 
stringent controls on bank 
lending expansion over the next 
six months, there is little doubt 
that the rises will be passed on. 

Such a move would push up 
the prime rate for top industrial 
borrowers to a post-war record 
of 23 per cent while ordinary 
ovedrafts might cost between 25 
per cent and 27 per cent. 

The immediate outlook for a 
resolution of the political dead- 
lock is as unpromising as that 
for the economy. It has emerged 
here that-S.ig. Francesco Cossiga, 
the outgoing Prime Minister, 
does not want either to take his 
government back before Parlia- 
ment for a fresh vote of confi- 
dence. or to be renominated as 
Prime Minister-designate. 

In those circumstances, the 
most probable candidates from 
the ranks of the ruling Christian 
Democrats are Sig. Arnaldo 
Forlani. former Foreign 
Minister and now party presi- 
dent. and Sig. Flaminio Piccoli. 
the party’ secretary. 

But nothing will become clear 
•until Sig. Pertini makes his deci- 
sion known. Nor is there any 
firm Indication of the formula 
for a new administration. 


“WE CANNOT walk in these 
streets. You cannot either.” a 
shopowner said in Siverek. a 
dusty, Qy-riddcn town of low 
black houses, mangy dogs and 
the scars of battie. 

His fear was infectious. Many 
of the shops around were empty 
or blackened by flames. In the 
alleys most of tne rock and mud 
homes had sleel-reinforced 
front doors, but many were 
obviously deserted. 

Four or five families are 
leaving each day," the bus com- 
pany said 

Siverek shows at their most 
acute the pro b terns that Turkey 
has with its Kurdish minority. 
Martial law and intense army 
operations have failed to 
quieten tbe country's “Wild 
East” In Ankara, the generals 
are worried. Abroad they see 
the Iraqis seeding to help the 
Iranian Kurds to fight Ayatollah 
Khomeini, just as a decade ago 
the Shah ( with help from 
Israel) was backing the Iraqi 
Kurds against Baghdad. 

About 7m of the world's 12m 
Kurds live in Turkey and. with 
two of their neighbours at war. 


Poles fear 
big coal 
sales loss 


Our Eurobanking Services 


in 


Luxembourg 

VUe are the wholly-owned subsidiary in Luxembourg of 
Badische Kbmmunale Landesbank, a leading German 
bank headquartered in Mannheim. Our Eurabanking 
services include 

Syndicated Euroloans 


In line with prevalent market 
conditions and specific 
client needs, we manage 
or participate in selective 
international loans arrang- 
ed &iher on a ii red-interest 
basis or as a roll-over credit 
lacility for borrowers requir- 
ing a flexible choice of cur- 
rencies or malunlies. 
Complementing our diver- 
sified Eurocredit capabilities 
in Luxembourg, we are also 


active in money market and 
foreign exchange dealing, 
as well as lixed-inlerest 
secunty trading. 

To find out more about our 
Eurobanking services just 
contact us at: 

9, bd.Roosevelt, RO.Box 626 
Luxembourg-Viile 
Telephone: 475991-t 
Dealers: 47 53 15 
Telex: Dealers: 1791,1792 
Credits: 1793 


BADISCHE 

KOMMUNALE LANDESBANK 
INTERNATIONAL S.A. 


By Christopher Bob inski 

in Warsaw 

Poland stands to lose S350m 
(£147m) worth of export in- 
come from hard coal sales 
this year as a result of a drop 
in production following wide- 
spread miners* strikes at the 
beginning of September. 

Mr. Kazimierz Barcikowski, 
a Deputy Prime Minister, 
gave this figure when he told 
steel workers in Krakow that 
there would he a 10m tonne 
shortfall in this year's coal 
export plan target The Polish 
Press has already reported 
the exhaustion of coal stocks 
at the ports and that some 
ships are leaving empty as a 
result 

Wegiokoks. the State coal 
exporting company, is still 
awaiting a decision to be 
taken " at the highest level ” 
on bow mueh coal would be 
available for export in the 
last three months of the year. 

At present, domestic con- 
sumers and the power indus- 
try. which Is 90 per cent coal- 
fudled, have priority. Power 
station stocks are 650.000 
tonnes down on last year. 

The Ministry of Mining has 
said that daily production is 
about 90.000 tonnes, or 14 
per cent, below’ target. The 
shortfall so far this year Is 
4m tonnes. Poland bad 
planned to produce 206m 
tonnes this year of which 
40m tonnes were for export. 
Hard coal sales bring in 
around 12 per cent of the 
country's total export earn- 
ings. 

Following September’s 
strikes, miners won the right 
to refuse to work at week- 
ends and this is affecting 
production. Also, on tbe re- 
sistance of the miners, seven 
mines have abandoned the 
“four brigade” system of 
round-the-clock working. 

Meanwhile. Polish radio has 
reported that a care-in at the 
Szombierki mine in Byton. 
Silesia, killed one miner and 
injnrcd 13 yesterday morning. 

Production targets of yet 
another of Poland's hard cur- 
rency earners arc also being 
threatened. The Polish Press 
agency has reported that 
copper ore miners are de- 
manding a five-day week and 
the dropping of the *• four 
brigade” system. The agency 
estimates that annua] copper 
ore production would drop as 
a result, to 6.5m tonnes and 
electrolytic copper production 
by 90.000 tonnes. 
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the generals are more anxious 
than- usual about trouble 
spilling across their border. 
Last year, rival groups oE Iraqi 
Kurds fought a battle in the 
snow-covered mountains oE 
south-east Turkey. Last week, 
the Iraqi-Turkish pipeline was 
sabotaged inside Turkey — 
though it is not clear who was 
responsible. 

It is 55 years since the last 
major Kurdish uprising in 
Turkey and over 40 since a 
rebellion by Kurds near 
Tunceli led to the disappear- 
ance of Dersim province from 
the Turkish map. But the town 
of Siverek explains why the un- 
rest has continued and why 
since seizing power on Septem- 
ber 12. the generals have had 
particular problems in Kurdish 
areas. 

Siverek’s problem has not 
been the sectarian violence of 
central Turkey but two years of 
what is virtually a peasants' 
revolt. The south-east has long 
been a feudal area, with land 
holdings largely unchanged 
since the fail of the Ottomans 
and with the land distribution 


system described by the World 
Bank as one of the most in- 
equitable in the world. But 
recently, the. - Kurdish clan 
chiefs, who have relied on the 
support of the state to maintain 
their power, have ' found their 
hold under threat. 

In Siverek the main ape, or 
landowner in Turkey, is Mr.. 
Mebmet Celal Bucak. whhose 
sway extends over Siverek with 
its 35.00 Ope'ople and about 20 
villages. He traditionally 
delivered the votes of these 
people to the right-wing Justice 
Party for which he was a- deputy. 
In exchange he received the 
backing of Ankara and the 
authorities. 

But two years ago. when the 
Justice Party was in opposition. ■ 
a group of young left-wing 
militants, tbe Apocu. began to 
attack his armed men. A visit 
to Siverek is sufficient to con- 
vince one that the Apocu. had 
won considerable popular back- 
ing. 

But then the Justice Party 
returned to power and Mr. 
Bucak's followers began to 
receive more support against 


the Apocu. The town became 

divided into a number of no-go 

areas. , - 

Today this situation has im- 
proved only slightly following 



the’ military take over. More 
troops now circulate, a tank 
guards the gates of Mr. Bucak’s 
“chateau— as the locals call it 
— and Mr. Bucak himself is 
under arrest, together with 
many other deputies from the 
Kurdish *seas. But the situation 
remains tense. 

Driving east from Siverek to 


Diyarbakir. the centre of Tur- 
key's Kurds, it is easy to see how 
the rule of the gqn has pre- 
vailed.- The landscape is barren 
and harsh, and iri only a few 
places have the indigenous rocks 
been pushed aside: “The aga's 
men’ burn our crops' at night if 
we break the old patterns.” one 
smallholder complained. * 

In" Diyarbakir itself the fear, 
is not of ' a struggle . between 
peasants- and landlords but of 
one between Kurds and Turks. .. 

It has been a tenet of modern' 
Turkey that “ for centuries the 
Turks and the Kurds have been 
part of a united . whole,” as 
Ismet Inonu. Turkey’s" chief 
delegate to the Lausanne; peace 
conference, said in 1923. . But 
the Kurdish language may. not 
be taught in schools,- Kurdish 
books only circulate clandes- 
tinely and the singing of some 
Kurdish folksongs has been 
used as the basis of a prosecu- 
tion. 

“ We are treated by the Turks 
as the. blacks in the U.S. used 
to be treated by the whites,” a 
shoe-shine boy said in Diyar- 
bakir. ■ -- - • 


Ankara has long argued that 
Kurdish cultural demands can- 
not be equated with', say. "those 

of the Welsh,' because in the 
. Middle East : minorities have 
long been manipulated by out- 
siders. It also argues that the 
demands are - usually advanced 
by intellectuals; often- not resi- 
dent in the- area. To . some 
extent this is true, but -what is 
evident among the younger 
generation is a frustration 
which seemed to be absent 
among their elders. 

' Feeding this frustration is 
Ankara’s traditional economi 
neglect of the east. Before the 
Second World War Afaturk's 
military advisers opposed build- 
ing roads to - the east ’ as they 
feared this would open the 
country’ to invaders. 

• - One eastern province recently 
bad only one doctor to deal 
with 215.000 -people. The rate 
of illiteracy- in- the. south-east is 
71.5 per cent, compared with a 
national average of 38 per cent. 
Infant mortality rates are . also 
far above the. national average, 
as is unemployment 



Chirac offers Socialist alliance 


BY ROBERY MAUTHNER IN PARIS 


M. CHIRAC— “We have 
mnch In common” 


M JACQUES CHIRAC, the 
leader of the Gaullist RPR 
Party, said in Strasbourg yester- 
day that the Gaullists and the 
opposition Socialist Party could 
reach an understanding on con- 
dition that the latter broke all 
its ties with the Communists. - 

The day that M. Francois 
Mitterrand, the Socialist leader, 
abandoned his dream of an 
alliance with the Communist 
Party, the French political land- 
scape would change completely.. 
M. Chirac said; adding that the 
Gaullists and ' Socialists ■ had 
much In common an subjects 
like defence and external rela- 
tions. 

Mr. Chirac, who was speaking 


at a meeting of Gaullist parlia- 
mentarians, was clearly looking 
ahead to the next presidential 
election, due in April and May 
1981. in which he is expected 
to be a candidate. 

According to tbe latest public 
opinion polls, M. Chirac stands 
little or no chance of beating. 
President Discard d’Estaing. 
who will -almost certainly run 
for a second term, and is -also 
likely to lag far behind the 
Socialist candidate, whether tbe 
latter is M. Mitterrand or M. 
Michel Rocard. 

An alliance between the 
Gaullists and Socialists would 
clearly enhance the prospects 
of whichever candidate from 


the two parties was left to fight 
it out with M. Giscard d’Estaing 
in. the final ballot 
■ Unfortunately for H. Chirac, 
there is no. evidence that, the 
Socialists would be prepared to 
forge closer links with the 
Gaullists, even i£ they, .decide 
to make a final break with the 
Communists. 

The Socialists bave managed 
to strengthen their position in 
the country, mainly thanks to 
their decision to remain a 
genuinely Left-wing party and 
their -refusal- to revert to 
coalition-building with the 
•Centre Right, which led -to their 
decline under -the Fourth 
Republic. 


Moscow talks 
for India’s 
President 

fiy David Satter ih‘ Moscow 

INDIA’S President, Mr. Sanjrva 
Reddy, yesterday met. Mr. 
Leonid Brezhnev i the Soviet 
President, for talks in. the Krem- 
lin at which tbe two leaders dis- 
cussed the “heightening of dan- 
gerous tension” in Asia. 

. The Soviet news agency, Tass, 
said that the talks took place in 
an atmosphere of “friendship 
and mutual understanding'' but 
gave no details.' 

Mr. Reddy is- in the Soviet 
Union for a week and had been 
expected to concentrate • in his 
talks with Soviet leaders on tbe 
war between Iran and Iraq and 
the situation- in Afghanistan, as 
well as on India's oil needs 


Houston, 

Los Angeles, 




We're fast, we're daily 



Every day at 13.30 our Big Orange 747 
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AMERICAN NEWS 


BY NICHOLAS COLO-SSTBt IN WASHINGTON 


New standby talks as JMF accepts Yugoslavia’s stability packlge Fund chief sees 

improvement in 

world economy 


THE GOVERNMENT of Yugo- 
slavia bap bad its economic 
stab&lty and austerity pro- 
gramme accepted by the Inter- 
national Monetary Fond, and 
is now negotiating a standby 
facility of around SDR 500m 
(£274.7m) with the Fund, 
according to Fond officials at 
the IMF meeting in Washing- 
ton. 

The Fund’s endorsement of 
Yugoslavia's economic policies 
could be an important incen- 
tive in persuading Western 
banks to participate in a 
major syndicated loan fra 


Yugoslavia, which Is being 
gradually stitched together 
daring thet IMF meeting. 

Chase Manhattan Bank Is 
the coordinating bank in 
arranging this loan, which 
should include banks from the 
UJEL, Japan, Canada and the 
TJJL There - Is still clearly 
some way to go In persuading 
Tiatilt^ (n C-madg arwl Japan to 

participate, and it is too early 
to talk of the final amount 
which will he lent, or on what 
terms. 

The terms are, however, 
expected to embody a maturity 


of seven to eight years and a 
margin over Interbank rates 
of about 14 per cent 
The financ ing of Yugoslavia’s 
balance of payments deficit is 
not only problematic because 
of the political uncertainty in 
the aftermath to the Tito era. 
More Important has been lend- 
ing limit problems at some 
major banks and also what 
many bankers perceive as a 
disorganised approach to the 
market 

Nevertheless, finance total- 
ling some $Zbn (£838m) does 


now seem to be falling into 
place. In addition to the IMF 
borrowing and the “ jumbo " 
syndicated loan for the 
National Bank of Yugoslavia, 
a substantial amount of 
bilateral credit from, specific 
countries . is also being 
organised. 

Kuwait recently agreed to 
lend the country S250m and 
Austria has contributed 
SI 00m. Talks are continuing 
in Washington over separate, 
trade linked, credits from 
West German and Franco 
Hanks each of which should 


amount to several hundred 
million dollars. 

Peter lyfds! 

addition. Yugoslavia hasmso 
arranged what the country^ 
Central Bank 

Ksente Bogoev. desCTttwsw 

“ an important economic 
agreement" 

well as rwpiesttug credits 
from Libya and the United 
Arab Emirates. 

In Europe, funds have also 
been sought on a bilateral 
basis from banks in Switzer- 
land and Italy. 


One encouraging" aspect 
for the banks has b een an . 
improvement in the country’s 

balance of payments. The 
current account deficit is 
now expected to be held to 
S 2 bn this year co mpar ed with 
33.6bn last year and foreign 
exchange reserves have also 
increased substantially in 
recent mouths. 

Yngwadvbt’s net foreign 
debt at the end of 1979 
a mo un t e d to some $15bn 
compared with BlLfibn a year 
earlier. 


BY PETER RIDDELL IN WASHINGTON 


Jurek Martin reports on the World Bank president’s emotional final speech 

Changes must be made, says McNamara 


THE WORLD BANK’S capital 
base must be increased and its 
resources better used if it is 
to help meet development needs 
for the rest of the century. 

This was the major message 
of Robert McNamara’s 13th and 
final address to the annual 
meeting as president of the 
World Bank, but. it was an 
appearance most marked by 
poignant emotion. 

Shedding his technocratic 
image. Robert McNamara broke 
down at the end and. departing 
from his prepared text, quoted 
George Bernard Shaw’s lines: 
“You see things as they fly, 
but I dream things that never 
were." 

Mr. McNamara had suggested 
three changes which could 
enable the bank to play a more 
effective future role : — 

• The statutory 35-year-old 


one-to-one ratio, between its 
loans and its capital was “ no 
longer really relevant " and led 
to under-use of bank funds. It 
should be raised as a supple- 
ment to the latest general 
capital increase. 

• A separately financed and 
capitalised energy affiliate could 
be created to meet what he 
argued was the overwhelming 
need to make the poorest coun- 
tries more energy self-sufficient 
The bank’s lending and bor- 


Wliile the proposals were be- 


some SSObn. . . . 

tog studied, he liM, it would be Mr. 

• shorter term the mab^^d^imwmingW 


advistable to cover 
needs by bringing forward as 
much as $10bn (£4-2bn) in bank 
lending earmarket for the more 
distant future for disbursement 
in the next five years. 

Mr. McNamara's sp ecific pre- 
scriptions for the institution he 
has headed for more than 1 2 
years, were set in the sombre 
context of the overall plight of 
the developing nations and their 


rowing authority could be raised financing needs in the wake of 


by Increasing subscribed stock, 
but without extra paid-in capital. 

Mr. McNamara suggested that 
these measures could be taken 
individually, or in combination. 
They would, in effect, get round 
the current climate of budgetary 
restraint in -the developed 


the latest round of oil price 
increases. , , 

If their biterto marginal 
energy reserves of coal, gas. oil, 
hydro electric power and forest 
resources could be properly 
developed, they couki reduce 
their annual oil import bill, now 


nations that inhibited the flow projected at a collective $230bn 
of resources for development, by the end of the century, by 


of the industrialised 
to increase their official aid 
flows. 

He singled out the recent 
action of the British Govern- 
ment in proposing to cut aid to 
0.38 per cent of gross national 
product by 1985 from the 0.49 
per cent average of 1977 to 1979, 
and he noted the continuing 
difficulties to extracting money 
from the U.S. Congress. 

-What is even more disap- 
pointing, the portion of these 
aid flows that were allocated to 
the low income countries — 
which, of course, need them 
most — was shockingly small in 
both absolute and relative 
terms.” 

The developed nations, be 
urged, should keep at a mini- 


mum official assistan ce at 1978 
levels, as measured by the per- 
centage of GNP, while those 
below the current OECD aver- 
age of 0.34 per cent of GNP, 
particularly the UJS. and Japan, 
should raise their aid flows 
faster than GNP. 

But the underlying theme of 
Mr. McNamara’s address, 
expressed in, for a technocrat 
like- himself, a rather dramatic 
code, was that immediate 
financial concerns should not 
disguise the existence of the 
most fundamental problem of 
all: “ the persistence of wide- 
spread, absolute poverty.” 

He said it was probable that, 
in spite of manifold . past and 
future progress, by the end of 
this century 800m people would 
be living in conditions of abject 
poverty. 

This, he said, was the real 



Mr. McNamara . . • 
“shocking* aid flows 

intellectual challenge confront- 
ing the bank and its sponsors. 

“ We do not see their faces, 
we do not . know their 
names, we cannot count their 
number. But they are there, 
and their lives have been 
touched by us, and ours by 
them," he concluded. 
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THE PROSPECT of substantial 
improvement in the inter- 
national economic environment 
** by 1985 or so” was held out 
yesterday by K. Jacques de 
Larosiere, the managing direc- 
tor of the International Mone- 
tary Fund. . 

Such improvement would be 
dependent on a continued 
priority for fighting inflation 
through monetary and incomes 
policies, he said, coupled with 
effective policies on the supply 
side to boost efficiency and to 
deal with the supply of energy. 

In bis opening address to the 
Fund’s annual meeting which 
started here yesterday M. de 
Larosiere discussed two alter- 
native approaches for the world 
economy over the next five or 
six years. 

One is that industrial coun- 
tries persist in placing the main 
emphasis on their fight against 
inflation. “Given the present 
high rates of inflation in quite 
a few of these countries, this 
implies that they accept for 
some time a reduction in the 
growth of their nominal 
demand. It may be expected, 
on this hypothesis, that inflation 
in the industrial world gradu- 
ally decreases, that the rate of 
growth of real gross national 
product advances from a low 
level, and that the recycling 
problem proves manageable. 

“ This scenario ” M. de Laro- 
siere said, “is certainly not 
ideal, as it would entail an 
increase in economic slack. It 
would, however, restore by the 
mid-1980s an environment con- 
ducive to sustained long-run 
growth." 

The second approach sup- 
poses that demand management 
policies make an early shift 
towards expansion. “ Growth 
rates might improve markedly 
for a year or two, but inflation 
would flare up again and 
upward pressures on the price 
of oil would intensify. A new 
shift towards severe restraint 
of demand would probably then 
occur, bringing about a fall in 
rates of economic growth. 

“Those countries with weak 
external positions would see 
them deteriorate even further, 
and towards the middle of the 
decade, recycling problems 
would become very serious. 
Several years would have been 
lost in the fight against Infla- 
tion, and inflationary expecta- 
tions would become even more 
deeply entrenched.” 

M. de Lorosiere said that he 
saw no course of policy that 
could mate the economic situa- 
tion really satisfactory over the 
next several years. “However, 
the tackling of inflation — pro- 
vided it is coupled with effec- 
tive policies on the supply aide 


— holds out the promise of 
bringing substantial improve- 
ment to the international eco- 
nomic environment by 1985 or 
so. It will assist to resolving 
the energy problem and. In this 
and other ways. It will 
strengthen the position of the 
non-oil, less developed countries 
over the coming years.” 

This view is in tine with the 
attitudes taken by leading 
finance ministers at the . various 
meetings here to the past few 
days. 

Mr. de Larosiere also dis- 
cussed toe Fund's role in the 
light of the increase in the range 
of borrowing approved by the 
body’s interim committee on 
Sunday. He defended the policy 
advice given by the Fund to 



M. De Larosierie... 
imperfect scenario 

borrowers and argued that it 
was “the condition of a 
country’s balance of payments** 
sometimes in conjunction. wiSR 
the low level of official assis- 
tance from abroad— that is the 
true cause of the harsh adjust- 
ment measures that sometimes 
must- be adopted in the attempt 
to restore Its payments equili- 
brium and to open up prospects 
of improved future growth." 

He also called for an early and 
positive decision to support of ' 
the proposed food import 
facility. This idea -has been 
criticised by some of the leading 
industrialised, countries here. . 


W. German banks fight 
U.S. information demands 


BY NICHOLAS COLCHESTER 

WEST GERMAN banks are 
having tough discussions with 
the US. Federal Reserve about 
information which is being 
demanded of them under the 
UJS. International Banking Act. 
This Is confirmed by Deutsche- 
bank executives at the IMF 
meeting to Washington. 

The problem for the German 
banks, and for other foreign 
banks in the U.S., is that the 
1CTJ5- authorities want to know 
not just about their branches 
or subsidiaries in America but 
also about the German parents. 
Their demands, says Deutsche- 
bank, include information which 
“ we do not have, or should 
not give, or cannot give under 
our own bank secrecy laws.” 


The problem is particularly 
complicated for the German 
banks in that they have partici- 
pations at borne in industrial 
companies which, in some cases, 
have operations to the U.S. 
These participations lead to 
further problems, : in . that 
information must be provided 
about them in America, and 
because their “non-bank” 
activities to the U.S. may con- 
flict .with US. banking rules, 
which are quite strict about 
what a bank to the U.S. may 
and may not do. 

Deutschebank executives 
remain' adamant that they can- 
not reveal information which 
German banking practice 
forbids them to reveal. 


Brazil may reduce 
nuclear development 


BY RIK TURNER IN SAO PAULO 


the APPOINTMENT of Gen. 
Jose Costa Cavalcanti as presi- 
dent of the Brazilian state 
electricity concern, Eletrobras. 
is being seen as heralding a 
possible slowdown in Brazil's 
nuclear power development. 

Gen. Cavalcanti said at his 
inauguration that the emphasis 
in coming decades would be on 
hydro-electricity, although Ae 
added that the nuclear pro- 
gramme would re main. 

The general is already presi- 
dent of Itaipu Binacionai, the 
S15bn (£6. 3 bn) Brazilian-Para- 
guyan hydro-electric dam 
project While his statements 
c ame . as no surprise, they have 
caused concern among sup- 
porters of the nuclear agree- 
ment Brazil signed with West 
Germany in 1975. 

By 'this agreement Brazil Is 
to build eight nuclear reactors 
by 1990. Three are already 
unde 1 construction but the 
agreement has come to for 
much criticism in recent years, 
and many scientists and politi- 
cians are now calling for a halt 
to the programme. 

Gen. Cavalcanti put other 


energy programmes higher on 
his list of • priorities than 
nuclear power. First came 
Itaipu, where the transmission 
tines must be installed, and 
next the hydro-electric plant of 
Tucurui. in the eastern end of 
the Amazon basin, which will 
provide the power for the $S0bn 
multi-mineral project at 
Cajrajas. 

The general is tipped by the 
Brazilian Press as a likely 
successor to President Joa'd 
Figueiredo in 1984, and his 
inauguration ceremony was 
attended by a host of senior 
officials. 

Although the nuclear pro- 
gramme is carried out by the 
state nuclear company, Nucle- 
bras. as president of the power 
company which will be receiv- 
ing the electricity produced as 
well as Brazil's biggest hydro 
electric-project, the general will 
have considerable say as to 
where funds should be directed. 

if, as he suggested to his 
speech, these funds “may well 
tend to become scarcer.” his 
list of priorities could decide 
how many of the remaining five 
reactors are built. 
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Stew York 
Met opera 
season 
cancelled 






^’fat Setts (n-New,Y«k 


; For thfc first time in its 97- 
yeir history, the Metropolitan 
Opera of New York, the wran- 
tJT** leading opera company, 
formally cancelled Its opera 
. season because of a pro- 
tnwtfed'dtojmte between man* 
agement and. the company’s 
/ordterir*.-- . 

■ Although the company did 
not exclude a resumption of 
. the 1980*81 season later tt a 
.j sdtttemeuA was reached with 
; the orchertra, the feeling yes- 
terday was. that, this was 
highly unlikely: 

\ ; The . r Met blamed the 
. orchestra’?, rigid demands lor 
~ a four-performance week 
instead of a fiveperformance 

- week as the main reason 

■“"Acceptance of their pro- 
poods would return ns to the 
dark ages —season after 
season .burdened with, over- 

- whelming : .deficits,” Mr. 

. : Anthony . Bliss, executive 
' director, told a Press 

conferences r 

- f*We have worked too hard 
:Iin recent years to turn this 
company around both artistic- 
ally and financially to see tt 

- destroyed by giving Into the 
orchestra’s demands.” 

Beapfte fte announcement 
’ that tite season was “irrevoc- 
• aWy cancelled for all practical 
purposes,” the anridna 
claim ed yesterday the Met 
was bluffing. 

The management, however, 
emphasised that as the con- 
tractual obligations of fhe 
principal singers expired to- 
morrow, any farther delay In 

- reaching a settlement at this 

- stage made- a late opening of 
the season increasingly im- 

. probable. 

Mr. Bites indicated the 
opera house had no Intention 
• of reviving the season, if much 
more of ft was tori. 

- “We simply cannot afford 
to put on a pstehadtogeChcr 
season and expect to live up 
to the artistic standards our 
audience and contributors 
rlgMy demand,” be said, 

: TradSfionaSy, musicians at 
the Met have been paid higher 
swages titan stage hands and 
Other Opera employees. Aver, 
rage orchestra members earn 
"about 937,000 (£13,500) a 
year, their current demands 
woold have Increased average 
Salaries to 540,000 a year for 
. a 31-hour week. 



row likely again 
after new poling 


BY DAVJD LASCSLES M NEW YORK 


THE DEMARCATION dispute 
between Wall Street investment 
houses and the commercial 
banks Shows signs of heating 
up again following a ruling this 
Week by the Fed over who 
should be allowed to sell com- 
mercial paper, a form of short 
term iou issued by large, cor- 
porations. 

The securities industry asked 
the Fed to bar banks from this 
activity on the grounds that it 
constitutes corporate under- 
writing, something the banks 
are not * allowed to do ‘ under 
the Glass-Steagall Act of 1933. 

However, the Fed said that 
the practice did hot appear to 
violate the Act because com- 
mercial paper is not a security 
within the meaning of- the Act, 
though it .noted that -there 
were some dangers in the 
practice and said .it planned to 
.set up some guidelines. 

The - securities industry is 
riot satisfied with the 'rating 
and says it may appeal it to 
a Federal court 

Although somewhat technical, 
the commercial paper issue is 
a heated ' one because it 
touches on the jealously- 
guarded dividing lines -that 
prevent the expansion-minded 


banks from invading what Wall 
Street’s investment and broker- 
age houses consider to be their 
exclusive'^Xemtory. 

Commercial paper ‘blossomed 
during the 1970’s Into a $l2Qbn 
(£50.28bn) market because it 
enabled large corporations to 
borrow r atort-term cash from 
each qtfier * without going 
through ffie. banks, and there- 
fore more cheaply. Actual 
transactions are bandied by- the 
Wall Street institutions, mainly 
Goldman*. -Sachs and A. G. 
Becker^wlucb claim to have 
pioneerb& the market 

The banks, alarmed by ‘this 
diversioh of huge volume of 
corporate finance business away 
from tijelr own books, sought 
to get in on the act by issuing 
commercial paper for their .own 
clients.-- Wall Street reacted 
strongly^ and in 1978 made an 
issue of Bankers Trust’s entry 
into the market. This & .the 
case oouwhich the Fed has how 
ruled. 

The ruling is bound to bring 
more competition into the com- 
mercial paper - market, though 
some banks have preferred to 
deal only, indirectly by setting 
up lines of credit as a bask-up 
to th^commerdal piper itself. 

JS\ ' 



of new Tange is ‘critical’ 


DEARBORN— The Ford Motor 
Company yesterday unveiled 
its 1981 models, hoping the new 
range of fuel-efficient cars will 
outsell Japanese imports, and 
reverse the company’s mounting 
losses. • 

Mr. Donald Petersen, Ford’s 
president acknowledged that 
the success of the 1981 models 
was critical to the company’s 
-future, which lost $63L5m 
(£265m) in the first half of 
this year in North America. 

In Washington, the House 
Foreign Affairs Committee 
yesterday passed a resolution 
urging President Jimmy Carter 
to seek reductions in Japanese 
car imports and to try to 
eliminate Japanese trade 
barriers on U.S. products. The 


measure' now goes to the full 
House of Representatives. ■ 
Representative Carl PurseXL 
one of the resolution’s spon- 
sors, said it was introduced 
because of. the high anemploy- 
mentfi-rale among UjS. car 
workers- -due . in part to 
incited Japanese imports, 
wlticavnow account for nearly 
24 pfin cent of the US. market 
the new Ford models 
is Mie Escort, the small 
“wmSdcar” developed jointly 
by agSseers in West Germany ; 
the US. and Japan. Priced in 
theSpL at $5,158 (£2,163) the 
carKmain attraction will be 
its fuel economy, but it still 
behind the cheaper 
jarjKese imports like Toyota 
anMDatsun. Renter 


MEXICO’S GROWTH PROBLEMS 


Oil brings little 



BY WBUMM CHISLETT W MEXICO CITY 


Power link 
discussed 
by ASEAN 


By Richard Cnwper in Bali 


ENERGY Ministers from the 
Association of South East Asian 
Nations (ASEAN) have dis- 
cussed an ambitious proposal to 
Ttok the electricity grids of 
Indonesia, Malaysia, Singapore 
pT ^ Thailan d. 

The project, if it gets off the 
ground, * would be the most 
Impressive -example yet of the 
growing economic co-operation 
between ASEAN countries. 

* No mention was made of tbe 
project in- the joint com- 
munique issued by the Mini- 
sters after their first energy 
conference,' but officials said the 
scheme? Should fulfil the two 

most awaJ requirements faced 
by ASEAN nations in. the 
energy fi£ d : to ensure security 
of energy supply and to make 
use. oTnea-oil-energy resources. 

The .Ministers did, however, 
agree to “formulate a frame- 
work for co-operation in energy, 
to enable ASEAN countries to 
obtain security of supply.” 

Shortfalls of energy in one 
country could be made up by 
another, they said. At the same 
time; vast untapped resources of 
coal aidi geothermal and bydro- 
power could be pushed into the 
grid. . . 

Indonesia, for example, is 
believed to have at least 15bn 
tonnes of coal reserves in south 
Sumatra. Although its quality 
is too; poor to make it a viable 
export proposition, if it were 
converted into electricity, it 
would make good economic 
senate sell that product 

Tfe Ministers put off a deci- 
sion^pn tbe Thai proposal to 
strengthen the existing ASEAN 
emergency oil-sharing scheme. 
The?Scheme only comes into 
operation when a member 
com&y has a 20 per cent short- 
fall & its oil energy supply. 

D&'Anuwat Wattanapongsari, 
ThaXMinister of Science, Tech- 
nology and Energy, said he was 
pointed that the Ministers 
tot agreed to reduce it to 
cent 



Israel’s new shekel has a jaded look 


BY DAVID LENNON IN TEL AVIV 


ISRAELIS, struggling to keep 
pace with price changes in an 
economy beset with triple-digit 
inflation, yesterday began 
adjusting to a new set of prices 
denominated in shekels. 

The biblically-named cur- 
rency yesterday replaced the 
totally devalued Israeli pound 
which has served the country 
for the past S2 years. 

Tbe Israeli pound started life 
in parity with the pound 
sterling, but at its demise its 
value bad so fallen that it was 
being exchanged at I£141.6 to 
£1 sterling. 

Despite the high-hopes of the 
Treasury and tbe Bank of 
Israel, there are already (dear 
signs that tbe shekel, which is 
worth 10 old r Israeli pounds, 
may fare even worse, unless 
inflation can be brought down 
swiftly. 

'When tbe intention to intro- 
duce the shekel was announced 
in February, its value was 8.8 
to the pound sterling but when 
it became the new coin of the 


realm yesterday, it was being 
exchange at a rate of 141 to the 
£1 sterling. . 

With -the one shekel note 
worth only slightly over 7p, the 
agora coins, of which there are 
100 to a shekel, have virtually 
no value at alL The new five and 
10 agora coins cannot purchase 
even the cheapest of childrens’ 
sweets. 

It has been estimated that at 
the current rate of inflatiofr 1 - 
134 per cent annually— it will 
take only a little over three 
years for the shekel to have 
been devalued to the level .of. 
the now disgraced pound.- 

Tbe problem stems from the 
failure of the Government to 
take any measures to protect 
the new currency which 
economists here say should 
have been introduced as the last 
measure in the process of 
stabilising the economy. 

Tbe economists also complain 
about the cost of the- conversion, 
reprogramming computers, 
printing forms and cheques and 



tbe tworday closure of the 
country’s banks while the con- 
version is' made. 

In an editorial yesterday “the 
Jerusalem Post said: u Ih the 
entire history of currency re- 
forms, there is probably no 
other example of such a meanr 
ingless and wasteful exercise.”. 

‘ A quick glance at the Bible 
reveals that inflation and devalu- 
ation of currency are nothing 
new. The shekel in' circulation- 
in Babylon in tbe third mil- 
lenium BC had to be replaced 
by far heavier Phoenician-shekel 
by the fourth -century -BC. 

The search for the biblical 
roots of the shekel has also led 
people here to look for other 
biblical era currencies, which 


may have to be called back 
from- history if the new- shekel 
fails to survive the ravages of 
modern Israeli inflation. Names 
such as Kikar, -Zuz /and 
Assimon, are already being dis- 
cussed. ' 

The Bank of. Israel has 
announced that it will be intro- 
ducing within, months a larger 
100-shekel note ‘whose value at 
today’s prices, would be £7. 

.The bank has also' begun pre- 
parations for a 500-shekel note 
to he introduced - in two years- 
This will bear a ' portrait ' of 
Edmund de Rothschild, but it 
is-, doubtful .whether even that 
famous name "wilh help protect 
it from heavy devaluation. 

• Mr. Gaston- Thorn, Luxem- 
bourg’s Foreign -Minister, who 
is on a Middle East mission on 
behalf of tbe European Com- 
munity met the Israeli ' Prime; 
Minister, Mr. Men ahem Begin., 
in Jerusalem yesterday. He also- 
had talks ‘With Palestinian - 
leaders from- the occupied WestL 
Bank and Gaza Strip:* 


Fraser confident of returning to power 


BY PATRICIA NEWBY IN CANBERRA 


CONFIDENCE THAT his ruling 
Liberal-National Country Party 
coalition will be returned to 
power in the October 18 Aus- 
tralian Federal Election was 
evident in a policy speech 
delivered by Mr. Malcolm 
Fraser, Australia's Prime Minis- 
ter, in Melbourne last night. 

He caused no surprises and 
offered virtually no hand-outs 
to the electorate in the low-key 
speech which officially launched 
the Liberal Parly’s election cam- 
paign. 

As expected, Mr. Fraser’s 
speech, televised live to the 
nation, dwelt heavily on fhe 
coalition’s record of “respon- 
sible” economic management 
over the past five years. 

Throughout, Mr. Fraser re- 
called the economic mismanage- 
ment of the Wbitlam Labor 


Government of 1972-75 with 
phrases such as: “Never forget 
that five years ago the confi- 
dence and optimism of Aus- 
tralians had been shattered.* 7 

He also dwelt heavily on 
resource development, expected 
to get underway in the next 
decade. A liberal - National 
Country Party Government 
would create the kind of 
economic climate in which 
investment could take place, he 
declared. 

On economic management, 
Mr. Fraser said his Government 
had reduced inflation from 17.6 
per cent under Labour to 10.7 
per cent This was 2-3 per cent 
below the industrial world’s 
average, he added. 

Mr. Fraser obliquely men- 
tioned unemployment . fat 
present 5.9 per cent of the 


country’s workforce) with the 
remark: “I know it is difficult 
for some people who leave 
schooL” 

But, he said, his Government 
was dedicated to strengthening 
the economy as the only way to 
create more jobs. He rejected 
the Labour Party’s solution of 
job-creation as useless and likely 
to cost the taxpayer A$lhu 
(£500m). 

Mr Bill Hayden, the Labour 
Opposition leader, will launch 
his party's campaign tonight 
with emphasis on the erosion of 
“family living standards " dur- 
ing the Fraser Government’s 
term of office. 

With the opinion polls con- 
tinuing to show a Fraser victory 
with a reduced majority, 
interest has focused on -the 
Senate, where the Government 


is likely to lose its majority. 

An election for' half the 04- 
seat Senate will be held in con- 
junction with the House ' of 
Representatives election. The' 
Senate ballot paper, announced 
at the weekend, has favourably 
placed candidates of the Austra- 
lian Democrats, a minority parly 
led by Senator Don Chipp,' a 
former Liberal Minister. ■ 

Australian Democrats are 
high on the ballot paper and will 
therefore benefit .from the 
“donkey vote," where electors 
simply place -their . preferences 
in order down the ballot sheet. 
The Democrats - are., almost 
certain to hold the balance of 
power in the new Senate. 

The AustratiamDemocrats are 
“small L” Liberals who; vote 
with either of the major parties 
according to the issue. 
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“TpE ONLY difference the oil 
has made is that now everything 
Is more expensive. The poor 
are poorer and the rich richer." 
Like millions of poor Mexicans, 
Sr. Miguel Jesus Solis is very 
cynical about the “Mexican oil 
miracle.” Government pro- 
paganda has made him aware 
that the country is floating on a 
sea of oil and that the economy 
fa booming, but all be can see 
la the wasr prices have shot up. 

Since President Jose Lope® 
PortHl* took office in December, 
1076, Mexico's oil star has 
risen. Proven hydrocarbon re- 
serves (Mexico uses a combined 
figure for oil and gas) have 
risen ten-fold to 60.2bn barrels, 
the world’s sixth largest, and 
the- current production ofJLSm 
barrels a day -fh/<D m 'the 
world’s fifth largest Pemex,the 
state ' oil monopoly* will earn 
about $22ba (ISbn) from foreign 
sales this year, 65 per cent of 

figure which 

. sticks iji' Miguel’s mind-fa that 
inflation this year wfll be-SO per 
cent compared with 20 per cent 
in 1979- The impressive oil 
statistics have little meaning for 
him. 

. The Government’s decision to 
opt for high growth, has 
aggravated Miguel's problem. 
Sustained economic expansion 
fa the Government’s only means 
of alleviating massive unemploy- 
ment Under. th» impetus^ oil. 

the economy te griropg urS per 
eent'for the seobnd year run- 
ning. as the Government tries 
to create tbe 800JH10 jobs a rear 
it need* pst to keep pace with 
the rise fit popnfamm. / • . 

,TVhIlcti»eeei«nnyte booming, 

; excites demand and liquidity -are 
fuelling inflation, which the 
. .jewsnmwntsees as * necessary 
evfL ’Aey hope it wtH he e- 
sftorilived one- ' 

: , B^rery September for the past 
at* years, Miguel, now 30, has 
t&ra&ed the 30 miles from 
to -Mexico City. In the 
tie? weeks up » September 35. 
win . Mexican . nationalism 
reaches itepeak with the com- 
memoration of 1 independence 
£om -Spain M 1B10» he made 
: about .Pesos 3*000 (£28) by 
wiling flags, whistles and con* 
6 m£L . 

i .Now he fa back in Tofttca. His 
. father, a- retired agricultural 



; demonstrations are becom- 
'more common. A recent 
at General Motors 
fifaysi But the Gc 
not feel tts. 

directly threaten 
stability in Mf 


OVERLOOKED? 


has lasted fo r 50 
Government admits 
cent of Mexico’s 67fe3j 
le are undernourished, and 
their standard of living.fa 
~i ora ting. Jt 

litre of petrol, whcjge 
price of Pesos 2JB0re 
ivfly subsidised and has not 
in four years, is now three 
les cheaper than a litre 


’The way things are going 
win mid up drinking the,«fi 
everything else w£B $e 
expensive,** arid Mjgud.* 
he Gover nm ent believes Sal 
longterm panacea for sfaue 



President Jose Lopez Por- 
tillo’s Government has opted 
for high economic growth 
-despite the inflationary effects 



labourer, receives no pension, 
and Miguel, the youngest of 
eight children, helps to support 
his parents by selling skate 
boards. 

His dream is shared by some 
8m Mexicans out of a labour 
force of 19m- It is to have a. 
permanent job. 

In the past year, sugar has 
risen fawn Pesos 2JTO a kilo ti 
Pesos 18 (23p), soft drin' 
from Pesos &60 to Pesos 
(Up) a bottle, frijoles (kidn 
-beans) from Pesos 6 to as mud 
as Pesos. 50 (9Qp) a kill 
depending <kx the supply, an 
milk from Pesos 6-50 to. Pes 
9.20 (l&5p) a litre, with 
further increase expected 
Pesos 12. 

All are basic foods, panic 
lariy soft drinks, which Me: 
cans consume in vast quani 
ties. Their prices have rise: 
particularly those of sugar an 
frijoles, because of a slump 
agricultural production. F< 
imports this year will be 12.1 
tonnes, compared with 3-? 
tonnes is 1979. 

Inflation fa breeding 
content. Strikes and anti-gove 


Mexico's injustices, 
ute pouring in is _ 

Iden opportunity to 
structural def< 
glaring difference 
and rural M< 
to provide a decent 
schools and honses^for 
poor. 

£A policy of monetarism blent 
the question in MericfcpBut 
^ tougher line may be taken on 
rermnent subsidies. Prijfflent 
Portillo admittedSthis 
ith that subsidies?? had 
led a “mon s tro u s" 1 
This year, the Pesos 
7.8bn) of subsidies 
per cent of 
omestic Product. 

?ns sum, mainly _ 
steel, electricity, 
sugar indi 
Dpoxtaat element 
tent's proj 
deficit of Pesos 


^Financing the d 
now unofficially . 
rer Pesos 230bn 
jet overruns, fey 
Printing new _ 
Jbutes further to i 
Tbe Government 
major reorga 
ibsidies. This 
tionary, but 

would 

^perpetual inflati 
5ti*e budget. in_ 
meet revenue, and 
realistic pricing 
meat economists 





£442m allotted for road improve 


TOOnff S inade q ua t e trios* 
jgiirt system, ir bolding 
bodi MiBMnte growth, has 
betel boosted by a Government 
pten designed te redetise 
LTSfl mties of roads at. a cost 
U P es» *Ubn (flM&tt) over 
. the next two rente, writes 
rVftffiam Otisfctt. - . • 

'Ttw Pubtic Wort* 

that some . % per] 



the eountxy’s major reads 
ia poar repair. Unless the 
sure improved, the roads wi 
net be tette to cope with “ 
huge increase in traffic 
visaged. The number of 
in.-Hextao is forecast to 
crane from to as mat 
as 2ten by the end of the 
rety;- 

.. The speed at which 
Mexican economy te 



pressure 
Jem and 


lag is exerting 
ob the transport 
creating bottler 
Late delivery 
fa now a major 
expanding 
supplies are 
This year* I.., 
be three times 

lari year’s and — 

rote and rail S P SURa fa already 

ringed. 


.jhinny 
item for 
Food 
it & hit 
jrrs will 
iter than 
[equate 



CIBC is one of the top 50 hanks in the wodA 
TOth assets exceeding $50 billion, and currently 
$32 billion out on loan, Canadian Imperial Bank of 
Commerce is the 7th-largest bank in North America and 
is one of the World's foremost financial insttetions. 

It’s not only size that makes C3BC worth your 
consideration when you’re see kin g finance. 


It’s OTBCTs ability to raise loans qmddy. 

Our considerable local knowledge. Our 
international flexibility in providing afull range 
of financial services And our readiness to finance 
imaginative projects. Wherever you are in 
Europe . . . whatever financial service you \ 

require, CIBC should certainly be on your shortlist 


The financial force you may have overlooked 

<j> 


CANADIAN IMPERIAL 

BANK OF COMMERCE 


Hj»d Offire : Cammecro Ctom^'IVEUu^ 

55 T ^""' Rra!W 3NN.Tel: 01-628 9858. Also in B^ingfarn,'Aiastadain, 

Ovo* 180 0 breaches m O ffrwria anr? 
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Tankers may be diverted to aid war-hit economies 


BY RAY D AFTER, ENERGY EDITOR 


Iranians battle to 
save four cities 


BY ROGER MATTHEWS 

IRANIAN fighter-bombers hit 
Baghdad yesterday for the first 
time since Saturday as Iran’s 
ground forces fought to prevent 
Iraq taking full control. of the 
cities of Dezful, Ahwaz, Kbor- 
ramshahr and Abadan. 

The Iraqi army command said 
that its §lite Special Farces had 
been thrown into the battle for 
the oil-refining town of Abadan 
at the mouth of the Shatt 
al-Arab estuary. The com- 
mandos are said to have gone 
into action before dawn and to 
have crossed the River Karun 
which separates Khorramshahr 
from Abadan. 

A military official said fierce 
hand-to-hand fighting was still 
raging in the streets of Khor- 
ramsbahr but that small groups 
of Iranian revolutionary guards 
who were putting up the resist- 
ance had been cut off from regu- 
lar forces. 

Iranian Phantom fighter- 
bombers attacked south-western 
areas of Baghdad yesterday 
morning sending up huge 
columns of smoke and drawing 
fire from surface-to-air missile 
batteries and anti-aircraft 
emplacements. The attacking 
aircraft were reported to have 
been driven off after a few 
minutes. Their targets are 
believed to have been a power 
station, a refinery, and accord- 
ing to. first reports the French- 
run Iraqi nuclear research 
centre. The French embassy said 
the research centre had not 
been hit 

In the central sector of 
Khuzestan province, Iraq said 
it was mopping up pockets of 
resistance while Tehran in- 
sisted that it had launched suc- 
cessful counter attacks. Iraq 
said it had overrun the radio 
station at Ahwaz but was not 
yet claiming to have taken the 
city. 


Contrary to earlier military 
expectations the Iraqi farces 
appear detenoined to occupy 
the main Iranian cities in 
Khuzestan province and will not 
be content with merely isolat- 
ing diem from the rest of the 
country. 

Some Western diplomats 
believe that President Saddam 
Hussein of Iraq will be ready 
for a ceasefire when he controls 
tbe four major Iranian towns in 
Khuzestan. He is particularly 
anxious for the army to take 
Dezful and Ahwaz with their 
important pipeline and com- 
munications networks. 

However there is no indica- 
tion that Iran will be ready to 
accept a ceasefire and certainly 
not on the terms put forward by 
Iraq. U.S. officials in Washing- 
ton have said that they believe 
the fighting will grind to a halt 
wi thin another few days unless 
the warring parties are re- 
supplied by the super-powers. 

While not predicting an 
immediate end to die war one 
Administration official said: 
“The nuts and bolt fighting is 
pretty much over.” The officials 
added that Iran, with its mainly 
Western military equipment, 
must be suffering serious supply 
problems. 

There was no indication yes- 
terday of an ammunition short- 
age. Heavy artillery fire was 
reported along the Shatt al-Arab 
with Iraq bombarding Khorram- 
shahr and Abadan and the 
Iranians hitting back at Iraqi 
supply lines and the refinery 
complex and town of Basra 
which is said to have suffered 
badly during the past 10 days. 

Although aerial activity has 
diminished sharply since the, 
end of the last week, Iraq' 
claimed to have shot down two' 
Iranian fighters on Monday at 
Kirkuk, in the north, and at 
Basra. 


OIL COMPANIES may become 
involved In behind-the-scene 
moves to help balance world 
oil supplies. They are looking 
at ways of diverting tankers to 
countries worst hit by the cut 
in exports from Iran and Iraq. 

But in spite of the extensive 
war damage to Iraqi and Iranian 
oil installations there was a 
common view in the industry 
and among diplomats yesterday 
that the present supply diffi- 
culties would be manageable for 
several months. 

The calmness, in the face of 
a virtual shutdown in supplies 
from two of the world's most 
important exporters, stems from 
the record stock levels — equiva- 
lent to over 100 days of con- 
sumption — lowered consump- 
tion (down 6 per cent in the 
West as against last year) and 
spare production capacity in 
most of the major members of 
the Organisation of Petroleum 
Exporting Countries, 


"We are better prepared to 
cope with the current situation 
than we were during the Iranian 
crisis," Dr. Ulf Lantzke, execu- 
tive .director of the Inter- 
national Energy Agency, said 
yesterday. 

The IEA is still a long way 
from triggering the emergency 
oil -sharing mechanism among 
member countries. Only ten 
days ago tbe market was talk- 
ing about a glut. Dr. Lantzk e 
said. 

However, there is some con- 
cern among major oil companies 
that the demand for fresh oil 
supplies from importing 
countries directly affected by 
the Iraqi-Iranian war could 
excite the spot market. Prices 
for both crude oil and products 
have already risen appreciably 
although Dr. Lantzke said the 
increases were within expecta- 
tions. 

Oil companies are worried 
that big increases in spot rates 


could lead some of the more 

hawkish members of OPEC — 
the North African members in 



particular — to raise contract 
rates again. 

As a result some companies 
are planning to divert tankers 
to importing countries most in 
need. A senior oil executive 
said In New York yesterday that 
while most of these countries 
were outside of the Inter- 


national Energy Agency net. 
“ it is in everyone's interest to 
share the pain." 

Countries most affected by 
the halt of some 2-5nhSL5m bar- 
rels of Iranian aiid Iraqi exports 
are India. Brazil. Japan, France 
and Italy. According to oil 
industry officials in London, 
Tmlia" fuel-buyers were scour- 
ing the world for fresh supplies, 
believed to be in the region of 

300,000 tonnes. It was expected 
that the Soviet oil industry 
would provide some help while 
Western companies would 
supply tbe balance. Venezuela 
and Mexico were expected to 
help Brazil meet its shortfall. 

There was some speculation 
yesterday that if the disruption 
to exports continued, other 
members of OPEC would help 
out. Setting aside Iraq and Iran. 
OPEC members were producing 
some 2.1m barrels a day more 
oil during the summer of 1979 
compared with pre-crisis levels 


this summer. 

Venezuela could easily add 

300.000 b/d to its output; the 

African producers — Nigeria. 

Algeria and Libya — have the 
ability to produce a further 

800.000 b/d. based on last year’s 
figures, while Kuwait, the 
United Arab Emirates and Qatar 
can add a further Uo b/d. 

Saudi Arabia, which is still 
maintaining output at a high 
level of 9.5m b/d, has eased 
world shortages by raising pro- 
duction levels in the past. 
According to industry estimates 
the kingdom could add a fur- 
ther 500.000 b/d to lm b/d 
although in view of its current 
high production level it might 
well wait for other OPEC mem- 
bers to raise output first. 

What is not known is the true 
extent of the damage to Iranian 
an d Iraqi oil installations. One 
major Western oil company 
commented ; “ As a snap assess- 


ment, given fiie degree of 
damage we think we are talk- 
ing about so far, there is 
nothing that could not be p'J 
right within a couple of 
months.” It was felt that eve 
if Iraq’s northerly pipelines had 
been damaged, these could be 
repaired quickly to enable Iraq 
to move about one-third of its 
exports to the Mediterranean. 

But the West's escape route 
remains :he high stock levels. 
It would take a five-month shut 
down in Iraqi and Iranian pro- 
duction to soak up the higher 
than average stock levels, 
according to Petroleum Intelli- 
gence Weekly. It might take a 
full year to deplete all of tb« 
world’s oil stocks. Even If the 
Strait of Hormuz were closed, 
cutting off 17.5m b/d of OPEC 
exports, tbe surplus stocks 
would last for at least one 
month, giving time for some 
international action. 


Tehran MPs in uproar over hostages 


BY A SPECIAL CORRESPONDENT IN TEHRAN 


WITH THE war against Iraq 
possibly about to enter a critical 
phase, divisions amongst Iran’s 
leaders over the hostage issue 
have re-surfaced. Wben Iran's 
Parliament discussed the issue 
yesterday only the closure of 
the session prevented violence 
breaking out between deputies 
strongly opposed to holding any 
direct talks with the U.S. and 
more moderate members. 

Following reports that certain 
Gulf states are allowing Iraqi 
forces to use their harbours 
Iran is taking an increasingly 
aggressive stance towards its 
Arab neighbours. The Foreign 
Ministry yesterday demanded 
that all states should make their 
position dear on the Iran-Iraq 
war. 


While Iran continues to claim 
victories, reports from the war 
front are still based on military 
co mm uniques issued in Tehran 
or infrequent telephone contact 
with residents and officials in 
the affected areas. A tour of the 
front by foreign correspondents 
that was due to start yesterday 
was cancelled at the last 
moment without explanation. 

After three postponements 
Iran’s Majlis yesterday began 
the process of setting up 2 com- 
mittee to deal with the hostage 
question. Early in the debate 
-Hojatolislara Moussavt Kbo'ini, 
the spokesman of the militant 
students occupying tbe U.S. 
embassy for the last 11 months, 
said: “ We are fighting America 
so how can we have talks with 


our enemies?” Replying, Mr. 
Yadollah Sahabi, an elderly 
moderate and former Minister 
for Revolutionary Projects, 
became the first Iranian 
political figure to say openly 
that direct talks with the U.S. 
were necessary. 

“ This is the first time I have 
heard that we are fighting 
America,” be said. “It is very 
dangerous for us not .to contact 
America. They have frozen our 
assets and we most hold talks 
if we are to get them back.” 
Faring an increasingly enraged 
assembly. Mr. Sahabi continued: 
“We have no quarrel with tbe 
American people.” 

Reaction in the Majlis to Mr. 
Sahabi’s comments was so 
violent that he stopped speak- 


ing and made to walk out of 
tbe chamber. On bis way be 
was stopped by one of file 
young fundamentalist deputies 
who rushed towards him shout- 
ing that he was running away. 
Despite his age Mr. Sahabi had 
to be restrained from striking 
his opponent by two other 
deputies. Ten minutes of total 
uproar followed and the session 
was adjourned. 

With debate due to recom- 
mence tomorrow the only deci- 
sion taken yesterday was that 
the committee would have seven 
members. According to the 
state radio, it would consider 
all the treaties and agreements 
between Iran and the U.S. as 
well as reviewing the position 
of each individual hostage. The 



Deputies of the Iranian Parliament in session. 


radio added: 41 The guilty 
hostages will be tried and the 
others will be set free.” 

The Foreign Ministry yester- 
day issued a strongly-worded 
statement calling on all Iran's 
Arab neighbours to take rides 
in the current war “for or 


against Islam.” 

The same statement deified 
Iraqi reports that Iran was buy- 
ing arms from Britain. It is 
known, however, that Iran is 
scouring the free arms market 
for aircraft spare parts and 
anti-aircraft ammunition. 


U.S. may send spy planes to Saudi Arabia to watch Hormuz Strait 


BY JAMES BUCHAN IN BAHRAIN 


THE U.S. is considering the des- 
patch of Airborne Warning and 
Control Systems (AWACS) to 
Saudi Arabia to monitor hos- 
tile movements in the Strait of 
Hormuz. Although U.S. officials 
in the kingdom have confirmed 
that the proposal is a serious 
one— it clearly arose out of 
weekend talks between Saudi 
defence leaders and General 
David Jones, chairman of. the 
U.S. Joint Chiefs of Staff, there 
Is no evidence yet that Saudi 
Arabia would accept the station- 


ing of AWACS over its territory. 

The U.S. move is a response 
to faers of a shift southwards 
in the Iraq-Iran conflict with 
the movement of a small detach- 
ment of Iraqi helicopters 
through Bahrain on Sunday. But 
whatever Iraq’s original inten- 
tion about opening a second 
front on the islands of the 
Greater and Lesser Tumbs and 
Abu Mosa, occupied by Iran in 
1971, diplomats in Bahrain 
believe that the chances of 
Iraqi action have diminished. 


The Iranian Air Force has 
proved resilient in the fighting 
and an Iraqi attack an the 
islands without heavy air cover 
would be extremely risky. More- 
over the United Arab Emirates 
Government is quite unwilling 
to be drawn into the conflict 

There are reports in Bahrain, 
which diplomats have refused 
to confirm, that Oman has moved 
aircraft to an airstrip on Goat 
Island at the head of the Musan- 
riam Peninsula. If true, this 


would act as a further dererrent 
to Iraqi action. 

Saudi Arabia, while attempt- 
ing to . display scrupulous 
neutrality, ha6 allowed a lean- 
ing to Iraq to be interpreted 
not only from the Saudi Press 
but from a telephone message 
to President Saddam Hussein 
from King Khajpfi last week. 
However, Saudi Arabia is 
deeply worried about any 
expansion of the conflict. 

While it allowed two AWACS 
to be based in the kingdom 


during the Yemen war in 
March 1979. Saudi Arabia is 
clearly hoping that the mere 
suggestion from Washington 
will have an effect. 

There is intense feeling in 
the Gulf that the U.S. should 
not be drawn into the conflict, 
even in the most peripheral 
wav. Saudi Arabia is unlikely 
to raise the temperature by 
allowing extra production of 
crude oil to make up for the 
loss of Iraqi production. The 


Arabian American Oil Company 
(Aram co ) which operates tire 
oilfields for the. Saudi Govern- 
ment said yesterday that it bad 
received no instructions to 
raise production. 

While offtaking of up to 9.5m 
barrels a day from the main 
terminals was moving smoothly 
yesterday, with tanker nomina- 
tions being met, the Saudis 
would consider it foolhardy to 
increase the traffic through the 
straiL 
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The Dutch entrust 40% 
of their savings to one bank, 
What does this mean 


internationally? 


forty percent of all 
Dutch savings is entrusted 
to Rabobank.The bank 
therefore is in an ideal 
position to satisfy short, 
medium and long term 
financing requirements. 


R 


.abobank Nederland* 
is also active in the Euro- 
currency and Eurobond 
markets, foreign exchange. 
Eurocredits and new issues. 


R 


.abobank Nederland 
is a member of the Unico 
Banking Group, in which 6 
major European co-operative 
banks work together. As a 
group these banks have 
total assets of some (JS$ 400 
billion and 36,000 offices. 


Toi 


lotal assets of more 
than 86 billion Dutch guil- 
ders (approx. US$ 45 billion) 
place Rabobank among the 
25 largest banks in the world. 



Wh 


r hich means, that it 
might be to your interest to 
consult Rabobank Nederland 


"Ramtarandt and Saskia (1638K Teylers museum, Huitofrf*. 

Rembrandt coimtiy is Rabobank countiy. 

The country which inspired Rembrandt's internationally acclaimed masterpieces 
has inspired the Rabobank to create services of worldwide importance. 

Rabobank Nederland, International Division, Catharijnesingel 30, 
3511 GB Utrecht, the Netherlands. Telephone: (0)30-362004* 

Representative Office Frankfurt, Friedr!ch-Ebert-Anlage2-14, D-6000 
Frankfurt am Main 1 .West Germarty.Telephone: (0) 61 l-751076f751077. 
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USSR to boost energy 
supply to Comecon bloc 


; p5f OAVK> SATTER IN MOSCOW 


•^r- SOVIET UNION will 
make Mood its promised in- 
crease of 20 dot cent in energy 
deliveries to Comecon in 1981- 
1985, but almost none of the 
increase will be in oil, accord- 
ing to die leading Soviet expert 
on Comecon. 

Me. Oleg Bogomolov, director 
of the . Institute of . World 
Socialist Bionomics, said in the 
latest issue of World Marxist 
Review, a socialist monthly, 
that Soviet oil deliveries in the 
next five-year plan period would 
hold their 1980 level of SOra 
tonnes a year. 

He said* however,; that in- . 
creased deliveries of electricity 
and natural -gas to Comecon 
would be made posable by com- 
pletion -of large-scale, joint 
Comecon -Cooperation projects 
such -as the’ Orenburg gas pipe- 


line and an -intergrid electric 
transmission line uwfang up the 
western Ukraine and Hungary. 

Mr. Bogomolov rejected pre- 
dictions by the TJ5. Central 
Intelligence Agency that Soviet 
off expMta in the early 1980s 
would have to be sharply 
reduced- because of dwindling 
Soviet oil production. 

4 Considering that the ofl- 
bearing areas of Siberia are not 
as well explored as the old 
fields and there is a drive to 
extract oil in the Siberian 
north, including the ocean 
shelf, one may expect a further 
growth in oil output,” he said. 

He acknowledged, however, 
that there was a " new and less 
favourable situation ” in the 
energy sphere, and Comecon 
would have to meet its future 
oil requirements ztot only 


Nott mounts fresh trade drive 


BY PAUL CHSESBUGHT 


MB- JOHN NOTT, the Secre- 
tary for Trade, has set up a 
new Exports to Europe Branch 
(EEB) within his department, it 
was announced yesterday. . 

EEB’s aim is not. only to 
identify hew sides opportunities 
but to ensure greater co-ordina- 
tion of Government’s support 
for industry in a market which 
already takes 60 per cent of UK 
exports and incl udes nine of 
the top 10 of the UK’s trading 
partners, . 

The new office is made up 
basically of the export services 
and export development 
branches of the British Over- 
seas Trade Board and most of 
the commercial relations sec- 
tions of the Department of 
Trade. 

This is the third step the 
Government has taken • to 
reorganise - the official export 
support effort It follows 
decisions which, first, reduced 


the budge of the BOTB and, 
second established a new office 
to strengthen the support 
offered to companies engaged in 
capital project ventures. 

The Government’ s lat est move 
meshes . the BOTB more 
intricately into the cavil service 


EXPORT 

EUROPE 


apparatus, and more closely 
aligns policy and promotional 
work. The new office headed by 
Mr. David Wiseman, will have 
five sections, of which four will 
deal with products and the fifth 
with commercial relations on a 
country-by-country basis. 

The Setting up of the EEB 
reflects the dual role played by 
Ur. John Caines, who is not 


only chief executive of the 
BOTB but is also deputy secre- 
tary at' the Department of 
Trade. 

The Government’s motives for 
founding the EEB appear to be 
partly political. The new office 
springs from the Government's 
wish to solidify UK adherence 
to the EEC, 

At the same time there is 
official concern that the UK’s 
share of major continental 
markets remains at a relatively 
low level. 

The reng wOl make a special 
effort to draw second and third 
tier companies Into the export 
markets by undertaking basic 
market research and by drawing 
the results of it to the attention 
of the companies. In this 
respect, the establishment of 
the office ties in with, but was 
not necessarily motivated by. 
Government policy to encour- 
age small businesses. 


ASEAN bid for motor industry 


BY RICHARD COWPER IN BALI 


INDUSTRY MINISTERS from 
the Association of Southeast 
Asian Nations (ASEAN) made 
a serious attempt yesterday to 
inject some hew life into their 
programme for regional econo- 
mic co-operation. 

The attempt involves a clear 
shift in policy towards a greater 
use of private enterprise and a 
much greater flexibility in 


project financing. 
The Ministers i 


The Ministers also moved a 
small step nearer the creation 
of ASEAN automotive industry 
when they agreed on which 
countries should manufacture a 
package of motor parts. They 
allocated diesel engines to Indo- 
nesia, Ford passenger car body 
panete to the Philippines, univer- 
sal joints to Singapore, body 
panels for vehicles up to one 
ton to Thailand, and timing 
chains along with some motor- 
bike parts to Malaysia. 

The new sense of realism 
which was evident at the 
ministerial conference comes at 
a time when there was growing 
concern that not one of the five 
ASEAN industrial projects 
mooted in 1976 had yet got 


off the ground. The reasons for 
the delay have been varied, with 
financing and national self- 
interest the most common 
immediate causes. 

The Ministers agreed that 
they had tried to go too far 
too fast and are now calling for 
a much more flexible approach 
which, among other things, 
would allow companies tender- 
ing for a joint ASEAN project 
to offer a competitive package 
which included financing. 

The Ministers also agreed that 
the participation of all five 
countries* in ' future ASEAN 
industrial projects would no 
longer be required. 

They also said that in future 
they wanted to see a much 
greater role taken by private 
enterprise when it came to joint 
ASEAN economic cooperation 
projects. To foster this then 
agreed to set about formulating 
guidelines on such ventures and 
to see how they could provide 
special tariff preferences to help 
such projects get off the ground. 

The conference delayed a 
decision on a proposal to ask 


the Japanese to double their 
financial commitment to the 
ASEAqT joint industrial venture 
fund in $2bn, but did agree to 
give me go ahead for an 
ASEAN fertiliser plant in 
BintuJfe in Sarawak. Construc- 
tion on an Indonesian urea 
plant was to have begun this 
year, but the plant ran into cost 
overruns, and Indonesia has 
refused to choose a contractor 
until a possible new financing 
package is agreed. 

While there are some doubts 
that much can be achieved in | 
differmt areas of economic co- 
operation, many observers 
believe that a less ambitious ! 
and more flexible approach 
must pay bigger dividends. This 
was examplified by Mr. A. R. 
Suhud, Indonesia's Minister of 
Industry, who told the confer- 
ence M Much of the failure of 
past attempts originated from 
the wrong approach of adopting 
from, the very beginning a 
market integration strategy,, 
when what was needed was a 
step-by-step and partial 
approach 


U K companies 
receive 

£26.3ra orders 


Shell and Petroperu edge 
towards exploration pact 


By Onr World Trad* Staff 


UK COMPANIES received 
orders worth £26 .3m last month 
as a result of the Government’s 
grants and loans programme for 
developing countries. The 
Crown Agents administered the 
orders. 

The three biggest contracts 
went to Vauxball Motors, which 
is supplying bus and coach 
chassis to Bangladesh worth 
£780,299, to Coventry Climax 
which- is providing £428,8 16- 
worth of ■ forklift trucks -and 

spares to Pakistan* and to Stan- 
ton and Staveley, which won a 
£397,306 contract to supply 
ductile pipes and fittings to Sri 
EanfcL *■ 

The contracts were announced 
by the Overseas Development 
Administration, and emphasise 
the importance of the aid pro- 
gramme as an incidental means 
of promoting exports. For some 
smaller companies, these orders i 
provide an opportunity for 
becoming established in new i 
overseas markets. 


BY DOREEN GILLESPIE IN UHA < 

NEGOTIATIONS are now under lion-split Shell has rejected 
i way between Royal Dutch Shell the terms under which two other 
and Petropenz, for exploration international oil companies . 
by the Dutch company of two operate • in Peru. Occidental 
blocks of lm hectares each in Petroleum of Los Angeles and , 
the as yet largely unexplored Belco Petroleum of New York 
southern jungle. since they renegotiated their ! 

The state oil company, which contacts earlier this year, 
hopes to reach a final agree- receive 50 per cent of prodms 
ment by November following tiou from which they pay 


an agreement in principle income-tax and taxes on remit- 
signed September 25, says the tara&s. 


Dutch company is to make an 
initial investment of $100m 2' 
(£41.6m). h 


ru currently produces 
•00 b/d of oil. More than 
comes from the northern 


risi jungle. Peru is self-sufficient -in 

fins 2 ^ slt- M ' 000 bw 


talking to the Peruvian Govern- 
ment for the past year and has 
bought seismic data there are 


it Sr. Pedro Pablo Kuayn- 
the Energy Minister, says 
will become an oil fan- 


3 “.“* SZ'JZ'tL.lZ * <*«■ within the nest fire 


cleared up between Shell’s pro- ^ 
posal and Petroperu’s require- 
merits. The agreement signed is • 
basically * memorandum of J 
understanding to continue nego- y] 
nations according to oil J 
officials. Qg 

One of the main points in dis- 55 
mission is the projected produc- of 


Jtell will probably reach 
peement with Peru early nex: 
fr. There are other bwr- 
ptes seriously interested in 
pterins like Elf Aquitaine of 
*nce. which is interested in 
shore fields. 


Red tape ties up shipowners 


BY OUR ATHENS CORRESPONDENT 


EXCESSIVELY bureaucratic 
procedures are frustrating 
efforts by Greek shipowners who 
are pledged to bring m 
an extra £ibn in foreign 
exchange to help, narrow 
Greece's widening balance of 
payments deficit. 

According to Bank of Greece 
figures, foreign exchange earn- 
ings from shipping ift the first 
seven months of this .year 
totalled SlAIbn. a 19 per cent 
increase over the same period 
in 1979 but well short of the 
60 per cent rise pledsod by 
Bhipowntts. 

Owners' have said they, tetrad 
to make good their promise io 


make a determined effort tn 
increase shipping earnings this 
year to a total of $2.5bn by 
stepping up the inflow into 
Greece of foreign exchange 
through increased ship repair 
work and eased Greek banking 
regulations. 

Many, however, have said 
they are irked by the endless 
bureaucratic obstacles. They 
also complain that commercial 
banks have been reluctant in 
many cases to advance drachma 
loans (repayable in foreign 
exchange) for such repairs in 
Greece on terms negotiated with 
the Government and since 
approved by The Currency Com- 
mittee. the Government's watch- 


on monetary policy. 


^Meanwhile latest figures fro- 
^Ministry of Merchant Mar:r--- 
Sdicate that Greek owners arv 
gadually abandoning fr*re:-n 
and registering more o- 
Shir ships in Greece. 


#Unt of a total or 4,507 sh:? 5 
^Mailing 49.9m gross tons ccr.- 
Spaed by Greek interests at tr.c 
gpl of July this year, 3973 
grossing 40.2m. tons flew 
She Greek flag, representing >5 
# er cent of the total. T?:e 
3»nainder were registered 
ghsinly in Cyprus, liber.*- 
gwama with a few tjtni *- c 
g w & s . of Lebanon 
^Singapore. 


Japan signs 
steel deal 
with 
Moscow 


Mr. Arthur Dunkel takes over as GATT Director-General today 

New man for new circumstances 


BY PAUL CHSSER1GHT 


through Soviet deliveries but 
through development of their 
own deposits 

The expected Soviet oil ex- 
ports to Comecon in 1981-85 will 
be 400m tonnes, according to 
Mr. Bogomolov. 

This would represent a slight 
increase over deliveries in the 
1976-80 plan period which are 
expected to total about 370m 
tonnes, but an insignificant pro- 
portion of the overall 20 per 
cent increase in energy 
deliveries promised for the 
1981-85 period. 

Mr. Bogomolov said that cal- 
culations showed that Comecon 
is relatively wasteful In its con- 
sumption of energy using 40 
per cent more fuel and energy 
resources per comparable 
national income unit than the 
Common Market countries. 


By Richard C. Hanson in Tokyo 


THE JAPANESE specialty 
steel industry 'has signed a 
three-year agreement to Alp 
to the Soviet Union 80,000- 
100,000 tonnes annually of 
special alloy steel used In the 
motor Industry, starting in 
1081. 

Japan is already shipping 
20,000-25,000 tonnes a quar- 
ter of alloy for use In the 
motor industry to the Soviet 
Union, roughly the amount 
being contracted for over the 
next three -years to assure 
stable supplies. In 1979, strip- . 
merits averaged 18,000 tonnes 
a quarter, j 

Japan provides the Soviet 


Union with' about half the 
specialty steel it imports 
from the West. 

Left by *D*ldo Steel, the 
four Japanese companies 
Involved in the contract will 
renegotiate price levels for 
the shipments on a quarterly 
basis. 


Kuwait orders 
five Airbuses 


PARIS. — Kuwait Airways 
has ordered an extra five Air- 
bus ASM aircraft, bringing 
its total orders to 11, Airbus 
Industrie said. 

The airline signed a 5300m 
(£123J>m) contract for six of 
the aircraft in June. It plans 
to introduce them into com- 
mercial operation in 1983. 

The Kuwaiti order brings 
the total number of airbuses 
ordered by 36 international 
airlines to 426 (276 firm 
orders*. and 150 options), of 
which ;2S2 are for the larger 
350-seit A300 and 144 for the 
200-seat A310. 

Reuter 


MR. ARTHUR DUNKEL a 48- 
year-old, Swiss trade diplomat, 
today takes over as Director- 
General of the General Agree- 
ment on Tariffs and Trade 
(GATT), succeeding Mr. Oliver 
Long, another Swiss, who is 
retiring after 12 years at the 
helm of tiie international regu- 
latory body. 

He is the new man for new 
circumstances. The Kennedy 
round of tariff cut s in the 
1960s belonged to GATT’s first 
Director-General, Sir Eric 
Wyndbam White. The Tokyo 
Round and its associated codes 
on technical barriers to trade, 
government procurement, sub- 
sidies and countervailing duties, 
dairy products, customs valua- 
tion, import licensing, civil air- 
craft and dumping belonged to 
Mr. Long. 

Implementation of the Tokyo 
Round and its codes belongs to 
Mr. Dunkel, but in an un- 
friendly environment ** The 
protectionist forces are strong, 
but the basic system is still in- 
tact,” he says. 

So Mr. Dunkel’s first task will 
be to hold the line — to keep 
the international trading 
system as open as possible, 
steering a course between con- 
flicting pressures. 

On one hand, developed coun- 
tries are becoming increasingly 
restive about imports which 
threaten traditional domestic 
industries — steel, footwear, 
textiles. On the other developing 
countries are p ushing harder for 
greater access to these markets, 
while not being especially en- 
thusiastic about opening up 
fully their own borders. 

GATTS secretariat is the 
guardian of 30 years of pain- 
stakingly negotiated rules of 
open trading behaviour, and 
Mr. Dunkel will not readily 
accept tampering with the rules. 

“When everything is going 
well and people distort competi- 
tion, you don't necessarily see 
it When economic activity is 
sluggish, distortion has great 
importance," he notes. 

‘1 would not exclude that, 
always in a gentlemanly and 


diplomatic way, the GATT staff 
would in a given situation be 
compelled to take a very firm 
stand." Mr. Dunkel says. But 
the stand is not likely to be the 
Stuff of headlines. Rather there 
will be discreet nudging and 


bolts. ** Trade policy,'* be notes, 
“is the addition of a great 
number of very specific prob- 
lems, and the important thing 
is to look at these problems, not 
only on the basis of their own 
dynamics but also from the 





Mr. Arthur Dunkel (right) takes over as Director-General 
of the GATT from Mr. Olivier Long (left). The open trading 
system remains largely intact, bat the environment is 
unfriendly for new initiatives. 


pushing, what would no doubt 
be called a pragmatic reaction 
with a longer view in mind. 

That, certainly, would be in 
character — both in the personal 
sense as far as Mr. Dunkel is 
concerned and in the organisa- 
tional sense as far as the GATT 
itself is concerned. 

Mr. Dunkel has had a long 
schooling in trade negotiations. 
For 20 years, in a variety of 
posts in the Swiss Federal Office 
for Foreign Economic Affairs he 
has been active on the inter- 
national scene in such forums 
as the Organisation of Economic 
Co-operation and Development 
(OECD), the UN Committee on 
Trade and Development 
(UNCTAD) and the GATT 
itself. Since 1976 he has been 
in charge of Switzerland’s inter- 
national trade policy. 

He has few illusions left He 
knows that discussions in the 
GATT are talks about nuts and 


point of view of general policy 
objectives. And the GATT is a 
set of rules which determines 
the framework in which you 
have to act" 

The great problem now is that 
the specific difficulties on import 
policy, whether it is the EEC 
on farm products, the U.S. on 
steel purchases or Brazil on 
footwear, threaten the general 
working of the open trading 
system. In the longer perspec- 
tive, though, such difficulties 
appear to GATT insiders no 
worse than the apparent crises 
which menaced the system from 
the time of the U.S. balance-of- 
pavments crisis in the late 
1960s onwards. 

Overall trade has continued 
to increase despite the U.S. 
import surcharge of the Nixon 
years, the oil crisis of 1973-74, 
and the recession of the mid- 
1970s. People were also talk- 
ing about a trade war in 1970, 


when the Mills bill, packed ftili 
of protectionist proposals, was 
before the U.S. Congress. 

Against such a background, 
Mr. Dunkel does not feel 
despondent about his new post 
at the GATT. “I wouldn’t take 
the job if V tifelt pessimistic 
about the system not- surviv- 
ing,” be says. 

His first task will be to make 
effective the advances towards 
trade liberalisation made dur- 
ing the Tokyo Round. 

The groundwork has been 
laid for him. “Altogether it 
has worked pretty well," said 
Mr. Long in bis last interview 
before retirement. 

The committees to handle 
the new codes are in place. Sub- 
stantive talks on implementa- 
tion have started. But imple- 
mentation will be more difficult 
than tariff cuts, which, as Mr. 
Dunkel observes, are largely 
self-executing. 

He sees his second challenge 
as trying to evolve general 
rules for trading between coun- 
tries in different stages of deve- 
lopment and his third in clear- 
ing up the problems left over 
from the Tokyo Round. These 
include the contentious issue. of 
devising a system of safeguards 
for industries undercut by 
cheap imports, and extending 
co-operation on agricultural 
trading. 

And in the background lurk 
the longer term challenges of 
bringing services into the open 
trading system and handling 
the political demands, which 
will come sooner or later from, 
the developing countries for a 
bigger say in devising inter- 
national trading rules. 

Hitherto, it has been the 
U.S., the EEC and Japan which 
have dominated the GATT. This 
arrangement is not immediately 
threatened, but there is concern 
at the GATT about being caught 
up in the polemic of the North- 
South dialogue. If rhetoric is 
engaged, then there could- be 
trouble in the UJS. Congress, it 
is felt 
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Pan Am can now offer 747 
First Class travellers more 
comfort and more room than 
there & ever been on any aero- 
plane before. 

More comfort because the 
Sleeperette®, our remarkable 
new reclining seat, will stretch 
out to nearly six feet. 

Which means that you can 
really stretch out, too. . . to 
read, relax, even sleep. 

More room because this 
remarkable, reclining seat 
extends the length of four-and- 
a-half windows and leaves 
plenty of room between rows. 

And, of course, there s the 
international cuisine and 
standard of service 
that has made . ; 


Pan Amk First Class the 
choice of travellers every- 
where. 

Ask your 'Ravel Agent to 
book you on Pan Am. The 
airline with the world’s 
preferred plane, the 747 and 

Sleeperette 



every one. 

you fly the 
world, stretch 
out and enjoy yty % 
it on 
Pan Am. 
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We fly the world 
the way the world wants to fly. 
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Estate agent 
franchising 
company • 
established 

"By Tim Dickson 


A: COMPANY with the aim of 
making estate agent franchising 
widespread in the UK was un- 
weilsd yesterday. Franchises of 
estate agents are common in the 
U-S. where, they are believed to 
handle 35 per cent of all resi- 
dential properties bought and 
sold— but- the idea is new to 
ifc© IHI : : s 

-Realty- World Corporation 
fUK); which '.has an initial 
capital of £300,000, is setting up 
a pilot scheme: in the North 
West of England before expand- 
ing its operation nationwide. . 

■ In principle, estate agent 
franchises are like other fran- 
chises-, such -as fast food chains 
and' central heating businesses. 
By pooling part Of their 
resources;, the -Idea Is that small 
Independent firms will benefit 
from economies of scale and a 
faster flow of ‘business. The 
independent agents would all 
display the- Realty nameplate 
jit return for. part of their 
PfiOfitSi 

- .Realty World Corporation 
(UK) has .been formed . to 
operate the UK licence of Realty 
World; Corporation, one of the 
largest ~ estate agent franchise 
networks in the US. and Canada 
with 2,800 offices. 

NetworK 

The UK estate agent will 
enter into a franchise with 
Realty World International, an 
arrangement which will bring 
with it the backing of television 
and Press advertising, other 
forms of marketing and training 
plus a range of additional 
financial services (where neces- 
sary) such as non-building 
society mortgage finance and 
insurance. 

Realty World’s fees will vary 
from office to office but will in- 
volve an annual lump sum of 
not more than £3,500 plus up 
to 6 per cent of the estate 
agent's commission from pro- 
perty sales. 

The company says it Is negoti- 
ating with 50 estate agent offices 
in the North West and hope to 
have 25 signed up by the end 
of the year. The pilot scheme, 
which will cover the Granada TV 
area, will begin in January, 1981. 
Schemes in Yorkshire and the 
South of England are expected 
to follow later in the year. 


“The scheme offers the con- 
sumer for toe first time toe 
opportunity to complete most of 
the complex aspects of house- 
buying and selling under one 
roof,” Mr. Victor Adey, Realty 
World's non-executive chairman, 
who is also chairman of Mercan- 
tile Credit, said yesterday. 
“Through being able to offer 
such a comprehensive service, 
the already efficient estate agent 
can become even more success- 
ful" 

Mr. Adey stressed that toe 
company was not going to break 
down traditional relationships 
between estajff agents, insurance 
brokers and building society 
managers. ■ 


Barclays expects interest 
rates fall by spring 


BY DAVID MARSH 

MONEY SUPPLY growth should 
slacken considerably in the aest 
few monfcs as public sector bor- 
rowing fulls sharply from the 
hljjfli levels of the first half' of 
the year. This should allow a 
“significant" fall In interest 
rates between now and next 
spring without any damage to 
the Government's medium-term 
financial strategy, according to 
Barclays Bank in its latest finan- 
cial survey. 

Interest rate cuts should be 
possible in spite of a recession- 
induced rise in the Public Sec- 
tor Borrowing Requirement to 
about flfibn for 19SO-81, £1.5bn 
above target: it says. 

Barclays says that monetary 
policy has in fact been fairly 
restrictive despite -the- rapid 
growth - in sterling M3, the 
Government's . main - money 
supply yardstick, since the abo- 
lition of “corset” controls m 
June. 

“The view that recent money 
supply data, have . revealed no 


slowdown in monetary expan- 
sion throughout the whole of 
the last year and a half is mis- 
leading." 

Barclays has made several 
during the last few months 
for a cut in rainimnm Lending 
Rate. It says that lower interest 
rates would actually reinforce 
monetary contact, partly by 
allowing companies .to finance 
their borrowing in the long term 
capital markets rather than 
through borrowing from banks. 

It would also reduce the 
extent to which companies need 
to ■ borrow to finance interest 
payments. 

Barclays Bays that the closest 
estimate of underlying mone- 
tary expansion during toe past 
year is provided by the broad 
measure - of private sector 
liquidity — PSL 2— published by 
the Bank of England. 

This rose by 11 per cent in 
toe 12 -months to April, 1980. 
PSL 2 includes additional 
money market instruments and 
building society shares and 


deposits as well as deposits 
included in sterling M3. 

Sterling M3 has expanded by 
38 per cent at an annual rate 
since April, although PSL 2 has 
grown less fast, at an annual 
rate of 22 per ceoL During the 
next eight months however, 
sterling M3 is likely to rise at 
an annual rate of less than 7 per 
cent. 

This would produce a sterling 
M3 growth rate of 17 per cent 
for the year to next April. How- 
ever, Barclays says around one- 
third of this increase would be 
due to the unwinding of dis- 
tortions caused by the " corset " 
controls, so underlying sterling 
M3 growth would be less than 
11 per cent. 

• “ Our forecast . . . would seem 
compatible with any reduced 
target rate for monetary growth 
that might be announced. As 
such it should also be com- 
patible with a significant reduc- 
tion in interest rates over the 
period." 


Export limits by makers bring 
fall in sales of Japanese cars 


BT KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


EFFORTS ABE being made by 
the Japanese manufacturers to 
pull back their UK new car 
market share to 11 per cent 
The cut in exports was 
reflected in car shipments to 
the UK from Japan in Sep- 
tember which were only one- 
third of those for toe same 
month last yeaz. 

In the UK, restrictions on 
supplies to retailers by the 
import companies produced a 
marked reduction in toe Japa- 
nese share of the new car 
marke tin the first 26 days of 
September. It fell to 12.5 per 
cent compared with a 19.7 per 
cent penetration in August 
Datsun, the leading Japanese 
importer, accounted for 6 per 
cent of the new car market 
against 11 per cent in August 
The company confirmed yester- 


day that it intends to hold its 
1980 market share at about 6 
per cent unchanged from last 
year. 

Datsnn’s deliveries to dealers 
bad been limited since mid- 
August it said. 

Toyota, the second-largest 
Japanese importer, said the 
company in Japan had urged it 
to hold 1980 sales to 27.000 cars 
compared with 32,000 last year. 
But more than 27,000 had 
already gone to the dealers so 
that target would be exceeded. 

This activity follows the visit 
to Japan last month of a dele- 
gation from the UK Society of 
Motor Manufacturers and 
traders which received a 
further undertaking from the 
Japanese Automobile Manufac- 
turers Association — that it 
would continue to take a 


“ prudent " view of the British 
market. 

This was taken by the British 
manufacturers to mean that toe 
Japanese would voluntarily 
restrict their market share to 
between 10 and 1 lper cent this 
year, in line with the 1979 
penetration. 

Total September new car 
sales will be about 103,000, 
according to unofficial figures 
circulating in the trade, com- 
pared with 109,000 in the same 
month last year. 

With a few days’ statistics 
still to come, toe BL market 
share — boosted by another 
major price cutting campaign — 
was up at 21 per cent compared 
with only 15 per cent in August. 
Ford continued as market 
leader with 28 per cent 


Debenhams opens optician unit 


BY GARETH GRIFFITHS 


Realty World Corporation, in 
which Thomson- McKinnon, the 
American investment and brok- 
ing house, has a controlling, 
interest will retain a 10 per cent 
stake in the UK venture. Cannon 
Assurance will also hold 10 per 
cent, as will Mr. RichareLKugbn, 
a US. property developer.. . 

The remaining 70 per bent is 


DEBENHAMS yesterday opened 
an opticians’ unit in its store in 
London's Oxford Street, and 
announced its intention to have 
30 such units in operation by 
next autumn. 

The opening comes at a time 
when the Government is plan- 
ning to relax rules governing 
the advertising of spectacles. It 
wants to inject competition into 
toe ophthalmic industry. The 
Government has said it con- 
siders the price of spectacles 
to be too high. 

Debenhams will not have any 
say in the pricing policy of the 
opticians' units. The company 
, believes the establishment of 
1. specialised shops within stores 


will stimulate buiness. 

The company has already 
opened 12 opticians’ units in 
stores around the country. 
Selfridges opened a similar unit 
in its Oxford Street store last 
month. The units are run by 
opticians who in most cases rent 
the. floor space from the store. 

Mr. Peter Carr, Debenhams' 


Opticians Act prices would not 
be advertised. 

Debenhams has run Into some 
opposition from the ophthalmic 
industry, but the company says 
it believes services and pro- 
ducts should be made easier to 
obtain, and that misunder- 
standing should be avoided by 
the provision of precise, 
accurate and clearly presented 
information. 

The spectacles on sale at 
Debenhams will tend to be of 
the more fashionable sort but 
the store said a wide range 
would be stocked by the 
optician % The company renting 
all the units is American-based. 

Mr. Carr said he hoped the 
Debenhams Gloucester store 
would open a general practi- 
tioner's surgery next year. The 
local committee of the British 
Medical Association had given 
its approval and the scheme 
would operate in the same way 


as an ordinary GFs practice. 

Medical services would by 
this means be able to operate 
from prime sites in town 
centres, Mr. Carr said. Deben- 
hams now lets 18.4 per cent 
of its 4.3m sq ft of selling 
space to organisations . like 
hail ding societies, travel 
agencies, electricity showrooms 
and opticians. There are plans 
to attract dentists and chemists. 

The possibility or specialised 
shops being based in depart- 
ment stores is more than 100 
years old, but has recently 
become very fashionable among 
retailers as a way of presenting 
a package of services for the 
shopper. Mr. Carr, who pre- 
viously ran Debenhams' “ shop- 
in-shop " ■ operations, said the 
additional sendees attracted 
new customers and modem 
selling techniques enabled less 
floor space than previously to 
be used. 


1JIB icuioiums Jz , .. ..T V, 

held bv executives of the UK \ managing director, said the 

board, but negotiations are in : average price of spectacles 

progress to enlist another three would be a little less than £60 
DK institutional shareholders. ’ a pair. In accordance with the 


Unit trust buys in U.S. 


RESIDENTIAL PROPERTY 


STOP PRESS 

FOR IMMEDIATE DETAILS ABOUT 

ANOTHER WORLD 

MEET MR. MARICH AT THE DORCHESTER 

BETWEEN NOW AND FRIDAY 3rd OCTOBER 
PHONE: 01-629 8888 


TO LET FURNISHED 

S5 PARK LANE. W1 
FURNISHED anaUw wrtnewa n 

es:*s;i9Ma woe*. Irakis wl.iim 

bams.. If* EBCBgo 

mrtcraOf, OH & CHW int. from £120 
ETmSS: holiday UTS 
tram £40 oer oar + VAT. 

aUEfNSOATE GARDENS, SW7 
Larjc man; FURNISHED in 

5?ricd house awigo wna. 

Cc morning- 3 doobto bed rooms. 3 
Biinrocms. 3 reecatlon roams, iullv 
fitted Iciteiw. Outlers pantry. 2 ret- 
races and b*korrr. e losk raam- Urge 
storage UM. Entrypnone. 

CHW £375 per week. , 

Our lurmshed letting department 
alter a eamorehensive service lor Hie 
discerning applicant. 


Hampton & Sons 


8 


UNIQUE OPPORTUNITY 

APARTMEMTS FOR SALE 

In a small typical 

SWISS CHALET 

Direct Irom the owner. at very low 
□rice. Marvellous surroundings, old 
village otwioaphara. way oceans, 
fantesue ski 

locatioj?- F,wo 3- and 2-bedrpoBl 
apartmhnta. immediately available. 

Wmo for details to: 
MARIOTTl S.A.. 

Sa metre S3, CH-J302 GMW. 
or cad 41 / 22 / 33 .Z 5 J 0 . Tale* 233S6. 


SWISS REAL ESTATE 

FOREIGNERS can buy apartment! on 
Lake Geneva. near Lausanne and 
Moncroux. or ail year round mono 
such as ViHars, Leyson. Lea 
Diablerau and in the Jura. Studios 
to 4 bedrooms from Swfr 120.000. 
Lovely chalets from SwFr 170.000 In 
the Vais is. Financing up to 75% 
at 4.75% int. par annum. Quality 
apartments in beautiful Evfen 
(France), 30 minutes I ram Geneva, 
with no restrictions. ADVISE AREA 
PREFERRED. Vise properties before 
further restrictions imposed on pur- 
bhises by foreigners end Invest 
in security and stability in tha heart 
of Europe. Write to: 

Developer, c/o Globe PI mi SA 
Mon-Repoa 24. 1006 Lausanne 
Switzerland. Tel: (021) 22 35 12 
Telex: 25185 MEUS CH 
We ere associated with author hud 
courtiers in the Valais 


sWITZERLANDD 

FOR SALE 
ANOTHER WORLD 
NOT WORLDS AWAY 

Lenny freehold prop erties. 
Take the opportunity to 
meet Ae sales manager of 
the owner-builders. 

Hr. Christian Marlch, 
this week at toe 
Dotchester Hotel. London. 

Telephone 
01-6298888 


BY ERIC SHORT 

THE Pension Fund Property 
Unit Trust, the largest property 
unit trust in the UK, has 
completed the purchase of its 
third investment io the U.S. 
It has acquired a 300,000 sq ft 
package of office and industrial 
properties from Trammell Crow 
Group, the U.S. development 
organisation. 

The total purchase price was 
about 511m. The current gross 
income is just over Sim a 
year before debt service. 

The package comprises a 
warehouse at Bensenviile, 
Illinois, a prime industrial 
location two miles west of 
O'Hare Airport, Chicago, two 


service centre buildings in toe 
same area, and a warehouse In 
South Holland, a Chicago 
suburb. All but 3.000 sq ft of 
the package is fully let 
The unit trust offers UK 
pension funds and charities a 
vehicle for direct property 
investment in which the funds 
are not involved in the manage- 
ment of the properties but do 
not lose the benefits of their 
favourable tax status as with 
investment in property 

company shares. The total 
value of toe fund is about 
£250m. of which £230 m 
comprises the property 

portfolio. 


Midlands companies want 
MLR reduced by 4% 


Howell 
awards 
mainland 
oil licences 

By Maurice Samuelson 

TEN new licences to explore 
for oU on land in Scotland and 
Ragland have been awarded 
by Hr. David Howell, toe 
Energy Secretary. 

The licences cover parts of 
the Fife and Tayside regions 
of Scotland; . Yorkshire; 
Humberside; toe Home 
Counties and Hampshire. 

The leading companies in 
the successful consortia are 
North Sea Petroleums, RTZ 
Oil and Gas, Amoco UK 
Petroleum, Ultramer Explora- 
tion and British Sun Oil 
Company. 

The new awards bring to 
108 the total number ©f on- 
shore exploration licences 
currently in force, in addition 
to 29 production and 14 min- 
ing licences for petroleum. 

Exploration licences author- 
ise holders to search for oil 
and gas but not to start pro- 
duction. 

Last year, 120,000 tonnes of 
oil were produced from land- 
ward sources in the UK. This 
Is expected to increase signifi- 
cantly with the further 
development of the British 
Gas/BP field at Wytch Farm 
in Dorset, whose recoverable 
reserves are thought to be 
similar in size to those of a 
small North Sea field. 

Nuffield Trust cuts 
provident ties 

NUFFIELD Nursing Homes 
Trust, the UK’s largest inde- 
pendent hospital group, is to 
sever its formal ties with the 
two major provident associa- 
tions, British United Provi- 
dent Association and Private 
Patients Plan. 

The Trust said it was felt 
the l arge number of BUPA 
and PPP directors on the 
board could cause embarrass- 
ment 

The Trust was set up by 
BUPA in 1957 as an indepen- 
dent charity. At the end of 
last year it had 30 hospitals 
providing just over 1,000 
beds. 

Both BUPA and PPP, 
whieh have financially sup- 
ported the Trust in the past, 
have promised continued 
financial assistance. 

Radio 4 ‘in danger 1 

RADIO FOUR, the BBC’s 
most expensive radio service, 
would “clearly be in danger” 
If the BBC does not get 
enough extra licence money 
to keep pace with inflation 
or if television Is allowed a 
bigger share of licence 
revenue, according to Miss 
Monica Sims, the channel's 
controller. 

The BBC is currently cam- 
paigning for a £50 licence fee 
to replace the present £34 
colour set fee. 

“If Radio Four was to be 
removed, or shared out 
between other networks, or 
combined Into local radio, the 
main cultural centre of BBC 
radio would collapse,” said 
Miss Sims. 

Fire safety campaign 

NEW SAFETY regulations for 
upholstered furniture come 
into force today, publicised by 
a £25.000 Government infor- 
mation campaign. 

Upholstered furniture which 
fails safety tests involving 
cigarettes and matches will 
have to carry a permanent 
warning label. 

Mrs. Sally Oppenheim, 
Minister for Consumer Affairs, 
who launched the publicity 
campaign yesterday, said the 
regulations would make 
Britain a world leader in 
furniture safety. 

However, the new regula- 
tions have been criticised by 
some companies for being 
unworkable. 

executive visit 

THE GOVERNMENT wffl be 
host in London early next 
week to 50 chairmen anti other 
chief executives of U.S. manu- 
facturing companies, banks 
and insurance businesses who 
may be interested in investing 
in the UK 


BY LORNE BARUNG 

NEARLY TWO-THIRDS of com- 
panies in the West Midlands, 
toe country's major manufac- 
turing area, are working at less 
than 80 per cent of capacity, 
according to a survey, of indus- 
trial activity over the past 
three months. 

The survey, which shows a 
rapid decline in output and 
confidence during the third 
quarter, has prompted; the 
regional group of Chambers of 
Commerce to launch a major 
campaign for changes In 
government policy. 

Letters will be sent to key 
Ministers and local MBs calling 
for measures which will end 
the decline in domestic demand 
and improve conditions for 
exporters. 

The survey shows that indus- 
try in the area sees no easing 
of the recession, with 77 per 
cent of the companies ques- 
tioned experiencing a faU in 
domestic orders compared with 


68 per cent during the second 
quarter. 

Although exports deliveries 
and orders have fallen only 
slightly during the past three 
months, Mr. James Ackers, 
chairman of the regional 
group, said that a decline -in 
this sector was inevitable when 
the full impact of starling's 
strength hit exporters. 

He said the group was calling 
for a 4 per cent drop in the 
Minimum Lending Rate, arid 
measures which would prevent 
a further substantial transfer 
of resources from the private 
manufacturing sector to .the 
public sector. 

“The transfer that has already 
taken place is the exact opposite 
of government policy, and can 
orUy be stopped by lower levels 
of pay settlements in the public 
sector,” Mr. Ackers said. . 

The survey also .showfed that 
destocking by industry in toe 
area is far from over, with 56 
per cent' of respondents intend- 


ing to lower stock levels during 
the next three months, com? 
pared with 42 per cent in the 
second quarter. 

More than half the companies 
questioned -said -they had re- 
duced their work force in the 
past three mouths. Nearly half 
intend to make further redund- 
ancies before the end of the 
year. 

Although more than 80 pet 
cent of companies saw a drop 
in interest rates as the factor 
most likely to improve their 
prospects, this was slightly less 
■than before, indicating that 
stringency measures _ have 
improved company liquidity to 
some cases. 

Nevertheless^ Mr. Ackers 
said that unless there were 
c hang es such as a fall in the 
value of sterling, lower energy 
costs and measures to improve 
domestic demand, there would 
be numerous casualties among 
over-geared companies. 


Talbot to shed 10% 
of white-collar jobs 


BY JOHN GRIFFITHS 

TALBOT UK is to make redun- 
dant about 400 white-collar wor- 
kers— more than 10 per cent of 
its staff employees — within the 
next month. The company said 
yesterday that production man- 
ning levels are also “under 
review.” 

Most of the white-collar wor- 
kers are employed at the Whit- 
ley technical, administrative and 
clerical centre near Coventry. 
Others affected are at the Ryton 
and Stoke plants nearby. Tal- 
bot blamed the move on the 
recession and uncertain pros- 
pects for the industry. 

Yesterday’s announcement 
comes less than a week after 
M. Jean-Paul Parayre, the chair- 
man of Peugeot SA. Talbot's 
owner, had announced a major 
reorganisation of the Peugeot 
empire which means that Talbot 
cars will be marketed mainly 
through Peugeot dealerships in 
Europe and the Talbot com- 
pany will effectively be reduced 
to a car design and assembly 
operation. 

The possible exception is to 
the UK, where Talbot’s larger 
dealer network, 600 compared 
with Peugeot's 250. may lead 
to Talbot overseeing the group’s 
operations. 

M. Parayre said last week 
that Talbot/France was over- 
staffed by about 2,500 and that 
there would also have to be 


redundancies “ at all levels " in 
the UK. Talbot’s UK manage- 
ment said afterwards that 
redundancies were likely to he 
confined to “about 200" white- 
collar workers. 

Talbot UK workers are 
already on a three-day- week at 
toe I#nwood, Scotland, plant 
which produces the Sunbeam 
and Avenger models; on a fiwo- 
or three-day week at Ryton, 
where Alpine and Solara models 
are assembled; and on a one-day 
week at toe Stoke engine plant 
which supplies kits to Iran. 

Talbot's sales to the UK have 
slipped by nearly a third in 
the past year, and sales of both 
the Talbot and Peugeot marques 
have fallen by about 20 per cent 
elsewhere to Europe. Only 
Citroen, the other main com- 
ponent of the Peugeot group, 
has roughly maintained its 
market share during the reces- 
sion. . 

• The Tagora, Talbot’s replace- 
ment for' its ageing. Spanish- 
built Chrysler two-litre model, 
was unveiled at the Paris motor 
show yesterday. Talbot intends 
it to compete in the executive 
market with- care such as the 
Ford Granada and Rover. It is 
to be built to France, where it 
will go on sale in February, 
with imparts to toe UK starting 
shortly afterwards. 


I Jadum Hall’s first 
day raises £121,400 


SOTHEBY’S yesterday started a 
two-day sale of the contents of 
Much Hadam Hall, Hertford- 
shire, at the direction of Mr. 
Richard de la More, The morn- 
ing was devoted to Japanese 
works of art It totalled £58,871, 
with top prices of £3.800 for a 
rare Arita jar of the 18th Cen- 
tury and £2,549 for a pair of 
Kakiemon jardinieres of about 
1700. Only one lot was unsold. 
Many Japanese buyers were 
present 

In the afternoon, Chinese por- 
celain added £62,529, with a 
biue-and-white Q'ianlong fish- 
bowl making £7,000. The total 
for the day was £121,400. 

Also at Sotheby’s, coins 
brought in £109,640, with a 
highest price of £11.000 paid by 
Bord, the London dealer, for a 
gold 12 ducats of 1641 depicting 
Ferdinand HI of Austria. Euro- 
pean ceramics brought to 
£96,469, a 41-ipece Coal port 
dessert service selling for £3,700. 

At Bonham’s silver sale yes- 
terday there were indications 
that dealers were buying again. 
A Paul Store dressing-case, made 
in 1829 for an Irish peer and 
equipped with everything from 
a jug for hot water to a tongue 
scraper, sold for £7,800. A 
casket given by Queen Victoria 
to Pol Plancon, the opera 


singer, made £620. The sale 
totalled £53,425. 

Christie’s sold old master 
prints for £64300, a top price of 


SALEROOM 

BY ANTONY THORN CROFT 


£1,100 being paid by Hi dinger, a 
German dealer, for a Rembrandt 
etching of Abraham entertain- 
ing the angels. An officer's hel- 
met of the Household Cavalry, 
dating from 1817-1820, sold at 
Christie’s South Kensington for 
£L,S00. 

Research and 


testing link 


THE MANCHESTER Chamber 
of Commerce Testing House and 
the Shirley Institute are to pool 
resources. The link-up will pro- 
vide some of toe best research 
and testing facilities for 
industry in toe UK. 

: The deal is aimed at provid- 
ing a more comprehensive 
service for clients, expanding 
business and cutting out dupli- 
cation of facilities. The two 
bodies will retain their 
independence. 


Moxonwins 
FT cloth 
design 
award 

MOXON, "HUDDERSFIELD, 
part of AlRed Textiles, is the 
winner of a cloth design aware 1 
for wool textile producer* 
sponsored by the Financin' 
Times. 

The award, one of six spon 
sored by UK Industrial group* 
and banks in a competition 
organised by the Confederation 
of British Wool Textiles, will 
be presented on October 8 dur- 
ing the Fabrex Exhibition at 
Olympia, London. 

Moxon's award Is for doth 
entered to a category for week- 
end casuals. Second place was 
taken by Castleisland Spinning 
and Weaving, of Northern 
Ireland. Moxon also won an 
award to another category, and 
two awards went to John 
Foster, of Bradford. Other 
winners were Martin, Sons, of 
Huddersfield, and W. R Yates 
of Leeds. 

The wool textile industry is 
mounting fts own joint stand at 
Fabrex for the first time under 
the title London 80. A total of 
53 manufacturers. ; will . be 
exhibiting. 

' The industry regularly exhi- 
bits in Germany, the UJS. and 
Japan — three of its main 
markets — and has recently 
completed a major promotion in 
the Middle East Total exports 
by .the industry are running at 
about £400m a year. 

The award scheme, inaugu- 
rated this year, is intended to 
encourage the design efforts of 
the industry which is facing 
increasing competition in Ml its 
markets. 


Thatcher policy 
on EEC ‘will 
change in 1981’ 

By Philip Rawstomo 

THE GOVERNMENT will have 
no option but to consider 
changes in its EEC policy next 
year, Mr. Teddy Taylor, Tory 
MP for Southend East, said last 
night 

As the EEC runs out of 
money, the Government will 
have to agree to contribute more 
resources to it or wind down 
some EEC activities and trans- 
fer thetn to national Govern- 
ments, he said to Tonbridge. 

Mr. Taylor, who resigned from 
the Edward Heath Government 
because of. his opposition, to 
EEC membership, complained 
that toe party conference would 
not he debating the “difficult 
trauma" of the EEC next week. 

It would have provided an 
opportunity to see whether the 
party’s grassroots shared to the 
substantial shift of opinion 
against the Common Market, he 
said. 


William Hall meets the chairman of Ocean Transport and Trading 

Greybeard replaces the last of the student princes 


UNLIKE HIS predecessors, Bill 
Menzies- Wilson, who takes over 
as chairman of Ocean Transport 
and Trading today, is not one 
of Alfred Holt's ** student 
princes.” 

Until the early 1970s Ocean 
Transport was regarded in its 
home town of Liverpool as 
Alfred Holt 

Alfred and Philip Holt 
founded the Ocean Steam Ship 
Company in 1865. Until recently 
there was still a heavy family 
influence and chairmen tended 
to be picked from toe ann ual 
crop of Oxbridge first class 
honours graduates. 

But times change. Ocean 
took over Wm. Cory in 1972 
after a fierce battle with Jesse! 
Securities. Soon afterwards Mr. 
Menzies-Wilson was brought in 
from British Steel to run toe 
new acquisition, and he has 
never looked back. 

He will undoubtedly cut a dif- 


ferent style at Ocean. His pre- 
decessor, Sir Lindsay Alexander, 
retired as chairman at 60. 
Ocean's obligatory retirement 
date. 

Sir Lindsay, very much an In- 
tel ectual. was one of toe last 
“ student princes ” at Ocean. 

He joined Ocean Steam in 
1947 and quickly worked his 
way through toe organisation. 
By contrast Hr. Menzies Wilson 
is not a shipping man. Shortly 
after Sir Lindsay joined Ocean, 
be embarked on a successful 
career In the steel industry, 
first witii Stewart and Lloyd's 
and then with British Steel. 

Although he is only 54, Mr. 
Meazies-Wilson regards himself 
as the "greybeard” of the 
organisation. He points with 
pride to the fact that the rest 
of his executive directors are 
under 50. 

Under Sir Lindsay, Ocean's 


top management used to be con- 
trolled by an executive com- 
mittee. This has now botn 
allowed to lapse. 

Mr. Menzies- Wilson is combin- 
ing the role of chief executive 
and chairman, and, with the 
help of David Hardy, the finance 
director, will take the strategic 
decisions. 

One of his first priorities will 
be to decide the level of Ocean's 
commitment to shipping over 
the next few years. 

Under Sir Lindsay. Ocean 
diversified into a number of 
landbased activities which paid 
off in the recent shipping reces- 
sion. when the non-shipping 
operations provided a valuable 
source of cash flow. 

Mr. Menzies-Wilson firmly 
believes, however, that Ocean 
is first and foremost a shipping 
company. Deep sea shipping still 
accounts for 75 per cent of the 
group's net assets, and although 


the intention Is to reduce this 
proportion, shipping will remain 
the main Ocean business. 

Many of Ocean’s liner services 
have already been swallowed up 
by Overseas Containers Ltd. 
COCL) and it is not incon- 
ceivable that Ocean’s important 
West African trades could also 
be absorbed. They could 
account for close to one third 
of the company’s pre-tax profits 
in the current year. 

The fact that OCL now 
appears to be growing larger 
than its parents tF & O, British 
and Commonwealth, and Ocean) 
does not unduly concern. Mr . 
Men zies- Wilson. He sits on the 
OCL board and is happy wito 
toe degree of shareholder con- 
trol over what is now one of 
toe world's biggest container 
shipping companies. 

He does not see Ocean 

taking any major investments 


in toe short term. Zt has just 
about completed its major fleet 
replacement programme and is 
saddled with heavy borrowings 
as a result But he does not 
rule oat selling some of the 
view ships and replacing them 
with others. 

One senses that he secretly 
regrets toe restraints which 
public ownership places . . on 
shipping companies. The heavy 
borrowings have been criticised 
by many City analysts, causing 
Ocean to ere on toe' side of 
caution in its recent actions. 

"" The company toyed with the 
Idea of time chartering sizeable 
amounts of hulk Shipping ton- 
nage' when toe market was low 
. 18 months ago. 

With hindsight this major 
policy innovation ' would have 
been a sensible move. But 
Ocean flunked it and has failed 
to make the most of toe major 
improvement In tod bulk 


trades. Under Mr. Menzies- 
Wilson, the company might not 
be so timid next time round. : 

Hie stresses the Importance of 
having the financial strength to 
enable the group, to risk some 
of its capital on new projects. 
He describes himself as “quite 
an opportunist ” and is hot 
. averse to taking Ocean into new 
areas, if a good opportuniiy 
presents itself. * 

, He admits that, if he saw his 
main job as maximising-, the 
return, to shareholders he would 
sell tire ships and invest the 
proceeds in . the gilt-edged 
market 

' ' But in common with his. pre- 
decessors, he . regards ' his 
responsibilities to his employ- 
ees as- equally important -For 
this reason Ocean Is likely to 
remain one of Britain's best 
managed . shipping companies, 
albeit not as adventorems as it 
was in Alfred Holt’s day. 
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UK NEWS 



^ Kenneth Gooding studies the problems facing the first new version for 15 years of the most famous B ritish car 


ROEtS^CE . MOTORS 
today -.launches Its new 
“ famQy.^ of curs led by the 
Silver Spirit, which will cost 
£49.829 in the UK, rip 18J27 per 
cent from the Silver Shadow 
model 'it Replaces. The new cars 
were developed over five years 
at a cast of £50xxu 

With s’ 'Bentley badge, the 
same • oar. will he called the * 
Mulsanne, while the kmg- 
wheelhase version, named Silver 
Spur. is . priced at £56,407— -14 
per- wt’rhhre' than the Silver ' 
Wraith it replaces. 

TheSilver Shadow series has 
been, the most successful Rolls- 
Royce has produced. In the 15 
years, since it was introduced, 
52,300 cars have been made of 
which 17,000 were exported. So 
fhe company has a great deal 
at stake with the new models. 

Rolls-Royce is virtually a one- 
product company as far as its 
car business is concerned. And 
today it is changing that pro- 
duct. 

Rolls-Royce spent its 250m in 
engineering costs, body tooling 
and in new facilities at Crewe, 
'where the new car will be built 
and Where, it was designed com- 
pletely by : the company’s own 
engineering staff. 

The aim was to produce a new 
Rolls-Royce which was modern 
and aero dynamically efficient 
yet retaining the traditional 
elegance associated with the 
company’s cars. 

Rolls-Royce policy has been 
not to change too much at once. 
So, apart from the body 
changes, the most significant 
other alteration has been the 
introduction of a rear suspen- 


Rolls-Royce launches its Silver Spirit 



S2hvr Spirit: Not too much changed at once 


sion system new to this part- of 
the range. 

The company bad 'enormous 
problems -in 1965 whe ntt intro- 
duced the all-new Silver Shadow. 
Output at Crewe almost came 
to a standstill because the work- 
force had so much to learn. 

This time the change-over 
should be much smoother. 
Already . Rolls-Royce has built 
one car for each of its 82 British 
distributors and for those on 
the Continent and the Middle 
East 

Throughput at Crewe will 
also be kept up at reasonable 
levels as output of the Silver 
Shadow will continue for some 
time. The U.S. market will not 
receive the Spirit until next 
spring. 

Originally, it was intended 
there should be only a three- 


month gap between the Euro- 
pean and the American 
launches. But Rolls-Royce sales 
were hit by high interest rates 
earlier this year Id the U.S. and 
there are about 700 in stock 
compared with the 500-600 in 
more normal times. 

The market has picked up 
again but Rolls-Royce will not 
sell the hoped-for 1,000 cars in 
tthe UjS. this year. The total 
will be between 950-980. About 
half of all Rolls-Royce ear 
exports go to the U.S. 

The American, problems, 
coupled with the hig h val ue of 
sterling and tii yh interest rates 
around, the world, have already 
had their impact on the export 
business. Usually' it accounts 
for around 60 per cent of car 
sales but this year will provide 
only half the total. 


The U.S. subsidiary this year 
took over the distribution of 
Lotus sports cars in America, 
but this is proving to be a 
difficult business. So far, 32 
of Rolls-Royce’s 68 American 
dealers have taken the Lotus 
franchise and between them 
they might sell 200-250 this 
year. 

In the UK, Rolls-Royce claims 
to have shown more resilience 
than most other manufacturers 
in the face of the sharp down- 
turn in. demand for cars with 
large engines and the fall in 
total new car sales of more than 
9 per cent by the end of August 
Registrations of Rolls-Royce 
cars have slipped only 4 per 
cent so far this year and the 
company expects to make only 
50 or so fewer than the 3,343 
built in 1979. 


Rolls-Royce Motors 
steady progress nearly every 
year since it broke its links 
with the aerospace concern 
after the financial collapse in 
the early 1970s. Rolls-Royce 
Motors was formed in 1972 and 
took in the diesel engine opera- 
tions as well as the car business. 
It soon gained a Stock Exchange 
quotation. 

Meanwhile, the aerospace 
operations, known as Rolls- 
Royce (1971), have become 

Stat&owned 

Rolls-Royce . Motors’ steady 
progress came to a halt in 1879 
when It was hit by the engineer- 
ing strike, the haulage dispute 
and the cancellation of the order 
for diesel engines to go into 
tanks ordered by the Shah of 
Iran. 

While turnover increased that 
year from £152m to £158m, tax- 
able profits dropped 49 per cent 
from £ 14.63m to £7. 145m. At 
the halfway stage this year they 
were down again, from £4JJ5m 
to £1.24m. 

This fall coincided with the 
peak of the company’s Invest- 
ment programme. It spent £20m 
in 1979 and should have paid 
out even more if it .had been 
able to keep to Its original plans. 
Borrowings Increased and the 
Board reckoned that Rolls- 
Royce would not get bade to a 
positive cash Sow until 1981 

These events indicated to the 
chastened directors that perhaps 
Rolls-Royce Motors had too nar- 
row a base of specialised 


engineering products. When 
Vickers suggested earlier this 
year a merger to widen that 
base, they accepted with 

alacrity. 

(hie of fiie major attractions 
for Vickers was that it could 
strengthen . its management, 
particularly by recruiting Mr . 
David Plastow, managing- 
director of Rolls-Royce Motors, 
as chief executive of the com- 
bined Vickers - Rolls - Royce 
group. 

Mr. Plastow has already 

restructured the merged opera- 
tions so as to tighten manage- 


spending by the old Rolls-Royce 
Motors operations has slowed, 
according to plan, to £6m-£7m 
this year for cars and diesels. * 

The main thrust in future for 
file car business must be to coax 
better fuel consumption from 
the new {Silver. Spirit and its 
derivatives. 

Ironically, Rolls-Royce cus- 
tomers could hardly care less 
whether their conveyance does 
12 miles to the gallon or 15. But 
it requires enormous engineer- 
ing effort to contrive such a 
.percentage gain. 

The V-8 engine which has been 


“An aerodynamicafly efficient and modern 
car with better fuel consumption ” 


ment controls. Rolls-Royce’s 
diesel engine business has been 
incorporated in Vickers’ 
engineering division and the car 
operations are now “ the motor 
division” of Vickers with Mr. 
George Fenn as chief executive. 

Mr. Fenn, 52, joined the 
RolisrRoyce diesel division in 
1958 and rose through the 
ranks on the purchasing side of 
fiie business. Since 1976, he 
has been managing director of 
the car division but his new 
role gives him wider responsi- 
bility because it takes in over- 
seas operations. 

- Mr. Plastow says that capital 


progressively improved over 
the past 15 years and now gives 
20 per cent more miles to the 
gallon will continue to be 
worked on. Rolls-Royce reckons 
that in two or three years there 
wiR- be a reduction in engine 
capacity and, coupled with a 
reduction in the overall weight 
of the car, fins should provide 
a further substantial improve- 
ment in fuel economy. 

Rolls-Royce must continue 
this work, partly to protect its 
“ image ” and partly because of 
the pressures fa the UJK, its 
main export market As a manu- 
facturer -with a small output it 


escapes the CAFE' 

Average Fuel Economy) J® SJT 
lation. which is forcing 
can manufacturers to in«*S5 
the miles per gallon oat aveu 
car they produce. 

But Rolls-Royces are already 
officially labelled “gas gusiep 
under separate legislation 

which forces the customer to 

pay a “fine" when he buys the 
car Currently around $300, it 
wili rise to $3,000 in three or 
four years' time. 

This should not be a draw- 
back when customers today are 
willing to pay $85,000 for ^ the 
cheapest Rolls-Royce (and 
$155,000 for the most expen- 
sive) 

In the UK Rolls-Royce, tike 
the other car makers, has under- 
taken to cut the fuel consump- 
tion of its cars by at least 10 
per cent over the next five 
years. - 

However, file number of com- 
panies which are opting to have 
the Bentley-badged version of 
the saloon is growing. It could 
be something to do with the 
“gas guzzling” image of the 
Rolls-Royce but is more likely 
to relate to the fact that “the 
chairman's Bentley ” sounds 
less flamboyant than “ the 
chairman's Rolls.” 

In some other. European coun- 
tries — Germany and Italy in 
particular — terrorist or kid- 
napping attacks on the rich or 
important has led to a drift 
away from ostentatious vehicles. 
' Mr. Plastow says: “ Customers 
have the right to select the cars 
they would like to drive. And 
we feel, we can continue to find 
enough customers fa a world 
which buys 40m cars a year for 
the 3.500 or so we produce." 
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move to Gatwick 

BY MICHAEL DONNE, TAEROSP ACE CORRESPONDENT 


BRITISH AIRWAZS . is to 
transfer all of its remaining 
scheduled Rights to Spain from 
-‘Heathrow to Gatwick Airport 
■from October 26. Only a small 
number of holiday flights to 
{Spanish cities have used Gatwick 
.imtilnow ; r ; . * •• , - . 

f The transfer is being made in 
Accordance with UK Govern- 
ment policy to try to ease con- 
gestion at Hfeathrow and boost 
fiie use of Gatwick as far as 
possible. ... 

Iberia, the Spanish airline, 
-intends to retain its full quota 
of flights to all Spanish destina- 
tions from Heathrow. . 

Transfer v 

From October 26, British Air- 
ways will have a total of 41 
Bights a week between Gatwick 
fend Spain, including business 
and holiday flights. There will 
.be three a day each way to 
Madrid, one a day each way to 
Barcelona, one a day to Bilbao, 
two a week to Valencia, Malaga 
and Palma, and one a week to 

Alicante. 

■ All the flights will use the new 
Boeing 737 twin-engined short- 
haul jet airliners. . 

British Airways also intends 
to transfer all its flights to and 
Irom Portugal to Gatwick next 
-Pring. 

• British Caledonian Airways 
will offer cheaper fares on some 
UK internal air routes:, this 
winter. It will introduce a 
single standby fare on the 
London-Gla^ow / . Edinburgh 
route which al £20 will be £5.60 
cheaper than the single second- 
class rail fare. This standby 
rate will also be available . on 
the London-Jersey route: 

British. Caledonian win also 
offer two flrst-dtess seats for the 
price of one when it states its 
route from Gatwick to Dallas/ 


Fort Worth fa the U.S. on 
October 26. 

For 60 days from October 26, j 
all passengers booking a first- 1 
class seat to or from Dallas/ 
Fort Worth at £1203 relirn, i 
will be offered a second first- 
class ticket free, to mark the 
airline's introduction on the 
route. 

The Dallas/Fort Worth 
flights wifi be an extension of 
the existing British Caledonian 
service from Gatwick to St 
Louis, Missouri. 

• Dan-Air, the UK independent 
airline, is to expand the capa- 
city it offers on both domestic 
and international routes this 
winter, despite cute by other 
airlines^ as a ■ result of the 
recession. 

From October 26 it will have 
more flights from Gatwick, and 
from provincial centres such as 
Aberdeen, Belfast Bristol. 
Cardiff and Newcastle. 


London 
Experience 
to close 

Of Arthur Sro dta 


THE LONDON EXPERIENCE, 
the audio-visual tourist enter- 
tainment in London’s Coventry 
Street, is to dose on NovemBer 
1. EKKThonrt half interest in 
the project has been sold to its 
partner, Electricity Supply 
Nominees, who will dose it to 
facilitate the H8m redevelop- 
ment plan for the Trocadero 
site. 

EMI Leisure, a division of 
Thorn-KMI, has been running 
the entertainment centre for the 
three years since it opened. 
Telling the stoty of London with 
multiscreen.. and multi-speaker 
support the centre has own a 
popular feature for foreign 


-The ESN anoctate company 
Involved pltss,to open a similar 
Centre in the sew Trocadero 
deraJopment in about 18 months 
tips: 

" The Trocadero site redevelop- 
ment covers t two acre rite to 
the east, of PtawtfQy Circa*. It 
wiH tototveamtic ofrebafldfag 
and refurbish Lag. wsth much of 
tiie prewar facades being 
retained., 

A* veil at houses afcd an 
wy wtain gent^ centre, there wilt 
and shops ud a 

tenas 

flUttOB, 


International 

On international routes,, there 
will be direct flights from New- 
castle to Stavanger, and addi- 
tional flights from Gatwick to 
Berne, Switzerland. 

Dan-Air says it will operate 
more than 6,000 scheduled 
flights this winter — about 280 
a week throughout its network. 
“ We are looking to the future 
with confidence, despite the 
recession.” In all, the airline 
will be serving 26 airports in 
seven countries. 

• Tradewinds Airways, the UK 
all-cargo airline based at Gat- 
wick, bas become general sales 
agent for foe South American 
cargo airline. Aero Brasil. 
Tradewinds will also provide 
administrative and operational 
support for Aero Brasil’s cargo 
flights from Gatwick to Recife, 
Rio de Janeiro, Sao Paolo and 
Porto Alegre. 

BL unveils 
£8m Metro 
parts plant 

I By Robin Rt*»« 

AN £Sm investment for produc- 
. fag front and rear subframes 
j end other components for BL’s 
I new Mini Metro was unveiled at 
j Pressed Steel Fisher’s Llanelli 
; pressings plant. West Wales, 
yesterday. 

The new facilities include a 
fuiy automatic five-stage press 
line which produces the sub- 
frames from blanks of steel 4S 
! inches wide with one operator. 

| and an U-stage electro-prime 
j paint plant— the first cathodic 
I dip process of its kind to be 
installed as a completely new 
! facility in a British factory. 

; Developed in co-operation 
j with ICX. it aims to give the 
i Metro subframes toe highest 
possible protection against 
; corrosion. 

.The LUnelh plant is also 
producing some 30 per cent of ; 
. the Metros' plastic components 
i such as engine fans, speaker 
: grille, radio housing units. ; 
; radiator grille, fascia panels. 

* and glove box. 

Prosed Steel Fisher has J 
i already produced enough enm- \ 
' poaests for the manufacture of 
< aver 30,000 Metros, ready for 
I the model's launch later this 
: month. 

The Llanelli plant, which 
.; employs some 1,700. has also 
been able to avoid lay-offs 
' effecting other Welsh motor 
component producers, thanks to 
the Metro investment. The 
plant now processes only some 
flOO-tonnex of steelcoii a week— 
half the quantity being pro- j 
cessed two years’ ago. j 
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DART & 


T 


Introducing a premier 
diversified food company... 
with an appetite for growth 

On September 25 v^e merged to form 
Dart & Kraft, Inc. Instantly we became oneof 
the world’s most prominent diversrned food 
companies vrittt combined strengths and 
potential greater than either partner alone. 

Our primary goaf »s eamirtgs growrtft, and 
we tave the resources to achieve it. 

• Brand nans recognized wpridwidefor 
quafity; v^ue and their No. 1 market positions 

• R&O and offier professionals developing 
new predicts and new markets 

• A wide variety of well-establishe d ^^ 
button channels to serve our customers 

• Superior fcarrcial strength to seize nesv 
opportunities growth •••whenever and 
wherever, 

• BoW,ae^gve management 

Dart & Kittt A new force across ftie mariceipiaca 

Keep your eye on DKI«»«our new 
HYSE hading symbol. 
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Cash crisis forces BR to 
axe 20% of freight fleet 


BY LYNTQN McLAIN, TRANSPORT CORR€SPONOQ4T 


BRITISH RAIL said yesterday 
it would scrap 20 per cent of 
its freight wagon fleet and with- 
draw 300 passenger coaches 
from, service under “ crisis 
plans ** to cut costs because of a 
sharp reduction in freight and 
passenger business. 

Last week, the Government 
allowed BR to borrow another 
£40m this financial year, 
largely because of the effect of 
the recession on BR’s freight 
business. 

Revenue from rail freight 
activities is already £70m below 
the forecast made by BR last 
year. . BR is to scrap IS, 000 
wagons, to bring the total wagon 
fleet down to 100,000 wagons. 

The steel strike earlier this 


year and the effects of the reces- 
sion have forced BR to lower its 
earlier forecast that it would 
carry 178m tonnes of freight by 
rail this year. 

The current forecast is an 
■' estimated 153m tonnes," com- 
pared with the total of 169m 
tonnes carried in 1979. 


Mothballed 


Rail freight prospects are so 
bleak that the British Railways 
Board also plans to withdraw 
from service 350 mainline diesel 
locomotives. 

Fifty of these locomotives are 
expected to be mothballed — 
ready for use in case the 
economy picks up — at Swindon 


engine sheds. 

Receipts from passengers are 
also down on forecasts and BR 
is £15m below the ' target for 
passenger revenues' set last 
year. 

1 Most of the loss hi revenue 
has come since May, according 
to Mr. Peter Keen, _ the chief 
passenger manager for BR. 

BR had expected passenger 
receipts to be £20m up oh the 
£976m forecast budget figure. 
But this forecast of a 4 per cent 
growth in revenue has had to 
be completely rewritten. 

BR now expects revenue and 
passenger volume to be 4 per 
cent below target for the whole 
year by December. 


Fourth TV channel chief plots 
out programme policies 


BY ARTHUR SANDIES 


MR. JEREMY ISAACS, the 
fourth channel chief executive 
designate, yesterday outlined his 
plans for nVs rival to BBC2. 

The channel’s senior posts are 
now filled. Mr. Edmund Bell, 
the chairman, announced yester- 
day that Mr. Paul Bonner, cur- 
rent head of BBC Science and 
Features, will be the channel’s 
£27,000 a year controller. 

Mr. Isaacs, the 48-year-old 
former director of programmes 
at Thames Television and long 
tipped for the fourth channel 
job, emphasised that the new 
company would distance itself 
from the present ITV system. 

There would be no pre-alloca- 


tion of time slots to ITV 
companies. Schedules would be 
drawn up quite separately from 
those of ITVL, he said. Only 
after the schedules had been 
prepared would there be contact 
to iron out obvious timing prob- 
lems or the dashes of subjects. 

Mr. Isaacs was -clearly aiming 
to comfort critics of the pro- 
posed service who have sug- 
gested it might be a lap dog of 
the major ITV network com- 
panies. 

** Channel four will Include in 
its schedules the largest 
practicable proportion of pro- 
grammes made by British inde- 
pendent producers,” he said. 


** The channel has only 
limited resources. But it 
presents a challenge- to the ITV 
companies to extend and 
improve upon the service they 
now provide; to independent 
producers, to demonstrate the 
quality of their work; and to 
innovators and newcomers to 
the television screen to speak to 
television audiences in lan- 
guage those audiences will 
understand." 

In the first lew weeks of the 
service — which should be on the 
air in the autumn of 1982 — 
there were unlikely to be any 
major documentaries since they 
took so long to prepare. 


Hotels board rejects training move 


By Alan Price 


PROPOSALS to remove the 1 
per cent limit on levies which 
can be imposed by industrial 
training boards have been 
rejected by the Hotel and 
Catering Industry Training 
Board. 

Outlook on Training, the 
Manpower Services Commis- 
sion’s review of the Employ- 
ment and Training Act pub- 
lished in July, proposed that, 
subject to Government scrutiny, 
training boards should be free 


to raise levies without upper 
limits. 


The hotel and catering board 
has decided that, while it sup- 
ports the continuation of 
systematic training on the 
existing basis. u it sees no need 
at present for any raising of the 
existing 1 per cent ceiling on 
boards’ levy powers.” 

The board urges that all 
catering activities should be 
brought into the scope of its 


training activities. “ This would 
bring back into scope teaching 
establishments and members’ 
dubs and would also bring in 
hospitals. 

“ Consideration should also 
be given to bringing into scope 
the non-catering .activities of 
leisure companies with catering 
interests” 


The Government is consider- 
ing the Manpower Services 
Commission’s report. 
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Nortii Sea 
oil benefit 
‘£17bn 
by 1985’ 


By Maurice Sanuwbon 


THE BENEFIT of North Sea 
is to the HK is expected to 
rise from £6$bn this year to 
more than £l7bn by 1985 when 
Government revenues will be 
equal to this year’s public 
sector borrowing requirement, 
according to stockbrokers 
Wood, Mackenzie. 

la its latest monthly North 
Sea report, it says cashflows 
Into the country Is the next 
five years win represent a 
major windfall. Whether the 
country an secure any lasting 
gain from it, however, would 
depend on how the money was 
used. 

It forecasts next years 
benefit (at today’s currency 
values) will he £9.4bn, 
followed by £HMHm to 1982, 
£13.7bn, to 1983, £l&3bn in 
1984 and £17-2bn in 1985. 

By far the largest part of 
the North Sea benefit goes to 
the Government in tax 
revenues. By the mid-1980s 
these will assume a greater 
proportion of the total than 
at present. By then, many of 
the fields will have run off 
their capital allowances and 
will be paying tax at the full 
rate. - 

By 1985, the report says, the 
Government will be taking 
£ 13.71m in royalties, petro- 
leum revenue tax (FBT) and 
corporation tax, compared 
with £2-8bn this year. 

The UK has readied self- 
sufficiency in tiie last few 
months because, although out- 
put has remained broadly 
constant, demand has fallen. 
Production Increases expected 
in the next six months or so. 
from the Brent and Nlnian 
fields as well as from new 
fields, “ should place the UK 
firmly in the role of net oil 
exporter — at least for a num- 
ber of years." 


Sharp approach to avoid 
grinding to a halt 


No more four 
month licences 


SIX - MONTHLY vehicle 
exdse doty licences replace 
the four-monthly licences 
from today. Provided appli- 
cants have either the renewal 
reminder or the registration 
document they can now obtain 
their new licence from local 
post offices. Six-monthly 
licences cost £33 for a private 
car .and £1220 for large 
motorcycles. 


JONES AND SHIPMAN is a 
small, long-established engineer- 
ing co mpany in Leicester which 
has learnt bow to ride out 
recessions in a cyclical industry. 

The management is conserva- 
tive, to. the point of erring on 
the side of caution at times. 
Because it prefers not to borrow 
to finance big expansion schemes 
(although it did have to resort 
to the banks earlier this year) 
its faithful customers have 
sometimes had to wait up to IS 
months for delivery. 

The other side of the coin 
is that Jones and Shipman does 
not find itself saddled with 
expensive financing costs when 
demand turns down. 

A company can only afford to 
take this approach when it has 
a product which is in constant 
demand. Jones and Shipman 
is known world-wide for its 
precision machine-tools — about 
80 per cent of sales are of grind- 
ing-machines, and the balance 
is made up of honing-machines 
and small tools. 

This, then, is the well-tried 
strategy for survival But 
whether it works tins time 
depends on how long and how 
deep the recession proves to be. 

Orders at Jones and Shipman 
held up fairly well in the first 
half of the year, helped particu- 
larly by exports. But the 
order-book has taken a dive 
since the middle of the year and 
I the chairman, Mr. Frank 
| Brooks, told shareholders 
recently that outstanding orders 
did not extend much beyond the 
end of the year. 

The reason for the savage 
decline, particularly in the 
home market is that industry’s 
first line of defence in a 
recession is to reduce invest- 
ment — a machinetool can 
always be made to last another 
year or two when money is 
tight Jones and Shipman has 
done exactly the same itself, 
stopping all investment in 
plant and machinery. 

Spending on research and 
development however will not 
be affected. It is regarded as 
a top priority because Jones 
and Shipman cannot afford to 
lose its technical lead in the 
manufacture of a machinetool 
when competition is inter- 
national. The average price of 
a Jones and Shipman machine 
is £10.000 — fairly low in this 
particular industry. - 
‘ Development work will also 


HAZEL DUFFY examines a Midlands 
precision machine-tool maker's proven 
strategy for survival 


continue on the moie sophisti- 
cated machines, for. temple on 
the application of . electronic 
controls, which have not so tor 
been used much in grinding- 
machines. 

The company’s success until 
now has had much to do with 
its strong position in fee home 
market, but exports total about 
45 per cent of production. It 
sells to a wide range of countries 
and frequently to those which 
have a comprehensive machine- 
tool industry of their own. Sales 
to Japan, for example, average 
about £500.000 annually, and 
Italy also is a good customer. 

Now that the home market is 


normal levels, while the order* 
book is being worked through, 
which will help cash-flow. 

But on current forecasts, the 
company will be in the unusual 
situation of producing for stock 
next year such that some slim- 
ming down of the workforce, 
probably through natural wast- 
age, would have to take place. 

Stocks of components have 
been cut back by 7} per cent 
the company admitting that it 
got its stock levels wrong in 
anticipation of an upturn this 
year. Another 5 per cent cat 
is likely in a short time. . 

The company is also squeez- 
ing its suppliers for cash dis- 



Profits (year to December, 3979V 
(half year to June 30V 

Sales (year to December 31V 
(half year to June 30)' 
Exports (1979) 

Employees (1979)' 

Capital employed 


£38JSm 

£lL2m 


£7.78m 


1,559 

£lL04m 


in such a deep recession exports 
will be all the more important. 
Yet Jones and Shipman’s export 
executives, who are just back 
from the Chicago machinetool 
fair, can have no illusions about 
the growing competition they 
are meeting in the American 
market and elsewhere. 

Until recently the market in 
the U.S. has been buoyant and 
sales there have done much to 
stave off the worst effects of the 
British recession. But now, the 
company says, British machine- 
tool prices quoted in Chicago 
are mostly too high by compari- 
son with those of competitors. 

The next year will be tough, 
therefore, even for a company 
which has learned how to live 
through, several earlier reces- 
sions. Production at the 
Leicester and Derbyshire fac- 
tories, which employ almost 
1,500, is being maintained at 
normal levels and even above- 


counts but there are no plans 
to buy major components such 
as castings and electric motors 
overseas. 

Jones and Shipman’s tradi- 
tional conservatism has been 
evident in its balance-sheet. 
Borrowing has been almost 
non-existent But earlier this 
year the company needed to 
borrow up to £L5m to finance 
the concluding stages of a £4m 
investment programme (for 
which it also received £L25m 
under the Government's 
machin e-tool aid scheme) 
although these debts will be 
paid off by the end of the year. 

The company’s main concern 
- about interest rates is how they 
affect the ability of its custo- 
mers to buy new capital equip- 
ment .But it is also worried 
about the : impact - on the 
exchange rate and tints on the 
competitiveness of British in- 
dustry. 
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THE KEYS TO UNDERSTANDING JAPAN’S ECONOMIC GROWTH 
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GROWTH POTENTIAL 

• High savings ratio 

• High p/ant and equipment invest- 
ment/GNP ratio 

• High productivity 


SOCIAL FACTORS 

• Effective management* 

• Good labor-management relations. 

• High worker morale 

• High level of education . 

• Good govemmeht/business cooperation ' 
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POLITICAL STABILITY 

• Stable conservative government 

• Growing importance in world economy 


ENERGY EFFICIENCY 

• High energy-saving corecibusness 
(Target: 7% saving per year) :* 

• High degree of energy-saying technologies 
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BAHRAIN OFFICE 


Imports of machine-tools last 
year exceeded exports for the 
first time in many years, and 
the story was tiie same In Jones 
and Shipman’s, specialised part: 
of the market-place. Imports of 
grinding - machines totalled 
£37-5m against exports of £25m- 

Still, Jones and Shipman is 
better placed than many other 
machine-tool manufacturers. In 
the Leicester area alone, for 
example, Wadkin and Frederick 
Pollard have both recently laid 
off part of their workforces. 

As the company goes into its 
annual wage-negotiating round, 
however, it has told its em- 
ployees by a circular letter that 
the coming year holds many un- 
certainties. 

They will, in any case, soon 
feel the effects in many minor 
ways, as well as undoubtedly in 
their pay packets. Cost-cutting 
throughout the company will 
mean, for example, a lower 
subsidy for the canteen. Safety 
shoes will be Issued only every 
18 months instead of each year 
and company cars will be 
renewed tess often. 

Jones and Shipman is the 
kind of well-managed small 
engineering company 1° the 
Midlands which has already 
learned bow to survive in the 
face of growing competition 
from overseas manufacturers. It 
does not pay its employees more 
than it can afford nor does it 
squander its profits , in unneces- 
sary ways. * 

It has invested in a lot of 
new equipment and it values 
highly the -skills of its work- 
force— in spite of the current 
difficult circumstances it plans 
to maintain its intake of 
apprentices at the normal level. 

The true test of its resilience, 
however, is to come. In com- 
mon with most of the mechani- 
cal engineering sector it is 
preparing itself not just for the 
recession but also for having to 
live with the external factors 
which are making life doubly 
difficult for companies that 
export a good part of their out- 
put At this stage nobody is 
willing to predict the outcome. 
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UJJORTY YEARS after 1940 
I™ there’s still a war on. The 
destitute, the abandoned, the 
down-and-out struggle on against 
poverty and despair. And still 
their numbers grow. It simply 
cannot go on. 

The Salvation Army, itself under 
attack from inflation, is launching a 
Blitz on London. And for the first 
time we’re addressing ourselves to 
the business community. 

If you have responsibility for the 
affairs of a company in the capital, 
you’ll be hearing from us over the 


- In the charity of your heart, 
please listen to what we have to say. 
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STOP PRESS 

DON’T MISS 
OUR BLITZ 
ON LONDON 
EXHIBITION 




(opposite the Bank Tube Station), 
so it's right in the heart of things and 
couldn't be more convenient for the 
Cty. 


Top photographers and artists 
including Lord Snowdon, David 
Bailey and Peter Blake RA along with 
students and staff of the Royal 
College of Art, have contributed a 
poignant series of pictures which say 
more powerfully than words just 
why we need your help.. 


The Exhibition opens on' 1st 
October at 1 1.30am and then every 
day from 10am till 4pm until 7th 
October. On Saturday the Exhibition 
closes at noon. 


Admission is absolutely- free. 
We very much look forward to 
seeing you. 




Mi 


FOR GOD S SAKE CARE - 










ThaCampaiSU M petor, The Salvation Aitaf* 202 Qaeea Victoria, *.reew. 


rintnria. Street, LONDON EC4 Telephone: 01 
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UK NEWS-LABOUR PARTY CONFERENCE 


Callaghan’s plea— ‘for pity’s sake, stop arguing’ 


LABOUR’S WARRING factions 
were told to stop fighting and 
start cooperating in producing 
an agreed programme for the 
nest general election by Mr. 
James Callaghan at Blackpool 
yesterday. 

In what many . delegates 
clearly believed was his last 
conference speech as party 
leader, he repeatedly stressed 
the need to restore unity and 
rebuild mutual trust and confid- 
ence between the leading per- 
sonalities on the Left and Right 
wings -of the movement 

In a dramatic appeal for 
reconciliation. Mr. Callaghan 
declared: “Far pity's sake, stop 
afguing — the public is crying 
out for unity." 

He urged the political and 
trade umon wings of the party 
to join together in drawing up 
an agreed programme — with 
the atm of securing a high and 
stable level of full employment 
as the first priority — for the 
next Labour Government to 
implement. 

Mr. Callaghan spoke with 
determination and vigour 
throughout his 45-minute speech 
and tantatisingly gave no posi- 
tive due to those seeking con- 
firmation that he intends to 
step down from the leadership 
in November. 

At one point he referred to 
the approaching end of his poli- 
tical life. but. to laughter and 
cheers, hastily insisted that no 
conclusion should be drawn 
from his words. 

“Let us see what the com- 
mentators make of that!" he 
joked. 

Mr. Callaghan, given a mini 
ovation even before he started 
to speak, sat down to prolonged 
applause. 

When he eventually left the 
platform one of the first to 
congratulate him was Mr. Deris 
Healey, who, if Mr. Callaghan 


does not seek reelection In 
November, is widely regarded — 
outside the conference — as his 
most likely successor. 

TO reinforce his appeals for 
party unity. Mr. Callaghan 
catalogued the disasters — headed 
by the rise in unemployment to 
over 2m — which B ritain had 
suffered since Mrs. Thatcher 
took over from him la 10 Down- 
ing Street 

What could divide the Labour 
movement he . demanded, when 
such a reactionary, mean 3jtd 
hard-faced Government was in 
power? 

Mr. Callaghan's plea for the 
re-establishment of mutual con- 
fidence between the leaders of 
the Left and Right came when 
he dealt with the prolonged 
controversy over the proposals 
to change the party's constitu- 
tion. 

He singled out the attempt 
by the NEC to secure the final 
word in drafting the party’s 
manifesto for particular con- 
demnation. 

The members of the Parlia- 
mentary Labour Parly, he said, 
were bound by the party mani- 


festo and were the people who 
carried it through on a day-to- 
day basis. 

44 The NEC are wrong to try 
to assume sole responsibility for 
the preparation of the mani- 
festo,” he declared to cheers 
from the Labour moderates. 

Mr. Callaghan was equally 
insistent on the need for a 
harmonious relationship 

between the trade unions and 
the constituency parties. 

This would not be achieved, 
he warned, on the basis of pro- 
posals conceived in the belief 
that some people were traitors. 

“We are all comrades, and we 
should all work together 
believing in each other's good 
faith,” 

Mr. Gallaghan endorsed the 
judgment of Mr. Michael Foot 
that the next Labour Govern- 
ment is likely to take office in a 
crisis situation. 

In preparation for this, he 
said, the first priority in 
Labour's next manifesto should 
be to tackle unemployment. 

“Our first pledge to our people 
must be that we shall so organ- 
ise our affairs that we aim once 


more at securing a high and 
stable level of full employment.” 

Mr. Callaghan was adamant 
that an incomes policy must 
form part of the new pro-, 
gramme. 

“We must keep the growth in 
money incomes and the growth 
in productivity is line to avoid 
inflation,” he stressed. 

While accepting the need for 
temporary import controls, Mr. 
Callaghan emphasised that there 
was np question of accepting 
permanent “beggar thy neigh- 
bour” protectionism. 

He also accepted the need 
for more public expenditure to 
boost investment in the public 
and private sectors of the 
economy and accused Mrs. 
Thatcher and her ministers of 
being penny wise and pound 
foolish in the restrictions they 
were seeking to impose on the 
Public Sector Borrowing Re- 
quirement. 

Mr. Callaghan pointed to the 
growth in the money supply — 
greater in the last 12 months 
than in Labour's last year of 
office — as evidence of the “in- 
competence” of the present 


Warm praise for Chancellor Schmidt 


A9HD THE CALLS for internal party 
solidarity, Mr. Callaghan took time off 
daring his address yesterday for a gesture 
of solidarity with a fellow Socialist Chan- 
cellor Helmut Schmidt, currently fighting 
an election in West Germany. 

The NEC, Mrs. Shirley Williams sug- 
gested on Monday night had been reluctant 
to give Mr. Schmidt a public plug, but Mr. 
Callaghan clearly was not; He devoted 
several minutes to a panegyric of the 
German Chancellor — “ in my view the lead- 
ing statesman in Europe." 

He warmly praised Mr. Schmidt’s eflbrts 
in getting the Soviet Union to drop its 


insistence on a NATO policy reversal on 
Cruise Missiles as a precondition to dis- 
armament talks. “By skill and mediation 
he has achieved a shift in the Soviet position 
that is profoundly important," Mr. Callaghan 
said. 44 How profoundly all of us must hope 
that Chancellor Schmidt wins this election." 

As for Chancellor Schmidt’s opponent. 
Herr Franz Josef Strauss, he got short 
shrift “I see Herr Strauss says he aim * 
to be the Mrs. Thatcher of West Germany," 
said Mr. Callaghan. “Well, we’d be willing 
to transfer her— and at a much lower fee 
than they paid for Kevin Keegan. But we 
cannot wish the German people such harm 
as that.” 


administration. 

As for Mss. Thatcher herself, 
she was the most self-opinion- 
ated Prime Minister since 
Neville . Chamberlain. 

For good measure, be added 
that there was a callousness 
about the attitude of Mrs. 

Thatcher, Sir Keith Joseph, the 
Industry Secretary, and Sir 
Geoffrey Howe, the Chancellor, 
which compounded the wicked- 
ness of their policies. 

Their reaction to unemploy- 
ment in excess of two mfilion 
was that it was evidence of a 
healthy purge from which the 
country would eventually 
emerge leaner and fitter. 

He complained that Mrs. 

Thatcher and her senior col- 
leagues even seemed to take 
pride in their own admission 
that the state of the economy 
would get worse before it got 
better. 

Mr. Callaghan seized on the 
fact that Britain is now 
experiencing mass unemploy- 
ment on a scale unto own since 
the 1930s to re-affirm that his 
commitment to the Labour 
Party was total and life-long. 

It was the consequences of 
the unemployment of the 
1930s, he said, which had led 
him gnd many others of his 
generation to join the Labour 
Party. Mr. Callaghan saw Consett— 

“We shall die in the Labour deprived of its steel wofks — 
movement and we shall never playing the role thrust upon 
leave the Labour movement.” Jarrow half a century ago as 
he declared to a roar of the symbol of the bankruptcy 
approval. of Conservative policies. 

Mr. Callaghan told delegates: This, he said, should give the 
“As I see tile conditions being Labour movement a new 
repeated once - again, the determination not to allow the 
policies being followed once men and women of Britain to 
more that we thought we had become the pawns of a market 
destroyed for ever as a result economy, 
of the 1930s, I cannot but feel Mr. Callaghan returned to his 
a deep indignation and anger main theme of the need for 
that this generation should be party unity in appealing to any 
required to go through the waverers to forget talk about 
things that oar generation the emergence of a new centre 
went through. party in Britain. 


** The centre party is as £ead Now, Mr. Callaghan 
as a dodo — it is mere fluff." emphasised, a number of Middle 
The Labour leader’s principal East countries possessed 
reference to Bri tains’ European nuclear technology and multi- 
partners took tire form of a lateral negotiations offered the 
glowing tribute to Helmut best prospect of progress to 
Schmidt, the West German worldwide nuclear disarm a- 
Chancellor. znent 

It was the centrepiece of a Mr. Callaghan described the 
forcefully argued case urging new disarmament talks, due to 
conference against the adoption open in Geneva on Monday 
of a policy of unilateral nuclear week, as a development of great 
disarmament significance. 

Mr. Callaghan claimed that Mr. Callaghan urged con- 
the idealism which had in- ference to avoid taking a view 
spired the CND marches 20 which was totally self-regarding, 
years ago when only four or It should give a lead which 
five countries possessed nuclear others could follow and help to 
weapons, was not applicable to rid the people of the world of 
the present situation. the fear of nuclear weapons. 



Mr. James Callaghan acknowledges the prolonged applause following his speech 

“I am determined to fight 
it as hard as I can.” 


unions force through Left strengthens its hold on NEC 

new category of 
party supporters 


THE CONFERENCE yesterday 
approved the creation of a new 
category of paid-up Labour sup- 
porters which some Left-wingers 
fear could be the preliminary to 
introducing the system of 
primary elections to the party. 

Such a system, they believe, 
would less eh the influence of 
Labour activists by opening up 
the key decisions to a wider 
franchise. 

The proposal was forced 
through by the unions who see it 
as a way of helping Labour out 
of its dire financial position. 

Registered supporters would 
pay a fee of perhaps £1 which 
would provide the party with a 
new source of income. 

At this stage, there will be no 
question of supporters sharing 
ordinary membership rights. 

On a card vote, the proposal 
was approved against the advice 
of the NEC. 

The vote came as the con- 
ference moved slowly — and 
sometimes grudgingly — towards 
approving the ambitious plans 
for putting the party’ on a 
sounder financial footing, pro- 


AUEW in 
second 
votes row 

A NEW VOTES row blew up 
In Blackpool last night— 
again involving the Amal- 
gamated Union of Engineer- 
ing Workers. 

Left-wing delegates were 
cl aiming there was a dis- 
crepancy in the number of 
votes cast for former MP 
Mrs. Audrey Wise. 

They said the deficit came 
close to matching the 
engineering onion’s 920,000 
political votes. 

But Sir John Boyd, AUEW 
leader, angrily rejected sug- 
gestions that his union's 
votes had not been cast in 
support of Left-wing militant 
Mrs. Wise, who failed to gain 
a seat on the women’s section 
of the party executive. 

Is the ron-up to con- 
ference, the Left-wing of the 
moderately-led engineering 
union brought off a coup 
when delegates decided by a 
one-vote majority to support 
Left-wing candidates for the 
Executive. 

Afterwards, onion leaders 
claimed that one delegate, 
Mr. Douglas Knott, bad voted 
with the Left by mistake. But 
he later Insisted be had voted 
according to his conscience 
and there was no mistake. 

Yesterday’s row came after 
the results of the ballot for 
the Labour party's National 
Executive were announced, 
with Mrs. Wise polling 
1 , 975 , 000 . 

Her supporters made a 
quick check on the votes they 
had cast, and these were in 
excess of 2,061,000. 

Mr. Jock McPherson Quinn, 
leader of the Left on the 
engineering onion delegation, 
said: “We were committed 
to support Mrs. Wise. X have 
spoken to Sir John Boyd, who 
assures me that the delega- 
tion votes were cast for 
Audrey Wise, but I cannot 
explain this discrepancy." 


posed by the Commission of 
inquiry early this year. Through 
the debate, there were signs of 
the growing tension between the 
constituency parties and the 
unions who act as the party’s 

main paymasters. 

After another card vote, the 
conference approved an 
increase, recommended by the 
Commission, in individual 
Labour Party subscriptions 
from £3 to £5. 

Again, the change was forced 
through by the unions, who on 
Friday had indicated their own 
reluctance to agree to the full 
increase in union membership 
of the party recommended by 
the Commission. 

At the same time, the confer- 
ence also agreed to the appoint- 
ment of a new director of 
finance as well as other, less 
concrete, proposals like the 
introduction of a new five-year 
financial operating plan on the 
principle of improving the 
party's capital base. They also 
backed the idea of an annual 
appeal day together with other 
fund-raising schemes. 

The bleak financial future 
facing the party was spelled out 
by Mr. Clive Jenkins, chairman 
of the Commission's panel on 

The National Executive's pre- 
diction of a deficit of £250.000 
for next year was an under- 
statement. be said. The truth 
was that the party had no 
reserves and an inadequate 
income. It was essential that 
the party raised £3 .8m over the 
next three years if it was to be 
in a position to fight the next 
election. 

Last week a row blew up 
between the NEC and the 
unions over what the Executive 
interpreted as the unions’ 
determination to Impose tighter 
controls over the party. 

Yesterday, Mr. David Basil ett, 
the chairman of the Trade 
Unionists for a Labour Victory, 
stressed that the unions only 
had the best interest of the 
party at heart. It was for this 
reason that they had requested ' 
an inquiry into the party’s 
structure and organisation 
because they felt the party 
badly needed it They also 
wanted to extend their involve- 
ment with the party at all 
levels. 

Nose of the trade unionists 
involved in the setting up of 
the inquiry wanted to see the 
party decline into a “narrow 
elitist party of sectarian 
Socialists without a real 
involvement of trade union 
activists within its ranks.” 

It was essential, he said, that 
the conference faced up to 
“the enormity” oF the finan- 
cial situation facing the party. 
There was still a “desperate 
gap " between the party’s 
income and its real require- 
ments. 

This gap. he warned, could 
not be bridged in the tradi- 
tional way by trade union 
political funds. It was the 
responsibility of the NEC to 
come forward to future confer- 
ences with proposals for manag- 
ing their affairs in terms of • 
both income and expenditure 
on -a more stable basis. 

Mr. Basnett also served 
notice that the trade unions 
would argue in favour of re- 
imposing the ban on raising 
the same subject at conference 
more than once every three 
years when delegates got round 
to debating that section of the 
Commission's report 


LABOUR’S LEFT-WING 

strengthened its domination of 
the party’s National Executive 
Committee yesterday in what 
may be one of the most serious 
setbacks for the moderates at 
this week’s conference- 

None of the Right’s plans 
materialised. All three new 
members elected — Mr. Eric 
Clarke, of the National Union 
of Mineworkers. Mr. Charlie 
Kelly, of the Union of Con- 
struction. Allied Trades and 
Technicians and Mrs. Margaret 
Beckett— were Left-wingers. 

Since two of the retiring 
members tended to vote with 
the Left the result represented 
a net gain of only qne for the 
Left But it comes at a time 
when the Right had been very 
optimistic about making gains 
on this key decision malting 
body of the party. 

At the same time, all the 
leading Left-wingers like Mr. 
Dennis Skinner and Mr. Eric 
Heffer were returned with Mr. 
Anthony Wedgwood Benn again 
getting the most votes from the 
local Labour parties. There 
were no signs from the result, 
however, that Mrs. Shirley 
Williams’ militant campaign on 
behalf of the moderates has 
lessened her popularity among 


the trade unions. Her vote 
increased this year. 

The moderates regard chang- 
ing the balance of power of 
the executive as fundamental 
to the battle for control of the 
party. For the past 12 months, 
the Left has had a majority of 
roughly 17-12, though the Left 
do not by any means always 


for the moderates was in the 
section elected by the unions. 
They were unable to replace 
Mr. Fred MulJey with Mr. Denis 
Howell, the former Sports 
Minister, who, like Mr. Mulley, 
is a member of the Association 
of Professional, Executive. 
Clerical and Computer Staff 
and could be relied upon to 


and a junior education minister 
in the last Government, got the 
seat vacated by Baroness Jeger. 

Mrs. Beckett is a member of 
the Tribune Group and yester- 
day Left-wing members of the 
executive were claiming her 
election as a victory for their 
side. Hut like Baroness Jeger, 
she may not always vote, with 


Reports fay Elinor Goodman, John Hunt, Ivor Owen, Margaret van Hattem 
and Christian Tyler. Ph otographs fay Hugh Routledge. 


vote as a block. 

Right up until Sunday, the 
moderates were hopeful that at 
this conference, after years of 
trying, they might finally make 
major inroads into the Left’s 
domination— and even, perhaps, 
take control of the executive. 

But their hopes were once 
again destroyed by the AEUW. 
By a majority of only one, the 
union’s 35-man delegation 
agreed to put all its 928,000 
votes behind the Left's candi- 
dates. 

As a result, the moderates 
were unable to make the gains 
they had . hoped for in the 
women’s section of the execu- 
tive and the Left filled the two 
vacancies in the union section. 

The biggest disappointment 


support Mr. Callaghan. Instead, 
Mr. Charlie Kelly, a Left-wing 
member of UCATT, got the 
vacant place. 

At the same time, Mr. Emlyn 
Williams, from the NUM, was 
replaced by another hardline 
Left-winger, Mr. Eric Clarke, 
the general secretary of the 
Scottish NUM. 

Mr. Williams has been mtwell 
recently and therefore unable to 
attend all the executive’s meet- 
ings. The moderates are worried 
that Mr. Clarke will attend more 
regularly and therefore make 
life even more difficult for them 
on the executive. 

On the section reserved for 
women, Mrs. Margaret Beckett, 
the fromer Margaret Jackson, 


Mr. Wedgwood Benn and other 
hardline Left-wingers. 

There were no changes in the 
section elected by local con- 
stituency parties. Mr. Peter 
Shore and Mr. Roy Hatterstey, 
two possible contenders for the 
leadership when Mr. Callaghan 
retires, came towards the top of. 
the list of runners-up but once 
again the constituencies showed 
that if they were given a say in 
electing the party leader, they 
would go for a candidate of the 
Left 

• The election results were: 
Trade union division — Russell 
Tuck (NUR) 6,317,000; Sam 
McCIa sk i e (National Union of 
Seamen) 5,882,000; Alex Kitson 
(TGWU) 5,868,000; Neville 
Hough (GMWU) 5,592,000;' 


Alan Hadden (Boiler Makers) 
5,288,000; Jerry Russell 
(AUEW) 5,191,000; Doug Hoyle 
(ASTMS) 5,018,000; Syd Tier- 
ney (USDAW) 4,604,000; Tom 
Bradley (TSSA) 4,512,000; John 
Golding (POEU) 4200.000; 
Eric Clarke (NUM) 4.031,000; 
Charles Kelly (UCATT) 

3.360.000. 

Constituency parties division: 
Anthony Wedgwood Benn 
(Bristol South East) 466,000; 
Neil Kinnqck (BedweDty) 
432,000; Eric Heffer (Walton) 
430,000; Dennis Skinner (Bol- 
sover) 403,000; Joan Lestor 
(Eton and Slough) 380.000; 
Frank Allaun (Salford Eaat) 
342,000; Jo Richardson (Bark- 
ing) 270.000. 

Women’s section: Judith Hart 
(Lanark) 5,815,000;. Shirley 
Williams (Apex) 5255.000; 
Joan Maynard (Sheffield, 
Brightside) 4,361,000; Renee 
Short (Wolverhampton North 
East) 4293,000; Margaret 
Beckett (Lincoln) 8.4 11.000. 

Socialist, Co-operative and 
other organisations division : 
Leslie Huckfield (Nuneaton) 

38.000. 

Treasurer: Norman Atkinson 
(Tottenham) 4,569,000. He 
defeated Eric Variey (Chester- 
field). who polled 2,683,009 
votes. 


Private medicine and pay beds ‘must go’ 


UNIONS WHICH provide their 
members with private health 
insurance came in for strong 
criticism during the conference 
debate on the National Health 
Service. 

Although he was not men- 
tioned by name, there was no 
doubt that speakers had in 
mind Mr. Frank Chappie of the 
Electricians’ Union who has 
been the chief offender In the 
eyes of the Left on this 
question. 

Delegates approved a resolu- 
tion from the Confederation of 
Health Service Employees call- 
ing on the next Labour Govern- 
ment to introduce legislation to 
completely abolish all private 
medicine, pay beds in the NHS 
and any health charges. 

The motion deplored “agree- 
ments between employers and 


trade unions which include the 
provision of private medicine.” 

It called for a party study 
to “take medical care out of 
the market place” and for a 
report of its findings to be made 
to next year’s party conference. 

Another motion, urging 
greater assistance for the dis- 
abled, was overwhelmingly 
approved despite the wishes of 
the National Executive Com- 
mittee who wanted it to be 
remitted. The Executive were 
concerned at the practicability 
of a proposal in the resolution 
to remove all taxation from 
mobility allowances. 

Speaking for the NEC. Mrs. 
Renee Short, MP for Wolver- 
hampton North East, declared; 
“Private medicine is flourish- 
ing as never before, supported, 
I am sorry to say, by many 


trade unions. 

“The more inadequate the 
NHS is, the more private medi- 
cine will flourish — private 
schemes that allow some to 
choose when, where and by 
whom they will be treated. But 
not for the old, the chronic sick 
or the mentally ilL” 

It had long been the policy 
of the Labour Party to end 
private practice, she said. Yet 
the last Labour Government 
had not done so. Barbara 
Castle had been forced to com- 
promise on this issue. 

The result had been to close 
some private beds but allow 
private hospitals to be built 
while many hospitals a hun- 
dred years old were still in use 
in the State sector. There were 
122 private hospitals today, and 
others were in the pipeline. 


“ Private hospitals must be 
integrated into the NHS and 
not allowed to function outside 
it,” she said. “Shortages of 
medical manpower must be 
overcome by proper planning 
and training.” 

Proposing the resolution, 
Mr. David Williams, assistant 
general secretary of COHSE, 
accused the Government of 
intentionally undermining 
people’s faith in the health 
service in order to make way 
for private medicine Labour 
bad to restore the service as 
one of the most effective' 
instruments of a just society. 

" Some trade unions affiliated 
to this party believe that pri- 
vate practice is an acceptable 
alternative to public owner- 
ship,” he added- ,4 I want to 
say to those unions — you are 


so wrong.” 

Be said they were contribut- 
ing to. the attack on the NHS 
in exchange for short-term 
privileges. 

Hr. Tony Banks, a con- 
stituency delegate from Toot- 
ing, bitterly criticised the deri- 
sion to dose St Benedicts 
Hospital, in Tooting. Pickets 
have been arrested at the 
hospital recently as they tried 
to stop the -transfer of geriatric 
patients, to another hospitaL 

He strongly urged that when 
a Labour Government comes to 
power, NHS hospitals that had 
been taken over by private 
practice should be taken back 
into public ownership without 
compensation. There were 
-strong reports, he said, that St 
Benedicts was to be sold for 
use as a private hospitaL 


Union bid to 
settle issues 
question 

TRADE UNIONS at the con- 
ference combined last night in 
an attempt to ensure that the 
party’s constitutional con- 
troversies are settled this week 
and not reopened, until after 
the next general election. 

If predictions that Mr. 
Callaghan will win two of the 
three constitutional issues are 
borne out in today’s voting, he 
and his supporters wOHeave the 
conference In far better heart 
than when they arrived. 

The compulsory re-selection 
of MPs seems likely to be 
carried today, bnt Mr. Callaghan 
and his supporters still hope 
to prevent a . constitutional 
change that would cede control 
of Ihe manifesto to the Left- 
dominated NEC. The . third 
issue, election of the leader, 
may also end in a victory for 
those in favour of the status 
quo. 

Yesterday, the moderate 
General . and. Municipal 
Workers’ Union drew up an 
emergency resolution supported 
by other big unions insisting on 
the reintroduction of the rule 
that constitutional changes can- 
not be debated more than once 
every three years. 

So far, the NEC has con- 
sistently refused to reintroduce 
the rule but it may he forced 
to table the change if the prin- 
ciple, as recommended by the 
party's internal Commission of 
Inquiry,., is accepted - by the 
conference: 

The emergency motion was 
drawn ,up after the national 
executive sent a note to- Mr. 
David Basnett, general secre- 
tary of the GMWU, expressing 
its willingness to introduce the 
change if it was supported in 
principle, but not until next 
year. That was not enough for 
the union, which foresaw an- 
other attempt by the Left to 
secure its objectives at the next 
party conference. 

Meanwhile, there was specu- 
lation yesterday that Mr. 
Callaghan would not have an 
easy ride in the important 
defence debate tomorrow. 

Despite his long appeal to 
the conference yesterday not to 
commit Ihe party to unilateral 
disarmament, a number of big 
unions led by the Transport 
Workers were preparing to 
back a unilateralist motion put 
down by the Society of 
Graphical and Allied Trades. 


foothills 


BY JOHN HUNT 



A PARTICULARLY dour 
d elegate mounted the 
rostrum at the Labour 
conference yesterday and 
confided that be never saw 
any question in black and 
white but only in infinite 
shades of grey. 

One certainly sympathised 
with his sentiments. 

For three hours the 
conference had been plodding 
through tile foothills of the 
great Labour Party Commis- 
sion of Inquiry. To make 
matters worse, the topic 
under discussion was the 
labyrinthine finances of the 
party. 

_Iu the good old undemo- 
cratic days, such arcane 
mattery used to he discussed 
in private and hard pressed 
journalists were given the 
afternoon off to take to the 


goU courses or any other 
pleasures which Blackpool 
offered. Alas, all this has now 
been swept aside in the great 
tide of party democracy. 

Nevertheless, for those pre- 
pared to follow delegates 
through the pages of die 
great document sub para- 
graph by sub paragraph, 
there were momenta rich In 
irony even by Labour Party- 
standards. So complex was 
the tangled financial web 
that a nine page background 
document bad been cir- 
culated explaining It alL 
But, presenting the report 
Mr. Clive Jenkins, general 
secretary of ASTMS and 
chairman oi the commission’s 
finance panel, bad a simple 
message to the conference. 

Ignore the report he 
advised. It was all out of 


date, and parly finances were 
In a more grievous state than 
It Indicated. In effect he was 
telling tixe delegates that the 
party was broke. 

The amiable Mr. Jenkins 
then merrily proceeded to 
juggle horrifying figures with 
gay abandon. The party had 
a deficit of £244,000. It owed 
the bank £174,000 and on top 
of this there could be owing 
a further £52,000, £80,000 or 
£100,000 depending on the 
figures you picked. 

Then again, he was not 
really sure about the £244,000 
deficit He only hoped this 
was true but feared that 
matters could be far worse. 
However, if Mr. Jenkins was 
shaky on his figures, he was 
certainly very strong on lurid 
prose. 

A drip feed for Ihe patient 


was no good. What was 
needed was a huge blood 
transfusion. 

“We are treating this much 
loved party as a blue baby," 
he declared with relish. 

Then, in terms that would 
have delighted monetarist 
apostles of Professor Milton 
Friedman, he came out with 
some harsh remedies. The 
party had to 44 stand on its 
own feet,” at its new head- 
quarters in Walworth Road, 
South London. 

Rapidly, however, Mr. 
Jenkins reverted to type. Not 
for nothing Is he one of the 
leading exponents of In- 
creased Government expendi- 
ture. One of the main ways 
out of the cash difficulties 
was, he suggested, the adop- 
tion of State aid. to political 
parties. 


After these traumatic 
. shocks, delegates then turned 
their attention to grass roots 
matters — namely, how to 
squeeze more money out of 
the constituency parties. The 
proposal to increase individual 
membership . subscriptions 
from £3 to £5 a year was 
bitterly opposed by con- 
stituency delegates, one of 
whom suggested that a more 
sensible economy would be to 
ston tiie endless flew of 
party propaganda 
A majority of banQc was 
raised against the proposed 
increase but a card vote was 
demanded and the proposal 
was forced through by a 
massive 6,017,000 votes to 

983,000. In other words, the 
unions — who will not be 
directly affected by the deci- 
sion-had derided that their 


comrades, in the constttuen 
files should cough up thi 
money. 

Similarly, a . strong^ 
opposed proposal to have : 
new form of Labour Part 
“ supporters' club" in eacl 
constituency was force* 
through by the huge unloi 
Week vote Under thi 
dubious arrangement, peoph 
will be expected to pay £1 j 
year for the privilege o 
being - 44 reg iste red Labou 
supporters” 

The entire proceeding 
could be aptly summed up ii 
the words of John Fraser, MJ 
for Norwood, when, referring 
to the parly’s financial eondi 
tfon, he warned: “ It’s n 
good talking about possessloj 
of the citadels of power whei 
you rant even run your «w 
premises.” 







hid to 
issues 






> r 




* - *=- 


vV 


*j : .x 


> The world has traditionally 

l(X)kedto jaguar for the nK)st potent 

inBritish design and engineering. 

The new Series ffl V12 saloon, 
and the famedXJS more than live 
up to the greatest of expectations. 
The increased torque produced 

by the new V12 engine called for an 
gntir efy new automatictransmission 
to partner it Jaguar usdd the very 
latest Hydramatic transmission, 

the GM400. ■ 

Texaco are proud to have been 






the suppliers of the highly advanced 
transmission fluid. The fluid itself 
was designed for the GM400 unit 

Today Texamatic Fluid 8790 
is used by Jaguar for the initial fill 
of V12 models, and is the lubricant 
recommended for subsequent 
top-ups. 

This is just one way that 
Texacoh advanced technology is 
working to help keep British 
industry on top. 

TRUST TEXACO TO THINK AHEAD. 
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NOTICE OF REDEMPTION 


UK NEWS = LABOUR 


Financial Times Wednesday October; l 1980 


To the Holders of Privredna Banka Sarajevo 
Kuwaiti Dinars 5,000,000 
9 \% Guaranteed Notes due 1982 


Fears for 
Ciyfl 

Service 


Nodes is hereby given that pursuant to die Provisions of Prospectus dated as of 21 October 1976 providing for die above Notes, 
Kuwaiti Dinar I.OOOJOOO principal amount of said Notes bearing following numbers have been selected fdr .redemption on I 
November 1980. through drawing by lot in a manner deemed appropriate. and fair by Kuwait International Finance Co. (S-A.IC), 
Kuwait, at a redemption price of 100% of the principal amount thereof, together with accrued- interest thereon to said date* 


pay unit 


TUC seeks price curbs 
in pay pact with Labour 


BY CHRISTIAN TYLER, LABOUR EDITOR 


NOTES OF KJ>. 1,000 EACH 


By John Uoyd, Labour 


RESTORATION' of the Price under a Labour Government. into account when considering 


CmT^^CE unions are to services pay b^ Hke jhe the National^Econornlc Develop- 
ask the G^rnment to clarify recentiy-disbanded Ctegg Com- meat Council made it plam-yes- 


Comnussioa and 


public STean while, union members, of applications for price Increases. 
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ask the Government to clarify 


The Unions would also want 
regular meetings with Labour 


Its intentions over the future of nn&sio nwiH be high on the trade terday that they would again Ministers to review the progress 
the Pay Research Unit, the body onions* demands when they rebuff the Governments punned of the economy. 


which recommend the level of start discussions 


the attempt to discos pay at the jjr. David Basaett, c hai rman 


Civil Service nay each year. Labour Party leadership next next council meeting on Mimday. ^ ae TUC economic commit' 

_ _ v .. A I Mm. -- _ — CZ|> UawtA +Vin nknn. ■ • « • . 


The unions fear that a strict I month on a new kind of incomes 
application of cash limits to I policy. • 


Sir Geoffrey Howe, the Qian- tee, and a central figure In the 
cell or, although he has redrafted forhtcomisg discussions, said 


the service would result in a Tjnion leaders who wBI be In- 80 ear * Ier paper. *01 probably there was no Intention to return 
pay offer of 'around 8 per cent. volved in ^ ta jfcs in the TUC- ** toW that "* e F e can „ to " structured m . incomes 


Lord Soames, the Lord Presi- l^ut Party Uaison committee discussion unless he puts all i the policies, 
dent, said in August that wWle j stxesscd ^terday they were Governments economic policies ^ ^ *hen there 


i not interested in any mire pay up for negotiation. 


was plenty of time to prepare 


l"P g ca 5 h 1 | norms or eamiacs targets at the , their talks . with Labour ^ arrangement for the next 


take precedence over its recom- fcind adopled bv La*^ and leaders the unions will pursue election, a much wider const®- 


mendations. . ITi? 

The unit generally recom- 
mends a level of pay roughly 1115 P 351 * 
equal to settiements made on Instead, they seek 
comparable grades In the pri- incomes planning ** as 
rate sector. to simple 

Mr. Ken Thomas, general sec- return for 


Governments in ** first «st out in the so- ** TOU ia be sought 

called concordat, which was , , i, . 

hastily constructed with Mr. The TUCTs 
sek total Callaghan’s Government during ** tad^ 

as opposed Se^^nter of discontent” could also be relevant in eo* 


to simple wage control in before the last election. 


ordisating 


return for action on - paces. That implies that the TUC Mr - Basnett sai0. 


bargaining, 


retazy of the Civil and Public profits and direction of Invest- and union leadership will exert Another member of the TUCs 


Servants* Association, said last mpnt. general supervision over wage negotiating team, Mr. Terry 

night that if the Government The TUC Is anxious to deflect bargaining, and ask negotiators Duffy of the engineers* said 
ignored the naifs findings, pay criticism from the Left which to take into account the price yesterday: “As I have said 


bar gainin g would be impossible, f ga W the Labour Party con* effect of their wage claims and before, we want to project the 


Speaking after a meeting of ference’s endorsement of a new 
the council of the civ service : dea j on the economy In Mon- 


settlements. 


minds of the membership be- 


unions* policy committee, Mr, da y» s debate as a prelude to again back up that supervision 

Thomas said: _ another bout of wage restraint by taking companies’ efficiency 

we are saying that tne 

Government should stop malting — — — 

political noises aimed at fright- _____ 

tKSSSS Factory Inspectorate 

civil servants is April 1, though 

negotiations will start early J fl* 1 * *■ 

■^rwi at leyel of shipyard a 

committee which will consider * ** 

possible industrial action In .v claak. liuoin stai* 

response to the anticipated low BY PAUUNE C *' ARR< **® OUR star* 

wage offer meets for the first SERIOUS accidents among ship- ployere to ensure that they have 


A Price Commission would yond the immediate wage 
day’s debate as a prelude to again back up that supervision packet. We are talking about 
another bout of wage restraint by taking companies’ efficiency total incomes not just wages. 


Factory Inspectorate perturbed 
at leyel of shipyard accidents 


BY PAULINE CLARK, LABOUR STAFF 


time on Friday. 

It Is expected to discuss the 
tactic of selective action 


The report says that a num- 


i yard workers remain at an un- clear health and safety policies her of. accidents could be 
acceptably high level, according and to welcome the introduction reduced substantially if man- 
to a report published yesterday of safety representatives. It is agers and safety representatives 
- - - - ■ • were to insist on tidiness aboard 
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Appeal over 
hospital dispute 


by the Health and Safety the first to be produced by the , 

Executive. Factory Inspectorate’s Ship- ships. It is critical, however, of 

The report says there is “no building and Repairing National most’ shipyard workers who 
room for mmplacency* about Industry Group set up In 1977. worn .to wear tbe head- P«>tec- 
the number of fatal accidents More than 40 per cent of all turn provided by their em- 


Executive. 


By Our Labour Staff [ althi 

THE National and Local ; of 1 
Government Officers’ Associa- ago. 


the number of fatal accidents More than 40 per cent of au 
although they are now a tenth shipyard accidents are said to 
of what they were 50- years be caused by falls. Few of the 


Improvements, 


as falls are from a height and 


ployers. This attitude is incon- 
sistent with their legitimate 
claims for better safety, the 


which it says is leading to 
serious disruption at the main 


ships in some yards. 


worker is still more likely to While other falls are caused fires aboard ships in some yards, 
have an accident than most *>y slipping on oil. grease or Much more should l» done to 
ntw war**™ ThP incidence of Jce > an appreciable number minimise the risk of fire, the 


Sr — * sar’Sa^assryf ss n rs “r rAa™ 

of the 100,000 at*risk In 1978 woa 3,620 K£ SS LIES? 22 . 


- ■= “ -a, the shift in many ^SSSS ^JSSJP ^ * 
tion, maintenance, and tech- struction and 5,620 in ship- 


deal departments of the 512- 
bed Ashford Hospital have 
banned overtime working 


bidding, shiprepairing and 
marine engineering. 

The report urges all em- 


IT'S AMAZING THE COMPUTERS 


Phillips in 
talks on 
oil rig yard 


Electricians 
halt work 
on cruisers 


SOME COMPANIES 
HAVE BEER TALKED INTO i 



WtthsudiaversaiikandjDornprdiensiverfajkQiveM 
installation to the red needs of that 'customer. And wecoiddrvtdo that if we didritlisten. 

Owrway, customas dorft get sold totally unsuitdblesystems that just happen to fit 
the budget Or get talked into systems duxt are jar bigger (and more cosdy) thanthey 
really need. Orgetstuck with a system they*!! soon outgrow. 

Ifyoure tfinking af upgrading an old system; of mstaBirigyourfirst; or just feellike 
taJldngdb^computerSfd^aiRus in Post die coupon Or callus on 01-248 26S6. 

' Instead of givingyouarvy oldsales talk, w^Rsmiply come andlisten 


Post this . 
m We’ll come 
0mznd listen . 


rd like some general Btarefanon Sperry Univac computar systems. 
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LU/ / LO | ] MWcompukt» 


1 1 Date entry 
I 1 Small Business system 


Wh^nura the last thru: )ou talked ro a compui^salesmaTL ? iWi^ talked, that is. _ _ 

TTitnic backandyou’ll probably realise itwas they who didmostqfthe ^ 

We hate a mther different way of doing thing s. We believe die best 
way to ensure t?iat customas eet wliat tfiev realbt -need is for our salesmen 
ID be good listeners. 

Ids to do with the fact that Sperry Univac offers a comprehensive 
range of systems. And tfuu each system Kcts a wide range of capabilities. 


Company. 

Address 


Speny XJiuvac is a Jivisianof Sperry Ltd. 


— — - a 

Post to: ^DEBTyUrevac 327/329 BaJ lads La I y-Ho Comer, London N728LT j 

=ER3Y=4= UNIVAC 

The computer people tuho listen. 


NM SLAVENBURGS BANK liiiil 


100 Branches in 
The Netherlands. 


Affiliations/branches 
in New York, LosAngeteSr 
Curasao, Brussels, 
Antwerp, Hamburg, 
Frankfurt, Dusseidorf, 
ZQrich, Geneva, 

London, Manchester. 


Slovenburg's Banking 
is Tailored Banking 


63 Coolsingel 
3012 AB Rotterdam 
Telephone (10) 69591 1 


By Ray Reman, 

- Scottish Correspondent 

PROJECT ENGINEERS from 
Phillips Petroleum went to the 
Ayrshire Marine construction 
yard at Hunterston on the Clyde 
yesterday to- discuss the future 
of the partially completed 
Maureen field uU. platform. 

Work on the steel structure 
stopped a month ago when 
workers started a strike over 
safety. 

One of the two unions in- 
volved, the Boilermakers’, has 
rejected management conditions 
for a return to work and the 
company has said one yard has 
now closed permanently. 

Phillips could decide to tow 
out the three sections of the 
platform to another yard to be 
completed, or could abandon 
the work and start afresh, 
probably outside the UK. 

Yesterday the company said’ 
it wanted to find a solution 
quickly, so ft could get on with 
developing Maureen. .. 

The field, north-east of Aber- 
deen, was originally . scheduled 
to produce oil by 1382, bat is 
now likely to miss that date by 
at least a yeari - ■ 

To move the platform, Ayr- 
shire Marina’ . would need 
permission from the Scot- 
tish Development Department, 
which owns the rite, to breach 
the sea wall, a necessary first 
step to flooding the yard and 
floating out . the completed 
sections. 

Boilermakers’ shop stewards 
have said they will organise a 
mass picket to prevent sub- 
contractors entering the yard 
to assist with the removal of 
the platform .arid they have 
asked their onion ^executive to 
make the dispute offidaL 

The Hunterston yard, which 
was constructed with £7m of 
public money, was empty for 
five years before being taken 
over in May 1979 by Ayrshire 
Marine, a joint venture be- 
tween Chicago Bridge and 
Iron and the Glasgow-based 
Weir Group. 


. . By Our Labour Staff 

ELECTRICAL Work on the 
Royal’ Navy’s two anti- 
submarine - cruisers being 
built by Swan Hunter ship- 
builders at Waflsend on the 
Tyne came to a halt yesterday 
after 640 electricians walked 
out. 

■ Swan Hooter says the 
dispute is an internal matter 
for the Electrical. Electronic; 
Plumbers and Telecommuni- 
cations Union to resolve, but 
' yesterday It was trying to 
contact union officials In an 
attempt to solve the problem. 

The dispute started earlier 
this month when the 
electricians’ union at the yard 
decided one Friday at the last 
minute not to allow any 
weeken d ** Sta ndby overtime.** 

All EEPTU members at the 
yard were, contacted with the 
exception of two. who turned 
- tip .for work on the Saturday 
morning 

One realised something was 
wrong, and went home, but the 
other carried on working. The 
follow ing wee k a mass meet- 
ing of EEPTU members at the 
yard declared him to be no 
longer a union member. 

Swan Hunter suspended 
him on full pay for a cooling 
o ff pe riod, bnt yesterday he 
returned to work — whereupon 
his colleagues walked out say- 
ing they would not work with 
a non-union member. 


Shortfall in 
computer staff 


A WARNING of growing staff 
shortages in the computer in- 
das try has come from the 
Association of Scientific, Tech- 
nical and Managerial Staffs. 

ASTMS says at least 500 more 
programmers will be. needed 
every month to 198? and that 
shortages in key sectors of 
campizter manufacture now 
stand at 20 per cent 'and in 
computer services at about 10 
percent. 


Weekly paper journalists 
accept £9.30 offer 


Tailored Banking is a client-oriented philosophy 
- it means adapting our services to suit your needs 
as well as providing the services you want 


BY JOHN LLOYD, LABOUR OOR R ESP ON DBiT 


% 


Slovenburg-af your service 


JOURNALISTS WORKING on 
weekly newspapers in London 
yesterday voted by a narrow 
majority to accept an offer of 
£9.30 as their London weighting 
allowance. The offer was made 
last week by the Newspaper 
-Society which represents pro- 
prietors of the weekly papers. 

They rejected by 188 votes 
to 161 a call from chapel (union 
branch) officials to continue 
their strike, now in its third 
week. 


However, it Is unlikely that 
Jhere will he an Immediate 
return to work. The journalists 
had asked for a no-victimisation 


danse to he included in the 
settlement. Negotiations on 
this clause may be protracted. 

The society insists upon a 
no - victimisation commitment 
being mutual. It has asked for 
an assurance that journalists 
who disobeyed the strike call 
would not be expelled from the 
union, or have, their copy 
blacked. 

The National Union of Jour- 
nalists says that any dis- 
ciplinary procedures arising 
from the dispute are a matter 
for the national executive 
committee of the union, and 
that it cannot commit itself In 
advance on the issue. 
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The engineer who is putting new sparkle into Coke 


The new chief of the giant U.S. drinks group has a somewhat surprising personal philosophy. Ian Hargreaves reports 


THE recent appointment of 
Roberto Goizueta as chief 
executive, and chairman elect 
of the Coca-Cola Company has 
to be one of the most surpris- 
ing executive appointments in 
Uj>. business this year. 

The 4&-year-old Cuban was 
not even on the form lists of 
most- of those who follow- the 
. company when, a year ago, the 
f outgoing ’ chairman, J. Paul 
; Austin, lifted the starting gate 
- on Che race for hfs job by 
c 1 naming a pack of no less than 
six vice-chairmen of the 
company. 

' Goizueta was one of them, 

■. but everything seemed to be 
against him in a strong field. 

' in the first place his nationality 
looked like a handicap in a 
company whose heart remains 
; in Atlanta. Georgia, even 
though its products may be 
filling glasses in almost every 
country, in the world. 

His age, too. made him a 
-mare likely candidate for the 
job next time round. Bat an 
oven bigger liability — and the 
one which really threw the 
tipsters — was his engineering ' 
background. A chemical 
engineer from Vale, Goizueta, 
only achieved his first top 
management post in 1978. 

"It is a tribute to Mr. Austin's 
14 years as chief executive officer 

that be could bring to the fore- 
front six men of more or less 
equal talent" says the trim' and 
well tailored Goizueta, taking, a 
sip from the Coke bottle whiclr 
seems mandatory on all top 
executives’ desks at. the. com- 
pany's recently opened Atlanta 
tower block. 

But by all accounts It was 
a bloody battle between the six, 

1 and one which insiders expect 
will soon lead - to one or two 
resignations among disappointed 
losers able to command top jobs 
elsewhere. That bitterness, 





COCA-COLA is the world's 
largest producer and distribu- 
tor of syrups and concentrates 
for soft drinks. Its products 
accounted for 35 per cent of 
the 21 bn gallons of soft drinks 
consumed in the world last 


coffee, tea and wine. The re- 
mainder stems from the com- 
pany's plastics, snack food 
and water purification 
businesses. 


on the technical and research 
side until 1978. the time he 
critics charge, is also a reason 
why Coca-Cola’s once inexorable 
profits growth has flagged- this 
year. Sales, income and divi- 
dends all Tn ni iT t,n ^ riw * a steady 
and remark^Ie IS :per.cent » 
year growth in ' the-. 1970s, - but 
profits will probaWy-be less than 
5 per cent higher; tbb year-— a 
real drop 'with inflation in 
double figures is the U.S. 

Goizueta laughs when you ask 
him whether an engineer is the 
right Choice to lead a company 
which has been a monument to 
smart salesmanship ever since 
an Atlanta chemist boiled up 
the first , batch of a headache 
remedy called Coca-Cola 94 
years ago. “It is the curse of 
the engineer that the fellow who 
‘drives the locomotive and the 
ftllow- who designs it are both 
called engineers." 

His training at Yale when, as 
a young emigre from Cuba, he 
had to learn whole pages of 
textbooks parrot-fashion because 
he could not understand the 
English adequately, provided a 
first-rate mental discipline, he 
says. 

In any case, he points out, 
Austin was a lawyer who became 
a Coca-Cola all-rounder. ‘1 
ceased to be a chemical engineer 


year. 

Sales last year were just 
under $5b» and net profits 
5420m. Over the last decade 
both figures have grown at a 
steady 12 to 13 per cent 
annual fate,, with the excep- 
tion of 2974- when there was 
a major accounting change. 

Soft drinks, which include 
CocarCoIa itself, along with 
Sprite, Tab. Fanta and other 
flavours, accounted for 76 per 
cent of the company's sales. 

A farther 20 per cent of 
sales comes from the sale of 
other beverages — fruit juices. 


The company’s soft drink 
bases are sold to almost 1,500 
bottlers around the world. In 
the US, syrup is also sold to 
wholesalers for distribution 
to restaurants and soda foun- 
tains. 


Coke’s drinks are sold In 
135 countries. Coke says its 
share of the world soft drinks 
market has grown by ID per 
cent in the last decade. Profit 
margins, however, are much 
wider in the non-US opera- 
tions- Last . year, the UJ5. 
accounted for 54 per cent of 
sales but only 34 per cent of 
operating profits. 


in 1961.** Goizueta says, pointing 
out that although he remained 
spent in South America invol- 
ved him in all sides of the com- 
pany’s activities, from negotiat- 
ing with bottlers to growing 
fruit. 


Two superb executive aircraft for 
charter, with experienced captain 
and co-pilot. - 

Cessna 421 "Golden Eagle" 

Based at Southampton Airport -or 
positioned nearer London if required, 
(deal for UK and Europe, fully airways 
equipped. Luxurious, fast pressurised 
6 -sealer with bar. fridge, stereo and loo. 
Ih-Highl meals by arrangement. 

Bell-Long ranger Helicopter- Based at Brooklands Airport 
Wey bridge. Luxurious 4/S passenger seats with full bar, available 
throughout the UK. A moat economical point to point air-taxi 
service. 

Enquiries to BCA Aviation Ltd, Bxpedier House, Femham, Surrey, 
Telephone: Farnham 71 1222 


EXECUTIVE 

AltiCil! 

CHART! 
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Goizueta is also un- 
doubtedly a man who enjoys 
analysis, philosophising and 
communication. Yet his com- 
pany was. sufficiently uncom- 
municative even two years ago 
to ostracise its Wall Street 
analysts, to say nothing of the 
high wall behind which the 
company has traditionally hid- 
den from the press. 

"I know we have the best 
talent to. produce the best com- 
mercials and that our pricing is 
accurate," he says, by way of 
explaining why, having snatched 
the chairmanship from under 
the noses of men with top mar- 
keting pedigrees, he last month 
announced a top management 
structure which does not even 
Involve the head of the com- 
pany’s corporate marketing divi- 
sion reporting directly to the 
chairman. This decision appears 
even odder in the context of 
Coke’s intensifying marketing 
dogfight in the U.S. with new- 
comers to the soft drinks 


business such as Philip Morris 
(Seven-Up) and Procter and 
Gamble, which recently bought 
Crush International, both of 
them consummate marketing 
companies. 

The idea, says Goizueta, is to 
put himself at one remove from 
the marketing function. He has 
made Donald Keough, a man 
with widespread marketing ex- 
perience and favourite a year 
ago to win the chairmanship, 
company president in all but 
name. Hfs actual title is chief 
operating officer. The market- 
ing people and the heads of the 
overseas divisions now report to 
Keough- Reporting directly to 
Goizneta are Keough, John 
Collins, the chief financial 
officer, xnd senior executives for 
planning, public affairs, law and 
technical matters. 

Goizneta produces five points 
to defend his approach. The ob- 
ject, be says, has been to define 
the non-delegatable . jobs, which 
he lists as ultimate accounta- 
bility for growth, the company's 
character and longer term 
security, along with leadership 
and "the decision as to what 
should be delegated." 

He does not believe in the 
practice of an executive office, 



Roberto Goizueta; “We run the risk of taking ourselves too 
seriously ... we are selling only a little moment of pleasure" 


a top team of decision-makers 
increasingly popular in big U.S. 
multinationals. although 

Keough and Ceilings are key- 
figures for consultation. 

But the fact that marketing is 
set at one remove does not 
mean Goizueta has no ideas 
about how the job should be 
done. 

"We are living,” he claims, 
** in the third age of market- 
ing.” in the 1940s and 1950s, 
marketing meant salesmanship. 
In the 60s and 70s, it meant 
satisfying customers’ wants. In 
the 80s, ** we must cater to cus- 
tomer needs.” he declares. 
Detroit's current problems, he 
maintains, are the result of the 
motor industry living too long 
with the 70s concept of market- 
ing. Goizueta cites Burke's 
famous remark to his constitu- 
ents: ”1 am here to serve your 
interests, not your desires.*' 

This is an odd sort of concept 


for a company whose principal 
products are anything but 
necessities. Its oddness is only 
partially alleviated when 
Goizueta offers examples like 
the work being done by his food 
division technicians to produce 
an orange juice with a lower 
than natural citric acid content. 
This product, he says, is needed, 
especially by older people, as 
are the low calory and high 
vitamin soft drinks the company 
is promoting heavily. (He is 
deeply interested in the market- 
ing possibilities inherent in the 
greying of America). At present 
only one third of Americans 
drink orange juice, which Coke 
makes under the Minute Maid 
brand name. 

As Goizueta swings from 
side to side in his chair, grasp- 
ing an ash try or his Coke 
bottle and reasoning his way 
through the problems and pos- 
sibilities be sees ahead, he 


moves onto the theme of world 
citizenship. Here he argues the 
merits of companies having 
social consciences and describes 
a recent incident when he had 
the power to shut down a Coke 
operation in a major country, 
and serve it from a neighbour- 
ing state. The shut down would 
have saved money for the fore- 
seeable future, but would have 
dislocated the local community 
and would have been “ bad for 
the long pull. Don’t ask me to 
quantify these benefits,” he says. 
“It is a weakness of human 
nature to respond only to 
quantifiable factors in business, 
when the unquantififtfale is 
often The most important.” 

Some of this philosophy may 
at first sight seem to jar with 
the Coca-Cola the world has 
learned to respect as one of 
the toughest exponents of 
capitalist growth. Bui though 
he makes it sound very original, 
it is very much in the tradi- 
tional Coca-Cola mould— which 
is one of the answers to the 
question of why Goizueta was 
preferred to his rivals for the 
chairmanship. 

Tlie world citizenship argu- 
ment. for example, is the articu- 
lation of what Coca-Cola has 
been trying to do in world 
markets for most of this cen- 
tury-making itself attractive 
to local communities by offer- 
ing to native businessmen the 
opportunity to hold bottling 
and distribution franchises — 
a business which collectively is 
much bigger than Coke's own 
operation. Coke likes to call 
itself a ** multilocal company.” 

This is attractive to Coke, of 
course, because it minimises 
the company's own required 
level of investment overseas. 
Next year, for example, 
Mexican bottlers will spend 
over $100m on their operations 
— which will be almost one 
third of Coke's own worldwide 
capital expenditure. 

This *’ multilocalisation ” is 
also in Cake's interest, because 
it believes, and has proved, that 
local entrepreneurs are better 
at marketing than are remote 
corporate marketeers from 
another country. It has also 


twined the company develop a 
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political change- in the wmM 
without big financial losses* ^ 
only time Coke ever lost pUmt 
and equipment of its own was 
toCBta after the Castro iwd* 
tion, which was also JJe regoo 
why Goizueta was sent packing 
ftwn his homeland, where he 
had been working in Coke a 
Havana operation. ■ 

Nor are Goizueta s desire rot 
distance from the m^etms 
operation and 

background really so strange 
for a company whose ear^ sut 
cesses were .built at least as 
much upon its ability to 
facture a beverage of reliable 
quality a s upon the skills of tu 
salesmen. „ - _ , 

perhaps the heart of the 
matter is when Goizueta 
counsels: “ We run the risk thai 
being a huge American com 
pany and a symbol of tne 
American way of life that wi 
take ourselves too senousij 
both as a company and m 
individuals. I think we have t( 
come down from that plateai 
and realise that we are sellini 
on Is 1 a little moment o; 
pleasure.” . . , 

That is a remark which couk 
well have been made b: 
Robert W. Woodruff. th< 
legendarv figure who retired a: 
Coke’s chief executive 25 year 
ago. but who at 90 is still chan 
man of the finance committe; 
and, some believe, still ulti 
mately the most powerful mai 
in the company. . 

Two years ago Woodrul 
answered a question about th 
most essential characteristic 
for a young person seeking t 
make his mark in modem bus 
ness. "Under all circumstance 
they should maintain a sens 
of humour,” be said; adding “i 
they can mix all their quaiitie 
with a touch of humility, thei 
opportunities for advancemer 
are significantly increased.” 

That has been, and remain! 
the approach of Coke as a con 
pany, both in its commercial 
and >n its business structur 
through the bottlers. 

Goizueta has now been hande 
the torch. 


Management 
abstracts 


TJir.veS summuries ore condensed 
from -the journals of abstracts 
published by An bar Manage- 
ment? Publications. Readers 
wishing to consult original 
lerisishould write to: P.O. Box 
23, Wembley, HA.9 8VJ. 

Capital Budgeting Methods and 
Risks. L. D. Schall and G. L. 
Si&dem in Financial Manage- 
ment (U.S.). Spring, 1980; 
p. -7 (5 pages, table) 

Sets out to test the hypothesis 
that the greater the uncertainty 



The Educated 


CHIP 


This year everyone is discovering 
how much ■ microchip has to Team’ 
before it can earn its Keep. 

But Transmitton’s educated chips 
have already ’graduated* in hundreds of 
aktnsJhey regulate environmental - 
conditions over large sites, and control 
highly technical operations with complex 
bin proven programmes. 


So if you are rocking fora supplier 
Of microchip -based equipment with no 
gap between promise and performance, 
you've just found one!' 

BICC Transmitton started providing 
microchip based solutions to the problems 
of remote control and monitoring m 1972 
-and everything they nistaited then is 
stiilin operation today,- 


in a company's environment, 
the more likely it is to use 
sophisticated capital investment 
appraisal methods: reports on 
a study which indicates that the 
reverse seems to he true; 
muses over whether the con- 
daston is right or the research 
methodology wrong. 

Recovery Rate and Cash-flow 
Accounting. Y. Ijiri in Finen- 
ess) Executive (U.S.), March. 
1880: p. 54 (5 pages, table) 
Jfcims out that it is often 
impossible to relate the capital 
project projection (based on 
cash flows) to the capital pro- 
ject performance (based on 
accounting earnings): puts for* 
ward the case for evaluating 
performance on a cash-flow 


basis, and moves on to argue 
the wider case for moving 
financial reporting in general 
on to a cash basis. 

Questionable Payments. A. R. 
Sumutka in the Journal of 
Accountancy (U.S.), March, 
1980: p. 50 (9£ pages, tables) 
Reports on a study of ques- 
tionable payments made by 
unidentified companies who re- 
ported them voluntarily to the 
Securities and Exchange Com- 
mission: analyses why /how the 
transactions were conducted, 
md with which parties; dis- 
cusses for each category of pay- 
ment how auditing— supported 
by strict recording of the 


transactions— could restrain the 
abuse. 


How Companies can Save 
Marriages. J. Dominiau in 
The Director (UK), May, 
1980: p. 55 (3 pages). 

The director of the Marriage 
Research Centre explains its 
role and that of local counsel- 
ling services; explores pressures 
on executives and their spouses 
which can lead to the break-up 
of marriages,' suggests that 
employers should seek to 
identify marital difficulties and 
encourage employees to seek 
counselling help. 

Zero-Base Review instead of 
Zero-Base Budgeting? P. 


Rubinyi in CA Magazine 
(Canada)-, April, 1980: p. 46 
(6 pages, chart tables). 

Points to limitations of zero- 
base budgeting — its concen- 
tration on a restricted 
number of overhead cate- 
gories. the proliferation of 
paperwork, its tendency to 
generate more options than an 
organisation can consider, let 
alone act upon; offers an alter- 
native In the form of zero-base 
review, which takes a wider 
view of the organisation, is less 
formalised, and handles the 
review process at a higher 
management level than does 
ZBB. 


Communicating Financial Iz 
formation to Employee! 
JR. Hussey in Certifie 
Accountant (UK), June, 198( 
p. 149 (5} pages, taWes). 
Reports on a survey t 
ascertain workers’ opinions c 
information given -in-employe 
reports; analyses the degree 
extent of readership and th 
understanding of financial ii 
formation. Discusses repoi 
content and presentation, an 
gives examples of xnisundei 
standings arising from H. 
chosen formats; advocates sin 
pl-ifieation, but warns again* 
patronising, eg., over-use o 
cartoons. 


Do Managers Read ? 

The study “ Do Managers 
Reed?" by John Blogden pub- 
lished by the British Institute 
of Management and reviewed 
on rf; is page yesterday is avail- 
able from Cranfield Institute of 
Technology. Cranfield, Bedjord, 
MK4o 0.4 L. price £3 or £2 to 
members of the BUM. 


Honing today’s theories into tomorrow's practice.' 

' : \ 
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Monktands 
o /^exhibition 
W 2 Q/ 250 CT. 


A unique opportunity for iiwwton 
and daveloper* to sm on btm ot 
outstanding pottntirt. 

Tne Men iciands ProiNt *s a vigorous 
j;: :y si improving WO environ- 
-ne-ii, noosing, leisure facilities and 
nS'JStry wit!i:n Hie area and is 
ssrtrayed in 5 erhibitaiis be 
-e!d n A,rdri* and Coatbridge from 
rDT-- 23 Th October. 1980 . 


•'dusivol inhibition 

Heme & Heating Exhibit:er 

.“is we & Recreation Exhibit' 
Ls=3'- History Ean-b tron 
Senerz; Prams&cn 


rfre Monfclands Project — art ontroduc- 
iion to lite m Monk Lands ... or 
sirrtfrty a treat tor tire whole family. 


=_-r;r«r de:a.!S can be obta-ned :rom: 
Department of Planning It 
Development. 

rConltlands District Council. 

• Redholme.* 

Land Smart. Coatbridge MLS 3U. 
Tel Coatbridge 24941. 
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QUALITY is 
UNIVERSAL 
is PROFIT 


Why leave your London office 
' fora meeting in Glasgow? 


: • r. 
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A vaokwKl Bwn&won(f»Bnportanc8 ofquattyln detomkiing 
mki^andthnewnomicsanseffiismakasinariy business. 


November 7-9, I960, Guernsey 

Theseromwwfllcaitfw^ thcsaiiorexecamels role in establishing 
«nd managing product quality, as well as aelkrab foi quality 
improwmcnl including. cost analysis. 

FerdefoSs contod Jim Frost 



J%*vw*y Assessment Sendees Limned, 
AbhcyVntrks. 7 ikiifidd^Farcham, 
Herds POM 4Q A. 

teTacfifkldt0329)43maxL2684 



Successful organisation:? like ICI and the CEGB 
already run meetings Tin Neve Teleconference 
facilities, saving the Jin* effort and expense of 
travelling between »yir -- ; g*ment centres. 

Simple to arrange and operate, using leased 4-wire 
circuits Neve Teteccoferrnce allows you the scope for 
holding long dwfawyp multiple group discussions 
without travel 


Leafing- /yi m pa . fr *- already converts to Neve 

Tyieoonference. Q*q you afford to ignore the co st 
saving? Contact ns »inxr f or d etails .-tie monstrano n. 


yVNewe 


Neve ESeetr.'' rues International Ltd- ^ 

Cambridge Honafe Mclboum, Royston, Herts. SG§ 6AL. 
Telephone: (&G& 60576* (24 hr ansaphone service; 
Teles; 8138L 
Cdbfes: Neve Cambridge. 



TAKE-OFF LONDON, TOU(M)0WK SALISBURY. 

London-Salisbury non-stop in 10K hours. 
*ThrKtimesameklnbQffiic&ectiorts. 


Three times a week Air Zimbabwe speeds you to 25mbabwe on the fastest, friendliest . jet 
service yet If you enjoy air travel that gives youspeed, e^ency and service gettogeitewith 
theproudcolotns of Air Zimbabwe. It’s bberibbcntreatmmt allthe way. 


FIv AirZimbabwe to Salisbury every Monda y ? Thursday and Saturda y: 
*Monday service commences &om. December 8th. 


Our friendly reminder: Book your APEX low-fare flight to Salisbur y 

with Air Zimbabwe. 


\bur fast and — , 

friendly airline. SESSH^C/ 


Book through British Airways or your travel ageaifc. 
in association vrith British Airways. 
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Trading with 


What’s new among hardy border plants 


the EEC 


WHAT IS the news this year 
among hardy border plants? It 
depends who you are. 


BY IAN DAVIDSON 


IT WAS PROBABLY no 
accident (as they say in 
Eastern Europe) that, in his 
Blackpool speech. Mr. Anthony 
Wedgwood Berm spoke of bring- 
ing back the decision-making, 
powers from Brussels to the 
House of Commons, rather than 
of simply leaving the European 
Community. No doubt to his 
anti-Market audience this is an 
empty semantic difference, but 
1 suspect that Mr. Wedgwood 
Benn has been looking at the 
figures. Certainly it would be 
difficult for him — or it should 
be difficult for him — simply to 
repeat the arguments he used 
in the 1975 referendum. 


import ratio has shifted from 
55-60 per cent to 170 per cent. 

The other special factor is 
that there has been a further 
deterioration iu the UK-EEC 

trade balance in manufactured 
goods. Between 1975 and 1976 
the export-import ratio im- 
proved from 90 to 94 per cent, 
but since then li has slid to 82 
per cent last year. The major 
culprit in the manufacturing 
sector has been the motor in- 
dustry, where the ratio has : 
slumped from 89 per cent to 44 
per cent. 


There is nothing sensationally 
new but there are some recent 
discoveries which have proved 
their worth and have now grown 
into promising 'dumps in the 
gardens of their first amateur 
patrons. Here, I would single 
out the wonderful new forms 
of Montbretia, the ones named 
Lucifer. Jackanapes and Emily 
Mackenzie. 


nobody has noticed or plants 
which have thrown ujj a 
specially good form for private 
gardeners. Supply can be a 
problem, bat I wan r to dwell 
on some reliable new forms 
which have begun to prove 
themselves to connoisseurs. 


These and the Crocosmias of 
the early 1960s have quite 
changed the August garden for 
those of you on light and sunny 
soils. They are completely 
hardy and can be ordered from 
their champions. Bressingham 
Gardens, Piss, Norfolk. 


His primary economic argu- 
ment then, you will recall, 
rested on the deterioration 
which had taken place in 
Britain's trade balance with the 
Community in the two years 
since our accession in 1973. He 
even managed to prove. 1 with 
the help of the ingenious- Mr. 
Michael Meacher, that the Euro- 
pean Community was respon- 
sible for the whole of the 
British unemployment problem. 


Opting out 


Fiery reds 
and orange 


The first three, happily, have 
silver leaves. They are all avail- 
able from Beth Chatto, White 
Barn House, Elmstead Market, 
Colchester, in whose nursery 
two of them first saw the com- 
mercial light. These are felted 
white forms of heUchrysum, ttal 
precious family with silver 
white leaves for dry and well- 
drained places. The felted 
leaves of an old one called 
plicatum would be familiar il 
you could put a latin name to 
their two-foot-high bushes oi 
white leaf and round heads of 
yellow summer flowers. 


a mat of thin felted leaves, 
quite white from a distance and 
well set with sulphur yellow 
Sowers in early August. 

It is not much more than a 
foot high and has a useful 
future as an edging plant in 
front of beds of iris and old- 
fashioned roses. 

The third may turn out to be 
the most popular. It is an 
Artemisin, silver white again. 


leaved plants, ha™ gained this 
useful new form, an excellent 
plant for a .‘Jroup is. the near 
front of a border or among 
shrubs. _ 

In the world rowers, it is a 
short-sighted gardener nowa- 
days who misses out cm the new 
arrivals among day IDlies. I 
had my doubts at first, when 
the breeders strove to give us a 
flower which they -could 


aspect sees them at their best, 
but their great dumps of roots 
will block out any weeds and. 
do your job for you. 


GARDENS TODAY 


My only complaint is their 
length of time in flower is 
exaggerated. Two to three 
weeks sees the end of them, 
though different varieties 
stretch the season from July to 
mid-August Perhaps the name 
“day** lily has. caused 
nurserymen to overcrampensate 
by assuring us they last for 
several months. 


a menace than frost to these 
modern hardy forms. 

The days of Affttpouftas in 
hothouse tubs are now post, but 
I am amazed that so few 
gardeners have woken up to 
them. It Is worth sowing the 
seed which is now ripening and 
making over a comer of the 
garden to a line, of seedlings 
for two or three yeus. 


BY ROBIN LANE FOX 


One good crop Is followed by 
a few late flowers,- but it is quite 
enough. You can edge them 
with longer lasting violas. - 


Advancing 

border 


Steady climb 


In the past five years, how- 
ever, the trade picture 'has 
changed rather radically. In 
1975, Britain's visible export/ 
import ratio with the rest of 
the EEC reached a low point 
of .70 per cent Since then it 
has climbed pretty steadily to 
86 per cent in 1979 and nearly 
94 per cent in the first half of 
this year. Not good enough, of 
course, and certainly not as 
good as it was in 1970. when 
the ratio was 102 per cent. But 
it is hard to deny the overall 
improvement since referendum 
year. 


It is equally bard to deny 
that there has been a surprising 
improvement in our food and 
beverage trade with the Com- 
munity. The balance remains 
heavily negative, inevitably, but 
the export/import ratio has 
gone up from 27 per cent in 
1975 to 49 per cent last year. 

Of course, there are special 
factors hi the overall improve- 
ment. and oil is the most 
obvious of them. Since 1975 
British export* of oil and fuels 
to the Community have gone up 
over six times, and the export/ 


Unreconstructed anti-Market- 
eers may see this deterioration 
on manufacturing account as a 
confirmation of their desire to 
leave the Community.' There is 
just one problem: Germany has 
overtaken the U.S. as Britain’s 
single biggest export market, 
and the EEC share in British 
exports has gone up to 42 per 
cent, from well under a third 
at the beginning of the decade. 
If our manufacturing exporters 
find it _ difficult to . compete 
against (he Japans and the 
Koreas behind the (rather 
modest) protection of the Euro- 
pean customs union, they are 
unlikely to do better in general 
Without that protection. 

That may be why Mr. Wedg- 
wood Benn speaks of bringing 
back the decision-making 
powers from Brussels to 
London: perhaps he hopes to 
retain most of the advantages 
of trade access to the Common ; 
Market, while opting out of all 
common policies, notably the 
Common Agricultural Policy. 

Mr. Wedgwood Benn would 
not, of course, be comforted by 
the thought that the Common 
Agricultural Policy could come 
under invincible pressure for 
reform well before the next 
election in 1984. partly because 
it will start to run out of 
money in the next couple of 
years, partly because Britain's 
budgetary complaint against the 
EEC can only be resolved with 
the help of a CAP reform. No, 
Mr. Wedgwood Benn is not 
really interested in trade and 
finance: his dream. like that of 
Mr. Enoch Powell, is about that 
voluptuous mermaid. National 
Sovereignty. 


If you are starting with a 
blank south facing border, give 
space to these three-foot-high 
plants and enjoy their flowers 
in fiery reds and orange, some- 
times. marked with zones of 
darker colour. They are still 
too unfamiliar. 


There is a different sort of 
novelty, the new possibilities 
with long-known .plants from 
the wild, either plants which 


The selected cross, called 
White Barn, is much more 
impressive and has caught my 
notice at the shows and at two 
south-eastern gardens. Its leaves 
are larger, whiter and more 
ample. A group of five could 
easily be contrived from cut- 
tings and would stand prettily 
beside groups of the penstemons 
which I discussed recently and 
the glorious blue of hardy 
agapanthus. The other form. 
Sulphur Light, is not so tall 
and not quite so adaptable m 
gardens whose drainage is 
dubious. It spreads slowly Into 


which is unusually bright when 
first in growth. Later in the 
summer, it has to be trimmed, 
but as a stert id a border its 
young shoots are as vivid as a 
white star. It is to be sold as 
Artemisia Valerie Finn is. one 
of the many -recent crosses and 
discoveries which that fine 
plantswoman has given us from 
her garden of raised beds. 
About two feet high, it is a 
willing plant on all but the 
heaviest soQ. 


describe as red. They have 
settled down now to some 
flowers of exceptional beauty 
which make the old oranges 
and burned pinks quite out of 
date. 


It may not help you to know 
that it is a broader form of 
one called Ludo viciana. It may 
help readers, however, who 
have gardens abroad, to know 
that their best bet, silver 


Kelways of Lancport, Somer- 
set, stock a splendid range of 
the newer crosses. -I. am 
delighted with a large flowered 
lemon-yellow called Nighihawk. 
a deep red Stafford with a 
yellow line Lo each petal, and 
any of the peach pinks, 
especially the vigorous Pink 
Prelude. I cannot stress too 
strongly the ease and value of 
these lovely plants. They will 
grow in sun or shade, in any 
good soil. Perhaps a westerly 


In sun, the Agopaatfcw.te a 
marvellous pair In its .leaf, 
shape and season. There are 
several new forms around, none 
of them cheap, but 1 am sure 
by now that the fairly recent 
Profusion is here to stay. Its 
stems are only two feet and 
will not lean away from the 
plant, one small disadvantage 
to the taller sorts. 


The flowers are a soft, 
medium- blue but are worth 
buying for their abundance, 
remarkable even by a. free, 
flowering family's standards. 
The older white variety is still 
an excellent match for the 
blues, and I would also single 
out the dark Oxford Blue Isis,- 
an other which has stayed the 
course. Winter wet is more of 


When they flower, you can 
weed out the poor colours, but 
you may also have - some fine 
variations. Whites and white 
variegated leaves are but two 
of the home-grown varieties 
which I have had over the years. 
The plants are not cheap, so It 
is worth using seed as it ger- 
minates so freely. 

The border, you can see. is 
not standing still and the 1980s 
will continue to advance it, per- 
haps especially with the 
Japanese hostas which are still 
slowly building up stock and 
showing their mature virtues. 


The best garden news takes 
years to prove itself, but even 
these few new varieties will 
jtive you a worthwhile run. 
They would all go well together 
— a bed which you could not 
have enjoyed a dozen years ago. 


Few problems for Marwell 


ENTERTAINMENT f.L IDl 



t Indicates programme in 
black and white 

BBC 1 

6.40-7.55 am Open University 
(ultra high frequency) only). 

9.05 For Schools, Colleges. 11.25 
You and Me. 11.40 For Schools, 
Colleges. 12.45 pm News. 1.00 
Pebble Mill at One. 1.45 See- 
saw. 2.01 For Schools, Colleges. 
3.53 Regional News for England 
(except London). 3.55 Play 
School. 420 Mighty Mouse. 
425 Jackanory with Instant Sun- 
shine. 4.40 Think of a Number. 

5.05 John Craven's Newsround. 
5.10 Playhouse. 

5.40 News. 

525 Nationwide (London and 


AI1 Regions as BBC 1 except 
as follows: — 


F.T. CROSSWORD PUZZLE No. 4.388 



ACROSS 

1 Eat tidy (3. 4) 

5 So a lamb might become 
Davidson (7) 

9 Sob-sister in action as 
announcer (5) 

10 Pole vaulter hopes to go to 
such a garage door (2, 3, 4) 

11 Cany out tool (9) 

12 Headgear putting soldiers in 
flutter (5) 

13 Minds chap leading newsmen 
(5) 

15 More animated typing section 
in the north-west (9) 

18 Sucker for two parts of meal 
(9) 

19 Sarah gets little work in 
county (5) 

21 Drive back to Peterhead dur- 
ing part of film (5) 

23 Niagara left by trips (5. 4) 

25 Waist of time? (4, 5) 

26 A person given key to home 
( 5 ) 

27 Crook looking after Aunt 
Sally (7) 

28 Top side is put into place (7) 


6 Border poet and what he 
might have to face (4, 5) 

7 Purchase in bar (5) 

8 Ruin twisted tail of a 
husband (7) 

14 Established by a trifling fire 
(3. 6) 

26 Animated devil as it may 
appear (9) 

17 Clear outside left one 
Ignorant (9) 

18 Fleshy fruit may be so-so 
sir (7) 

20 Sign indicating door key not 
heartless (7) 

22 Writer joins New York 
copper (5) 

23 Just the pound inside gift 
(S) 

24 Rascal puts one off sea-food 
(5) 

Solution to Puzzle No. 4,887 


DOWN 

1 Measure one call for silence 
when hungry (7) 

2 Queue to put together 

. appendage (9) 

3 Drunk swore at inferior (5) 

4 I don’t know of request for 
information (3, 4, 2) 

5 A constituent is seen 
separately (5> 
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UNLESS she has. “gone over 
the top ” following a fairly busy 
summer,. Marwell should have 
few problems at Newmarket 
this afternoon as she bids to 
extend her unbeaten sequence 
to five in the William Hill 
Chevelev Park Stakes. 

Michael Stoute’s beautifully 
bred filly — an own sister to' 


RACING 


BY DOMINIC WIGAN 


Lord Seymour— has done all 
that has been asked of her to 
date and on each occasion has 
looked a top-class second season 
prospect in the making. 
Furthermore, in contrast with 
her extremely talented but 
moody brother. Marwell has 
already shown herself to 
possess a perfect relaxed racing 
temperament. There is no 


knowing by bow far Marwell 
could have beaten Welshwvn in 
Doncaster’s Flying Childers 
Stakes last month; but there 
is no doubt that her superiority 
was far more overwhelming 
Than the winning distance of 
three lengths might suggest. 

Likely to be held up until 
the eight-runner field weeps 
down into the dip. Marwell 
should then settle the issue In 
a matter of strides from her 
No. 4 draw and prove herself 
Newmarket’s best prospect for 
the 1.000 Guineas. 

Few Northern-based trainers 
do better at Newmarket in the 
autumn than Reg Hollinshead 
and no one should be surprised 
if he lifts the Phantom House 
Handicap for a second succes- 
sive year with Emperor’s 
Shadow. 

Although Marwell's stable 
companion. Blue Lass— a full 
sister to Kashmir Blue — will . 
have plenty of supporters when 


she goes to the post for 
Brighton's Race Hill Stakes, I 
doubt whether she will beat 
RingaL Scobi'e Breasley’s 
juvenile has been unfortunate 
not to collect to date and this 
easy fire furlongs will suit him 
admirably. 


OPERA & BALLET 


THEATRES 


THEATRES 



Later in the afternoon, stable- 
mate Grand Conte can lift the 
Eric Simms Memorial Handicap 
for a second successive time. 


COVENT GARDEN. 240 10M. 4 

iGjrfeseMroo CC 836 69a3L THE 
ROYAL OPERA DER RING DU NIHIL, 


OLD VIC. 928 7616. CC. 2*1 1821. S. 
Today 2. DO: Sat. 7 JO Tummy Wot 
and ManrMB O’Brien In THE MERCHANT 
OF VENICE. Tout.. Tom or.. Frt.. Moo,. 
Tut. 7 JO: Sat 2.0O. PETER O'TOOLE IB 
MACBETH. Directed by Bryan Parlies. 
San. 7.30 Brontes: The Prtttt new. 
TOAD now tries- IS D«e. to T7 Jm. 


: WHITEHALL THEATRE. 01-930 7765. CC 
i Paul Raymond marats FIONA RiCH- 
i MONO and a Bcdtul of Beauties In WOT! 
! NO PYJAMAS. Eves. 5.30. Frt.. Sat- 
6.1 3 end 8.30. 


NGEN. Tomor 6.30 Stenfried. Sat 5.30 
TOO Prairi ptacos 


unarms. 700 Prom* 

£3 avid 1 hr. before curum on. 


PALACE. S. CC. 01-437 8034, RODGER'S 
A HAMMERS THIN’S OKLAHOMA! Era*. 


7.30. Mata. Wed. and Sat. 3.00. Group 
Sate box office 01-379 6061. 


WINDMILL- CC. 01-437 6312. TWtaj 

nightly at 8.00 and 10.00. Suns. 6.00 
and 8.00. Paul Raymond Presents RIP 
OFF l Hotter than war lor 19B0. The 
erode experience of the modern era. 
Fifth preat year. 


NEWMARKET 

2.00— El Strad 
220— Running Hill 

3.00 — -Harwell 

320— Emperor's Shadow* 
4.05— Golden Flak 
425 — Selsdon Park 


SADLER'S WELLS THEATRE. ECl. BkB 
Office 837 -.672-3358-7505. Until Oct 

LV^okS^^BA&E TfS°EA&£ 


FYNDHAM’S. S. 01-836 3028. CC WtBfc 
379 6565. M-Thor*. 8. Ffl- SAO Sat- B 
& 8.40 Dar.O Fo's farce ACCIDENTAL 
DEATH OF AN ANARCHIST 


Tonight & Tomor Miss Carter Wore 
P;n* & Madame Butterfly. Fri. Sat Eve, 
Man & Tues: Eaters Of Darkness A 


Coppell*. S*t 2.30: Coaoclu. 


. PICCADILLY. S. 437 4506. CC booking* 
379 6565. Mon.-Ttmrs. 8. Frt. A Sat. 6 
and S.40- Sons from £2. So. royal 
SHAKESPEARE COMPANY In Willy 
RussclTi new comedy EDUCATING RITA. 
RSC aln at Aldwvcn Warehouse. 


YOUNG VIC. 928 BM8. fftNff TmT. Era 
7.30. Shakespeare 1 KING LEAR. All 
nets £2.00. 


THEATRES 


PRINCE TOWARD. CC 01-437 6677. 
Ergs. 8.00. Mats. Thurs. and SaL 5.00. 
evtta by Tim Rice and And raw Lloyd- 
. Webber. Directed bv Harold Prince. 

Group tales box office 379 6061. Seats 
. mutable for matinee nertormancen. 


CINEMAS 


BRIGHTON 

1.45 — Mngal*** 

2.15— Mohock 

2.45 — Grand Conde** 

3.15— Light Sentence 

3.45 — Botanist 

4.15 — Jane Austen (UJS.) 


ADELPHI. CC. 01-836 7611. E»s. at 7.30 
SaL 4.00 and 7 45. Mats. Thurs. at 33)0. 
TONY BRITTON. LIZ ROBERT50N, 
PETER BAYLISS and ANNA N EAGLE m 
MY FAIR LADY. Group bookings ring 
01-836 7350 or 01-379 6061, 


iLWRY. 836 3878. CC bkgs. 379 
Go. bkgs. 836 3962 cr 3796061. 


.- PRINCE OF WALES THEATRE. 930 8681. 
Credit card bookings 930 0846. An 
evening with TOMMY STEELE and Ms 
company. Era. Mon.. Him. 8.30. Frf. 
and Sat. 6.00 and 6.30. Book Now. 
‘ Closed mis week for holidays. Re-ooeni 
. neat Monday 6th October. 


ABC IAS. SHAFTESBURY AVL 836 
8861. Sep. Parts. ALL SEATS BKBLE- 
1: GONE WITH THE WIND (A). 70 mm 
Wk. 6 Sun. 1.53. 7 AO. 


as XANADU IAk Dolby stereo. Wk. A 
sun. 24W. s.oo. ■ a.T3 gate dsyi- 


2410. S.OO. - 8.16 Oast day}. 
CLASSIC ENTERTAINMENT 


8.00. Thurs mat 4.30. Sat. 5.00 and a .15 
Sian Phillips Denis Lawson. Half Moon 
Production Rodgers 3 Hart's PAL JOEY. 


QUEEN'S. CC. 01-734 1166. Era. 

alee. Sat 4.30 and _8wO0. Tom 


Tefedata 01-200 0200 


Courtenay. Freddie Jones THE DRESSER. 
The new play by Ronald Ha r wood. 
| Directed by Michael Elliott. 

RAYMOND REVUEBAR. CC 01-734 1593. 
At 7 00. 9.00. 11-00 pm. Opens Sons. 


South East only. 

620 Nationwide. 

6.45 Angels. 

7.10 Where Are They Now? 
7.40 Lynda Carter. Encore. 

820 Oh Happy Band! 

920 Party Political Broadcast 
by the Conservative 
Party. 

9.10 News. 

925 Sportsnight. 

1020 Parkinson. 

1120 The Sky at Night. 

11.50 News headlines. 


Night 1225 News and Weather 
for Wales. 


Scotland— 11.02-1122 am For 
Schools. 12.49-12.45 pm The 
Scottish News. 525-520 Report- 
ing Scotland. 1120 News head- 
lines, News and Weather for 
Scotland. 


Northern Ireland — 3.53-325 pm 
Northern Ireland News. 525- 
620 Scene Around Six. 1120 
Soccer. European Cup-Winners 
Cup (highlights). 12.05 am The 
Sky at Night. 1225 News and 
Weather for Northern Ireland. 


BBC Cymru /Wales — 11.02- 
1122 am FfenestrL Dail Y Coad. 
2.18-228 pm I Ysgolion. Hyn O 
Fyd. 525-520 Wales Today. 
6.45 Heddiw. 7.10 Tom and 
Jerry. 7.15-7.40 Angels. 1120 
European Cup Winners Cup 
Competition. 12.05 The Sky at 


England— 525-620 pm Look 
East (Norwich); Look North 
(Leds, Newcastle); Look North- 
west (Manchester); Midlands 
Today (Birmingham); Points 
West (Bristol); South Today 
(Southampton); Spotlight South 
West (Plymouth). 


Emmerdale Farm. 

5.45 News. 

6.00 Thames News. 

625 Help! 

625 Crossroads. 

7.00 Hart of the Yard. 

720 Coronation Street 

8.00 The Morecambe and Wise 
Show. 

820 Cowboys. 

9.00 Flickers. 

10.00 Party Political Broadcast 
by the Conservative Party. 

10.10 News. 

10.40 Midweek Sports Special. 

12.10 am Close: ** Sit Up and 
Listen ” with Tony 
Bastable. 


. . GRANADA 

1220 pm The Riondans. 1.20 Granada 
Roparte. 5.15 Ufa Begins At Pony. 6.00 
Granada Reports. 6 JO This Is Your 
Rinbt. t2.10 am The Jazz Series (Annie 
Ross with Jimmy Douche r). 


AUJVYYCM. S. 836 6404. CC 379 6233 
<1 0-6. Sals. 10-41. Info 836 5332. Fully 
air conditioned. ROYAL SHAKESPEARE 
Company, tow- price previews until 
Tuas. Scats available Tort. 7.30. JUNO 
AND THE PAYCOCK by Scan O'Casey. 
This new production with Jut), Dench 
and Norman Railway celebrate* Sean 
O'Casey's centenary. Group Sales Bos 
Office 379 6061. RSC also at The 
. Warehouse and Piccadilly Theatres. 


j CLASSIC s, «. Chelsea, .King's Rd. 


01-3S2 5096. , .. 

WVJptoWISirw. M 

js"*FINAL*" DAY?"PAME <AA1 In DoUnr 


PAUL RAYMOND presents THE 
FESTIVAL OF EROTICA. New Acts. New 


Stereo. Progs. 2.00. 5-0 0.B.2 O- 
3: Nell -Simon's CHAPTER 1 


Girls. New thrills. 23rd seasaUonal year. 
Pullv Mir conditioned. 


S CHAPTER TWO (A). 
10, 8-20. .. .„ 


"8TA L OTtf- SaTS 


1230 pm The Riordsns. 130 HTV 
News. 5.15 Dick Tracy. 5.2D Cress- 
roads. 6.00 Report West. 3.30. Survival. 
10.33 HTV News 

HTV Cymru/Waloa- — As HTV West 
except: 12.00-12.10 pm Ffelabslara. 4.45- 
5.15 Nt A Nhw. 6.00 Y Dydd. 6.15-6.30 
Report Wales. 


AMBASSADORS. S. CC. 836 1171. 
Limited season ooens Tomorrow at .7. 


ROYAL COURT. S. CL. 730 1749. from 
OcL g. SUGAR * SPICE by Nigel 


t.’5^^^5W^T%OUCEMAN , » BALL 
(AA). Progs. 2.00, S.007 B.15. 

ysuurffi <Pkea ‘ nu,f 

IStW IflEfcLINGS CAJ. Prod*. 3.16. 


Donald Swann & Frank Topping In 
SWANN WITH TOPPING. Reduced mice 
Preview tonlgrr at 8 pm. Subs Eras 


Preview tonigir at 8 pm. subs Evgs 
8.0. Mats Sats at 4.0. 


ROYAL COURT THEATRE UPSTAIRS. 
730 2334. SUBMARINERS - Mr Tom 

McOenaghan. Evgs 7 JO. 


1: LAST FEELINGS (A3. Progs. 3.16. 

**f)NAr*OAYI THE BLACK STALLION 
CAl. Progs. 1.00 mot SonJ 3.20. 5.35. 
ff-ffK - 

3! FINAL DAY! CANT STOP THE 
MUSIC CAJ, In Dolor Meres. Progs. \AO 
(Sun. from MO). 4.40. 7 AS. 


SCOTTISH 


APOLLO. S. CC. 0’-427 2663. Grp. sales 
379 6061. Erst. 8.00. W«f. 3.00 SaL 
S.OO. S.OO. RODNEY BEWE5. FRANCIS 
MATTHEWS In MIDDLE AGE SPREAD. 
Ccmedv of the Fear West End Theatre 
Awards. 


SAVOY THEATRE. 01-836 8886. JOHN 
ALDERTON. PAULINE COLLINS In 
Charles Dyer’s comedy RATTLE OP A 
SIMPLE MAN. Eras. Mon.-Thur*. at 
8.00. Frt. amt Sat. 3.45 and 8-45. 
Reduced Group Bookings 83S 3092. 


. CLASSIC 1. 2. J. 4, 5. Ox**? SL 01-636 
0310 (owe. Tottenham Court Rd. Tube!- 

/ Fully air conditioned. . . . „ 

' 1: XANADU UO In Oolhy stereo. Progs. 
• 1.00. 3.00, 5.00. 7.00. 9.00. . __ 

! 5fc BREAKING GLASS <AAJ Ip Dolby 
Stereo Props. 1.10. 3.30. 5.55. 8-20. 
XFINALDAY! INFERNO CXI. PrMS. 
1.20. 4.05, 6-10. 8.30. 

4.- MCV1CAR (XL Progs- i.TO. 3J0, 

sJ 5 AIRPLANE! I A). PTO9S. 1-00. 2-00. 
5.00. 7.00. S.OO. _ 


All IBA Regions as London 
except at the Following times: — 


ANGLIA 


BBC 2 


6.40-725 am Open University. 

9.05 Gharbar. 

920 Labour Parti 1 Conference. 

11.00 Play School (As BBC 1 
(3.55 pm). 

1125-1220 pm and 2.00 Labour 
Party Conference. 

420 Open University. 

625 Embroidery. 

720 Mid-Evening News. 

720 The Book Programme. 

8.00 Rex Whistler. 

9.00 M*A*S*H. 

925 We. the Accused. 

10.15 Jack High. 

10.45 Party Political Broadcast 
on behalf of the Conserva- 
tive Party. 

10.55 Newsnight. 


9.16 am Jobline [guide to those look- 
ing for jobs in the region). 1220 pm 
The Riordans. 1.2D Anglia Newa. 5.15 
Mr. and Mrs 6.00 About Anglia. 12.10 
am Barney Miller. 12.40 The Big 
Question. 


12.30 pm The Riordans. 1.20 News 
and . Road and Weather. 5.15 Whai 
Happened Nert’’ 5.20 Crossroads. 6.00 
Scotland Today. 6.20 Tove'e Talk 
Back. 8.30 The Scottish Disco Dance 
Championships. 10.40 Midweek Scot- 
sport 11.10 Tho Odd Couple. 11.40 
Lace Call. 11.45 Brass In Concert. 


ARTS THEATRE. 836 3334 - 2132. 

§«ertn» ai S_p Fri * Sat 6.30 6 9.0. 
Steven Berkoff s GREEK. 


TOULEYARD. eff Brewer St.. W1. 437 

2S61. Opens Tuesday (Tire to Son 10 
22 Fri i ill 8 4 U pm). THE 
COMIC STRIP. London's newest anarchic 
cabaret. 


SHAFTESBURY THEATRE. CC. 01-836 
4255. Tickets £1 to ES. Opens tonight 
7.0. Sobs. Mon-Frt 8.0. Weds. Mat 3.0. 
5lt 5.0 ft (L30. TOM CONTI ft GEMMA 
CRAVEN In the musical THEY’RE PLAY- 


ING (HIR SONG. Book by NEIL SIMON. 
Music by MARVIN HAML15CH. Lyrics by 
CAROL BAYER SAGER. Group book- 
Mgs 01-839 3092. 


CAMBRIIKX THEATRE. 01-836 
Adv. Bex Office now oow. Joan C 


SHAW. 01-388 1384. Nih-maJ Youth 
Theatre In RICHARD II. LAST PERFOR- 
MANCE TONIGHT 74)0. ' Law prices. 


SOUTHERN 


Simon William; Jamns VUliers. E 
March, and Michael Aidrldne In 
LAST OF MRS. CHEYNEY with Ian 
Masters and Mayra Fraser. Directed by 
Nlo-?l Patrick. Opens Ort. 23 a( 7.00. 
R'ductd Drier nm-views Oct 2t ft 22 at 


CLASSIC. Leicester Smart 01-930 Ml S 
HARLEQUIN (X) TEXAS .CHA INSAW 
MASSACRE (X-LoodOB). - PTOBS 12J0 
mat San.) 3.50. 7.1 S. 


12 JO pm The Riordans. 1.20 A TV 
News. 5. 15 Doctor Down Under. 6.00 
A TV Today with A TV News. 6.05 
Crossroads. 6.30 ATV Today. 12.10 am 
ATV News. 12.15 Lute Night Country 
Music: Dally Parton 


12.30 pm Ths Rurdtns. 1.20 Southern 
News 5.15 The Undersea Adventures 
of Captain Nemo. 5.20 Crossroads- 6.00 
Day By Day 6.35 Scene Midweek 
(South-East area onlyi. 


Easy parking- 


ST. GEORGE'S THEATRE. TumeO 
N7 24 Hour Booking 507 life. Tl 


CUKZON. Cunoon StrraWI .499 3737. 
■ Bertram Taverner's LINE SXMAINE, d* 
! wEaSces CaSo. (English 

Progs- 2.00 (not Sun.). 4.08. 6JQ . BAD. 


N7 24 Hour Boaklns 507 life. Tonight 
Tomor- Fri. ft Sat7.30: THE WINTERS 


Ail. THAT JAZZ OO Sep. PTO9*. dally 
1.30. 4:40. 8.00. 


8.00. Sub evgs Mon.-Frl. 8.0. Thur. 3.0. 
Sat 5.0 ft 8.30. 


TALE. Today ft Tomor. 2-30: THE 
MERCHANT OF VENICE. 


COMEDY, THEATRE. CC. 01 >930 2578. 
Gro. sales Box Office 379 60G1. Era. 
8.0. Wits. T hun. 3.0. Sal. 5.0 CLSO 
LAINE as COLETTE with Kenneth Nelson 
and John Moffat A story with music 
by John Dankworth. 


TYNE TEES 


BORDER 


12.30 pm World We Live In. 1.20 
Border News 5-15 The Lost Islands. 
6.00 Loo La round Wednesday. 12.10 urn 
Border News Summary. 


320 am The Good Word. 9.2S North 
East News. 12J30 pm The Riordans. 
1.20 North Eaat News. 12E Where the 
Jobs Are. 5.15 Mr- and Mrs. 6.00 
North East News. 6.02 Crossroads. 
G.25 Northern Lila. 10.40 North East 
News 12.10 am To Have and to Hold. 


ST. MARTIN'S CC. 836 1443. Evgs. 8. 
Matinees Tues. at 2AS. SaL S ft 8. 
Agatha Qirfstie’i THE MOUSETRAP. 
World's lomestciyr run. J!5th Year. 


ODEON LEICESTER .SQUARE <930 61111 
DRESSED TO KILL 00. Sep. progs. 
DrS open dlv 1.00. 4.15;7.30. All seats 
baoteahln at u ie a fre bo* office or_by p ose 




CRITERION. 930 321 S. CC 379 6565. 
Group bkgs. 379 6061 or 836 3962. 
Eve*, s.oo. Fri. ft Sac 6 ft 8.45. Ah’ 
cundlflonlng. Robin Ray. Jonathan 
Martin Connor. Trtcia George 
In TOMFOOLERY, the Word* and music 
and Ivncs Of TOM LEHRER. 


STRAND. 01-836 2660. Evenings 8.00. 
Mats, Thurs. S.OO. SaL 5.30 and IL30. 
1 LONGEST-RUNNING COMEDY IN THE 
WORLD. NO SEX PLEASE — WE'RE 
: BRITISH. Directed by Allan Dnb. 


. ODEON MARBL E AR CH I W3 .023 201 1-2) 
I THE EMPIRE STRIKES EA CK l L! ) . SCO. 
PTOBS drs. open £ y 
lnfl programme! A » fveeKenos may 


ULSTER 


CHANNEL 


LONDON 


9 JO am Schools' Programmes. 
12.00 The Munch Bunch. 
12.10 pm Rainbow. 12J30 About 
Britain. 1.00 News plus FT 
Index. 1.20 Thames News. 1.30 
Crown Court 2.00 Racing from 
Newmarket 3.15 Labour Part?- 
Conference. 4.15 A Musical 
World. 4.45 The Squad. 5.15 


12.30 pm The Riordans. 1 JO Channel 
Lunchtime News. What's On, When 
and Weather. 6.00 Channel Report. 
10.00 A Chance to Meet . . . Richard 
Baker. 10.38 Channel Lato News. 12.10 
am News and Weather in French fol- 
lowed by Epilogue. 


1.20 pm Lunchtime. 4.13 Ulster 
News. 5.15 Cartoon Time. 5 JD Cross- 
roads. 6.00 Good Evening Ulster. 1039 
Ulster Weather. 12.10 am Bedtime. 


DUafES5TH.CC 01-836 8343. Group 
Sfdfi 379 60S!. Evas. S.Do. SSL 5-30 ft 
£-30. Thun .Mat. 3.00. MARIA AITKEN 

PRIVATE LI YES^ NOe ' 


DU KB OF YORK'S. 5. CC. B36 51 22. 


Ev*fc. 8 . 0 . *ri. ft 'SlL " S.30. a jo' 
FRANCES de fa TOUR. DAVIO rfa 
KEYSETS In DUET FOR ONE b» ifi 
Kempmski. 


STRATFORD-UPON-AVON. Royal Shake- 
speare Theatre [07 89} 292271. Tofu 

2'm29. 6 rLyA 1. SHAKESPEARE * COM- 
PANY IN HAMLET tonight _<7-30L Thu 
! mat Ct-JO). M jn (730). ROMEO AND 

■ 

~ mat 0.003- RICHARD II (new 
Ion} Oct IS (red prKee) 16. 17. 
0 (mat ft evej. RICHARD ill [new 
jrodjrtJon) Oct 22 (red. Prices) 23. 


ins pcoqraimnes ft peekenos may o 
boohed In advance. 

1233. 4.05. 730. Latt *ho*» Sat 1030 


ART GALLERIES 


WESTWARD 


GRAMPIAN 


1230 pm The Riordans. 1-20 West- 
ward News Headlines. 5.12 GtA Honey- . 
bun’s Birthdsys. 6.00 Westward Diary. 
10.41 Westward Late News. 12.10 am 
Faith for Ufa. 12.16 West Country 
Weedier and Shipping Forecast. 




TALK Of THE TOWN. 01-734_ 5051 . 
AJRCON D IT tO N INC. CREDIT CARDS. 
LONDON’S GREATEST NIGHT OUT. 
Prom 8 o'clock. Dining and dwcMg 9.30 
SUPER REVUE BUBBLY and Hi cabaret 
at 11 TONY MONOPOLY. 


BLOND FINE AWT. M. Se Ck riH# S L. W1. 
437 1230. ERNEST PROCTOR — DrawHiffS 
Kom *e Treoctm. • 


RELDBORNX GALLERIES. 83. Queens 
Grove. KWB. 586 3600. JLPHP 

METHUEN— —WitgrooJoorSjtjteer J^Mrv 
CARES. WEIGHT. RUSK IN 9 PE — 
mEURICK GORE. RODNEY BURN. 


9.2S am First Thing. 1230 pm The 
Riordans. 130 North News. 5.16 
Batman. 6.00 North TanighL 10-40 
Mid-Week ScotsporL. 11 .W Reflections. 
11.16 Late Night Country Music 
(Conway T witty in Concert). 12.15 am 
North Headlines. ' 


YORKSHIRE 


GARRICK. CC. S. P36 4601. Ena, 8.00 
i Sharp], Frt. and S«L 5.30 and 8.30 

5eATtfrRAP. RANK, ' ,fN ln 


1230 pm The Riordsns. 1.20 Calen- 
der News. 5.15 Against The Wind. 
6.00 Calendar (Emley Moor and Bel- 
mont editions). 12.10 am Polics 
Surgeon. 


GLOBE THEATRE. S. CC. 01 -437 1 502. 
Group ute 379 6061. Era. S O. MK 
_Sra 5 and 8.15. LAST 3 
WttKS. B*ryt Rein, Barry Foster. Peter 
Bowles. Ian Waters In a new play hy 
Peter Nichols BORN IN THE OARDENS. 


THEATRE ROYAL. Drury Lane. 836 8108. 
S. Denis QuUterr. Sbrita Hancock 
SWEENEY TODD. Broadway Mini cal. 
Winner of 8 Tony Awards, ffvs. 730. 
Half price matinee Wed. sat. 230. 
Seats from £230- Student Standby 
oeerofing. 


FINE ART- SOCIETY. 141. .««• ,fo«d SL. 
W1. 01-629 M1«. ART IN SCOTLAND 
1600-1920. Ago fidwartf ffjaraw. 

LCFCVRE GALLERY, 30. BratonSt.. W1 
01-493 1572-3. An EMribttlon of 

RECENT PAINTINGS BY TRISTRAM 
HILLIBR, RA. MolL-Fri. 10-5. SoDl. 10-T. 


1 1053k Hz/285m 
1 1088kHz/ 275 m 


Radio Wavelength 

lz/285m 7 121BkHz/247m 

\r/‘. ns». « & 90-92.5vhf stofBO 


BBC Radio London: 
■MBBkHz, 206m & 94J9krfaf 


Capital Badro: 

1548kHz, 194m ft 95.8vhf 


_ 693kHz/433m 
2 909kHz /330m 
ft 88-91 vhf etorffo 


4 200kHz/1500m 

ft S23Svhf 


London Broadcnstlng: 
1151kHz. 281 m ft 97JMif 


RADIO 1 

(S) ScareophtMtlc broadcast 

6.00 am As Radio 2. 72X1 Dave Lee 
Trsvts. 932 Simon Bates with Tha 
Golden Hour— Part 1: 1984. 10.32 Andy 
Peebles. 1X30 pm New* bent. 12,45 
Paul Human. 232 Simon Bates with 
Tha Golden Hour-Part 2. 332 Pater 
Powell. 631 Radio 1 Mailbag. 731 
Mike Read- 10.02-1230 John Peel (S). 

VHF Radies 1 and 2i 5.00 am With 
Radio 2. 8.02 pm Listen to tha Band 
(S). B.45 Alan Dali with Dance Band 
Days. 9.15 Walter Midgley Remembers 
(E). 9-53 Sports Desk. 10-00 With 

Radio 1. 1230-6.00 am With Radio 2. 

RADIO 2 

5.00 am News Summary. 533 -Ray 

Moore (S). 732 Terry Wogan (S). 

10.03 Jimmy Young (S). 12.03 pm 

David Hamilton (S). 2-03 Ed Stewart's 
Request Show (S) including Racing at 
Newmarket. 4.03 Much More Music 
with David Symonds (S). 8.03 John 

Dunn (S). 8XC European Soccer 
Special. 930 Weller Midgley Ramam- 


Nam. 8.06 Your Midweek Choice, 
part 2 (SI. 8.55 Clare's Country 
Characters (poetry reading). 9.00 News. 
9.06 Thia Waab'a Composer: .Handel 
(S). 10.(6 Music for Organ (S). 10.45 
Settings of Auden (S). 1135 BBC 

Scottish Symphony Orchestra (S). 
1.00 pm Naws. 1.05 Concert Hall (S). 
2.05 Music Weakly (S). 2.55 Vega 

Wind Quintal (SJ. 3-46 Haydn and 
Dvorak string quartet recital (S).. 435 
Naws. 5JM Mainly far Pleasure (S) 
(t and mono only from 63Q). 7.00 
BBC Wslsh Symphony Orchestra (S). 
820 “ Birdsong.” play hy Jamas 

Saunders (S). 930 Building s 

Library (8). 1035 Six Continents. 

10.45 Couperin (S). . 11.00 Nsws. 

1135-11.15 Time piece: Paul Patterson 
on record (S). 

VHP ONLY— Open University: 630- 
6.55 am -and 6-20-730 pm. end for 
students In Radio Scotland' and Radio 
Cymru areas only: 12-00-1.00 am. 


News. 11 JOS Johnny Morris with 
records. 12.00 News. 12 02 pm You 
and Youre. 1237 My Wordl (s). 12.55 
Weather: programme news. 1.00 The 
World at One. 135 Party Political 
Broadcast by the Conservative Party. 
1-40 The Archers. 1.55 Shipping tore- 
casL 200 News. 202 Women's Hour. 
330 News. 3.G2 Afternoon Theatre. 

4.00 Choral Evensong (a). 4.45 Short 

Story. 6.00 PM: News Mcfgazlne. 5.50 
Shipping forecssL 5.55 Weather; pro- 
gramme news. 6.00 News. 6.30 Ths 
Year in Question. 7.00 News. 7.05 
The Archers 730 Checkpoint. 7.45 
Person to Person. 835 File on 4. 930 
Kaleidoscope. 938 Weather. 10.00 
The World TanighL 1030 RumpolB (s). 

11.00 A Book at Bedtime. 11.15 Tha 
Financial World TanighL 1130 Unfor- 
ge rabies with Edward Cola. 1200 
News. 



VAUDEVILLE- 5. CC. OT-836 . 9988. ■ 
Grout, nles 379 8061. Era. B.OQ. Sat. 
5-30 and 8 JO. Wed. m>L 2.45. IAN 
OGILVY. SHEILA GISH. JAMES COS 5 IMS 
hi STAGE STRUCK. LAST 2 WEEKS — 
MUST END .11 ocn A urn thriller bv 
Simon Gray. 


LUMLEY CAZALET. 24. Davies SU WT. 
499 5058. 20th CENTUPY ORIGINAL 
PRINTS. Braque.- Chagall. Matisse. Moore. 
Picasso. . . 


MALL GALLBRIZS. Tho Mail. SW1. 
Pastels by Bette Bowman. _ Mon. -Frt. 
10-5. Sat*. 10-1. Until • OcL Adm. 
PTte. 


GREENWICH THEATRE. S. CC. 
Evgs- 8.0. Mats. Sats. 2 .30. 
The CONWAYS by J. B. Pn 


Opens Oct 15 at 7. Subs Men to Fri 7.45 
SSt.5 ft B. JOAN PLOWRIGHT. COLIN 
BLAKELEY ENJOY. A new play by Alan 
Bennett, directed by RanaW Eyre. 


HAYMARKET, Theatre Royal. 01-930 

SSf- Ass. 7 -" 5 LE^a- 30 - R ^iV R Q 

fSx?&^ m 5 ^" 5 and “fisjat 

Directed by MICHAEL BLAKEMORE. 


VICTORIA PALACE. CC. 01-828 4755-6. 
01-834 1317. Era 7.30. MOL Wed. 


MALL GALLERIES. Th# MaH. SWl. 

Society . Blsr Annual Exhlbitraa. Dn.lv 
fine. Sans.) 10-5. Untfl 14th Oct. Adm. 

500. 

MATHAF CALLER Y. 24. Motcomh Street 


and Sat 2.45. ANNIE. Group sales box 
office 379 6061. Now booking through 
Christmas. 


London. SW1. 235 0010. SOKlaHsts In 
latti C and Co n t empo rary poMRnet of 



CLUBS 


K*ffG5 HEAD. 
niNNY TUR 
the great So 


ST i 

t Soprendo. 


WESTMINSTER THEATRE. 01-834 0285. 
HUGH manning as c. S. Lewis In 
SONG OF THE LION. Evenings 7-45 pm 
Must end Oct. 18. 


KV1 has ooHived ths others because of a 
poUcv of lair oiay and value for money. 
Suoper inom 10-3.30 am. Disco and ten 
musicians, glamorous h o ste sse s, ffscMns 


BBC Radio London 

5.00 am As Radio 2 630 Rush Hour. 
10-03 Tha Robbia Vincent Telephons 
Programme. 1.03 pm London Live. 430 
London News Desk. 535 Music on 
the Move. 7.03 Black Londoners. 8.00- 
5.00 am Join Radio 2 



WESTMINSTER. 5. CC- 01-834 0285. 

MATS. ONLY. Men. -Fri. 2.0; SaL 230. 


MATS. ONLY. Men. -Fri. 2.0; SaL 230. 
MR. W1LBEKPORCE MP by ALAN 
THORNHILL. 


musicians, glamorous h o ste sse s, we tting 
ffo oreoows. T89. Repent St. 734 0587. 
GDYLtra. DMII Street Lend 
NEW STRIPTEASE FLOOR5M 
“CLOSE ENCOUNTERS" 

1 1-3.30 am. Shows at Midnight and 1 am. 
Mon.-Frl. Closed Saturdays. 01-437 6455. 


LYRIC. S. CC. 01-437 SBBfi. Evenings 
S.OO. Wed. 3.00. Sat S.30 arid 8. 30. 
DINSDALE LANDEN. NICOLA RAGETT 
ta ALAN AYCKBOURN'S TAKING 


bars (£) (joins VHF)- Sports 

Dffsk. 10.02 Funny You Should Ask. 


RADIO 4 


Dffsk. 10.02 Funny You Should Ask. 
1030 Hubert Gragg says Thanks Tor 
tha Memory. 11.02 Brian Matthew with 
Round -Midnight, including 12X0 News. 
.20Z-5.0Q am You and the Night end 
th* Mb*lc (S). • 

RADIO 3 

635 am Weather. 7.00 Newt- 7.06 
Your Midweek Choice, pert 1 (S). 8-00 


6.00 am News Briefing. 8.10 -Farming 
Today. 6.2S Shipping forecast 830 
Today, Including 645 Prayer for the 
Day, 7.00. 830 Today's News. 730, 830 
News Headlines.- 7.45 Thought for the 
Day. 8.45 ■ Looeeley Engaged. 9.00 
News. ' 935 Mid-Weak: Sherrin After 
Breakfast- 10J)0 News. 10.02 Gqr- 
dsner's Question Tima. 1030 Daily 
Sffrvica(t). 1045 Story Tims. 11.00 


London Broadcasting 

6.00 am AM Bob Holness and Douglas 
Cameron. 10.00 Brian Hayes. 1200 
LBC Reports. 8.00 pm Jazz After Eight \ 
— Keith Howell. 930 Mika Oickrrv— 
Nigh nine. 12.00 LBC Reports Mid- | 
night 1.00 am Night Extra. 430 Nat- j 
work. 5-00 Morning Music. j 

Capital Radio { 

6.00 am Mika Smith’s Breakfast 



Please send me details of your subscription rates and bow 
to receive the Financial Times regnteriy. 

(BLOCK CAPTEALS PLEASE) 

Name - . 

Position . ' 

Company 


Show (s). 9.00 Michael As pel (s). 

12.00 Grenam Dene (s). 1.00 pm Lon- 


1230 Greham Dene (s). 1.00 pm Lon- 
don Today (a). 1.10 Grahame Dane 

(continued). 200 Roger . Scott (s). 
7.00 London Tonight with Sarah Word 
(a). 9.00 Nick Home (g). 11.00 Tony 
Myatfs Late Show fa). 200 am 
.Rlohard Allinsoh's Night Right (a). 


MATtONAL THEAIRE. t 92S 2252. 

To "’t Tqmor 7.00 

Othbl lq by shMcaacare. 

LYTTELTON (prascanJum stage}: Today 

w «« RWite and hw wner works- 45 
min P tatfprti port, an tea £ 1 . 

COI TDLQt (Email audlttrl' m}: Ton*t 
“.00 F*rt _ One fCratlan to Nativity) 
tuner 8.00 Part Two iBaatton to Jneg- 
MMO or newly gtended -THE PASSION' 
aJ1 san * u * “• 

Excoitent _chNP tkts from 10 am day of 
pari ill 3 ^heatra*. Car AWk. Rteburant 
92B 2053. Credit card bkgs 920 S933. 


Cat out and seed to: 

lea Force, Subscription Msaagar, P&wnrial Timos. 
hfinstar Henso. Artina- Street London EC4&9AX. 
Tfcteplxriri 01-623 12U 
Ueac88M7U 
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THE ARTS 


Television 


Back in the booby hatch 


King’s Head 


by CHRIS DUNKLEY 


Funny Turns 


Coming back to British tele- 
vision .after several weeks away 
is like slipping back into the 
routine of a well remembered 
lunatic asylum. On the one 
hnnd .it is comforting in its 
familiarity, but on the other 
hand some of the more barmy 
coingSron to which one had 
become -inured- suddenly stand 
ont for wbat they really are. 

. Within minutes of switching 
on the set I found myself faced 
by a washing powder commer- 
cial snd, being out of practice, 
actually listened to it A woman 
with one: of those awfully calm 
and reasonable voices described 
the activity of the lady we were 
watching .on screen doing the 
laundry. “Then she decided to 
do a window teat." cooed the 
voice-over. “ At hei^" 

Just a moent she decided to 
trfcaf? Why is this advertise- 
ment pretending that we all do 
“ a window test ** so often that 
it can be talked about in this 
matter-of-fact way when actually 
it is entirely the far-fetched 
invention of the advertising 
agency? Tt is I suppose pretty 
obvious why: because he hopes 
to retain his client’s share of 
wbat is doubtless a static and 
saturated market. The lady with 
the oh-so-trustworthy and like- 
able voice continues: "At her 
window m critical daylight ...” 

In what sort of daylight? 
Presumably the idea is to sug- 
gest contrary to what you and 
I know about the dazzling effect 
of sunlight on a white sheet 
(useless for discerning subtle 
blemishes) that daylight is very, 
telling, very revealing. The 
puzzle is that the phrase 
“critical daylight” is -used 
casually as though, once again, 
it were a familiar, everyday 
term. It is, more than anything 
-else, the insulting absurdity of 
advertisements .such as this 
which sets commercial televi- 
sion apart from public service 
television. - . 

The .programme makers in 
ITV are little different from 
those at- the BBC — nowadays 
somewhat richer, perhaps, but 
otherwise indistinguishable. 
Indeed they are very, often the 
same people: many drama direc- 
tors and documentary and cur- 
rent affairs producers are free- 
lance and work on both sides. 
Furthermore if you take BBC 
and TFV executives abroad for 
10 days and - mix them up 
together at a television festival 
it is just as difficult to tell 
them apart (impossible for the 
outsider) as it is to tell com- 
mercially produced programmes 
from public service programmes 
' in the festival itself. ' Several 


of the chief executives .In 
Britain's commercial television 
companies are BBC trained 
men, and several of todays top 
BBC executives worked previ- 
ously in ITV. 

Yet even if the entire person- 
nel and, come to that, the con- 
tent of whole programmes were 
interchangeable it would not 
alter the fact' that there are two 
differences between commercial 
and public service broadcast- 
ing:' first, where public, service 
broadcasting has the single 
fundamental purpose of making 
programmes, commercial broad- 
casting has the additional vital 
aim (arguably a primary one) 
of making a profit; and second, 
as a consequence, commercial 
television carries advertise- 
ments. 


Lake the one involving a 
“window test” and “critical 
daylight ” ' these are generally 
aimed at the dim-witted and, 
however good the surrounding 
programmes and whatever the 
programme makers' estimate of 
the intelligence of their 


audience, this tacit assumption 
by the advertisers of credulous- 
ness and stupidity in the viewer 
lends a certain tone to the 
output of the entire channel. 

Of course,, we learn to switch 
off mentally when the ads come 
- on. so that usually we are aware 
only subconsciously of the 
patronising attitude which is 
emphasised every quarter of an 
hour or so. But when you 
return after a few weeks else- 
where it suddenly becomes 
obvious again. 

The second similarity to 
events in the booby hatch arises 
from the news and current 
affairs programmes: when I left 
they were obsessed with 
Afghanistan. Now it is as though 
Afghanistan had never existed 
— the obsession has switched to 
Iraq and Iran and the burning 
question . (sorry) of whether 
our lOO-day oil' reserves will see 
us through- Have the Fatbans 
stopped 'ambushing Russian 
tanks? Have the Russians 
pulled their armies out of 
Afghanistan? Who cares, there’s 


Sadler’* WeMs Theatre 





t. The Accused 


a new war to cover with much 
b igg er columns of smoke thaw 
any the cameras managed to 
film in Afghanistan. 

To be fair, Panorama carried 
a good if brief report by Jeremy 
Paxton on Iraq’s President 
Saddam Husain as well as its 
analysis of the Labour Party's 
internal struggles at the start 
of conference week, an analysis 
which (not for the first time) 
was superior to TV Eye’s on the 
same subject in the same week. 

But leaving aside such 
niggling considerations as war- 
hopping for the choicest drama 
and treating the audience like 
morons, what about the hulk of 
the programmes in the new 
autumn schedules, the season 
for which 1 the broadcasters 
habitually save all their juiciest 
goodies? If is hard to he sure 
after only a week, but so far it 
looks like * pretty poor vintage, 
and that is rather surprising at 
least for ITV since the licences 
come u p fo r renewal so soon. 

It is ITV more than the BBC 
which is supplying that sense of 
reassurance upon returning to 
the loony bin by providing the 
cosy familiarity of Morcambe 
And Wise, Tommy Cooper and 
Benny Hill- All are efficient 
enough at their jobs, but having 
looked forward during the 
summer when the second eleven 
comedians were sent on, to the 
return of such top talent in the 
autumn they do seem to lack a 
certain something now that they 
are here again. 

What is more the new 
situation comedies all seem to 
have an oddly familiar look too. 
In the case of ITVs Nobody's 
Perfect it is hardly surprising 
since the scripts are re- worked 
from Norman Lear's American 
series Afaucfc which spun off 
from AH In The Family. The 
mystery is why we can*t have 
Maude herself who, though not 
quite -as funny as Soap, is a 
lot more amusing than Mary 
Hartman and with a much finer 
wit. The first episode of this 
English version was spoiled, for 
me anyway, by the ludicrous 
discrepancy between the modest 
humour in the material and the 
hurricanes of mirth in the 
canaed laughter. 

Besson is familiar because he 
is the genuine American article, 
spun off from Soap into his own 
series which, again, has a canned 
laughter track that very nearly 
ruins the show. (“Videotaped 
in front of a live audience” is 
neither here nor there since 
the ■ producer’s capacity to 
“enhance" studio laughter is 
tairihtiraited.) 

B^th Nobody’s Perfect and 


Holding The Fort appear to ' 
rely for their central joke on 
the same idea as countless other 
series during the last few years: 
the pairing of the efficient, 
dominant female with the in- 
effectual, humbling, virtually 
neutered male. Ont there in 
sitcom land there's still a lot 
of deep anxiety about the signi- 
ficance of women's lib. Alone 
among this season's batch 
Cowboys doesn't actually seem 
to feature a central female 
character, and although all its 
men are again wimps, the 
dialogue is idiosyncratic enongh 
to suggest distinct promise. 


Northern Bajet Theatre 


CLEMENTS CRISP 


Ballets are not about paint- 
. tags, and I suspect they are not 
about operas. Or so Northern 
Ballet Theatre's programme 
on Tuesday night led me to feel, 
at the start of the company’s 
season in Rosebery Avenue. Of 
the two interminable works on 
display, one was inspired by the 
paintings and Writings of the 
naif artist . Helen Bradley, the 
other was an adaptation and 
diminution of Madame Butterfly. 
Tableaux not-so-vivants both 
they were suddenly startling 
'••ben the dancers danced. For 
far too much of the evening 
there, was an abundance of 
earnest ont-stretched arms (the 
end of Butterfly a semaphorist’s 
delight) and less, than purpose- 
ful standing-about 


The Justification for such 
pieces is perhaps NBTs need 


to attract a regional audience 
with the lure of established 
favourites: I detected some hum- 
ming-olong with - Qo Cio San 
during One fine day, and a 
gratified reaction to' the 
Edwardian never-never-land of 
Helen Bradley's Sunday paint- 
ings. But as ballets, both 
are non-starters. ' Geoffrey 
Cauley, choreographer of the 
Bradley epic, has been reduced 
to cliche in plumping out the 
action: a funeral; Blackpool, 
with debilitated pierrots; an in- 
excusable cod pas de deux— part 
Corsaire, part Roymondo-^-for a 
Lord Mayor and a ballerina as 
Queen of Sheba fit is too tire- 
some to explain why), un- 
redeemed even by Alexandra 
WornU’s saucy glances. The 
stage picture is elegant, thanks 
to the admirable Philip Prowse. 


and Wart Kay Mackenzie does 
her J»armlng best as the epony- 
mous heroine. What the ballet 
might have been is suggested in 
a gentle duet for Mackenzie and 
Ian Knowles as a sporting bank- 
roaijpger. There is a score, un- 
relentingly amiable, from 
Joswfc Horovitz; umbrellas; 
screams; a narration from the 
heroine of Coronation Street: a 
smaji boy; a splendid railway 
train; and as much 
choreography in an hour as to 
30 seconds of Agon. 

Madam Butterfly also benefits 
from attractive desiens, by 
Michael Holt. In Sui Kan 
Chhmg it has a heroine who 
looks entirely probable in her 
prettiness, and who dances* 
riven the chance, with passion. 
Jonathan Thorpe, as choreo- 
grajiher, has opted for a literal 
account of the opera's progress.' 


Liverpool Everyman 


R&nboiv 


The Warp 


Elvis Costello 


l Neil Gram's autobiographical 
odyssey was first seen in its full 
length and glory at the ICA 
early - last year. The director 
was Ken Campbell, who opens 
up Ms ■ Artistic Directorate of 
the Everyman by restoring the 
weekly rep habit and producing 
The Warp (first episode: "The 
Storm's Howling .Through 
Tffiis ") In ten instalments to 
play successively from now 
until December. The appoint- 
of Me, Campbell is one of the 
more inspired around our 
regional theatres of late and, 
after Monday night’s premifere. 


one can only rejoice that, after 
a’ couple of years in the dol- 
drums, this splendid house has 
the leadership it deserves. The 
young Uverpool school of play- 
wrights (Russell, Bleasdale, 
Stott, .Morrison) is hardly 
played dot, but the Campbell 
-style of crude, .lraprovisatfoaal 
theatre could be just the shot 
In the arm that is seeded. 


The seats have- been taken 
out and the audience either 
squats on a bench or mills 
around one of the five main 
acting arm. Up above, the 
hand’s music is discreetly ampli- 
fied to register the expanding 
mental state of the herb, Phil. 
That sleek and precise actor, 
Nell Cunningham, is already 
fittoly established. as the epics 
linking narrator although he 
does . take time off to deliver 
a .highly polished cameo per- 
formance as an auditing sciento- 
logist who lakes Phil on an 
instant Proustlan.. visit to his 
childhood and then turn* up as 
a stalwart of Sam Wtogas Soho 
jus cat* where he recounts a 


diabolical (sic) story about play- 
ing the Fool to John Barry- 
more's Lear at the top of a 
tower- 

That kind of tall story charac- 
terises a piece which abounds 
in loony extroverts and their 
exploits. All of this anecdotal 
narrative is fed through Phil 
who, by the end of this week s 
episode, is rescuing an officer 
of the law from a job he 
despises. Even in just three 
hours we have travelled a long 
■way from the prologue in 15th 
Century Bavaria and a torrid 
I&50s garden shed encounter 
with an' expressive nympho- 
maniac who, quite literally, has 
Phil over a barrel. Apart from 
Russell Denton laying the 
foundations once again for his 
mammoth central role, good 
points in this delightfully 
ambiguous spoof celebration of 
the English heat generation 
have already been scored by 
Jim Broadbcat, Helen Cooper, 
Lewis Cowon and John Joyce. 

MICHAEL COVENEV- 


T-. 

It is fifty years ago that the 
Astoria opened in Finsbury 


Export licences 
suspended 

Mr. Norman St John-Stevas, 
Minister for the Arts, has 
accepted the recommendations 
of the reviewing committee on 
the Export of Works of Art that 
licences to export a Greek 
amphora by the potter Ando- 
kides, a painting by John 
Closterman, and. a Persian 
manuscript— ^ the World History 
of Rashid al-Din should be 
withheld for periods of three, 
two and; three months respec- 
tively. 


Pmk, “ a stately pleasure dome ” 
designed to take the local 
filiation out of their mundane 
Iris? for a few hours with fi^s 
aiijg' stage spectaculars per- 
fumed against a background of 
titfjting fountains and twinkfing 
sms. The building sorviveras 
tw Rainbow and still oa&? 
ei&tpe from reality in the fonr 
o#.pop concerts. To celetotati- 
^-anniversary, and with .help 
tigm Levis jeans, the Rainbow 
rapsemed Elvis Costello -and 
®S- Attractions, a safe rather 
tp an inspired choice. 

Jrhis was a much more potav 
Gastello than in the past; tr.o 
sacking pink jacket prove 
fc as well as the brisk 
Wah which he rattled off h:- 
*ougs- But he does seem 
% toe thinking man’s rebe: 
gat was once the most soptai**:- 
flwd and intelligent <jf new 
live music, with lyrics 
Mtoited the freedom of 
wand, now seems restricted =:•' 
fx constant chewing at the same 
jgffifi. His answer, in tfc* n-r*' 
«sp- is to play faster, art :r.e 
Stotieties which prenamab.y 
ipy contain get missed in 
'Performance. 


•.nth such strong encore songs 
cs Alison" co call upon, this 
v.- 2 > an effective if not a 
spectacular performance. His 
opening moments, when he per- 
formed with guitar and just 
keyboards, was somehow more 
snpealing than the general slog: 
perhaps, after all, Elvis Costello 
:? a songwriter rather than a 
rack artist. 


ANTONY THORNCROFT 


Mobil-Greenwich 


concerts link 


for fourth year 


Mobil Oil Company is to 
sponsor a fourth season of 
international classical concerts 
in Christopher Wren's Chapel 
at the Royal Naval College. 
Greenwich. 


fStSB for the first half tr.tr. 
Jfefore the freshness ejtt.rto- 
pfe was good emueanor-ry 
reck, with the excellent; >-. : nd 
#2 professional as e** and 
IJateUo much more confide;:: :a 
Sjs singing and guitar ^sy.nc. 
Mow to develop miafe •>* a 
geadache for him. but vfeer. to* 
jnghbehow began to wer< on 
r Watching the detectives'' *nd 


Artists from Spain. Russia 
and Germany including Teresa 
Berganza. Vladimir Ashkenazy 
and the Berlin Chamber 
Orchestra are featured in the 
seven-month season which 
begins this month. 

This season, the fourth suc- 
cessive partnership between 
Mobil and the Greenwich Enter- 
ra inment Sen-ice. starts on 
October 26. 

Tickets are available from 
Greenwich Entertainment Ser- 
vice Box Office, 35 Woolwich 
New Road, SE18 (317 86871 or | 
from Greenwich Theatre Box 
Office. Croms Rill SEI0 (callers j 
only). Prices £3.00. £2.50. £1-75. , 
£L25. 1 


by B. A. YOUNG 


Juliet Bmvo Is BBCl’s new 
police series which is built 
around a woman police inspec- 
tor — daringly different, eh? — 
and the same channel’s Thurs- 
day serial Mackenzie is another 
steaming family Imbroglio from 
Andrea Newman, the Bouquet 
Of Barbed Wire writer. Even if, 
like me, you' did not check 
before watching, the author- 
ship rapidly became apparent 
because like its predecessor the 
writing of Mackenzie fosters 
such an indulgent attitude 
towards the weakness of con- 
temporary morality. It seems to 
be aimed once again at those 
who cannot quite manage to 
read the Guardian women’s 
page without moving their lips. 

We The Accused, an adapta- 
tion of an Ernest Raymond 
novel which was unknown to 
me, lengthens yet again pro- 
ducer Jonathan Powell’s extra- 
ordinary list of successes: his 
previous three productions were 
Pride And Prejudice. Testament 
of Youth and Tinker Tailor 
Soldier Spy. This murder story 
set in the twenties, though tan- 
talisingly short, looks as well 
chosen, adapted and cast as all 
the others. Though it was. by 
comparison, rubbish last week's 
episode of ATVTs Hammer 
House Of Horrors was enter- 
taining rubbish and we may 
need to return to it in a later 
column. 


There are two funny torn in 
this marvellous evening’s enter- 
tainment. First comes the 
Great Soprendo, a Spanish con- 
jurer (**I do not do conjuring 
tricks. Only miracles"}. Beam- 
ing from a face that recalled the 
Oily Levantine at Her Majesty’s, 
he performs a series of tricks' 
that may be familiar to conjur- 
ing buffs, but as far as I am 
concerned continue to be 
happily impossible. Ropes, 
snipped into bits by fingers 
Imitating scissors, become whole 
again; if they had knots is 
them, they have no longer. A 
newspaper torn into strips re- 
verts to its pristine condition 
without so much as a moment's 
concealment from our questing 
eyes. A ring, a card, a bottle, 
an egg can be made to dis- 
appear and return in the most 
improbable circumstances. 


Sopnendo does it with a stream 
of such delightful patter that 
it’s no wonder that as he 
modestly claims, “I am very 
big in the Canaries.” 


After the interval there is 
Victoria Wood, a more familiar 
character, who in her homely 
frock and Jow-beeled red boots 
looks as if she might have 
come straight from toe W.l. at 
Moreoambe. This is the world 
she sings about in her pitilessly 
observant songs, as she sits at 
the keyboard rattling out her 
accompaniments and challeng- 
ing us over the piano not to be 
one of the boring people she 
deals with, with their world of 
queueing and slimming and 
hobbies. When sex comes into 
this world, it is sharply put into 
its proper place through the 
back door. 






Oh yest, I know, be bad it up 
his sleeve. Anyone can palm a 
grand piano. But I don’t want 
to know how it’s done, I just 
like seeing it done, and 


- Leonard Butt 

In mid-month Miss Wood is Victoria Wood 

bringing to the King's Head the . 

play with music that I saw in d'oeuvre varie of herself anc 
Sheffield earlier this year. Until the Great Soprendo. which ■ 
then, we have this splendid hors can’t recommend too highly. 


Elizabeth Hall 


NCO/Pallis 


by PAUL DRIVER 


The senes I suspect we shall 
be coming back To most how- 
ever, because they appear, so 
far anyway, to be the most 
interesting of the season are 
A TV’s Flickers which is using 
some very heavily stylised tech- 
niques for its drama set in the 
early days of toe English movie 
industry; and BBC2's Shock Of 
The New which is attempting a 
much needed job In thinking a 
pathway through “ modem art.” 
a subject which, on its own. 
could drive any sane individual 
to the nearest nut house. 


Monday’s short programme 
under the orchestra's chief con- 
ductor, Nicholas Smith, did not 
on paper seem an exceptionable 
or adventurous one, yet in the 
very docility of the music 
played larked a certain quality 
of toe bizarre. Salient in this 
respect was the Nocturne de 
I’Bphttnere ( The May-lip’s 
Evensong) — receiving its 
premiere — by a composer called 
Marco Pallis. The programme 
notes Informed us that he was 
bora of Alexander Pallis. a lead- 
ing Greek poet and brought up 
'In Liverpool; that he studied 
the viol with Arnold Dolmetscb, 
going on to co-found the 
English Consort of Viols: that 
he has composed part-songs and 
music for viols and is the 
author of a couple of books on 
Buddhism. 

His work is a setting of an 
aromatic French poem by his 
brother, Andrea, which praises 
the life-cycle of the may-fly and 
depicts its long maturation 
towards a single night of love 


and death as a symbol of the 
“ Mystical Union between the 
human lover and the Divine 
Beloved.” Pa-.lis. using a size- 
able chamber orchestra (full 
brass, bass clarinet), supplies 
music that is simple, grateful 
to the voice and lusciously tonal 
(when was it written?). Not 
native and folksy, the idiom 
suggested Strauss in Mozartian 
mood, without the sophistica- 
tion. The setting runs con- 
tinuously CJFor about 15 
minutes), plodding through its 
-longisb text rather in the 
manner of a baroque cantata. 
While ibe conception does 
have novelty and the execution 
a homely sincerity, the sheer 
harmlessness of Pallis’s 
Nocfurne, its remoteness from 
reality, was considerably per- 
plexing. Christopher Under- 
wood managed the big baritone 
part strongly and smoothly; the 
accompaniment was well 
balanced. The small audience 
was much gratified and gave toe 
composer four ovations 


Gerald Finzi's Let Us Garland 
Bring — five Shakespeare lyric 
for baritone and strings — drev 
further on Mr. Underwood 
whose renderings had but ; 
muted life. Mr. Smith's temp 
unduly retarded already somne 
lent inventions. Finzi’s hand 
lings of “Come away, Death 
and *‘ Fear no more the Heat t 
the Sun," marked respectivel; 
“ lugubre " and “grave." ar 
meant to capture toe mock 
moaming in both; bnt the 
succeed in making it wear* 
somely literal. Only in “ ( 
Mistress Mine” did a vital it 
of word-setting stand out an< 
then it was in a master stroke 
the focussing of Finzi’s hai 
monic false-relations to expres 
toe line, u Wha’s to come is stil 
unsure.” Sir Thomas Beech am' 
arrangements of numbers froi 
Handel’s II Pastor Fido wer 
played in the right discreet!; 
fulsome style, and intermittent! 
(in toe Gavotte and Minuet 
revealed a rum, sub-Stravinsk 
editorial hand. 


Put your 

J . 1 . 


Rot ballet’s time-scale is differ- 
ent from opera’s, and the orch- 
ijstnttion of a vocal score takes 
away Puccini’s greatest quality: 
2ns intense feeling for the 
qmotional possibilities of the 
Soman voice. There thus 
remains only a thin musical 
.text which accentuates toe 
'sentimental japemedserie of toe 
tale. 3nd little positive Charac- 
terisation — an inherent fault of 
the opera, save in the role of 
Butterfly. The ballet contains 
one long pas de deux for Butter - 1 
.fly and Pinkerton after their 
nir.rriage — in which Sui Kan | 
Chiang marked the develop- 
'mer.t of the girl’s feelings with 
delicate skill — and a great dpal 
of inscrutable stalking of the 
s'^ce. relieved by a group of 
fugitives from The Mikado, who 
tinup. and smirk behind fans, 
and twirl paper parasols. 


management skills 


to the test 


NATIONAL 


MANAGEMENT 


GAME 



Sound management is the key to business success. The National Management 
Game tests manag ement skills under competitive conditions, and brings home 
to pttT-Hr-ipantg the effect management decisions have in achieving this success. 


Now in its twelfth year; the National Management 
Game is a rigorous test ofbusmess acumen -as over 
55,000 previous contestants have enjoyed finding out 

It certainly brings you face to face with 


No matter howmuch or how little management 
experience your team might have, the NMG offers an 
interesting and enj oyable opportunity of putting 
business skills to the test 


demandingand stimulating challenges calling for 
el-il? vi cirin and teamwork. And has Iona been 


skill, vision and teamwork. And has long been 
acknowledged as an effective sad to management 
development, putting people in aboaidroora situation 
where they must work together to thrash out balanced 
decisions within a rime limit,and underpressure of 
competition, over a number of different trading periods. 


Specific and detailed business objectives along 
with all tbe attendant problems, risks and 


company making decisions on such key areas as 
finance, production, marketing and distribution. 

These decisions are then evaluated by the 
computer against high standards, and the team that 
eventually wins through is the one that generates the 
largest profit 


For full details, call the NMG Administrator now 
on 07535 681S1 or complete and return the coupon. 

QosingDate for Entries : 7th November 1980. 

SPONSORED BY:. 

The Financial lames 

The Institute of Chartered Accountants in 

England and Wales 

International Computers Limited 

ASSOQA.IE SPONSORS: 

The Institute ofTSrectors 

The Confederation ofBrirish Industry 


I ; ; — 

• To: The ^hninistraloi; National Management Game, 

I Internal] onal Computers Limited, Beaumont, Old Windsor: 

J Windsor BedsshiieSL42|P-TeIephone: 07535 6818L 


Prizes now total £7,500 


The winning team in NMG1981 will receive 
^£2,000 with prizes of&OOO^O and £500 being 
^warded to the runners-up. There is also a ‘Plate* 
Comperitionfbr teams eliminated in Round 1, 
with a top prize of £750. In addition to these cash 
prises all finalists receive an individual silver trophy. 


Please tick appropriate box 
LJlendosetoe 'Entry Fee 

nf ffiv-r- rq 7-1 VAT 


of£b5+&35 \ AT 
(Total: £74.75) 


O Please send me an entry 
foim and full details of 
the 1981 NMG 


Company (if applicable) 
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A war no one 
can win 


THE WAR launched by Iraq 
against Iran increasingly looks 
like a miscalculation by the 
leadership in Baghdad. To 
make small territorial gains, 
which are part of their declared 
war aims, and to increase their 
power within the Gulf, the 
Iraqis needed a short war in 
which their limited objectives 
could be achieved by limited 
means. 

Instead, both sides have seen 
their oil industries come under 
sustained attack and, in spite 
of the disorganisation in 
Tehran, Ayatollah Khomeini’s 
regime appears ready for a 
long battle. Claims by the 
Iranians that they will not 
negotiate so long as there are 
any Iraqi forces on their soil 
should not be dismissed as the 
usual Middle Eastern braga- 
doccio, forgotten as soon as 
negotiations begin. 

President Zia 

The danger of this conflict 
spreading and intensifying 
springs from the fact that it is 
difficult to see how the war can 
be brought to an end. At the 
end of his abortive mission to 
Tehran, President Zia ul-Haq of 
Pakistan, succinctly summed up 
the problem, by noting that 
" Iran is still in a revolutionary 
stage and mediation does not 
work." 

This was apparently ■ not 
understood in Baghdad when 
Iraqi President Saddam Hussein 
decided to attack. He thought 
that the chaos in Iran would 
make it difficult for the Iranians 
to go to war. He forgot that by 
the same token it is extremely 
difficult for them to make 
peace. Only Ayatollah Kho- 
meini has the authority to do 
so, but Iran's leader is hardly 
embued with a spirit of 
compromise. 

In the fighting the Iraqis 
have made some territorial 
gains, but the Iranian armed 
forces have held together better 
than most foreign observers 
expected. Possibly this will not 
last and the Iraqi army will 
take most of the oil province of 
Khuzestan, but even this is un- 
likely t oelicit any admission of 
defeat from Tehran. 

Analyses 

For the moment the intense 
faction fighting, which para- 
lysed the Government of Ayatol- 
lah Khomeini has abated. Almost 
the only thing which Iranian 
political leaders and parties 


agree about is the necessity of 
fighting Iraq and this augurs 
badly for any compromise peace. 

Wars in the Middle East in 
the past, notably those between 
the Arabs and Israel, have been 
brought to a swift end by the 
victory of the latter and the 
intervention of the U.S. and the 
Soviet Union. In the present 
conflict neither superpower has 
much leverage on the 
antagonists. It is comforting 
to read military analyses prov- 
ing that both sides wm soon 
run out of spare -parts and 
ammunition thus forcing them 
to the conference table, but such 
simple arithmetic may be dis- 
regarded in both capitals. 

Drawn out 

It is significant that the Iraqi 
offensive has been stalled by 
dug-in militia and troops fight- 
ins in the towns with small arms 
rather than by sophisticated 
heavy weapons. It is by drawing 
out tiie fighting and by relying 
on weight of numbers and the 
zeal of its supporters, that the 
regime in Tehran can best hope 
to defeat the Iraqis. 

A prolonged war inevitably 
brings with it the danger that 
the conflict will spread. The 
victor of the present straggle 
— when and if one emerges — 
will inevitably dominate the 
Gulf. Iraq is eager to get the 
Saudis and the smaller oil pro- 
ducers to show their support 
for its pan-Arab war aims, Iran, 
seldom slow to detect any con- 
spiracy against its interests, 
could easily come to regard the 
city states of the Western Gulf 
as legitimate targets. 

Iraq may yet regret having 
initiated a war which it may 
not be able to end. As for the 
West it has few effective 
options' available apart from 
playing the desperate card of 
military intervention . to keep 
open the Straits of Hormuz, if 
that should prove necessary to 
keep the tankers sailing. The 
despatch of surveillance aircraft 
to Saudi Arabia is little more 
than a precautionary gesture. 
To do more . .could provoke 
Soviet intervention, not to men- 
tion a violent, reaction by Iran, 
which Washington above all 
wishes to avoid. The fact that 
the Iraqi Foreign Minister met 
Mr. • Muskie at the United 
Nations yesterday may be 
a source of dubious satisfaction 
to the Americans, in view of 
Iraq's traditional close links 
with Moscow. It is unlikely to 
encourage the Iranians to come 
to the negotiating table. 


Carter’s plans 
for steel 


PRESIDENT CARTER’S plans 
for helping the steel industry 
are a good deal less protection- 
ist than might have been 
expected at this stage in the 
election campaign. They also go 
only part of the way towards 
meeting the industry's demands 
on the issues of taxation and 
anti-pollution rules. From the 
point of view of European and 
Japanese steelmakers, the re- 
introduction of the trigger 
price mechanism as a means of 
curbing imports is certainly 
preferable to the anti-dumping 
suits threatened by the largest 
American producer. U.S. Steel. 
It appears that these suits will 
now be dropped. At the same 
time the European Commission 
in Brussels has assured the 
Americans that there is no 
question of retaliation against 
the new trigger price arrange- 
ments. 

Obsolete 

The important question for 
the U.S. is whether, with the 
help of the new measures, the 
steel industry can improve its 
competitiveness and regain 
some of the ground lost to 
imports over the past two 
decades. Although the steel- 
makers strenuously deny it 
many outside observers believe 
that the growth in imports is 
more a symptom than a cause 
of the industry’s weakness. The 
argument is that for a variety 
of reasons, not least the lack of 
profits, the American steel com- 
panies have failed to invest in 
new processes such as con- 
tinuous casting and rely too 
heavily on ageing, obsolete 
plant Low profitability in turn 
has stemmed from formal or 
informal price controls imposed 
by the Federal Government and 
this has encouraged companies 
to invest in non-steel activities. 

There is no question that the 
Japanese are well ahead of the 
U.S. as low-cost producers of 
steel; the fact that several U.S. 
companies have turned to Japan 
for technical assistance is a 
sign of how the balance of 
power in the world steel 
industry has changed. 

Because of the impact of the 
steel industry's troubles on 
employment and on the balance 
of payments, steel has become 
something of a test case for 
President Carter’s hopes of 
revitalising American industry. 
A tripartite committee, reminis- 
cent of Britain's “ Little 


Neddies,” was set up earlier 
this year, bringing together 
representatives of management, 
unions and Government in a 
study of the industry’s prob- 
lems. Some of the committee's 
recommendations, particularly 
on incentives for capital invest- 
ment and on support for re- 
search and development, are re- 
flected in yesterday’s announce- 
ment from the White House. 

These measures are helpful 
but hardly spectacular. As for 
the trigger price, much depends 
on whether the American steel- 
makers use the opportunity to 
raise their own prices and hence 
their profitability, or hold prices 
down to keep imports out. The 
overwhelming need, in the UjS. 
and in Western Europe, is to 
press on with modernisation and 
restructuring. The trigger price 
mechanism will serve a useful 
purpose only if it facilitates and 
encourages this process. 

Breathing space 

The more the Federal Govern- 
ment becomes directly involved 
in the affairs of the steel 
industry, the greater is the dan- 
ger that adjustment will be 
slowed down. There have 
already been complaints that 
Federal assistance to particular 
companies is favouring ineffi- 
cient at the expense of efficient 
producers. It is the same 
dilemma which is faced by the 
European Community, although 
there the problem is aggravated 
by the existence of several 
large companies which are 
owned or partly owned by 
governments, and thus excep- 
tionally subject to political 
pressures. 

The trigger price system, like 
the Davignon Plan. was 
originally designed to provide 
a breathing space in which the 
steelmakers could put . their 
house in order. How long will 
these temporary arrangements 
last? There are suggestions in 
Brussels that the OECD steel 
committee will be used as a 
forum in which the progress of 
restructuring in the U.S. and 
Europe can be monitored. But 
there is a limit to what commit- 
tees can do. In the end it will 
be market pressures which will 
determine what parts of the 
steel Industry survive. Com- 
panles should not be encouraged 
to think that the solution to 
their problems lies in political 
intervention. 


FRENCH TELECOMMUNICATIONS 
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The 6 wire! socie 



gamble 


^ BY guy de jonquieres 


F or GENERATIONS of 
Frenchmen, their national 
telecommunications system 
has been, a source of wry 
humour, recurrent frustration 
and occasional blind fury. Its 
manifest inadequacy was crisply 
encapsulated in the aphorism: 
“ Half of France is waiting for 
a telephone. The other half Is 
waiting for a dial tone.” 

But the French connection is 
starting to improve dramatic- 
ally. A crash programme to 
re-equip and expand the net- 
work has already succeeded in 
doubling the number of sub- 
scriber lines in the past five 
years. It is due to double again 
to 32m lines by 1992, when 
France expects to have a tele- 
phone . density equal to any 
country in the world. 

Th e stifling bureaucracy- of the 
PTT, which manages the- system, 
has been shaken up and - its 
monopoly over equipment 
supplies relaxed. A wide range 
of modem receivers ' can now 
be bought off the shelf from 
new “ T£K - Boutiques.” which 
can also supply new subscribers 
with telephone numbers. The 
installation charge has been 
almost halved and the PTT 
claims that the waiting time for 
a telephone in the Paris area; 
once months or even years, has 
been slashed to 17 days. 

Cynics say that the ' pro- 
gramme, one of President 
Giscard d’Estalng’s first big 
decisions after he took office in 
1974, was engineered to help 
his campaign for re-election 
next year. But the. President 
and Ms top officials are also 
clearly committed to improving 
telecommunications as a central 
part of their long-term strategy 
to boost economic and industrial 
development 

Unlike the British Govern- 
ment, whose restrictions on Post 
Office borrowing are squeezing 
British Telecom’s investment 
plans, the French are spending 
on a massive scale. PTT outlays 
in. the past five years have 
totalled $30bn and are set to 
continue at a high leveL 
France, with about 15m tele- 
phones. is still far behind 
Britain or Germany. But its late 
development also means that it 


ja 


The Frefceh national telecommunications 
system is beginning to improve dramatically. With 
aboat 15m telephones it is still fai&bebind Britain 
or West Germany. But its late dev^opment means 
that it is able to take advantage of few technology, 
and in an audacious gamble the French aim to take 


a decisive lead Ja g^njpe by transforming their 
country into wired society” based upon 

millions of interactive computer terminals. The 
word telematiquelad; been coined to describe the 
technological programme which, it is predicted, 
will produce a reaching revolution. 


•-r ... 


MAJOR FRENClTELE^BtCAt AMO ElEggOMICS COMPANIES 



CMONEYWELL BULL 1979 
sales: Frs 2.6bn. Fiance's 
biggest computer manu- 
facturer. owned 53 per cent 
by French Interests, 47 per 
cent by Honeywell oF the 
U.5. Heavily supported until 
this year by state aid totalUng 
Frs l-2bn over 5 years. Still 
recovering from effects of 
severe world shortage of 
electronics components last 
year. 


60 per ceut.'ljr world’s digital 
exchange Hn« Now moving 
rapidly fnto'offiee products. 
Recently bought Frlden mail- 
ing equipment company in 
U-S~ business machines 
division of Hsraeo of Britain. 




CIT-ALCATEL 1979 sales: 
Frs 3JJbn- Part of big 
Compagnie G£n£rale d*EIec- 
triritl. Outstanding success In 
teleco mmuni cations equip- 
ment, claims to have installed 


ENGINS BXATKA 1979 sales : 
FFr 2 ,5b a. Impressive stock 
market performer, due to 
rapid growth, of defence 
business which accounts for 
about half of turnover. Has 
recently strode oat in all 
directions, acquiring new in- 
terests in telecommunications 
manufacture, watches, instru- 
mentation and motor com- 
ponents. Major contractor for 
Telecom 1 satellite pro- 
gramme. In joint venture 
with Harris of Ufl. to make 
microchips in France. 


n-rTTm 

SAINT - GOBAIN - 
A-HOUSSON 1979 
35-5bn- Big glass 
group which has 
diversified Into el 
Owns 51 per cent of 
Machines Bull, which 
a majority In CH-™ 
Bull. Bought 23.3 I 
of Olivetti of Italy ca 
year. Partner with 
Semiconductor of 
French chip-making 
Ultimate objective 
tronics strategy still 


,sr.- 



biggest In France, has been 
rapidly ' expanding through 
acquisition of tube and set- 
making concerns in France 
and Germany. Widely con- 
sidered to be “in favour" 
with French Government. 



THOMSON 1979 sale 
30b n. Big electrical 
tronics group spannii 
Industrial, profession 
consumer products. U 
vision manufacturing 


THOMSON-CSF 1979 sales: 
FFr l8.7bn. Part of Thomson 
Group, involved In radar, 
avionics, minicomputers, 
telecommunications, compon- 
ents and medical electronics. 
Defence work is 37 per cent 
of sales and biggest profit- 
earner. A latecomer to public 
telecommunications. It is said 
to be having pn*tems 
developing a digital exchange 
but has won part of big 
Egyptian telecommunications 
order. Collaborating with 
Xerox of U.S. in development 
of advanced computer 
memory devices. 


A decisive lead 
is the aim 


is able to take advantage of 
recent advances in technology. 
Once the expansion programme 
is complete, it expects to have 
more digital lines linked to 
electronic exchanges using 
microprocessors than any other 
European country. 

But French ambitions go far 
beyond just catching up. They 
aim to seize a decisive lead by 
transforming the country into 
a “wired society ” whose central 
nervous system will be a net- 
work of millions of interactive 
computer terminals. In the pro- 
cess. they intend to use 
generous state support, official 
guidance and discreet market 
protection to try to build up a 
dynamic national electronics 
industry able to take on all- 
comers. 

It is a gamble of almost 
Napoleonic audacity, which 
might be dismissed as a science 
fiction fantasy if it were not for 
the authorites’ determination to 


press ahead. It involves taking 
technologies and products 
which have barely been tested 
in practice and introducing 
them directly into everyday 
French life, while relying on 
an industry which has for many 
years been shielded by its 
dependence on government 
from the realities of interna- 
tional competition. 

The blueprint is the Nora 
report, drawn up by two bril- 
liant technocrats on instruc- 
tions from President Giscard. 
Published in 1978, it identified 
a full two years before the 
study on information tech- 
nology recently prepared in the 
British Cabinet Office, the 
potential implications of the 
fusion of telecommunications 
and cheap computer technology. 

The authors of the Nora 
report coined the word tilt- 
matique to describe this techno- 
logical confluence which, they 
predicted, would produce a 
social and economic revolution 
as far-reaching as that gener- 
ated by the discovery of the 
steam engine. 

The man charged with har- 
nessing the power of telematique 
is M. Gerard TMry, the youth- 
ful Director-General of telecom- 
munications at the PTT 
Ministry. A passionate advocate 
of the need to "democratise'* 
information technology by- 
spreading it as widely as pos- 
sible, he has deliberately 
modelled his commercial 
strategy on the Japanese 
example. 


The key to success, he 
believes, is to create a mass- 
market at home which will pro- 
vide a springboard for aggres- 
sive international marketing by 
French industry in the future. 
Sometimes criticised as an auto- 
crat M. Thfry admits that this 
may mean forcing the French 
public to accept new products 
which they may not necessarily' 
want. 

The lynch-pin of his strategy 
is an ambitious plan to replace 
printed telephone directories 
with cheap elegtronic terminals 
linked to computerised data 
banks. The terminals would be 
supplied free of charge to every 
telephone subscriber in France 
by 1992 and could be adapted to 
receive TOetel, the French 
equivalent of Britain’s Presrel 
viewdata service, and other 
computerised information. 

The PTT calculates that sav- 
ing on the cost of printed 
directories will ultimately pay 
for the terminals, if these can 
be supplied at Frs 600 f£601 
each or less. This figure (about 
a tenth of the price of a 
Prestel set) is attainable, it in- 
sists. if man ufacturers are 
guaranteed PTT orders for tens 
of millions of terminals. 

.As well as TeMteL France is 
planning a service called 
Antiope. similar to the UKe 
Ceefax/Oracle system of trans- 
mitting computer data via tele- 
vision broadcasts. ■ It hopes to 
stimulate production of in- 
expensive facsimile machines 


for home use. which would en- 
able many documents now sent 
by mail to be transmitted 
electronically, and is experi- 
menting with inter-commumcat- 
ing word processors. 

A nationwide data communi- 
cations network, designed to 
move Large volumes of informa- 
tion inexpensively by a tech- 
nique known as packet switch- 
ing, has been in service since 
1978 and has about 2,000 sub- 
scribers. A video-conferencing 
system, enabling businessmen 
in different parts of the country 
to see as well as talk to each 
other, has also been started. 

Still more exciting ventures 
are planned. About 3,000 house- 
holds in Biarritz are to be wired 
up to a network of optical 
fibres, the roost -advanced type 
of terrestrial communications 
system which . transmits elec- 
tronic pulses at high speed In 
the form of light signals. And 
in 1983. France will launch a 
satellite, TOdcom 1, which .will 
relay sophisticated business 
communications services be- 
tween roof-top dish aerials and 
provide telephone links with 
French overseas territories. 

Many of these ventures are 
still only at the project stage, 
however. Unlike their British 
equivalents, neither Antiope 
nor Teletel is yet in public 
service, and a market trial for 
the latter is not due to start 
until next year. Microchips for 
the special receivers required 


are said to be in short supply. 

“I am not certain that they 
will be able to deliver every- 
thing they have promised,” says 
Mr. William Richards, an in- 
vestment analyst with the Paris- 
based Eurofinance. Mr. Malcolm 
Ross of tiie Paris office of U.S. 
management consultants Arthur 
D. little, believes that design- 
ing the complex programmes 
needed to make telemoOque 
work, and providing enough 
skilled personnel to mstal and 
service the new equipment, 
present the two biggest chal- 
lenges. 

A key element underlying 
the development of France’s 
ambitious programmes is the 
existence of a peculiarly Gallic 
“old school tie network* at the 
top levels of Government and 
industry. Though direct state 
Intervention in the private sec- 
tor has been curtailed by M. 
Raymond Barre, the Prime 
Minister. French managers and 
technocrats often share the same 
education, cultural background 
and philosophical, outlook. 

These close : links have 
enabled the Government to set 
the overall priorities to be fol- 
lowed by industry and to 
designate the companies which 
it wants to take the lead in 
specific sectors. 

Spurred by incentives prof- 
fered by the authorities, the 
French industry is in the midst 
of a major reorganisation to 
equip it for the challenges 


ahead. Long biased towards 
Government work; especially 
defence contracts, it is being 
actively encouraged to broaden 
its base through diversification 
and merger. 

It is too early to judge the 
success of this restructuring, 
though it has produced some 
mixed result* so far. One 
problem area is the effort by 
Thomson-CSF to build up tele- 
communications manufacturing, 
a business which it entered in 
the mid-1970s. It is reported 
to be having difficulty develop- 
ing a digital electronic ex- 
change. 

Uncertainty also hangs over 
di-Honeywell Bull, France's 
main computer manufacturer. 
Effective control of CH was 
acquired earlier this year by 
Saint - Gobain . Pont • a -Mous- 
son, the big glass and pipe 
manufacturer which also owns 
23 per cent of Olivetti of Italy, 
Olivetti recently began market- 
ing in Europe computers made 
by Hitachi of Japan. These 
compete with machines in CD’s ' 
range, some of which were 
developed in the U.S. by Honey- 
well, which owns 47 per cent of 
CIL 

Both CH and Honeywell 
insist that they plan no changes 
in their relationship. But the 
increased involvement of Saint 
Gobain, set against the back- 
ground of France's efforts to 
build up an independent elec- 
tronics industry, has aroused 
considerable speculation in 
Paris about tne future of the 
Honeywell llnfc- 

France is also seeking to 
make up lost time in developing 
the technology to manufacture 
the millions of microchips 
which it will need in the next 
few years. State support of 
FFr 600a has already been 
promised over four years, and' 
further aid is In the pipeline. . 

The Government is backing 
several different horses, in the' 
hope that at least one will prove 
a winner. As well as aiding 
chip development by indigenous 
companies, it is encouraging 
the creation of joint ventures 
with U.S. semiconductor manu- 


The lesson has 
been learned 


facturers. The Americans are' 
asked to supply the technology 
while the French put up the 
money and retain control. 4 
On top of all these challanges. 
France has set itself one 
further, crucial, hurdle which It 
must surmount if It is to create 
a . world market for its elec- 
tronic products. That is to have 
French technology accepted as 
a basis for internationally 
agreed technical standards. 

Failure tn achieve this goal 
robbed the SEC AM colour tele- 
vision -system, developed by 
France in the 1960s, of any real 
export potential. The lesson has 
been learned and the French 
are now campaigning hard both 
in Europe and the U.S., where 
Antiope is vying with Britain’s 
Ceefax/Oracle to become the 
American teletext standard. 
Many more such skirmishes will 
probably have to be fought 
before the outcome of the battle 
4s decided. 


MEN AND MAHERS 


Bankers’ banker 
spreads his net 

Stepping one pace forward from 
the ranks of international 
bankers gathered in Washington 
for the International Monetary 
Fund meeting, comes Deutsche 
Bank head Dr. Wilfried Guth. 
From a poll among bis peers he 
has emerged to take the title 
of “most innovative European 
banker of the year." 

In tiie last 12 months he has 
developed a reputation as a sort 
of private sector central banker, 
offering enlightened notions on 
the role of banks, the World 
Bank and the IMF in the busi- 
ness of recycling petrodollars. 

He is glad, he tells me, that 
the West has resisted pressure 
to turn the fund into an “in- 
flation machine." providing easy 
money for the developing coun- 
tries. Yet. he argues, the IMF 
still needs to present itself to 
the poor nations more effec- 
tively than at present— to shed 
the image of a last-ditch lender 
demanding impossible terms. 

“It must concentrate .more on 
the psychology of the user.” he 
says. In Guth’s ideal world, skil- 



“Qnlte Uked Jim’s let's not 
fight, fight and fight again’ 
speech” 


fid. secret diplomacy between 
the fund and potential 
borrowers will lead to countries 
borrowing from the fund on the 
basis of their own anti-inflation 
programmes and not according 
to tiie dictates of men in dare 
blue suits m Washington. 

Meanwhile, he continues to 
advocate a ‘^private safety ne t” 
to help secure ‘toe international 
banking system agamst the 
messy consequences of default 
by a big borrower. He suggests 
that the world’s major commer- 
cial banks should agree to pro- 
vide cash for one another should 
any run into funding problems. 

Since introducing bis notion 
last June. Guth has taken every 
opportunity to talk it through 
with the other big banks. “I 
remain confused.” be admits, 
“but at a higher leveL” 


Going gnome? 

There is, of course, another 
ghost stalking the corridors 
around the meetings: that of 
the Palestine Liberation Organi- 
sation. The Swiss delegation, 
stripped of its official observer 
status, is especially piqued over 
certain of the side-effects of 
this manifestation. 

Board president at the Swiss 
National Bank, Fritz Leutwiler. 
I hear is said to be beside him- 
self because be has to submit 
to the indignity and inconveni- 
ence of being photographed for 
a new identity badge for each 
day of the' meeting. There are 
even rumblings that be is 
steeling himself to display his 
displeasure by leaving early in 
a well-orchestrated huff. 

One neat solution offered by 
a diplomatic old campaigner 
at these affairs is the sug- 
gestion that perhaps all the 
observers should label them- 
selves “ PLO " — Previously 
Legitimate Observers. 


Home thoughts 

Running taps, pots left simmer- 
ing and tha rat locked in tiie 
airing cupboard — spectres 


which haunt every traveller— 
seem of late to be horrors more 
real than imaginary for finance 
ministers who aspire to the 
heights of international finan- 
cial affairs. 

Denis Healey, for example 
managed only a couple of trips 
to the chair of the IMF’s policy- 
making interim committee 
before domestic problems — the 
1979 election — unseated him 
with a resounding thud. 

The bogeys reappeared in 
Washington this week when his 
successor. Filippo Pandolfi was 
recalled to Rome on the eve 
of the key committee meeting 
to help Francesco Cossiga pick 
over the rubble of yet another 
Italian government 

His stand-in, Hannes 
Androscb, however, had double- 
checked before he left Austria. 
Although his acountancy con- 
nections bad put bis political 
future in doubt until a little 
while ago, he was believed to 
have battened down securely 
enough to see the week’s meet- 
ings through. 

Participants tell me he con- 
ducted the committee in crisp, 
workmanlike manner, adroitly 
steering members away from 
taking a view on Italy's house- 
keeping difficulties, and keep- 
in the seat warm for the un- 
happy Pandolfi, who, for the 
time being, keeps bis title of 
chairman. 


rulers in Tehran The difficulty 
now is that the other members 
of the group nave made it dear 
to the fund authorities that they 
will not sit still if the Iranians 
elect to fill the Board place 
with, as one official puts it, “a 
mad mullah.” 

This seemingly reasonable 
objection. I am assured, could 
lead to “vast" technical prob- 
lems which might even force 
the fund to re-draw its idiosyn- 
cratic' map of the financial 
world. Offic als. meanwhile, 
comfort themselves with the 
hope that since Tehran has 
more pressing matters on its 
mind it might forget all about 
the IMF for a little while. 


Twitching 


While the Dutch are doubtless 
well pleased with their happy 
find in the seasoned Polak, I 
detect a certain nervousness in 
another corner of the IMF 
world, whose curious geography 
lumps Ghana. Afghanistan. 
Algeria, Tunisia and Morocco 
into one supposedly representa- 
tive group— with Iran at the 
bead. 

This group’s seat on the 
Board had been held For some 
time by one Mr. Amouzegar, 
highly thought of by the old 
regime, but standing nowhere 
tn the estimation of the new 


Stayer Jacques 

From what I have observed from 
my temporary perch above the 
assembled heads of the world’s 
financial community in Washing- 
ton, I should have thought that 
the attractions of a career in 
the bureaucracy of the Inter- 
national Monetary Fund were 
strictly short-term. 

Not, however, to Jacques 
Polak. With the fund since 1947 
and long established as its resi- 
dent economic guru, he retired 
in January shortly before his 
66th birthday. But then he 
was retained by managing direc- 
tor Jacques de Larosiere to help 
with work on the substitution 
account And when that was con- 
signed to mothballs recently 
even the tenacious Polak seemed 
destined to shake the IMF dust 
from his shoes. 

But half a lifetime working 
for international organisations 
(he first made bis mark with 
tbe League of Nations) has 
taught him a thing or two. Far 
from preparing his farewell 
party, be is now set to reappear 
as an executive director on the 
fund Board to represent his 
native Holland in place of Onno 
Ruding who has moved to tbe 
lusher pastures of Amrobank. 


Observer 
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CHINA’S CHANGING FACES 


Despite the continued changes in the nation’s leadership 
and a more gradual approach to economic growth, China is nevertheless 
seeing an increase in its standards of living, while links 
with the world community are being consolidated. 



Him Guo tang, party chairman 
- and farmer premier. 



Dang Xiaoping, party vice 
chairman and former vica 
premier. 


Zhao Ziyang. lha newly 
appointed pramiar. 


Wen U, meenWy *PP°‘ nW 
vice premier. 


severe 

tests 


By Colins MacDougaU 


WHEN MAO TSE-TTJNG died in 
1976, he left behind him a 
leadership rent by hatreds. Zt 
was headed by his latest 
favourite, Hua Guofeng, a neat* 
unknown bureaucrat from his 
home province of Hunan. Four 
years later, this leadership has 
all but dissolved, and on its 
platform stands a group which 
personifies all the principles of 
commercial endeavour and 
intellectual capacity Mao most 
abhorred. ' 

The remarkable, fact about 
this shift is . that it hap- 
pened without ‘ bloodshed, 
without turmoil, without even 
much obvious fuss. -A new 
leadership has already taken 
over the government; early next 
year, at the 12th G engross, the 
all-important party leadership 
will probably go through a 
similar process. A wide range 
(in the Chinese context) of 
revolutionary policies are 
already in hand. The standard 
of living has risen tangibly, the 
economy, has changed into a 
more liberal gear and links with 
the global community have 
consolidated* 


Peking's world view of the 
Soviets as the major' threat to 
peace was uncomfortably con- 
firmed by the invasion of 
Afghanistan. But to Peking's 
advantage, it brought the U.S. 
closer and cracked the previous 
American resistance to selling 
it military equipment Following 
U.S. Defence Secretary Harold 
Brown's visit to Peking just 
after, the administration said it 
was prepared to sell defence- 
related equipment a definition 
that was sharpened during 
Chinese ' Vice-Premier Gang 
Biao's May visit to the US. to 
purchase *' nou-lethal " military 
equipment. 

Although some uncertainty 
clouds the future of Sino-U.S. 
relations because of presiden- 
tial candidate Ronald Reagan’s 
announcement that, if elected, 
he would restore official rela- 
tions with Taiwan, both sides 
particularly in the trade sphere 
continued to tighten links. 

Although China was deeply 
concerned at the Soviet in- 
vasion of Afghanistan and the 
continued presence of the 
Vietnamese in Kampuchea, 
there was little it could do in 
its straitened economic circum- 
stances beyond patient diplo- 
macy. The trend was towards 
consolidation and meetings 
more frequent and less spec- 
tacular than the flying circuses 
mounted by Deng Xiaoping and 
Hua to the U.S. and Europe 
respectively in 1979. 

Typical of the advance in 
useful rather than glamorous 
ways was China's admission tn 
the World Bank and the IMF. 
This has been accompanied by 
rising foreign trade but above 
all by innumerable foreign con- 
tacts — Chinese students going - 
abroad, foreign offices starting 
up in Peking, a reopening of 
Shanghai and other cities to 
western business and new legis- 


lation for foreign investment 
China has spun a web of rela- 
tionships in the past four years 
from which it would sow be 
difficult to escape. 


Remarkable man 


The architect of the new 
China, Deng Xiaoping, is a truly 
remarkable man wbo for all his 
years in the political wilderness 
had the weight to reverse the 
slide into chaos surrounding 
Mao’s death, build a new 
younger leadership and now to 
retire with his contemporaries 
from the day to day running of 
government The new team, 
headed by Premier Zhao Ziyang, 
is made up of men in their early 
and middle sixties, vigorous and 
shrewd, who believe that 
modernisation needs some 
degree of political liberation 
besides economic reform. 

Mao himself has all but melted 
from the scene. As the founding 
father of modern China, he will 
never be dislodged from ' his 
position as a great revolutionary. 
But all over China his portrait 
has come down, his words are 
discounted. Instead, the slogan 
is the nianrim coined by Deng. 
“ practice is the sole criterion of 
truth.” From 1956 on, the 
Chinese now say, nothing went 
right Although they do not 
spell it out everyone knows the 
disasters were all Mao’s. 

The latest adjective applied to 
Mao and the Gang of Four is 
feudal^ a term drawn from 
Marxism but remarkably apt for 
the atmpsphere of court intrigue 
and 
increa 
politic 
Den 

sonaliu. — — 


litrary justice which 
gly shadowed Chinese 


also labels the “per- 

„ cult” as feudal, an 

effort tp protect China in future 
from fie terrors of one-man 
rule, tot also a blow at Hua 
who is the first years of his 
leadership aped the Mao style. 


When the 12th Party Con- 
gress meets next January, both 
Hua and the principle of one- 
man leadership seem likely to 
be in trouble; the chairman- 
ship may become a short-term 
revolving post to ensure rule 
by committee' and the fulfilment 
of the new retirement policy. 

Accompanying these shifts 
Deng is revitalising the political 
forms of the 1950s. The new 
debating powers of the National 
People’s Congress, the separa- 
tion of parly and government, 
the limited but new freedom of 
choice of candidates in elec- 
tions, reveal some understand- 
ing of the need to involve the 
people in decisions. 

Deng himself was not notably 
a liberal La the 1950s. but the 
experience of the Maoist auto- 
cracy in the last two decades 
has convinced both him and 
many others that when a hand- 
ful of people have virtually 
imperial power, common sense 
flies out of the window. 

The significant casualty of the 
last year has been the so-called 
“democracy movement,” the 
outbreak of critical wallposters 
and free-speaking crowds to 
read them which started in 
December 1973. In Peking, they 
were last year banished to an 
obscure corner of the town and 
the right to erect them was 
removed from the constitution 
in September. 

Much of the sentiment in the 
posters was harmless to the 
leadership, and the underground 
magazines which circulated in 
their wake were often literary, 
not political. But with memo- 
ries of the Cultural Revolution 
and the inflammatory posters 
which accompanied it still fresh, 
it panicked. Peking is not 
unwilling to dispense some 
reform, but it will do so in 
small and measured doses. 

The chief priority is to set 


the economy right For this, 
Peking cannot afford the type 
of demonstrations that, in 
Shanghai accompanied the 
first round of posters. There, 
unemployed youngsters earlier 
despatched to the countryside 
returned to their homes, refused 
to go back to the communes 
and in protest held up the 
trains. The Chinese leadership 
is having some success in solv- 
ing the problem of employment 
but will not tolerate disorder. 

Recognising the meagre 
benefits of 31 years of socialism 
and the extreme disillusion, the 
oven aim of the new policies 
is to improve living standards. 
The glittering Seiko shop in 
Peking is the ultimate in car- 
rots for a weary population. 

In the poverty-stricken 
minority areas, particularly 
Tibet, much socialist doctrine 
has been abandoned to encour- 
age production at all costs. 
Centra] planning is gradually 
being surrendered in favour of 
a mixed economy— still with the 
weight towards central 
planning, but with much indi- 
vidual activity round the 
fringes. 



Yang Dozhi, chief of staff. Huang Hua, now vice premier 

and foreign minister. 


Zhang Aiping. new via 
premier and deputy chief 
of staff. 


Yao Win, vice premier ei 
new planning minister. 


Greater freedom 


Greater prosperity is bring- 
ing with it greater freedom, at 
the very least a choice between 
a fresh cabbage in the free 
market and a wilted one from 
the state. The retirement policy 
and a new hire-and-fire attitude 
in industry and Government 
mean more mobility of labour. 
Recently for the first time ever 
a furniture company in north 
east China advertised six 
managerial jobs in a newspaper. 
The new members of staff have 
been appointed on a three-year 
contract 

But the state is tightly 
squeezed for funds and with 
lack of investment over the 


next couple of years, pro- 
ductivity may not go np fast 
enough to support the rise in 
living standards the leadership 
needs. This rise is essential for 
political reasons, since “ultra- 
leftists” almost certainly remain 
in the mid-levels of the hier- 
archy. Even the more conven- 
tional bureaucrats, perhaps 
some at the top, question the 
wisdom of the new freedoms to 
make money and the implicit 
promises of tape recorders and 
colour TVs. Zf Deng’s policies 
cannot deliver, China will he 
looking for a new saviour. 

Major constraints on eco- 
nomic policies still remain. 
Although the Chinese have 
instituted new adult education 
to help fill the gap in expertise 
created by the Cultural Revolu- 
tion. the annual university in- 
take has been frozen at around 
280,000 for three years— not 
much for a nation of lira. 

A huge and threatening ques- 
tion mark hangs over the popu- 
lation policy, where increase is 
to be held at 1 per cent Horrific 
stories of blood feuds and 
murder have already emerged 


from villages where abortion 
policies were brutally enforced. 
Vet without population control 
the effects of rising production 
are likely to be immediately 
dissipated In Peking, the 
leaders, no doubt recalling the 
fall of Mrs. Ghandi on this issue, 
are sensitive In the villages, 
cadres still have to learn to 
persuade, not bully. 

The trend to greater partici- 
pation in world affairs and the 
introduction of new ideas at 
home seems irreversible. Yet 
China's history since 1949 does 
not inspire confidence. Will the 
absence of Mao make all the 
difference? And if it does, will 
consistency and commonsense 
be enough- to make Deng’s 
policies a success? 

The answer to that is no, 
since bureaucratic inertia and 
the . problems themselves are 
monstrous. One must hope that 
the resolution and skill that 
individual Chinese so often dis- 
play abroad in the teeth of 
adversity will come to the rescue 
of the Chinese nation at this 
testing time.. 
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A WAVE <£ inflation, recession 
in heavy Industry and a 
appointing Harvest, are not good 
news. Yet 7. many a Chinese 
official muse be thankful that 



it a great deal 
mey supply and 
are the casual- 
first effort to get 
its years-old 
inefficient invest- 
to the wrong 

weather better 
nts has helped 
tput up. China 


things 
worse, 
heavy Ind 
ties in 
to grips 
problems 
meat 
industries. 

Despite 
pay for the 

to keep fot._ ... 

is slowly mttring headway in 
the long cam&ign to modernise 
not Just mdusfrial processes but 
the econondc^structure and the 
way manages* regard their 
work. - 7 ? 

Although Peking is facing a 
budget deficit rand production 
of coal, ail aqd steel has been 
frozen at rougher the same level 
for three years (1979-81), the 
country has taken the first step 
forward in reorganising indus- 
try, raising the standard of 
living and introducing a sew 
economic systeau,. 

Above ail, recognition is 
spreading that China must 
ditch the Maoist notion that the 
will to develop is, on its own, 
enough- The “objective con- 
ditions ” — the equipment, the 
organisation, the. money, even 
the weather — must be right. 

For decades the pressure in 
China in the good political times 
as well as the bad has been 
towards high production and 
constant reinvestment usually 
in heavy industry. Since the 
death of Man the new leaders 
and the intellectuals who have 
returned to public life have 
brought a new sophistication to 
economic thinking. 

The old simple attitudes that 
prevailed increasingly from the 
mid-50s onwards~-that high 
steel production was a Good 
Thing while investment in 
varied food and pretty clothes 
was not only a Bad Thing but 
also wicked — have been 
rejected. 

The true cost of wasteful high 
production ha* been recognised. 
In the first half of this year, 
said Finance Minister Wang 
Bingqian at the recent National 
People’s Congress, industrial 
units made an overall loss of 
$lbn. 

Yet the Chinese have had the 
sense not to be panicked by 
some manifestly poor results 
into changing the basic policies. 
Since Mao’s death they have 
already ' made one U-turn, 
embarking in -1978 on -over- 
ambitious plans which they 
surrendered early last year (the 
1976-85 ten-year plan which 
Hua formally abandoned at the 
Congress). 

The present leadership 
believes it has the policies 
broadly right; with cautions 
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Planning and AgricB? 
missions and the Oil 
Ministries have acqu: 
ministers. The Final* 
try has been through 
Metallurgy Minister 
to keep his job after 
ride at the Congress 
ning errors at the nc 
imported) steel cn: _ 

Baoshan near Shanghai. 

While there are probably 
hidden political factored the 
shifts, the end-result is -. -a new 
economic team, and one which 
knows it is answerablefjftnr its 
actions. The Oil Minister was 
sacked following the sinking of 
an offshore rig. Officials must 
be held accountable for their 
mistakes, said the Finance 
Minister at tbe Congress. " 

The clue to the present econo- 
mic situation is the “ readjust- 
ment M policy announced in. 
February last year. It is this 
which indicates that while some 
production results announced 
at the Congress are worrying, 
the Chinese are probably on 
course, though their progress 
will be delayed. 

The essence of readjustment 
was to cut down capital con- 
struction and freeze steel and 
machinery output thus liberat- 
ing funds to improve agri- 
culture and light industry which 
benefit the consumer. Some of 
these funds were to go directly 
into the people’s pockets as 
higher payments for crops or as 
increased wages, to provide an 
Immediate stimulus to a 
depressed workforce and an 
instant market for amevrltow 
of goods. At the same time, it 
was thought? greater efficiency 
and less waste Would partly can- 
cel the effects of the freeze 
since the utilisation rate of fuel 
and raw materials would he 
higher. 

Accompanying readjustment 


there was to be a “re s tr u cture 
tog,” a revolution in the way 
the economy was run. The nub 
of the policy was to devolve 
wherever possible decision- 
making power to the local 
administrations and tafivfdaal 
factories, so as .to encourage 
efficiency prefitanaking. 

Last year, declared Fla&niUg 
Minister Yao YUin at the Con- 
gress, 6,600 .eateSBtftelfcad^ 
these powers. In £Schte*u r 
vince the selected 
increased their profits ’&y: a 
third. 

The restructuring Involves 
a new tax system which tills year' 
will be introduced for joint ven- 
tures with foreigners' but neat 
year win be widely applied to 
wholly owned ‘ Chinese enter' 
prises. This win include experi- 
ments with a value added tax 
and a corporate Income tax to 
replace the present system 
where factories virtually sur- 
render an their profits. Skilful 
management of the new taxes 
will be needed to daw back 
excess profits in some industries, 
and China win have to tackle 
the unfair price system under 
which some industries virtually 
cannot make a profit . 

By and large the readjustment 
and restructuring have so far 
been a success. The responsive- 
ness of light industry to the new 
policies has helped. This sector, 
particularly is items like 
wafehes. radios and TVs which 
have bean the dream of many a 
Chinese for years, lias boosted 
output substantially. It averaged 
a rise of nearly 10 per cent last 
year and a further quarter in 
this year up to July. Impres- 
sively, retail sales went up last 
year by nearly 15 per cent 

Even agriculture, though fac- 
ing calamitous weather this year, 
has performed well over the last 
three years. Grain output this 
year will not reach last year's 
record but it will still be far 
above the figures of the mld-TOs 
(around 285m tonnes in 
1975-76). Output of other foods 
and cash crops has rises im- 
pressively. This is undoubtedly 


the fruit of last year's higher 
payments to the peasants and 
the sew freedoms to grow the 
crops of their choice. . 

Yet the net result of the 
higher jjayments and wages was 
a marked degree of inflation, at 
a rate thought to be around 6 
per cent 'Mot only- did prices 
rise.pn the free m a rkets; some 
-producers Illegally charged 
whatever they could get The 
Sate Council forbade price 
rises in the spring and rocketing 
light industry output helped to 
mop up spending power, but toe 
budget deficit of about Sllbn 
was clearly bigger than Peking 
had bargained for. - 

To cope witothis, the Finance 
Minister said -China - would 
reduce the defldC over the next 
two years. Th# will probably 
mean a delay in resuming 
growth even When "readjust- 
ment'’ is completed. No matter 
how sobering it may be to 
realise that China plans little 
or no expansion in oil, coal 
or steel over the next 18 months 
and probably some time beyond, 
there Is still much room for 
economy. 

Improved technology, toe 
Planning Minister said, should 
be used to reduce energy 
waste. 

The one area of real 
difficulty is probably toe oil 
industry, because of its value 
as an export No rise here is 
likely for several years because 
of lad: of investment in the 
mid-70s, and savings are more 
.difficult because it is a 
relatively modern industry. The 
big measure to reduce con- 
sumption win be the conversion 
of oil-burning power stations .to 
coal. 

Chinese officials have been 
franker than ever this year 
about their problems, Higher 
hurdles are ahead, as they try 
to implement unrehearsed and 
complex measures. Underlying 
all the difficulties is the threat 
from a still-growing population. 
But they : have made a 
convincing start oh the long 
.road to modernisation. 


ECONOMIC INDICATORS 

Combined industrial and 
agricultural output 

1981* 1980* 10W »» 

Per cent growth ingress value 

5JS 5.5 8.5 m 

Industrial output 

6.6 

6.0 

8.5 
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Agricultural output 

4.0 
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Oil (m tonnes) 

166 

1 06 

106 

104 

Steel (m tonnes) 

35 

35 

34 

31 

Grain (m tonnes) 

342 

332 

332 

304 

Electricity (m kW) 312 3W 

♦Planned ^ 

Compiled from official Chinese news releases 

282 

256 


New-look leadership 


CHINA GOES into the 1080s 
with a new-look leadership that 
promises a more dynamic 
government than perhaps at 
any time since the first flush of 
revolutionary achievement in 
the early 1950s. 

While it would be surprising 
if there were ever to be a com- 
plete absence of factionalism in 
China, the leadership to emerge 
from last month’s National 
People’s Congress (NFC) gave 
the appearance of being 
genuinely at one over the 
policies now being implemented. 
Zt' is also possible to say the men 
who have been appointed co 
high-. State-. office axe demon- 
strably capable of doing the 
job. This has not always been 
the case In the history of toe 
Republic. 

That the restructuring of the 
leadership has apparently been 
carried' out without causing 
bitter division suggests it has 
a good chance of surviving the 
decade. China's new rulers, led 
by Deng Xiaoping through bis 
proteges in the State and Party 
apparatuses, also appear to 
have that quality of daring 
necessary if the quite radical 
changes being proposed are to 
be carried through. 

Zhao Ziyang, the new. 
Premier, Wan Li. executive 
Vice-Premier and Hu Yaobang, 
General Secretary of the 
Chinese Communist Party 
Centra] Committee are men in 
their sixties who shonld he 
around long enough to ensure 
Deng's policies continue beyond 
the mid-1980s, when he himself 
will be in his eighties and will 
presumably retire. 

The changes adopted by toe 
NPC -leave a question mark over 
Party Chairman Hua Guofeng, 
certainly in meritocratic party 
structure now emerging. Hua 
does not appear to have put his 
stamp on the leadership. His 
loss of the premiership has been 
represented as part of a move to 
divide Party and State functions. 
Hua, however, comes out of toe 
recent Congress with his 
authority diminished. It was 
further undermined in mid- 
September when the People's 
Dally argued that leaders should 
be decided by election not (like 
Hua) by nomination, they 
should be dismissed if in- 
efficient, .and such dismissals 
should not be seen as threaten- 
ing stability. 

If toe Chairman has a power 
base it is in the middle ranks 
of the Party and in the army. It 
is the military tost could pro- 


vide toe post-Mao leadership 
with toe most serious challenge 
tn its authority. The People's 
Liberation Army by its very 
nature is likely to be less 
enthusiastic about tbe Rightist 
reforms now being implemented 
and even less so if they do not 
result in a better deal for tbe 
military. 

One danger is that it will take 
some time for the army’s expec- 
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tations to 'be realised as many 
of their requirements for new 
equipment are now out of the 
question because of the financial 
squeeze. Keeping the politically 
powerful military onside will be 
an important task for Zhao 
Ziyang and his colleagues. 

This year' has seen - a clean- 
out from high Party and State 
-office of the remnants of the 
so-called “ -whateverist " faction 
in the leadership — those who 
subscribed to .the view that what- 
ever Mao' said was right. 

Mao loyalists Wang Dongxing 
and Ji' Dengkui were dumped 
from the' Politburo at the 
February, plenum of the Com- 
munist Party Central Commit- 
tee, Also ousted was Wu De, the 
former mayor of Peking, who 
bad been accused in wall- 
posters of gross personal 
extravagance. A casualty of the 
recent NPC was Chen Yonggui. 
toe model peasant appointed by 
Mao to the Politburo. Chen lost 
his vice-premiership at the 
Congress and - is unlikely to 
retain his position in the Polit- 
buro. 

The Chinese leadership is 
now a very different creature 
from what it has been during 
most of the past 30 years. The 
appointment of Zhao Ziyang as 
Premier marks an essential 
break with the past. More than 
a generation divides his 
approach from that of bis pre- 
decessor. Technocrats and those 
with special skills to contribute 
can be expected to play an 
Increasing role in the business 
of government 

One of the new Premier’s 
most important tasks will be to 
attack bureaucratic inertia. He 
can be expected to have little 
patience with officials who 
follow toe normal Chinese 
bureaucratic practice which is 


to say. “ no " first Zhao 
achieved remarkable results in 
Sichuan by using innovative 
methods to overcome practical 
difficulties. - This problem- 
solving approach is anathema to 
legions of Chinese bureaucrats 
whose heads have . been filled 
with Maoist dogma over the 
years as a substitute for 
rational thought. 

In the Party, as in the State 
apparatus, a similar spring 
cleaning is under way with a 
review by the increasingly 
powerful Central Committee 
secretariat of the membership 
of many of the country’s 40m 
Party members. The aim of this 
review is to weed out those not 
considered to have credentials 
for membership — whatever 
those .credentials., might .be. 
There is no doubt the millions 
admitted to the Party during 
the Cultural Revolution will 
come under the closest scrutiny.- 

Of perhaps most symbolic 
importance this yeat-as tar as 
reform of toe -party add- State, 
apparatuses now being under- 
taken is concerned was toe 
posthumous rehabilitation of 
Liu Shaoqi. tbe former Head 
of State, who was hounded from 
office during ' the cultural 
revolution -to die .A miserable 1 
death in 1969. Many °f the 
reforms now being implemented 
reflect his views, though. under 
the Raiding band of Deng 
Xiaoping they ' have., perhaps 
been taken further than ■ Liu 
could possibly have expected. 

In the politics of China 
today It is possible to say the 
Dengists have Arm control of 
the Party and State apparatuses, 
but some doubt remains about 
the army’s loyalty to the new 
leadership. . Curious cross- 
currents have been evident 
involving senior army men, 
notably Xu Shiyou, former com- 
mander of the Guangdong mili- 
tary region, who is rumoured 
to have been angered because 
he was not not made Chief of 
toe General Steffi There has 
been, speculation that General 
Xu 1 has fallen out with Deng, 
an old comrade and former 
close ally. 

Xu Shiyou, who had not been 
sighted for some time, turned 
up at the recent NPC Be made 
a speech pointedly calling for 
closer co-operation between toe 
army and the Government. 
There have been hints of dis- 
satisfaction among other senior 
military men at the pace of 
change In China and the attacks 


on Mao. But little has appeared 
publicly to substantiate these 
rumours. , 

It would not be surprising 
if the army were to prove less 
enthusiastic about the de- 
Maoisation campaign now in 
full swing than the Dengists. 
It has long been assumed, in 
fact, that Marshal Ye Jianying, 
ranked No.-2 in the Communist 
Party and representative of old 
guard, views, lias blocked even 
more pointed attacks oil Mao. 
.Ye.nav.ih his 80s, retains 
clbse links with the military. 
If Hue- has a patron then it. is 
Ye. Jianying, who demonstrated 
his staying power by hanging 
on to the chairmanship of the 
National People’s Congress 
• standing Committee, the 
closest thing- China has to a 
■Head of State, despite toe re- 
tirement of Deng Xiaoping and 
Li Xiannian from their State 
positions. Some observers re- 
garded this as a significant act 
of defiance by the old man, who 
had to be helped to his seat at 
- the NPC by & retinue of para- 
medical staff. 

If there is an issue that 
' divides the Dengists and those 
less enthusiastic about what is 
happening in China it is how 
far to go in criticism of Mao. 
It has been noticeable that 
Party Secretary Hu Yaobang 
and Deng himself have been 
more adventurous than Hua In 
their criticism of the dead 
chairman. 

Hua Guofeng is of course in 
an invidious position because if 
he is too critical of Mao he is 
in danger of further undermin- 
ing his claim to the leadership 
because it was Mao, alter all, 
who endorsed . his succession 
with the words: "'With you in 
charge I am at ease.” 

The suggestion implicit in 
gome of the criticisms that Mao 
somehow took leave of his 
senses in the last years of bos 
life cannot be regarded as a 
ringing endorsement of Hue’s 
succession to the chairmanship. 
None the less, it would be a 
bold move to predict Hite's 
Imminent demise. His connec- 
tions In toe party run deeper 
than perhaps is generally 
realised. Hua is also no doubt 
a shrewder politician than he 
is sometimes given credit -for. 
He Is also a survivor and sur- 
vivors have a habit of surviv- 
ing, even if it is. as is the care 
at the moment, in a secondary 
role. , . ’ _ 
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KJ.of free market 
economic systems 
It 'task .at the best of 
a -is not surprising 
; should have been 
''frustrations.: on the 

^.Jrfna’s announcement 

that it welcomed joint ventures 
-with formed companies, to the 
evolution of 'a framework within 
'which such deals could be 
jnegptiated and carried through. 

_In China’s case,' the problems 
have been made all the more 
.difficult by the fact that the 
domestic economic system has 
itself been under close scrutiny. 
.China has been changing its 
internal attitude to pricing, 
distribution of available capital 
resources, and taxation and has 
to put companies into a frame- 


tage.- It has been a remarkably 
successful way of doing busi- 
ness. But this success has 
come about efi««ntiaUy because 
both sides have been enjoying 
the novelty, with Chi n a anxious 
te get ahead, and . foreigners 
anxious to get a foot in the 
door. 


JOINT VENTURES 

PHILIP BOWRING 


work which is readily com- 
patible with the hew economic 
system. To make matters more 
difficult, • the scattering, of 
I expertise during the Cultural 
[Revolution has slowed the pace 
|0f development in this area. 

But if the fermal structure 
a as been slow in the m a kin g, 
plenty has been happening on 
a ad hoc basis.. Developments 
ange from natural resources 
Seals with US. companies, to 
□ajor assembly operations by 
fis Japanese companies, . and 
pyriad small ventures in 
[uangdeng and Fujian . pro- 
aces. " 


(These- two provinces are 
rated separately by China- as 
as - foreign ventures are 
earned, .as Guangdong is 
„ . hinterland cf Hong Kong 
id Fujian, the “home " pro- 
ice for the largest group of 
is- Chinese in South-East 
«. The two provinces have 
tater freedom than other 
□evinces to .enter into foreign 
dlls and they are also the 
sils for the three “Special 
Ewnomic Zones** for export 
pmcessing announced so far.) 

|he deals so far made with 
fofign companies are based tn 
* general concepts of 
nnltuti trust and mutual advan- 


However, it Is not necessarily 
a satisfactory long-term way of 
doing business, even with over- 
seas Chinese or Japanese, wh o 
are more accustomed roan 
legalistic Westerners to vernal 
agreements and the 
case negotiation of speofic 
problems which crop up in any 
business relationship. 

It Is easy to “ewbat in- 
stitutes “ mutual advantage at 
the start of a venture, bnt this 

may become- less clear . J® 
markets change or relative 
prices shift For this 
most foreign enterprise in 
China bas so far involved little 
capital investment w plant and 
machinery. 

Most of this activity falls 
under the general beading of 
“ coupe ns ation trade, in which 
the foreign .firm or individual 
entrepreneur receives a portion 
of the output in return for ms 
provision of capital equipment, 
expertise and markets. Alter- 
natively. compensation tirade 
may be no more than a form 
of subcontracting. An estab- 
lishment in China will under- 
' take to carry out, often under 
the supervision of the 
foreigner, an assembly or manu- 
factoring process for an agreed 
fee, with the foreigner supply- 
ing all or part of the materials 
required. 


differently from the rest of 
mankind.) 

In business and investment, 
this differentiation tends to 
favour the ethnic Chinese firms. 
tJ.S. and European firms some- 
times see an advantage in send- 
ing their own nationals of 
Chinese origin to deal with 
China, even in cases where they 
do not have any obvious 
practical assets .such as 
Chinese language ability. 


“Compensation trading” 
is working remarkably 
well, especially with 
Hong Kong 


In the case where the 
foreigner supplies some fixed 
capital, the processing fee will 
be set a point atoned to pro- 
vide him with a “fair” return 
over a given period- 
(“ Foreigner ” in this context 
means anyone who is not a 
citizen of the. people’s Republic. 
It includes people from. Hong 
Kong and Macao, who are 
designated “ compatriots in 

Chinese jargon, and also over- 
seas Chinese. Official China is 
doggedly racist Persons of 
Chin ese ethnic o r ig in , whatever 
their nationality, are treated 


Compensation trading has 
worked remarkably well so far, 
particularly with Hong Kong. 
China has become a valuable 
source of low-cost labour to 
complement Hong Kong’s own 
textile and electronics in- 
dustries. However, the more 
advanced - the industry, the 
more the -capital involved, roe 
more the amount of foreign 
supervision required, and the 
greater the need for back-up 
services — ranging from com- 
puter experts to insurers— rne 
more difficult it becomes to con- 
duct business on the kmd or 
informal, sketchy agreements 
that characterise most of tne 
deals involving Hong Kong and 
overseas Chinese in Guangdong 
and Fujian. 

The centre for this activity is 
mostly Shenzhen, .the 
municipality just aerosstbe 
border : from Hong ; Kong. 
Shenzhen has acquired ® 
unique status, and people^?® 
Hong Kbng can cross the border 
into thp municipality 
going through the normal pro- 
cedure* This allows factory 
operators, track drivers and 
others po come and go as they 
future there will also 
mtUl movement in the 
direction. 

le-income housing for 
Hong Kong or ethnic 
hut not to other 
i) is being built on a 
^rrtore baas between 
authorities and Hong 
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Kong developers and will re- 
sult in some commuting from 
China into Hong Kong. Sofar 
projects involving more than 
1,000 flats are under way. 

There are currently more 
than 70 manufacturing opera- 
tions in the Shenzhen Indus- 
trial Zone, though most are 
small and cany out simple 
operations. . „ ... 

More ambitious is the nearby 
Shekou Special Economic Zone, 
where the China-owned, Hong 
Kong-based China Merchants 
Steam Navigation Company is 
developing a large site for 
heavier industries such as 

steel-rolling- , _ . ; _ t 

Generally, the law on joint 
ventures, published m July 
1979 is vague on the laDOur 
issue, merely saying that pro- 
cedures for hiring and firms 
should be; stipulated in joint 
venture agreements. Indeed, 
the joint venture law is vague 
on most things. But for all its 
weaknesses in legal terms, ft 
does provide a reasonable start- 
ing point for individual agree- 
ment. 

Key points In the legislation 
stipulate that: 

• Foreign' participation shall 
normally be not less than 25 per 
cent and risk will be shared m 
proportion to equity conmbu- 
Sou which may be in cash, 
machinery; property or otb t r e 
wise. Joint ventures wul oe 
limited liability companies. . 

• The chairman of a joint ven- 
ture must be a Chinese. On 
difficult issues, the board must 
reach its decisions “through 
consultation by flie participation 
on the principle of equality and 
mutual benefit.” 

• Reductions or exemptions 
from taxation are available 
under certain dr cum stances. 

• Products of a joint venture 
“may” be sold in China, but a 
joint venture is “ encouraged to 
market its products outside 
China." 

• Profits and salaries of foreign 1 
workers may be remitted over- 
seas but “ a foreign participant 
shall receive encouragements for 
depositing in the Bank of China 
any part of the foreign ex- 
change which he is entitled to 
remit abroad." 




HoNnt 




DfBBB ZliHl.Ha 


fiilS I 


•fcuhcuw 


•Anshafc 


|R E A: 


* 


Vv 


ft BELBNG (PEKING): 




• % 
s 


iKEHEl 


sNkorea* 


r* 


QIIHI 




•Ifatyuan 


SRUIl • 




X&to 


\m& zizaifii 


v» 




LjN.. 




(TtheB. 


SlfiRBil 


HUBEI" 


nanpn 




Chengdu* 


' •Hangzhou= 


H.. 


n n 




BANGLADESH 


.# 


‘■'CMJltfG 

r-.S' 'S • Nanchang 

N - 1 P anasha# /jlAK« f 

\ 'IXl \ /FUJIH 

.** if,— a. N ./->w fy 

t K*”** 9 * r—tfaWM MUBB ?*em lie nine i 


■ CHINA SEA: 


ifacific: 


GOO ■ 


l umt * 

l 

SURMA -/•'.] 

r .» ■—*% J 

1j-aos_: 

*^rHALAIMC3 

* • -v./ V V 


•A I WAN: 


i r 
c 


^fiontb China 


ment contributed by the foreign 
party must be “ truly advanced 
and ■ appropriate to China’s 
needs” and compensation must 
be paid for losses caused by 
“ provision of outdated equip- 
ment.” This is a rather 
ambiguous clause, as the most 
modern technology may not be 
the most appropriate to China’s 
needs. But it shows China’s 
concern not to be taken for a 
ride, or have its industrial 
inexperience exploited. 


addition, remitted profits face a 
10 per cent withholding tax. 

There are also provisions for 
“tax holidays." For a venture 
of ten years or more, the first 
profit year is exempt from tax 
and the second and third years 
receive a 50 per cent tax re- 
duction. A company reinvesting 
its profit for five years is en- 
titled to a 40 per cent tax re- 


prices, wage-rates and other 
variables. 


The product will be sold out- 
side China. 


For joint ventures the going 
may not always be easy. But so 
long as Ghina wants foreign in- 
vestment, in whatever form, it 
will likely he firm but fair m its 
dealings with foreigners. 


O All joint venture agreements 
must be approved by • the 
Foreign Investment Commission 
of the People's Republic. 

This last requirement is not 
quite the formality it may first 
appear. Experience to date has 
shown that lie Commission is a 
careful scrutiniser. Without 
being unhelpful, it has insisted 
on changes in some details of 
agreements. 

Another snag has been taxa- 
tion. Until the recent meeting 
of the National People’s Con- 
gress it had been unclear 
exactly what tax joint ventures 
would have to pay. Now this 
has been set at 33 per cent In 


Foreign enterprise in 
China has so far involved 
little capital 
investment in plant. 


fund, and there are also incen- 
tives for investment in remote 
areas. Losses may be carried 
forward for five years. Foreign- 
ers win have to pay income tax, 
with a top rate of 45 per cent 
Though much has been made 
of the tax question, for most 
companies the more important 
issues when dealing with a 
structured economy like China s 
are the determnation of input 


Essentially China’s aim m 
allowing the foreign capitalists 
to return is twofold. First, it 
wants to use China’s cheap 
labour to earn foreign exchange 
to speed modernisation. That is 
the motivation behind the 
simple assembly-type opera- 
tions, which are mostly export- 
orientated. Even the few that 
sell to the in-quantity local 
market are expected to earn 
sufficient from exports to pay 
for imported components. 


And second, China wants to 
assist the transfer of technolop 
and the broadening of the 
industrial base. One of the first 
joint venture agreements signed 
was with Schindler of Switzer- 
land, to manufacture lifts. It 
involves investment of 516m, 
25 per cent of which is pro- 
vided by the foreign partners. 


Though not on a massive 
scale, the Schindler deal may 
he typical of things to come. It 
illustrates that China is deter- 
mined not only to get hold of 
foreign investment and exptt- 
tise, but to make sure that the 
foreign exchange costs— capital 
equipment imports, _ remit- 
tances of profits etc. — are more 
than paid for by exports. 

To help speed the inflow of 
foreign technology, the Beijing 
Government has established a 
special company to enter into 
deals with foreigners, which 
acts as a joint venture partner 
or as an intermediary between 
foreigners and Chinese corpora- 
tions and Government depart- 
ments. Known as the China 
International Trust and Invest- 
ment Corporation, it is headed 
by Mr. Rong Yirep.’ 

• Characteristic'' of the new 
pragmatic China. Mr. Rong was 
a big capitalist in pre-Com- 

munist China and exiled him- 
self to the U.S. Now both 
Western and national capitalist^ 
are welcome in China. 
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Growth at a more measured pace 
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THIS TEAK seems likely to be 
viewed in retrospect as a year 
of transition for China's foreign 
trade, just as it has been a year 
of transition in domestic 
polities. After two years of 
exuberant importing, sparked 
off by the modernisation pro- 
grammes announced in 1978. 
the Chinese have been making 
visible efforts to prune their 
purchases of plant and of 
industrial raw materials from 
their non-Communist trading 
partners. Meanwhile conditions 
also seem to have deteriorated 
for some of China’s own manu- 
factured goods exports; access 
to Western markets for Chinese 
textiles seems, for example, to 
have grown more difficult with 
the onset of recession in Europe 
and the U.S. 

A compensating factor has 
been the rapid increase in inter- 
national oil prices with its very 
marked impact on China's earn- 
ings from Japan (by far the 
leading market for oil exports!. 
But any consolation derived 
from high oil prices has to be 
set against the fact that China's 
exportable oil surplus Is now 
showing signs of drying up. This 
seems likely to continue until 
supplies become available from 
the newly developed on- and off- 
shore fields in the latter half 
of the 1980s. 

In purely statistical terms 
1979 can be seen as a boom year 


for China's, foreign trade, in' 
both directions. Exports, accord- 
ing to a compilation by the 
Japan External Trade Organisa- 
tion based on the figures of 34 
leading trade partners,- appear 
to have grown by 32 to 35 per 
cent to a new record of between 
$13J2bn and $13.5bn (putting 
China in roughly the same 
league as an exporter as non- 
Communist " hew industrial 
countries ” such as South Korea 
and Taiwan). 

Imports, meanwhile, scored a 
spectacular 37 to 39 per cent 
rise, and totalled between 
$15.3tm and $15.5bn. Shipments 
of heavy machinery seem to 
have played a large part in the 
import surge. But China was 
also a major importer of steel 
in the first half of the year and 
of food grains from the U.S. 
and other non-Communist agri- 
cultural exporters. 

The $2 bn deficit which China 
Incurred on its visible trade in 
1979 was less than originally 
forecast by Peking’s economic 
planners, apparently because 
earnings from oil were higher 
than had been expected. How- 
ever, the gap was still twice 
that for the previous year and 
was probably too large to be 
sustained for very long, despite 
China’s new-found ability to 
barrow on foreign money mar- 
kets. 

Catting the deficit down to 


size -would seem, to have been 
one objective of China's 1980 
foreign trade plan. Reduced 
purchases of steel (particularly 
from Japan) and a lull in the 
signing of contracts for plant 
have certainly been marked fea- 
tures of the year to date. The 
off-season for plant contracts 
can also be explained, however, 
in terms of China’s internal 
economic rationalisation pro- 
gramme which has called for a 
slowdown in the development of 
large scale industry to allow 
time for agriculture to catch 
up. Similarly, the decline in 
. steel imports may reflect serious 
overstocking in the past. 

The impact of China's 
go-slow policy for imports is 
dearly apparent in the figures 
for trade with Japan (still the 
People's Republic's largest trade 
partner with a 25 per cent 
share in its global twoway 
•trade). In the first six ronnthg 
of 1979. when steel exports were 
still booming. Japan registered 
a tirade surplus of $7 66m on its 
China trade and China ranked 
fourth among overseas markets 
for Japanese goods. In the 
corresponding period this year 
the deficit has been cut bade to 
less than $100m as China’s 
imports shrank while its exports 
continued to grow rapidly on 
the strength of higher oil prices. 

Of the three traditional 
pillars of Japanese exports to 
China, two — steel and chemical 


fertilisers — have shown sharp 
contraction so far this year. The 
third item. plant and 
machinery, has remained strong 
as Japanese companies have 
continued to ship out machinery 
for the multi-billion dollar 
Baoshan steel complex, for 
which Nippon Steel Corporation 
is the principal contractor. 
Shipments for Baoshan, how- 
ever, are expected to peak in 
the first half of next year and 
thereafter to decline steeply as 
Stage 1 of the project nears 
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completion. Apart from negotia- 
tions for Stage 2, and for a 
single isolated hydrogen plant 
which China may decide not to 
buy after all, there were no 
other negotiations on plant 
exports underway between 
Japan and China as of mid- 
September last 
Uncertainty about the future 
make-up of Japan’s exports to 
China (which is paralleled 
by similar uncertainties 
among Western exporters 
of plant and machinery) 
has its counterpart in doubts 
about the future of China's 
biggest single export com- 


modity — ofl. Under the terms 
of the eight-year S20bn bilateral 
trade agreement which It signed 
with Japan in February. 1978, 
China committed itself to 
increase its oil shipments to 
Japan from 7m tonnes (in 
1973) to 15m tonnes in 2982. 
with further unspecified in- 
creases from then until 1985. 

This grand design was 
shattered at the beginning of 
September when a delegation 
of senior Japanese business- 
men was told that China 
actually expected to ship only 
8.3m tonnes of oil in 1981 and 
1982 because of "unforeseen" 
difficulties in raising production 
and continuing increase in 
domestic demand. 

The revised figure projected 
for 1982 means that China will 
earn approximately S2bn less 
from its ofl shipments to Japan 
(at 1980 prices) than ft would 
have earned if the targets 
spelt out in tire 1978 agreement 
had been adhered to. What will 
happen after 1982 is not yet 
known, but oil from China’s 
new offshore fields is not 
expected to be available until 
1985 at the earliest. 

Constraints on oil exports and 
the current lull in plant orders 
do not mean that China's 
foreign trade is about to col- 
lapse, but they could mean that 
growth in the early 1980s will 
be less spectacular than in the 
past few years of the seventies. 


It also seems likely feat the 
main growth areas of trade- wife 
Western industrial countries 
could be different fatfm those 
which have recently been 
attracting most attention. Coal 
could apparently take, over 
from oQ. at least for some years, 
as the main Chinese ra so s ui te 
export (given offers by Peking 
to provide Japan with 10m 
tonnes of coal In 1985 and 20m 
tonnes in 2980). At fee same 
time a rapidly growing -rale is 
emerging for regional trade. 

Unto the beginning of 1980 
all of China’s foreign trade was 
conducted through the 22 State 
trading corporations hoed in 
Peking but in January fee pro- 
vinces of Fujian and Guang- 
dong were given permission to 
start trading directly wife th e 
outside world (using locally 
generated sources of foreign 
exchange). Shanghai , and 
Tianjin were quick to acquire 
similar rights and in Jfe fee 
north-eastern province of Liaon- 
ing began to invite foreign 
businessmen to discuss direct 
trade deals. 

The foreign trade autonomy 
of provinces is limited ay the 
fact that the central govern- 
ment still holds most of fee 
country’s foreign exchange re- 
serves and feat authority to deal 
in certain key products (delud- 
ing oil) is still reserved to the 
centre. * ' 

If trade through the provinces 
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First Chicago, Beijing. 
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October 1980. First Chicago 
becomes the first U.S. bank with an 
office in Beijing, capital of the 
People’s Republic of China. 

This new office, headed by Senior 
Vice President Wallace R. Anker, will 
provide the business community direct 
access to China through First Chicago 
installations all over the world. 

The establishment of our Beijing 
office is the latest in a series of pioneer 
undertakings between the Bank and 
the People’s Republic of China. 

First Chicago was the first U.S. 
owned bank to have a full 
correspondent relationship with The 
Bank of China. Since this relationship 
was established, we have handled 
everything from documentary 
transactions to trade and investment 
financing to the location of markets and 
suppliers. Virtually every financial 
service necessary to trade with China. 

Chicago’s Bank was also the first 
U.S. bank to provide direct term 
financing to a province of China. 

And just recently. First Chicago 
joined The Bank of China, The 
Industrial Bank of Japan, Ltd., and 
China Resources Company in a joint 
venture merchant bank in Hong Kong, 
CCIC Finance Limited. 

For more information about 
business opportunities in the People’s 
Republic of China, contact the First 
Chicago office nearest you. 
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holds one avenue for fee future 
growth of China's international 
trade, another seems likely to 
be via the spread of joint enter- 
prises between GMnese and 
overseas capitalist investors. 
Most of such ventures seem 
likely to be export-orientated 
and many may take fee form 
of the processing and re-export 
of materials shipped into fee 
country from outside. 

Joint ventures, however, have 
not as yet come into existence 
at fee rate that the Chinese 
themselves seem to have hoped 
when they published .their law 
on Joint Ventures Using Chinese 
and Foreign Investment In July 
1979. 

A final reason why China's 


foreign trade seems bound to 
go on expanding is feat Peking 
has broadened / its attitude 
towards overseas financing. 
After many yean of rejecting 
any kind of international finan- 
cial - liability 1 apart from 
deferred payments on plant 
imports China became a bor- 
rower on international money 
markets in 1979 and, at- the very 
end of last year, a recipient of 
government aid (from Japan) 
on "soft" terms. Japan's aid, 
which began wife a Y50bn loan : 
for infrastructure development, 
is likely to become a permanent 
arrangement between the two 
countries and will no doubt be 
followed by other similar types 
of financing. 


Support for the 
small man 


WANG JILONG is doing his bit financial situation is 
to brighten the fashion scene money out of circulation, 
in Peking. A 53-year-old skilled had a budget deficit last yaa 
knitter who had been away from of over $llbn, some 15 per can 
his trade for years, he was up ou planned expendltuf 


Nearly half of this went in 
some way or other directly into 
people's pockets. •' !' 

To xncet the budget defiqik 
Finance Minister Wang sjijfc 
fee Gov e rnment drew on life 
surplus of past -years to lj» 
sum of $5.3bn and 'borrowed a 
further $6bn from the PeopJa s 
Bank. An important reason, he 
said, for the low rate of- In- 
flation (which, however, he 
not specify), was that personal 
savings - rose by .f&fibn. 
Deposits by factories :and 
organisations also rose by over 
$5bn. In the first half of this 
year Individual savings rjbse 
again by • nearly $4bn, qrer 
$650m more than in the- 
ponding period of 1979. 


recently encouraged to set up a 
new business making sweaters to 
customers' orders. He borrowed 
$334 from his friendly neigh- 
bourhood branch of the People’s 
Bank of China, bought a knit- 
ting machine and now earns 
about $165 a month making 
sweaters — 594 after tax, a 
healthy income for one. resi- 
dent in Peking and more than 
adequate even when spread 
over a family. 

- Sponsoring small businesses 
is a new role for the People’s 
Bank. It is part of fee new, 
and much wider policy of using 
the banking system to aid the 
running of fee economy. The 
banks have been given a three- 
pronged role — to stimulate pro- 
ductivity. to control fee waste- 
ful spending of State funds 
especially in heavy industry, 
and to take money out of cir- 
culation. Increasingly the post- 
Mao leadership is trying to 
stand back from the economy 
to allow business instincts and 
market forces to act as a spur 
to output. This has meant 
prodding fee hanks into mani- 
pulating the flow of funds. • 

In fee 1950s China's hanking 
system operated in this positive 
way until the radical thinking 
of fee Cultural Revolution con- 
demned all commercial prac- 
tices as bourgeois. A spokesman 
for (he bank branch which gave 
Mr. Wang his loan said it was 
fee first time they had done 
anything like it since 1956. 

Private enterprise like Mr. 

Wang’s is of course a small part 
of the People's Bank’s . main 
activity. Its chief function, 
apart from handling the 
accounts of the many thousands 
of enterprises in China, is to 
channel much larger funds to- 
wards much bigger businesses. 

In fee past the source of these 
funds has been grants from fee 
State budget, but for the past 
year or so fee leadership has 
been trying out a limited loans- 
only scheme, so as in due course 
to replace the grants altogether. 

The point is to oblige factories 
to use fee money responsibly. 

The new system will be com- 
bined wife an all-round devoln- . 

tion of power . so- feat factory l oans , was. to supervise tfie Con- 
managers will, in future be freer . gtruction Bank whose job it is to 
A-*'—""-* *«■ provide new investment capltaL 
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While fee more plentiful 
supply of food and consumer 
goods like ' Mr. Wing's 

sweaters mopped up some of 
fee increase • in fee money 
supply, obviously fee abfljly of 
the bank to attract deposits was 
important. In April last China 
hid 100m savings -bank 
depositors in urban areas 
alone. By July fee numbejr had 
risen to 120m. Saving? last 
year totalled S18bn. -Some 

banks reportedly had tq wnrk 
longer -hours or open k new 
branches to cope wife fee rush 
of work. . - ']■ 

A rise In interest rates for 
fee second year 
an important factor in 
ing savings. On April 3 last 
new scales came into operation' 
ranging between 026 per cent 
a month on six-mouth deposits 
(up from 0.3 per cent) to 0.57 
per cent a month for five years 
(up from 0.42 per cent). 1 

To improve • control; fee 
organisation of the banking sys- 
tem has been strengtoened. 
From last spring the People’s 
Bank, which provides shot-term 
! t|e G 
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to shop ' around for raw 
materials and customers, will 
keep more of their profits and 
pay heavier taxes. 

The Finance Minister, Wang 
Bingqiang, said at fee recent 
National People’s. Congress, 
that as from this year State-run 
enterprises which use working 
capital allocated by the State 
will have to pay interest and 
from next year they will have 
to pay interest on fixed capital 
and borrowed investment 

capital. 

Mr. Wang Jflong’s knitting 
business is typical of the kind 
to which the Bank has said it 
will give priority. Light and 
textile industries, especially 
those that need small invest- 
ment and yield quid? returns, 
are a top priority. The Bank 
disbursed $1.4bn in loans to 
light Industry earlier this year, 
and another $L4bn is in fee 
pipeline for later in 1980. In 
Guangxi in south China fee 
People’s Bank is giving loans 
to the tune of 3850m to the 
local tourist industry to improve 
hotels and supply pleasure 
boats. 

Joint ventures with foreigners 
are getting top priority from fee 
Construction Bank, in line with 
a decision In December last 
year. This hank, abolished in 
fee Cultural Revolution, was 
reconstituted early in 1979. 

The other vital activity of 
the People’s Bank in fee present 


Hie People’s Bank wte also 
deputed to oversee th* Agri- 
cultural Bank.- restored like 
the Construction. . ! Bank 
in 1979, and fee General 
Administration of ' .Exchange 
Control, which bandies (foreign 
exchange. The Finance Minister 
criticised fee lack of control 
last year aver currency, both 
domestic and foreign, in his 
speech to fee Congress. This 
fee leadership is now trying 
to improve. 

On fee International scene, 
China has remained a cautious 
borrower. Although by early 
this year it had completed 
arrangements for credits worth 
a total of about $26bn, few of 
these have been drawn down. 
Finance Minister Wang said at 
fee Congress that fee total 
foreign debt by the end of 1980 
would be only $3.4hn. 

Peking finally joined fee 
International Monetary Fund 
and the World Bank last spring, 
and it was thought likely that 
the prospect of cheap develop- 
ment loans from these ' organi- 
sations had lessened its interest 
in the commercial and govern- 
ment credit it had arranged in 
the West and Japan. However, 
the Finance Minister’s Congress 
speech made It dear feat much 
borrowing was unlikely because I 
of China's tight financial situa-l 

tion and reluctance to get intis 

heavy debt 
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Serious deficiencies exposed 
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V* MAY this year, China fired 
fv-n intercontinental ballistic 
missiles into the Pacific in a suc- 
cessful demonstration of its 

• ability to deliver nuclear war- 
! heads over long distances. The 
l wjrertment was something of a 
; triumph for the Chinese defence 
i industry and proof . that in cep- 
3 tain areas the country*® indus- 
£ trial capabilities ;are on a par 
i wjtit those df . developed conn- 
I S 05, ?^ er ® ';ere 'few products 
I Qiinese industry cannot produce 
| in its own time and . own wayi 

i ‘ The problem for China lies in 
? . co-ordinating" add balancing its 
> iaacsttial activities. The- 
modernisation drive has pointed 
up serious deficiencies in some 
areas, notably the relationship 
bet ween power generation- and 
industrial capacity. It has also 
exposed severe weaknesses in 
China’s transport system. 

The Wuhan steelworks — 
recently renovated at a cost if 
'some $50Gm — is a prime 
■ example of problems caused by 
1 power shortages. Wuhan is still 
} operating at less than 50 per 
j cent capacity, a year or so after 
/ the renovation, was completed, 
j because of inadequate planning 
| before new and expensive 
| imported . equipment was 
I installed. 

I At ‘the Chengdu seamless 
; steel tube-making plant in 
j Sichuan province, a warehouse 
was packed with pipes when 1 
visited the factory in the 

• middle of the year. A manager 
said the pipes - had been sold 
but there was a long delivery 
time because of difficulties with 
the transport system. This is a 
recurring . th em** throu gh out 

i China. Particularly severe 
: bottlenecks are experienced in 




movement of goods from North 
to South because the rail 
system is committed to trans- 
porting large shipments of coal. 

Another example of the rather 
too hasty commitments made at 
the onset of the modernisation 
drive is Baoshan, the giant inte- 
grated- steelworks on the out- 
skirts of Shanghai The project 
is soaking up scarce foreign es- 
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change, yet under the readjust- 
ment programme instituted at 
the beginning of last year would 
probably not be regarded now 
as of absolutely pressing im- 
portance. There seems little 
doubt the $5bn steelworks Is 
distorting modernisation priori- 
ties. 

The cost of Baoshan and prob- 
lems associated with its construc- 
tion was a hot topic at the re- 
cent National People's Congress 
in Peking, with one deputy 
accusing the Government of 
withholding facts about this 
hugely expensive project It 
would be surprising if the 
authorities were not embarras- 
sed by the difficulties associated 
with Baoshan, not least whether 
China needs such a sophisticated 
steel works at the present stage 
of its modernisation pro- 
gramme. 

The main element of the re- 
adjustment programme was the 
decision to re-dlrect the empha- 
sis. of C3nna*s. modernisation 
effort away from heavy industry 
to light industry and agriculture. 


This was done because light in- 
dustry requires less investment, 
it can be built-up quickly and 
offers better export prospects. 

China’s efforts to achieve 
quick results in the light indus- 
trial sector appear to be paying 
off. Yao Yilin in charge of the 
State Planning Commission, told 
the NPC that the gross output 
value of light industry increased 
by 9.6 per cent last year, and by 
24.2 per cent in the first half 
of this year compared with the 
same period last year. The 
latter reflects the shift in 
priorities. 

11 Both increases eclipsed 
those in heavy industry,” be 
said. Gross output, value for 
heavy industry last year 
increased by 7.7 per cent, and 
by 6 per cent in the first half 
of this year. The priority given 
to light industry, which pro- 
duces goods for export and for 
an increasingly demanding 
Chinese consumer, is likely to. 
last through the mid-1980s. It 
will probably endure at least 
until China’s foreign exchange 
position strengthens and the 
country is again able to resume 
investment on any sort of scale 
in advanced technology for 
heavy industry. 

Chinese industry, both light 
and heavy, is in for a lively few 
years as a result of management 
reforms announced at the NPC. 
Greater autonomy for individual 
enterprises will no doubt bring 
with it teething problems. The 
new Premier. Zhao Ziyaiig, 
referred to such difficulties.- In 
an important speech to a provin- 
cial party meeting in Sichuan 
province earlier this year. 

Zhao complained of duplica- 
tion mid waste as enterprises 
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entered into competition with 
each other. There were also 
difficulties .with “irrational” 
pricing policies- as factories 
emerged from the old system, 
where the State exercised rigid 
control over production, distri- 
bution and marketing. 

Yao Yilin, in his report to the. 
NPC, said the new management 
methods, with- emphasis on 
greater worker participation 
and the payment of bonuses, 
had been tried in some 6,600 
factories. These accounted for 
45 per cent of the gross output 
value of all State-run industrial 
enterprises. As an example of 
the success of the new approach 
to industrial management, Yao 
referred to Shanghai’s textile 
enterprises, which had increased 
the value of output by about 14 
per cent in the first half of the 
year. 

Under the new management 
scheme (which has been operat- 
ing on. an experimental basis for 
the past year or so), individual 
enterprises in some areas are 
allowed to retain up to about 40 
per-cent of profits. These profits 
are either distributed as bonuses 
or ploughed back into new plant 
and equipment. 

If the figures for increased 
production in Sichuan — the 
crucible of China’s industrial 
management reforms — are 
reliable, the new methods are 
proving successful- Chengdu’s 
seamless steel plant is one of 
300 enterprises in Sichuan 
which have beep given the flexi- 
bility to manage their own 
affairs. 

Last year production and pro- 
fits jumped by about 30 per 
cent and output was well up on 
the State planning quota. The 
factory management say the new 
methods are working. Provided 
the figures are accurate, they 
have reason to be satisfied with 
the year’s effort 

The People’s Daily on 
January 21 this year gave a 
clear exposition of the approach, 
economic planners would take’ 
to industrial reconstruction. 

“China will re-orientate its 
Industrial investment policy by 
investing less in the construc- 
tion of new plant and factories, 
but more in the renovation of 
old enterprises and equipment, 
and in the process place 
emphasis on the Import of key 
industrial equipment and techni- 
cal patents rather than complete 
sets of equipment,” it said. 

The article pointed out that 
the transformation of existing 
enterprises required two-thirds 
less funds and 60 per cent less 


BASIC STATISTICS 

Area 9,561m sq km 

Population 

Official Chinese estimate, 

1979 970.9m 
UN estimate for 1980 908m 

' GNP (1979) Yuan 337,000m 

GNF per capita. 

Official Chinese 

estivate: Yuan S47.1 
UN fifenre: Yuan 371.1 

‘ Trade (1979): 

Exports ($m) 13,300 

Imports (5m) 15,000 

(converted at $1 = Yuan 1.6 

Trade with OT (1979): 
Exports (fiin) 137.9 

Imports (&n) 213.0 

Trade with 'OECD (1979): 
Exports '.(fin) 2,856 

Imports (£m) 4,750 

Inflation (1979) 6 per cent 

Currency: Yuan 
£ sterling = 3.5109 


equipment and materials than 
the construction of new plants, 
taking less time and achieving 
better results in some cases. 
How this figure was arrived at 
was not explained - by the 
People’s Daily. 

The newspaper said that while 
attention should long ago have 
been paid to the transformation 
of old enterprises, the 1970s, 
however, have seen investment 
in new plants being maintained 
at over half the total of capital 
construction investment It was 
even on the rise in certain 
periods. 

“The' construction of new 
enterprises has developed into 
somethin:? of a mania in the 
nation: attention has not been 
paid to the full utilisation of 
newly-added equipment after 
tbe completion of projects, but 
instead to the construction of 
further new ones," the People’s 
Daily commented acidly. 

Since that broadside, and in 
view of the publicised problems 
over Baoshan, it would be a 
brave bureaucrat who recom- 
mended off-the-shelf purchases 
of expensive complete plant and 
equipment for heavy industry. 
Ther.- are unlikely to be any 
more Baoshans for quite some 
time. 
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Above: Workmanlike and thoughtful, two students from Peking University. 
Below: Orie aspect of China’s industrial revolution — this textile mill in Peking 
was able to substantially raise its level of production by taking advantage of a 

short-term ■ loan of foreign money 



^ . \ ♦< 









’ ; ; 






til 











. -M 







■«u— 










C-f- 


H 


•fV. 


’jbm 

^*ir : 1 






f: 



m 


vwrgj.. 

* 







•I 




X- V 



a 












wmcM - 



By offering comprehensive research, design 
and development facilities, together with the 
unique manufacturing experience of British Rail 
Engineering Ltd and Metro-Cammel! Ltd., 
BRE-Metro has been abJe to help shape the 
future of railway administrations the world over. 

In Europe, the Middle East, Africa and Asia 
equipment supplied by BRE-Metro can be seen in 
operation, contributing to the national economies 
and transport systems of many countries. 

Our range of rolling stock covers the whole 
spectrum of today’s railway requirements, from 
high speed Inter Qty trains to rapid transit 
systems and from diesel and electric locomotives 
to freight wagons of many different types and 
gauges. 

Whether you need to move people within or 
between cities, or freight across country, 
BRE-Metro is confidentthatitcan meetyour 
demands either from our extensive range of 
tried and proven designs and products, or by 
developing new vehicles to suit your specific 
requirements. 

For further information, please contact: 

General Manager, BRE-Metro Ltd., 

274/280 Bishopsgate, London, EC2M 4XQ. 
.Telephone: 01-247 5444 
Telex: 885353 BR ENG LDN G 


l!0i® 


BRE-Metro Limited isthe expert-sales company of 
British Rail EngineeringLtd. and Mstro-Cammeli Lid. 
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First joint venture in China 


The Dairy Ram Group 



China just 


mads history together. 
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The new era In doing 
business with China 
has begun. 

It started this April 
with the official appro* 
val of the first Joint venture with a foreign company, 
between the Civil Aviation Authority of China and 
China Air Caterers Ltd., a Hong Kong associate 
company of the Dairy Farm Group. 

The project: Beijing Air Catering Company Ltd., to 
provide some 6.000 In-flight meals doily to airlines 
serving the Beijing Airport. 

Dairy Farm was chosen for its vast experience in 


flight catering, and for 
the expertise of its 
Oriental and European 
chefs In satisfying the 
-— needs of over 40 
airlines in Hong Kong. Bangkok, Guam, Brunei and 
Jokorta. 

On 3rd May. Beijing Air Catering Company Ltd, 
became the first operational joint venture In China 
under the new legislation. 

We're proud to be part of the first joint venture. 
And we're looking forward to making even more 
history together with China in the years to come. 
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Commission to oversee 


conservation projects 



CHINA’S ENERGY industry a 
under a cloud. Not only was the 
OQ Minister, Song Zhemrung. 
spectacularly sacked m August 
following a disastrous oil rig 
accident last year; the Vice- 
Premier responsible for energy, 
Kang Sbien. was severely repri- 
manded also. The Coal Minister 
was replaced last spring in a 
move probably designed to 
improve the administration of 
the industry. Production 
throughout the energy field is 
sagging. 

Peking has now set up a new 
energy commission to oversee 
the entire sector and appointed 
to head it a former Oil Min ister, 
Vice-Premier Yu Qiuli. His ex- 
perience should help the admini- 
stration to implement the 
important conservation policy on 
which the industry is mainly to 
depend for the next 18 months 
at least 

Since the introduction of the 
“ readjustment ” policy in 
February last year, most new 
investment in the energy field 
has been frozen. Planning Mini- 
ster Yao Yilin said at the recent 
National People’s Congress, that 
energy sources increased last 
yearly less than 3 per cent 
Nevertheless, industrial output 
value rose 8J> per cent 

More substantial savings are 
thought possible. Industrial 
growth is to be held at 6 per cent 
in 1981 while energy increases 
will be only <L9 per cent in 1981. 
Although there are numerous 
constraints on the growth of 
Chinese industry, the energy 
shortage is clearly an important 
one. 

A key reason for tire shortage 
is the plateau in oil production. 
China's major oil field at 
Daqing, which produces some 
47 per cent of the total, reached 
peak production several years 
ago and the political climate 
was not then right to bring in 
foreign technology. Not until 
last year were foreign oil com- 
panies able to start co-operation 
with the nhinpst* on offshore de- 
velopment 

Two companies, the Japan 
National Oil Corporation and 
the French Elf Aquitaine, have 
already signed contracts to de- 
velop areas in the Bohai Gulf, 
while Total has agreed to work 
in an area in Beibu Wan — the 
Chinese name for the Gulf of 
Tonkin. At least 30 foreign 
companies participated in the 
seismic surveys, conducted by 
16 firms, in the Yellow and 
South China seas and have now 
completed the work. The first 
data analysis is due in October 
this year, and the Chinese have 
said they will call for bids later 
this year or in the first half of 
198L 

From the Chinese viewpoint, 
the arrangements so far have 


worked well in that the 
foreigners are footing the bill 
for the exploration. In the 
French and Japanese aones, the 
Chinese said the work they, 
themselves had previously put 
in would count as their share 
of what was to be a "shared 
risk" contract On the seismic 
surveys, the foreign companies 
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agreed to meet the costs in re- 
turn for a chance to 7 bid for 
exploration rights. 

. However, in the South China 
Sea the Chinese have done little 
work, and If shared investments 
are made in that area, they will 
have to provide substantial 
sums of money. 

Meantime the Chinese are 
digesti ng their options on how 
to set up an international off- 
shore industry. Vice-Premier 
Kang made an important visit 
to Norway and Britain during 
the summer to study the 
question of legislation, licensing, 
taxation and supply. 

Foreigners have also visited 
onshore Chinese oilfields, though 
so far there have been no agree- 
ments on co-production. Vice- 
Premier Yu said at the Congress 
that prospecting work was con- 
tinuing in eastern China, and 
in far west and south west 

China 

None of these developments 
will result in higher oil output 
for several years. The Chinese 
have told the Japanese they wflT 
not be able to keep the terms 
of the long-term trade agree- 


ment (1978-85) under which they 
are due to supply 9.5m tonnes of 
oil next year and iSm -tile year 
after. Instead they have offered 
to supply roughly double . the 
amount of coal, increasing .fronr- 

pwf ' year’s scheduled v.sw 
tonnes up to 20m by 1983 instead 
of the original 10m. OB ship- 
ments to Japan tills' year may 
fall below last year’s 8m tonnes 
while the Chinese have said they 
can supply only &Sm tonnes in 
1981 and 1982. 

The coal industry is getting a 
boost from the ■ mining 
machinery supplied by West 
Germany and Britain last year. 
In addition the Japanese are 
helping to develop seven coal 
mines. While production has 
apparently fallen from 635m 
tonnes last year to only 610m 
this year, the medium-term 
prospects of higher production 
are quite good. Output is 
expected to rise again. to 620m 
next year. 

There is to be little new 
investment in the electricity 
supply industry in the short 
tenn. Bask loans and local funds 
are to eke out what the Slate will 
provide so that the industry can 
step up' its existing capacity by 
another 3m kW. Power . gener- 
ated is expected to go up next 
year by only 4 per cent, another 
12m kWh. 

The Chinese have given up 
plans to import foreign thermal 
power stations because of the 
financial squeeze, and instead 
plan to step up development of 
the hydro-power industry. Build- 
ing of the dam for the Yangtze 
gorges scheme Is well under 
way and contacts with the U.&, 
whose then Energy Secretary, 
James Schlestnger, toured 
China in 1978, continue with a 


view to co-operation in hydro- 
power development . in south- 
west China.- \ 

The only power equipment 
sold by Europe in the lasLymr i 
to China was the two palter ' 
stations contracted fay Frerrb 
and Belgian companies '*ln 
December 1979. At the sane 
time the Belgian 1 Goverameat i 
gave China a loan ' of £4.8*, 
with a 30-year maturity am 
Dree of Interest payment* id 
the first ten years. This loai V 
probably paid the downpayment 
on the £l(Khn cost of the ppwen 
stations. 4 

The Chinese remain® 
interested, according to Plan-n 
ning Minister Yao, to Other t\ 
sources of energy such' as » 
nuclear power. Discussion has 
gone ahead between the China £ 
Light and Power Company of V. 
Hong Kong and the provincial ,■ 
authorities to Guangdong over • 
a proposed nuclear power 
station, but the central authori- 
ties to Peking have said that Jb 
general nuclear power lif’toc . 
expensive. 

This need not affect Gfaftng- 
dong, which under China's new 
devolution of responsibilities 
will be permitted to mak£ £on- j 
tracts with foreigners provided | 
it can earn the foreign exchange ■, 
itself. In any case, though the l 
intention is that the power , 
station should be sited in 'Guang- 


dong, it would supply both; .. 
Chinese province and iH&ig 
Kong. The capital cost could be , 
partially paid off by the jfqpily 
of power. • • ’ ... t ' 

These plans could take ygis. * . , 
to come to - fruition, boWepqr- !' a 
M eanwhile, the energy iziqu?tiy->.~ * 

will Vi a TO* In malm ifn wIA'imL. . 


will have to malm do with' cos-- • ; 
servation to improve il^i cqntri- ) ’ 
button to the economy. - -7 J 
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Shanghai’s petrochemical works, complete with jhittervng red flag. 
The complex manufactures chemical fibre and plastics 


Surge of interest iri 


imported goods 


IF CHINA is not yet a consumer 
society by Western standards, 
its people are - embracing the 
new materialism encouraged by 
their political masters with a 
gusto bred of long deprivation. 

A walk down Nanjing road 
in Shanghai, the capital .of 
Chinese consumerism, reveals 
shop-windows packed with 
electrical appliances bearing 
famous brand names. The shops 
are crowded with people going 
about the very serious business 
of buying new appliances for 
domestic use. 

At Shanghai’s number one 
department store, I recently 
asked a man standing in a long 
queue outside the shop why the 
queue had formed. His reply: 
“We’re here to buy a new 
brand of bath soap.” 

•Starved of access to consumer 
goods for many years, the 
Chinese are now parting with 
money saved during those years 
in a splurge which has sent 
retail sales rocketing in the 
past several years. In Peking, 
where the rate of television 
ownership is high by national 
standards, people are moving 
on to buy washing machines, 
the newest symbol of Chinese 
consnm t ism 

During the recent National 
People's Congress an article 
appeared in the People's Daily, 
the Communist Party news- 
paper, which canvassed the 
prospects of China’s achieving a 
comparable standard of living 
by the year 2000 to Japan's in 
1966. This appears to be an 
offi c i all y endorsed target. 

The drive to import living 
standards is tied in with the 
aim, stated earlier this year by 
Deng Xiaoping, to increase the 
per capita average income In 
China by the end of the mil- 
ienliim to 31,000. At present the 
average is S253, according to 
the State Statistical Bureau. 

The People’s Daily article 
speculated that if China could 
achieve the 81,000 dollar target 
by the year 2000. it would be 
on the way to becoming a 
“well-to-do” society. 

- Yao Yilin, head of the State 
Planning Commission, in his 
report to. the NPC, gave per 
capita national income figures 
for peasants, as about 856 per 


year (not including earnings 
from sideline production). For 
city-based workers, the figure 
was about 8480, an increase of 
about $40 over 1978. 

These figures take into 
account increased State pay- 
ments for farm produce and the 
wage increases granted to 40 
per cent of the workforce last 
year. The increases have no 
doubt been partly responsible 
for the rise tn retail sales, to 
1979, sales were up 1445 per 
cent over the previous year, to 
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the first six months of this year 
the growth was in the order of 
18 per cent compared with the 
same period last year. 

In addition to wage rises for 
China's urban workforce, a 
bonus system has been insti- 
tuted in most- industrial enter- 
prises. Bonuses paid on a slid- 
ing scale can boost a worker's 
earnings by as much as 20 per 
cent, although they usually aver- 
age less than 10 per cent of 
wages. Urban workers are also' 
paid subsidy to cover increases 
in prices of non-staple food- 
stuffs such as eggs, fish and 
meat. 

One worry for China's econo- 
mic planners is the inflation 
rate, now creeping up to a less 
than acceptable level. Yao Yilin 
recently admitted to a visiting 
Japanese delegation that it may 
have reached 7 per cent last 
year, instead of the 5.9 per cent ; 
announced earlier this year. 
Chinese frequently complain 
about increases in the cost of 
living, but there Is little evi- 
dence this is causing actual 
hardship. 

More disquieting, perhaps, 
are unemployment levels. China 
does not publish unemployment 
figures as such, but it is gener- 
ally assumed that about 20m 
people are out of work in the 
cities f The problem is acute 
among young people, many of 
whom, now have to wait several 
years for.a Job. 


The authorities have insti- 
tuted a system of youth collec- 
tives to mop up some of the 
unemployed, to Peking, for 
example, temporary shelters 
have been constructed on side- 
walks where young people work 
at various tasks, among them 
selling cheap goods or running 
tea-houses. An Indication of the 
difficulties facing the authori- 
ties is that last year they 
managed to provide jobs for 
about 10m people in the cities 
and towns, and yet still face an 
unemployment or underemploy- 
ment problem of staggering 
proportions. 

Another serious problem- is 
housing shortages. While 197 9 
was a boom year for. construc- 
tion in rfofaa., housing in many 
cities is little more than 
derelict. Washing and sanita- 
tion facilities are inadequate in 
many places. An obvious diffi- 
culty, particularly noticeable in 
Peking, is the number of flats 
which remain empty for months 
after the shell has been com- 
pleted because of a serious 
nationwide shortage of plumb- 
ing and other fittings. 

Central to the drive to 
improve housing — as with so 
. much else in China— is the need 
.to reduce the rate of population 
growth. This also applies to the 
difficult task the authorities 
have set themselves in trying 
to meet consumer demand. 

The American Central Intelli- 
gence Agency, in a paper pub- 
lished this year titled, " China: 
The continuing search for a 
modernisation strategy,” des- 
cribes the policies pursued by 
the Chinese leadership as an 


unparalleled appeal .to " the 
individual . interests : of . the 
Chinese people. -The CIA' said 
rising consumer 7 expectations 
were - now a -problem of “ttfe 
first magnitude for the Goveri- 
ment" _ j 

“ Meeting this demand-Wll 


ah acute problem for at leajt 
the next several, years,” . tlfc 
paper says. “ The production 
of consumer goods -still - is- nq 
oriented to popular wants... A\ 
in the past a question remain: 
as to how much of this product 
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tion is actually sold and -hovi 
much accumulates in warehouse, 
stocks. 


-** This problem underlies con- 
nued Government attempts — 


tinned Government attempts — 
through encouraging improved 
market research and the use of 
contracts . between producers 
and marketers of consumer 
goods — to ease the situation. 
This is a new and exceedingly 
complicated management prob- 
lem for both .the Government 
and the . industrial producer. 
Thus progress has.' been ‘slow 
and their' efforts will not 
quickly meet the. expectations 
of Chinese consumers.” 

If Deng, and his successors 
are to achieve . a per capita 
national income level pf . 81-000 
by the . year' 2JKMK and reach 
a comparable 'stage' of' develop- 
ment to Japan to -1998, things 
wIB have" to go smootiily enough 
to ensure . growth rates achieved 
over the past' several years are 
m aintaine d. And . along"- the 
way more "and' better-quality 
products wifi have to be pumped 
Out to . satisfy rising consumer 
expectations. 


i v.;r 


TRADING' WITH CHINA 
A PRACTICAL GUIDE 


This is essential reading for anyone whowants to be successful! 
In the China market. Completely practical, it covers market' 


in me i-nina f-r™# -« -- — 

research; finance; receiving Chinese delegations; msmince:| 
shipping: law; visits to China; and joint ventures; plus a fist 
Of useful names and addresses. Secure your copy now~«nd 


£12.00 cash -or cheque to: 

McGraw-Hill BOO* Co. (UK) l*L 

Sboppenhengen Row* 
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CHINESE AGRICULTURE is ' 
'Undergoing evotatioway rtttoer 

■ibim revolutionary change But ■ 
: the results of present reforms ’ 
coaid %e just as .dramatic as the . 
a 'establishment of the commune 
■nsystem in- 1958:- Indeed, coni- 
U cnnmes themselves as they now 
/■operate wold/ Setho main 
casualty. . 

--Renewed emphasis on giving 
peasants. -private plots -of land 
•V and ‘.access to “free markets ” 

V in^small and large towns round 
;^the • country has introduced a 
:ent . second-tier" to the 
sa. of agriculture. The 
examples? the effect of 
relaxation, of" rules of 

i;,‘pT3Vate.productipn for personal 
I gain ■ is Sichuan Province, 
jyfcera these reforms -have been 
,mpst vigorously carried -out 
Earlier - this year, Sichuan 
.„ac£uaUy experienced a pig-glut 
/farmers.' complained bitterly 
P.pth'ejr'.weze not able to market 
" “■ _ " '>»&. This. --produced very 
cal exhortations in the 
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.. . of Maoist slogans such as 
; u eat more pork.” 

"... .'Whether or not the Sichuan ese 
'. responded to this crude adver- 
yj.tfwng campaign, there is no 
...doiftr the development of so* 
'.'called “free markets” (com- 
: paratively free of State price 
■ -l coiatrols) at which peasants 
sell their produce has enlivened 
■■.^agriculture and helped to 
-?roosf production of many 
j-r-^ommodities. 

■ .The encouragement to private 
.- production has caused 1 problems 
in some brigades where workers 
have slackened off because they 
_were more- - concerned about 
: their own fanning activities 
■ man about collective endeavour. 

• The authorities have combatted 
- this by settle strid;. conditions 
on the time peasants ‘shall 
"spend In private production and 
in commune labour.each week. 
r " /. Private ' plots "and .free. 
~ 'markets are here to stay as long 
pragmatic .reformers tike! 
Ziyang; the new Premier, - 
?1dw 'in power. Is fact. it was 
vgflwp, otoe of whose specialties 
' l |£rit:ulturaii,admi^^ 

carried out a vigorous 
, the ^private, plot . 
Sichuan and who 
the development; of 
ts in .competition 
.^subsidised 1. State-run 
risetiw 

^ visit * Chengdu.., Sichuarfs 
I, is to be confronted by 
its filled with produce a* 
npetravely '..sell, 
their goods . to townspeople. 
Similar scenes can be witnessed 
in many other places in China. 

There are no reliable figures 
as to what percentage of 
agricultural produce is now 
being sold in free markets, but 
according to statistics released 
by China’s State Agricultural 
Commission, 14.6 per cent of the 
value of agricultural output in 
1978 of $94.7bn was •'sideline 
production.” This Includes pig 
raising and other small-scale 
private faming activities. 

Some of this produce is sold 
to the State,, but more and more 
is. undoubtedly finding its way 
-:/.lnto free markets. Because of 
-subsidies State markets remain 
c- ^competitive. How long this will 
.^•iamtlnae is uncertain. ..- 



Striding through the. fields — a srrdling wafer 
carrier at a commune near Shanghai v ' 



" • Symbol of the assaults on the 
wnmmnmsaiiim of agriculture 
and indeed on tiie agricultural 
policies championed by Kao is 
the • strong criticism ' in- ; the 
Chinese media recently ■ of 
Dazhai, once held up as a model 
commune for the rest of Chinese 
agrksrltare. -.The National 
People’s Congress in September 
dealt*, ftnirf-iblovr.t^ Dazhai 
experiment when it sacked 
Chen Yonggui, the- former 
leader of the Dazhai production 
brigade, who had. been elevated, 
by Mao to the Politburo and 
also made a Vice-Premier.- 

Dazhai is now regarded as 
representative of backward and 
wasteful fanning methods. The 
only reminder of the hysteria 
attached to emulating Dazhai 
are faded slogans on brick walls 
around the country. In July the 
People's Daily revealed that one 
of Mao's -pet projects had been 
a wasteful fraud which had 
“cooked” its grain output 
figures. This was no doubt an 
embarrassing revelation for 
Communist Party chairman Hua 
Guofeng who, in 1975. urged 
communes- throughout China to 
emulate Dazhai. pointing to im- 
pressive grain production 
efforts. 

Reports of the fraudlent 
grain figures followed the can- 
cellation of an expensive pro- 
ject to carry water to Dazhai. 
According to the People’s Daily 


the project was halted aftgrfive 
years of work involving aqfaver- 
age of 5,000 workers a * ~ 

had cost 830m. 

Debate about agrlcul 
the past few years has 
how .best to shift p: 
away, from ' grain in 
suited to growing crops 
grazing and'otherf i 
ties. This "has meant 
away from the sort of 
represented by the 
“Taking Grain as 
link.” While grain p 
remains the basis of 
agriculture, a more 
land use programme 
pursued. 

in his report to the 
People’s Congress Y: 
head of the State PI 
mission, said pro g ress was being 
made in restructuring^jtgricul- 
ture, something the Chflpse are 

approaching with J * 

caution, an understand 
tude in -a country 
from the edge of 

structure of agricul 

patterning of crops wfefch have 
been irrational for a long time 
have begun to show some 
change,” Mr. Yao told fellow 
deputies. 

A glance at the State agricul- 
tural value of production figures 
shows the continued dominance 
agriculture. But those ‘advocat- 
ing a move away Yrina the 
i»TriphamK on grain production 


raal 
Ytiin, 
; Com- 



are quick to point out that 
nhma has little .extra arable 
land on which to grow crops. It 
has about 100m hectares, or 11 
per cent of Its land area, that is 
cultivable and already most of 
. that is in use. 

The biggest dilemma for 
■Chinese agricultural planners 
' is how far and how fast 
to go with mechanisation. 
As with all other ambitious 
plans announced in the first 
flush of the modernisation 
drive in 1978, China is now 
making a more realistic assess- 
ment of what is possible in the 
mechanisation of agriculture. 
While it remains the goal, early 
enthusiasm has given way to 
caution bred, naturally enough, 

, of the fear of what effect too 
rapid mechanisation might have 
on employment in rural areas. 

A Central Committee docu- 
ment on agricultural planning 
made public towards the end 
of last year stressed it was 
necessary to import manufac- 
ture and popularise advanced 
agricultural machinery. 

The agricultural blueprint 
approved by the Central Com- 
mittee in September last year 
lays emphasis on developing 
key areas for rational land use. 
This so-called “key areas” or 
“agricultural zones” policy is 
aimed at using the land for pur- 
poses for which it is best suited, 
whether grain production, 
forestry, fish production or 
antmul husbandry. 

The Chinese plan also fore- 
sees the construction of satel- 
lite towns on the outskirts of 
cities to mop up workers dis- 
placed bv mechanisation. Indus- 
tries servicing agriculture 
would be established in these 
satellites. But all this is some 
way off. 

China this year has set grain 
production targets at the same 
level as last year’s 332m tonnes 
record. Tins may be optimistic 
seeing that Yao Yfiin admitted 
in his speech to the . NFC that 
“ severe natural calami ties ” had 
caused a 10 per cent drop In 
what he described as the output 
of summer crops. Mr. Yao fore- 
cast increases in sugar and 
cotton production for 1980 and 
the achievement of State quotas 
for edible oil-bearing crops, 
meat and marine produce. 

- A worry for the Chinese Is 
their heavy dependence on im- 
ports of American cotton. In 
1979 China imported 8357m of 
U.S. cotton and it is expected 
the cotton bill will jump by 
about 20 per cent this year 
because of increased world 
prices. China has problems in 
boosting cotton production be- 
cause of shortages of suitable 
land and difficulties inherent in 
switching land away from grow- 
ing grain.* 

An indication of the import- 
ance the Chinese leadership 
attaches to overhauling the agrv 
cultural sector is the recent 
appointment of Executive Vice. 
Premier Wan Ld to head the 
State Agriculture Commission. 
Mr. Wan is now regarded as 
No. 2 in the State hierarchy 
behind new Premier Zhao 
Ziyang. Previously the Commis- 
sion was in the hands of a 
lower-ranked official. Feeding 
toe people better and reducing 
reliance on imports of com- 
modities ‘ appear to be 
genuinely at the top of the, list 
of priorities for China’s new 
modernisers. 






Shoppers throng a vegetable and poultry market A peasant ploughs fields near the Great Wall o/ China 



\our Bridge toTrade with China 


Through our offices in Beijing and Guangzhou 
(Canton) and a specialist Division in Hong Kong 
Jardines are in the best position to develop business for 
buyers and sellers m China. 

Jardmes have been trading with China for nearly 
150 years and have built up strong links since the 
founding of the People’s Republic of China with the 
Central Ministries and Corporations, the provincial and 
municipal authorities and the growing number of new 
companies through w hich business is channelled. 

As well as importing and exporting a wide range of 
items — from food, raw material and textiles to finished 
goods, plant and machinery — Jardmes are involved 
with project-development and joint-ventures in a wide 
variety of business areas. 

Jardines know w here to go, who to seie and how to 
do business in China. 


Jardioe, Matheson & Co., Ltd 

Head Office: Connaught Centre, Hong Kong 

China Trading Division: World Trade Centre, Hong Kong 

Telephone: 5-7909011 Telex: 73406 JMWTC .. 

Beijing Office: International Club 
Telephone: 52-3422 Telex: 22407 JMJBJ CN 
Guangzhou Office: Room 1901, Tung Fang Hotel 
Telephone: 69-900 

London Office: Matheson & Co., Ltd 
3 Lombard Street, London EC3V 9AQ 
Telephone: 01-480 6633 Telex: 883658 MANDCO 
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Our contracts save the entire field of domical engineering: ^ 

^ (cessing of ores, mineraJs, heavy chemicals; ,• 

_ Js gases, air and watest-processes and plants ^ 
for the energy t|bhiiology; induded ai^processes and methods T* 

| for fts; environment protection. 

D^S takes os to all canfii^Btits, with foreign business 
accoi& ' i jg for more than 8896 of our total turnover. 

§: Add in this fl^grale of our projects - 

■J. they involve pretty well everything 

l&mreseaidi,planiJiQg, construction, and erecfami 

tofeLcing, purchasing, importing 
and exporting - and youT 1 see there’s more 
to Lid er&oeenng than technology alone. 

A^ ,r our brochure, “The Luigi Programmed 

It^your window on what we have to offer. ( LURGI ) 
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Representation in Beijing: Sr. Klaus Buhrens, Lmgi Company Peking. International Club, Jianguomenwai 
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LET US HELP YQU 
WITH 

YOUR BUSINESS 
IN 

CHINA 


TECHNICAL DIVISION 

To introduce advanced technology and equipment to China. 

TRADING DIVISION 

To source Chinese products to specification 

SPECIAL PROJECTS DIVISION 

To initiate Sino-Western Co-operation projects 
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SUN HUNG KAI (CHINA) LIMITED 


A Wholly Owned Subsidiary of 

SUN HONG KAI SECURITIES ETDl 

• Hong Kong & International securities 

• Physical & future commodities 

• Property development & Management 

• Total assets; HK$1,610 million 


Affiliated with 

SUN HUNG KAI FINANCE CQ,OTX 

• Commercial finance 

• Corporate finance 

• General & life insurance 

• Total assets: H (C$2,233 million 


HONG KONG HEADQUARTERS: 

32nd Floor, Alexandra House, Hong Kong. 

TeL: 5-26121 1 Telex: HX 74782 Telegram: SHKSC 


UNITED KINGDOM OFFICE: 

13 Sherborne Lane London E.C 4N 7SL 
Telephone: 01-626-7951 Telex: 887443 

SINGAPORE OFFICE: 

1901 Clifford Centre, 

Raffles Place, 

Singapore 0104 

TeL: 911344 Telex: RS 36054 SHKSEC 


PEOPLE'S REPUBLIC OF CHINA OFFICE: 
Suite 1005, Beijing Hotel, East Chang An Avenue 
BEIJING TEL: 552231 Telegram: SHKBj 

PHILIPPINES OFFICE: 

9/F n Insular Life Building, 

Ayala Avenue, Makati, MANILA 
TeL: 871637 Telex: 3740 SHKSC PN 



An Arab and International Association 
in Banking and Finance. 


Major banking and financial institutions from 
all the Arab countries, 

France, United Kingdom. Italy. West Germany, Japan and United States of America 
are shareholders in one or more of the seven associated but independent companies. 





Wogeri ResoureeslM, 

^ a _ Hong Kong Ltd. 
Crudge-Wogen Technology Inc. 

Engineering consultants, buyere of Chinese export 
commodities,dea!ers in metals, minerals and chemicals, 
specialists in compensation trading. 
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Military cutbacks 

worry generals 




AN OLD Chinese proverb runs 
“You don*t use good iron to 

TyiafcB mgs." it sums up the 
traditional j^nage of the soldiery 
as a raffis&and arbitrary mob 
which MaV-Tse-tung's exacting 
guerrilla co&e of behaviour did 
not completely erase during the 
civil war in China. 

This suspic io n of the military 
generates a'- tension between 
political armed .forces 

leaders which today is 
heightened by the preference 
Peking is giving to the civilian 
economy just when the army is 
deeply conscious of its need 
for re-equipment. 

In the years of economic pro- 
gress during the 1930s and 
1960s, the army’s needs and 
political weight did not obtrude 
much Not until the anarchic 
Cultural Revolution of 1960-69 
did it emerge as the country’s 
most powerful political force. 
The civilian leadership was 
gradually able to win back its 
lost position, but the net result 
of ten years of political feud- 
ing and economic stagnation 
was that military equipment 
had been totally neglected and 
military loyalty split by destruc- 
tive rivalries. 

Strategically, the top civilian 
leadership calculates that 
despite its outdated military 
hardware its nuclear deterrent 
will prevent a Soviet nuclear 
strike- while the chances of a 
Soviet overland invasion are 
small. More important than re- 
equipping a still divided army 
is to plough all available funds 
into the civilian economy to 
unite the country by raising the 
standard of living. 

However, senior officers must 
be seriously concerned at the 
army's obvious deficiencies. 
After the post-Mao leadership 
took office in 1976, they began 
exerting pressure for cash to 
update their mainly 1950s 
weaponry. They were told that 
their allotment would only go 
up in proportion to the general 
growth of the company- But 
they overspent their share on 
last year's invasion of Vietnam, 
according to the Finance 
Minis ter at this year's National 
People’s Congress, by $1.3bn 
more than the budgeted $13bn. 
To reduce the overall deficit, 
the military budget for 1980 
has been cut to S12An. This 
clearly precludes much re- 
equipment 

This conflict aver funds has- 
been heightened by the -Army's 


seeming emergence this .year 
as a new factor in the national 
power struggle. Deng Xiaoponq 
has been clearly aiming to iso- 
late Chairman Hua Guofeng as 
the most powerful remaining 
adherent of Mao's and a stumn- 
Iing-block to his own innovatory 
economic policies. 

A People’s Liberation Army 
conference in April provided 
Hua with bis one opportunity 
to criticise Deng, saying (in con 
trast to the Deng line that good 
results are the only test of a 
good policy) that political work 
was still the lifeblood of 
economic work. This was fol- 
lowed up by an army newspaper 
editorial on August 1 affirming 
the importance of politics. 


DEFENCE 

COLINA MACDOUGALL 


Hua may have turned for 
support to senior army leaders 
like Li Desheng, powerful com- 
mander of the huge Shenyang 
military region, whose fief he 
visited m Jane. Opportunity for 
this manoeuvre may have been 
offered by the disenchantment 
felt by sime military leaders at 
Deng-sponsored policies like the 
outbreak of critical wall-posters 
in 1976-79. 

This support did not save 
Hua from losing his premier- 
ship at the Congress — nor did 
>t prevent major reshuffles last 
spring in the provincial and 
national military leadership. 
Chen Xilian. commander of the 
Peking military region, much 
attacked in posters and long 
believed to have been con- 
nected with the Gang of Four, 
was sacked in January. 

Deng- confident of his own 
strength, himself resigned his 
chief of staff post to Yang 
Dezhi. previously commander of 
the Kunming military region. 
New commanders were posted 
to four out of the remaining 
nine military regions, a move 
which effectively reduced their 
power since they lost their old 
connections. 

The powerful Standing Com- 
mittee of the party’s Military 
Affairs Commission was given 
an infusion of new blood in 
February with five fresh mem- 
bers. A new secretary at the 
Commission was appointed. 


Vice-Premier Geng Biao, whose 
recent rise in the ranks of party 
end government had been swift. 
Surprisingly, the 7Syear-old 
Defence Minister Xu XUngq lan 
was not replaced in the minis- 
terial reshuffles at the time of 
the Congress, a sign perhaps of 
continuing argument over this 
powerful post. 

Short of money and divided 
though the military arm was, 
the past year has seen two key 
narks of technical progress — 
the first after years of stag- 
nation. An XCBM. the CCSX-4. 
was successfully tested over the 
Pacific and a new fighter air- 
craft, the F-8, appeared to be 
on the verge of production. The 
folly of producing large num- 
bers of tanks and mortars of 
195te vintage had struck home. 
Some arms factories reportedly 
cut production- and funds may 
weB have been diverted to aero- 
space activities. 

the success of tile IGBM test 
gate the Chinese a more effec- 
tive nuclear delivery system. 
It is already deployed in small 
numbers aad the newspaper 
Goahgming Daily has hinted 
that it is solid-fnelled. At the 
same time China developed its 
space programme with work on 
the Long March 3 rocket, com- 
parable with the mid-fiOs U.S. 
Tirana. US. space scientists who 
netted tiie production site at 
Shanghai described the tech- 
nology as “ advanced, but 
simple.” 

The F-8 fighter is reportedly 
modelled on the French Mirage 
2000. According to the Washing- 
ton-hased China Business 
Review, only a handful exist 
and flight stability and control 
are still problems. Nevertheless, 
the Shenyang Aircraft Factory, 
currently making F-6s (Chinese 
versions of the MiG-19) may be 
building the F8 before the end 
of the year. Two official 
Chinese reports made recently 
refer to new supersonic fighter 
ennoble of twice the speed of 
sound. 

These advances are mile- 
stones, but make little difference 
as yet to the whole picture. 
The modernisation of China's 
forces is decades away, the 
CIA’s National Foreign Assess- 
ment Center confirmed in 
August China is still repairing 
the damage to its technological 
capability caused by the 
Cultural Revolution, and it 
lacks the necessary massive 
funds. 


Attitudes becoming 
more cautious 


AFTER A long period of virtual 
isolation, China plunged in 
1978-79 into a hectic burst of 
foreign policy which carried it, 
at one extreme, to war with 
Vietnam and, at the other, to 
the establishing of full diplo- 
matic relations with the U.S. 
Over the past 12 months the 
pace has been more cautious, 
and the Chinese leadership has 
come more to terms with the 
limitations of Chinese power 
and the risks of being over- 
extended. 

Peking has watched with dis- 
comfort the Russian invasion of 
Afghanistan, while Vietnam, 
Russia’s ally in South East 
Asia, has consolidated its hold 
on Indochina. Both events con- 
firm China’s worst suspicions: 
that the Russians are seeking 
the encirclement of Europe in 
the West and of China in the 
East The immediate impact of 
the Russian occupation was to 
bring China and the U.S. closer 
together, as reflected in the 
U.S.*s readiness to supply the 
Chinese with sophisticated 
equipment for civilian and mili- 
tary purposes which is now 
denied to the Russians. 

The Chinese have huffed and 
puffed at the further growth of 
Russian ** hegemonism ” and 
chided the U.S. and West 
Europe for not responding more 
firmly. But their own ability to 
challe n ge Russian gains is small, 
They have probably provided 
aid to the Afghan insurgents, 
but they have certainly not been 
able to offer Pakistan the 
breadth of military support that 
would mark a substantial con- 
tribution to Pakistan’s defence. 
They have, however, certainly 
encouraged and supplied arms 
for Khmer Rouge guerrilla 
operations against the Vietna- 
mese-backed regime of Heng 
Samrin in Kampuchea. 

But the Chinese do not have 
the resources to present a 
serious threat of a new attack 
across Vietnam’s northern 
border. This is the step that 
Vietnam fears most and it 
would be a further drain on 
its military campaign in Kam- 
puchea. 

Pre-occupied with putting 
their economy to rights, the 
Chinese have no wish now for 
additional military adventures. 
The cut-back in the defence 
budget announced at the 
September meeting of the 
National People’s Congress, to 
the grumbling of Some of the 
generals, is a sign that China 


probably cannot afford them. 

Premier Zhao Ziyang, in one 
of his first interviews after 
formally becoming head of the 
Government, told Mr. Robert 
MuJdoon, the New Zealand 
Prime Minister, that a with- 
drawal of Vietnamese troops 
from Kampuchea was no longer 
one of China’s pre-conditions 
for talks to secure a political 
settlement in that country. 

The Chinese are no more 
reconciled to the Vietnamese 
presence in Kampuchea than 
they are to the Russian occupa- 
tion of Afghanistan. In the case 
of Kampuchea, the Chinese may 
well believe that In time, the 
Vietnamese will have to pull 
onL But they are not prepared 
to fight to get them out 


FOREIGN POLICY 

DAVID HOUSEGO 


Likewise they have adapted 
their views from insisting on 
tile inevitability of world war to 
aiguing for a United Front with 
a s man y nations as possible to 
prev ent the outbreak of a 
farther war. China’s priority Is 
to gain influence in the world 
through building up its 
e cono my, rather than through, 
hefty military expenditure. 

China would like closer ties 
with the U.S., Japan and the 
countries of Western Europe in 
the containment of Russia than 
any of these States are ready 
for. Without the fanfares that 
accompanied Deng Xiaping*s 
tour of the U.S. in early 1979, 
Hua Goofeng’s visit to Europe, 
or the signing of the Treaty of 
Peace and Co-operation with 
Japan,, China has been Con- 
solidating its newly developed 
ties with the capitalist powers 
it once regarded with suspicion. 

It has also been seeking new 
friends and offering to settle 
old disputes. Peking proposed 
to India an overall settlement 
of their border conflict which 
led to war in 1962. But the 
Chinese found an un enthusias- 
tic response in D elhi it has also 
opened the borders of Tibet to 
trade with Nepal, Bhutan and 
states to the south. 

Vloe-Premier Huang Hua ' 
visited Australia and New 
Zealand as part of China’s 
efforts to enlarge its ties in the 
Pacific. In March, -he toured 


South-East Asia. It is in line 
with China’s increasing open- 
ness towards the outside world 
that it has joined the Inters 
national Monetary Fund and the 
World Bank. 

But the Chinese cannot easily 
remove the legacy of distrust 
with which such a vast country 
is viewed by Its neighbours. 
India is apprehensive of the 
long-term threat of China's 
larger population and its in- 
creasing technological power. In 
South-East Asia, both Indonesia 
and Malaysia are worried at the 
appeal Peking could have for 
their own indigenous Chinese 
population and thus have tended 
to see Vietnam as a counter- 
weight. 

But distrust is deepest in the 
Soviet Union, which is as para- 
noid about encirclement by a 
Sino-Western alliance and the 
pressure of China’s population 
on its eastern territories as are 
the Chinese at being outflanked 
by the Russians. 

The Russians maintain 43 
divisions on the border with 
China, equivalent to a third of 
their military capability. They 
have enormously stepped up the 
activities of tbelr Far Eastern 
Fleet, which now has port 
facilities at flam Ranh Bay In 
Vietnam. These facilities give 
the fleet greater flexibility than 
when Vladivostok was its only 
base. 

Worried at tins growth of 
Russian influence off its shores, 
the Chinese have strongly 
resisted oil exploration by 
Vietnam in the disputed waters 
close to the Paracel and Spratly 
Islands. 

The U.S., Japan and Weston 
Europe have all been careful 
not to antagonise the Soviet 
Union by unnecessarily “playing 
the China card.” Since the 
Russian occupation of Afghani- 
stan, the U.S. has been more 
ready to sell the Chinese 
advanced electronic gear and 
military support equipment. 

That policy could change if 
Mr. Ronald Reagan were to 
become the next U.S. President 

— a change that would horrify 
the Chinese, who strongly 
denounced his proposals to 

accommodate opinion in Taiwan 
by reviving a two-Chlna policy. 

But all- three States are 
anxious for the sort of multi- 
tiered relationships with China 

— cultural, economic and based 
on mutual security — - that they 
would expect to have with a 
country of China’s size and 
history. 





Assembly work being carried out on China's latest 
supersonic jet fighters ... 


Peking dearly plans to up- 
date with great selectivity. 
Besides pinpointing important 
areas in their own defence 
industry, the Chinese have 
toured Europe examining mili- 
tary technology. Contracts axe 
so far few. In a £40m deal 
with Marconi Avionics last 
July the Chinese bought equip- 
ment such as head-up displays 
for their F-7s and F-Ss. Missiles 
remain under discussion with 
British Aerospace Dynamics and 
European groups. France's 
Aerospatiale sold 50 helicopters 
plus technology in July. A huge 
Chinese team visited the Fare- 
bo rough Air Show. 

Perhaps more important in 
the long-run than European 
tours was the lifting of the ban 
on sales to China of “non* 
lethal” U.S. military equipment; 


announced In Washington in; 
May by Defence Secretary. 
Harold Brown following talks 
with the visiting Chinese Vice- 
Premier Geng Biao. This move 
was dearly influenced by the 
Soviet invasion of Afghanistan. 
Items cleared for aale induded 
military transport aircraft, com- 
puters and tactical air-defence 
radar sets. Under discussion 
for . clearance wen anti-tank 
missile systems. - 
But despite this new Ameri- 
can willingness to favour Peking 
over Moscow, China’s financial 
handicaps and Its present 
priority for raising the standard 
of living will prevent It from 
buying more than a fraction of 
tiie hardware Its generals would 
like to have. The military 
priority issue could be a serious 
factor in Peking's future 
balance of power. 


PRODUCT LEAFLETS 

FOR CHINA 


Do you already export 
to China w intend to? 
BHmgual company 
literature raises 
problems of accurate 
translation and printing 
in the Chinese language. 

THE HILLINGDON PRESS, 
general commercial printers 
an the outskirts of West 
London at UXBRIDGE, 
Middlesex, can now offer a 
complete service n leaflets 
Bto brochures fated with 
accurate translation and 
Chinese typesetting facies. 


fwrfirtkvdita rnrfarf 
P.1, Abbott 
The Hillingdon Press 
Highbrldga Estate 
Oxford Road 

Uxbridge, Middlesex UB8UA 
Tet Uxbridge 30311. 
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VICTOR HOCHHAUSER announces 
Cultural Exchanges with the 

PEOPLE’S REPUBLIC OF CHINA 

VMt> to this country 

1971 CHINESE ACROBATIC THEATRE from SHANGHAI 

On an. wttti the GB— China CnH 

1975 WUSHU MARTIAL ARTS of PEKING 

(Is ml with the GB— China Cantre) 

1978 CHINESE ACROBATIC THEATRE from LIAONING 

(In w. with 5ACU) 

1979 SHANGHAI PEKING OPERA 
On in. with the GB — China Centre) 

1980 CHINESE ACROBATS from PEKING— Provincial Tpur 

On MS. with SAC U) 

1981 CHINESE ACROBATIC THEATRE— London Season 

VisHs to the People’s Republic of China 
‘1979 LONDON FESTIVAL BALLET 

(la ass. with GB— China Centre and British Council) 

First vMt or a Western ballet company to China (or BS yean 

1981 B.B.C. SYMPHONY ORCHESTRA 

(la ass. wttb the British CoanctB 

1982 ENGLISH NATIONAL OPERA (under negotiation) 
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CHINA 1981 

12 Study Tours 


18-22 days from £1,400 

Art/Archaeotoay*: Sinjlan e/lnner Mongolia; Botany*: Minority 
Religions/Cultural Heritage: Parks/Gardens?: Sichuan/Yangtze 
Cruise; Contemporary China*; Health Care: Photography*: First 
Tour to Fujian Province; Christmas/ New Year in Southern China. _ 
•With Gunt Lecturer 
STUDY CHINA TRAVEL LTD, (FT) 

27 Leyfand Road, London, SE12 8D5 (01-852 4470) . 
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POLAND 




pie new social contract 
I hangs in the balance 


pnxriiail 

'fc ■ 

■\^SAW film-goers are paefc 
thj£-ihe-- cinemas fo watch a 

S wwsreel featuring high- 
t: recent strikes in the 
shipyards. It underlines 
how much Poland has 
•" in recent weeks and, 
oter the last decade. 

- cjnterepersed between shots of 
peaceful strikers listening on 
lodpkpeakers to negotiations 
between strike . leader • Lech 
WHasa and'. Government . repre- 
sefitwives are terrifying shots 
nf what happened: during similar 
sprites in the Gdansk: shipyards 
iB’^pecemher* 1970 — pictures 
which op to now only the secret 
pbUce 1 and' -top party officials 
haye;; seen! • 

37 ifii film -shows -the city in 
1970.- - ringed by armoured 
personnel carriers and patrolled 
by -armed .troops, and fierce 
dashes- between ' troops and 
stnkers'ln streets full of tear 
gats '-. This. . summer,- by contrast, 
Pblaxid has gone through what 
can only be described as a re- 
volution— - wtdKnit -a shot being 
firedor a'drop of blood spilt. 

oredit for this is due to 
titjfb ■ sides-rstrifcers and Com- 
n$mst P 2 |rty alike. It goes to 
ejSParty' secretary Edward 
Gfgrek_and his former security 
bfigs v -' turned first secretary. 
Stfe&law . Kama, . and union 
chIfe£!!L^Bh.- Walesa. Both sides 
seem :lo -have -learnt from the 
tetter; , experience of 1970 and 
both- appear determined that it 
should never happen again. 

This basie agreement is the 
foundation of the new social 
contract emerging between the 
Polish Communist Party and 
Polish society, including for the 
first time an organised, inde- 
pendent trade union movement. 

It is a contract which could 
only exist in Poland. To a much 
greater degree than any other 


Consumers and 


East European country. Poland 
has stubbornly resisted all 
attempts to turn it into a copy 
of the totalitarian model which 
Moscow sought to impose 
on the satellites ir won as the 
Rod ' Army advanced across 
Europe at the end of World 
Wax IL 

The new contract thus appears 
to have a solid base. But the 
flurry of rumours in the past 
few days about a trip to Moscow 
by Mr. Kama, the new first 
secretary of the Polish Com- 
munist Party, raised fresh 


is being told: We know that you 
are obliged to Tule us — but not 
to rule us just as you like. 

This is not strictly speaking 
a new message from the Polish 
people to its rulers. But what 
is new is the emergence of an 
organised working class which 
has joined ' the pre-existing 
external forces of Church, 
independent peasantry and 
intellectuals to make Poland's 
already de facto pluralistic 
society ' richer and more 
articulate. 

This process is still in its 


ANTHONY ROBINSON in Warsaw 
looks at the problems facing the Polish 
Communist Party in the wake of this 
summer's bloodless revolution 


doubts about how far .the 
Russians will allow the reforms 
to go. 

In the- event it turned out that 
Mr. Kama did not leave Poland 
at all, but the steady evolution 
of the Polish situation must be 
deeply disturbing to the Soviet 
Union- The signs are therefore 
that Poland will feel itself 
walking a tightrope for soine 
time to come. 

The party itself is in a sober 
and chastened mood, in the last 
two months it has faced a 
working class revolt which has 
challenged its ideological 
legitimacy, Its honesty and its 
efficiency. What has not been 
challenged, in deference to the 
Soviet Union next door and the 
wider geo-political dictates of the 
East-West balance, is the 
necessity for continuing Party 
rule. 

In effect the Party leadership 


early stages. Last Wednesday 
Mr. Walesa and other leaders 
of the new independent trade . 
union umbrella organisation' 
“Solidamosc” formally applied 1 
for legal registration under ther 
terms of the Gdansk Agreement 
signed by the Government od 
August 31. y 

Solid am osc (Solidarity), iff 
the trade union co-ordinating- 
body, roughly equivalent to the 
British- TUC or the official^ 
party-controlled Central Coundj£ 
of Trade Unions (CRZZ). c 
It will co-ordinate th£ 
activities of the various regional 
and industrial unions now being;: 
established -under its umbrella: 
Solidamosc checks the creden- 
tials of the new independent- 
unions as they seek affiliation 
to it, and assures that the shape 
of the new union structure is- 
d etc mimed outside Party 
control. 


The enthusiasm for the new 
trade unions is certainly not 
confined to industrial workers. 
Journalists, lawyers, teachers, 
students and many other sectqps 
of society are also busy arguing 
the case for new self-managing 
unions of their own. 

This of course has wide- 
ranging implications for a 
Communist Party which, in 
practice as well as theory, has 
always sought to maintain close 
control over the media, educa- 
tion- and culture. 

. The relaxation of Party 
control over these vital areas is 
likely to create considerable 
tension in future — not to speak 
; of apprehension in the Soviet 
.Union and neighbouring 
socialist states. Grave prob- 
lems also lie ahead on the 
economic front 

; Two months 'of strikes, and 
a' continuing inability to get 
back to full production as 
workers organise themselves on 
the factory floor, mines and 
; shipyards, have seriously 
affected an already flagging 
economy. Economic grievances 
lay at the heart of the worker 
revolt. Higher meat prices 
were merely the trigger which 
fired long simmering anger at 
shortages, and low wages made 
worse by evidence of corrup- 
tion and inefficiency at all 
levels. 

Vet the economic concessions 
made by the Government in 
Gdansk. Silesia and other areas 
in order to get the workers back 
to work will themselves have 
the twin effect of reducing the 
working week, and injecting an 
estimated Z1 150bn (about $3bn) 
of new purchasing power into 
the economy in the next 15 
months. 

The short term consequences 
of these concessions can only be 
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197(F— rioting workers loot a foodshop. 
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1980 — safe transport for strikers’ food. 


Letters to the Editor 


the farmer 


From the chairman of the 
' Central Councif for Agrieul- 
-turol and Horticultural 
Cooperation. 

L Sir.— It was with some disap- 
pointment that I read John 
Cherrington's (September 19) 
“Tanners at the poor end of the 
chain." 1 have always found his 
contrary views to be stimulating 
and highly pertinent 
t However, the concentration he 
applied »to the = views “ that 
modern methods of food manu- 
farture, and distribution,- seem 
tff take more and more of the 
consumers’ money; leaving, the 
fanner to pick up the dregs,” is 
an often quoted new and some- 
what misleading. 

As the consumer becomes 
more - demanding in terms of 
“ready for the pot ,f products 
it is inevitable that. post harvest 
processes will become more and 
mbre complex. There is no harm 
ini. this development as long as 
it is adding value, and the con- 
sumer is prepared to pay the 
final price. 

TWhat matters, as I am sure 
John Cherringtpn will agree, is 
not the percentage of the total 
cake obtained by the farmer, but 
the size of the cake and the net 
on-farm return for the raw 
material Itself, and whether the 
total return to the farmer is 
adequate fo service bis invest- 
ment and provide a -reasonable 
profit. 

In addition. maximising 
market returns hinges on our 
ability to produce economically 
that which ihe market requires 
and to process it as cost effec- 
tively as possible. The solution, 
to our problem docs not just 
lie in “concentrated selling on 
a virtual monopoly scale.” 

The argument that the pur- 
chasing power of the High Street 
concentrating into fewer and 
foyer hands and therefore must 
bo matched by equal concentra- 
tion under the producer is 
correct but not just in terms of 
bargaining power— it must bn 
to obtain the highest degree of 
coat effective market orientated 
production. The Milk Marketing 
Boardjs fully embarked on this 
rital^wtorse^ 

.-However, '..apart from milk,- 
susar and -possibly cereals, most 
other agricultural products are 
far from homogenous and do 
not lend themesives readily to 
monopoly selling. 

What is . needed, being 
Practical, is a realisation by 
the farming community that 
future Is in their hands, 
and although not- an co-opera- 
tives are the perfect solution 
there are sufficient successful 
examples for producers to 
sensibly see the need to group 
together to - either -employ 
Professional management or 
form a relationship' with pro- 
fessional-managers already in 
the Industry so that the bulking 
up proms can begin. 

By and large, the co-operative 
lector bandies some IO-15 per 
cent of . the national agricultural 
which is Ear -behind any 
ttptiheutal- comparison. - 
dHtc reason for' ihfr slowness 
-growth is both social and 
odomnnic and as each comma* 
d*y coma under pressure with 
the end of the EEC transitional 
Period. we must encourage pro- 
dqcera to>£HHip- together under 
tfetc own initiative rather than 
Just relying oo institutional or 


It is the responsibility of aB 
of us to consciously pass the 
message through to the farming 
community that the future, sub- 
ject to political vagaries, rests 
mainly in their hands and it is 
for them to understand and pre- 
vent the sort of lack of short- 
term loyalty, to contracts and to 
co-operating during times of 
high prices, highlighted by John 
Cherrington in his article. 

N. P. G. Saphir. . 

Central Council for Agricultural 
and Horticultural Cooperation, 
301-344, Market Towers, 

1. Nine Elms Lane. SW8 

Unworkable 


block grant 


From Councillor C. K. Manns 

Sir, — Those of us in Local 
Governraen; who have been 
fighting the “ Block Grant " 
. provisions of the Land and Plan- 
ning (No. 2) Bill welcome the 
article by Mr. Pauley in the 
issue of Monday, September 22. 

It is clearly shown that the 
"Block Gran*'’ is an unwork- 
able system if any semblance of 
fairness and local needs is to be 
maintained. 

Through the columns .of your 
paper may I urge anyone who 
supports or indeed does, not 
oppose the '•* Block Grant" as 
currently proposed to read the 
article by Mr. Pauley very care- 
fully. They may find that the 
search for limits on the spend- 
ing of Local Government will in 
fact be more difficult and pros- 
pective rate ' increases even 
higher. 

C. K. Manns. 

Councillor, 

North Wiltshire -District 
Council. . 

70, Forrester Green, 

Coieme. Wiltshire. 


on Kellogg's new communication 
policy (September 24) is a gqpd 
example. It describes how # 
company, obviously hi my 
sophisticated in its advertising 
communications, failed to awrfy 
quite basic notions of persodjSel 
policy to its own staff. It rook 
a ten-week strike to make ffiem 
sit up and think. 5* 

It then hit on a very sia&le 
staff communications policyigat 
would have been pioneering 
stuff in the mid- 19 30s. and cmfid 
still have been quite interesting, 
though hardly progresrivagm 
the late 1940s and early flops. 
Ehdless'documentation ov&fclfce 
last four decades should agave 
bereft it of news value injplSQ. 
Yet here you have to Rii® up 
56 column inches of jlpirur 
Management Page to puffirase 
an apparently startling cabtfu- 
sion that “within a remamahly 
short apace of time . . . iJgjnew 
communication policy jBjhas 
created a much better spirf|L~. - " 
One wonders whelheiSyou 
would find it necessary to.ffljVote 
as much space to an Jnicle 
addressed to accountants$?n!eh 
extolls the virtues of regnlar 
management as opposiil to 
annual financial account^ The 
“ profession " of man-n£nage- 
ment has a lone way go. 
Dr. Frank A. Heller, 

Bclsize Lane, NWS. - 


When banks: 


Parliamentary delays — could 
take the instant day-to-day 
decisions which enable the 
present market system to 
provide .funds speedily and 
efficiently where they are 
needed? And why emasculate 
the banks, whose business it is 
to assess risks? 

Miss Macdonald’s Monetary 
Commission looks like a non- 
starter to me. What is needed 
is better information and tech- 
niques, not fancy new institu- 
tions. 

Leonard A. Jackson. 

Caritas. H eathside Lane, 
Hindhead, Surrey. 


The money 
supply 


lend 


Investment 
in steel 


JIn this context the current 
™es of - the APDC with their 
Kingdom ■ Pac. United Grain 
Jjsd. other* are ahoyi 1 - 
,n fc_ : .tte..;ffnrt of practical: 
•' 1 PPrb*di„tb.ii is essential. 


From the Director, Metallurgical 
Plant makers Federation. 

Sir, — Alan Pike’s article 
(September 23) referred to the 
concern by Mr. Bill Sirs and 
others on" the effect that the 
excess of steel imports into the 
United Kingdom has dh' the 
British steelmakers. We must 
not however overlook the impact 
on . those who make the plant 
for The steel industry. 

The metallurgical plant- 
makers have always been major 
exporters of capital goods and 
they have . responded to the 
downturn in the domestic 
market with even more 
vigorous export activity. But no 
plant building industry can sur- 
vive without the effective home 
market and modem 
"references*’ which are an 
essential feature of the firm base 
from which to mount export 
campaigns. 

New investment to support 
develnpments is essentia! not 
only to the future of the British 
metals industry but in turn, to 
those who design and make the 
plant 

D. A. Pocock. 

7. Ivdgote Broadway, EC4. . 

Communications 

progress 

From rhe Director, Centre for 
DecisrVin Making Studies, 
Tavtstoek Institute of Human 
ffe.'aficHis. 

Sir.— An interesting though 
Involuntary index of ma nage rial 
simplicity can be constructed 
from article* and letters written 
by nr for businessmen in a paper 
]>V» %-onrs, Tlw'half page article 


From Mr. L. Jackson. .V . 

Sir.— Mr. Grey’s lette^ (Sep- 
tember 23) having rebounded 
off Miss Macdonald (flyaway 
money supply. September 23), 
I wonder if it ^5- pos- 
sible to convince her jntb an 
example that banks.^o not 
normally create new,- money 
when they lend? ,v/:. . 

Consider a (simplifittfV situa- 
tion where an overseasr.bank in 
London (bank A) a.sre^to lend 
£ lm to a UK manufarturer for 
working capital. Ban^ A will 
obtain sterling from the market, 
which means that another bank 
(bank B) will be £lm -short on 
its sterling book. Bang B could 
well be one which l^js a loan 
for £lm maturing apd being 
repaid on that day. It^hat case, 
bank B will square itSJiopk but 
its company custonteriSu, repay- 
ing the loan, will hav^flepleted 
its financial resourced by f lm. 
What has taken ptece Is a 
transfer of demand for existing 
funds within sterling 

availability on a particular day. 
not creation of Additional 
sterling. .£ 

Of course, velocity-qf circula- 
tion comes into it. attjiougb this 
is not even mentionfed by Miss 
Macdonald, but rhuc^rould still 
apply if funds wertfafeallocated 
by a monetary confi(dssion. It 
is the multiplier ef^ct of trans- 
actions radiating ot^pards from 
the original dollog: of credit 
which further conftjicates the 
task of Treasury fed Govern- 
ment in trying to^control the 
money supply- - 

As to the Co 
—in the absence 
ance, which is 
short supply — 

Monetary Comniji^^, 


n itself 
•.vine guid- 
tegrettably 
a State 
— , isolated 


from the feel markets, 

likely to blunde 
than the exists ing 
trying to dote 
stock of money 
transactions at 
And. if Miss 
poses to disma 
markets and s 
unrivalled co 1 
financial expert—* <ua innova- 
tive skills, is 3pikely that a 
commis-sior.— F'^Wbly subject to 

1:. 


t often 
— ities in 
the correct 
total 
n time? 
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the money 
London's 
tion of 
and innova- 
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greater shortages, higher prices 
and even greater discontent— 
unless ■ accompanied by a 
miraculous increase in product- 
ivity or massive increases 
in imports of food and other 
consumer items from Poland’s 
already hard-pressed Comecon 
neighbours, or. on credit from 
the West. 

The Soviet Union has already 
stepped in -with S550m of short 
and medium term credits, and 
postponed repayment of $2S0m 
of outstanding loans. It has 
already offered Si 50m worth of 
foodstuffs and raw materials, and 
the equivalent of $260m in 
transferable roubles. 

East Germany has offered 
grain and other goods worth 
about $15(hn and other Come- 
con countries are being asked 
to contribute as well. Poland’s 
Western suppliers are also 
being canvassed to provide 
additional^, hard currency 
finance, especially for the com- 
pletion of. major investment pro- 
jects hit by delays and spiral- 
ling costs. 

These include the three major 
outstanding UK contracts — the 
Massey-Fer^uson-PerJtins trac- 
tor plant ai Ursus. Petrocarbon 
Corporation PVC plant at 
Wloclawek arid Cementation's 

genebal 

UK;. Labour Party conference 
continues, Blackpool. 

Financial Times conference on 
Financial Futures for European 
Institutions. London Hilton. 
Park Lane. WL 

Further sections of .Employ- 
ment "'Act in force: — secret 
ballots on employers' premises, 
determination of fairness of 
disotissal. qualifying period for 
unfair dismissal, basic award 
for unfair dismissal maternity 
leave provisions and guarantee 
payments. 

Mr. David Howell, Energy 
Secretary, is guest speaker at 
Coahcil of British Manufacturers 
of Petroleum Equipment annual 
dinner. Grosvenor House, 


hotel, office and airline terminal 
building in Warsaw itself. 

Last week the Government 
announced that no major invest- 
ments would be started next 
year. The total amount allo- 
cated to investment generally 
would be cut by Z1 55bn next 
year to Z1 530b n, which is 
Z1 140bn lower than last year. 

At the same time, the Gov-, 
eminent is pledged to step up 
investment in new bousing, 
creches, and social infrastruc- 
ture generally in order to keep 
faith with, its commitments to 
the new unions. Clearly the 
funds available to industry will 
be severely curtailed in the 
immediate future, and the 
margin for future concessions is 
practically non-existent 

And yet in spite of ail this, 
the Party has to find some way 
of increasing its credibility and 
standing with the Polish nation 
and Polish workers. Something, 
somewhere will clearly have to 
give. 

To its credit .the Parly, or at 
least that section of it which is 
still broadly reformist rather 
than crassly careerist, has few 
illusions about the size of its 
problems or its ability to cope 
with them without a fundamen- 
tal new approach to society at- 
large. The Party had to come 


to terms with the bitter truth 
that the development of Polish 
society has far outstripped its 
own .development. Now it has 
to close -the gap. 

Implicit in the speeches and 
actions of Party leaders in 
recent weeks has been a new 
modesty, and willingness to 
listen rather than command. 
Mr. Kama himself, in his 
speech accepting the post of 
First Secretary, openly doubted 
whether Poland needed the old- 
style, ■ charismatic Party - boss — 
the part played both by his 
immediate predecessors, ' Mr. 
Wladyslaw Gomullca 'and Mr 
Edward Gierek. Instead, Mr. 
Kan'ia sees his prime task as 
that of building up the morale 
and self-confidence of the Party 
itself. 

The Party will retain its 
theoretical leading role and 
monopoly of formal political 
power. But the practical -task 
of governing Poland is expected 
to. be left increasingly - in the 
hands of the Government. The 
role of Parliament Is also 
expected to increase. Debates 
have already' become more 
lively. 

Late in the day the leadership 
is having to confront the 
dangerous gap which had 
emerged between it and the 
bulk of the 3tn-strong Party 


Today’s Events 


London. 

Mr. George Younger. Secretary 
for Scotland, officially opens 
new Aberdeen establishment of 
Richard Smith, chemical 
merchant 

Chloride Automotive Batteries 
to launch “ Sealed for Life " car 
battery for the UK market . 

Henry Moore attends the' 
inauguration by Mr. Michael 
HeseJtine, Environment Secre- 
tary. of his sculpture “ The 
Arch,” Kensington Gardens, 
London, noon. 

United Internationale des 
Syndicate de Police Congress, 


Brighton (last day). 

Fulmer Research Institute 
open day, Stoke Poges, Slough. 

Prince of Wales attends Royal 
Gala Auction in aid of the Royal 
Opera House Development 
Appeal, Covent Garden, London. 

Overseas: Sir Geoffrey Howe, 
Chancellor, of the Exchequer, 
addresses full meeting of the 
Internationa] Monetary Fund 
and International Bank for 
Reconstruction and Develop- 
ment, Washington. ‘ 

Duke of Edinburgh delivers 
Fairfield Osborn Memorial 
Lecture of the New York 


membership. The Party estim- 
ates that 30 per cent of the 
strikers in August and July 
were Party members. 

Above oil, the Party has come 
to terms with the fact that in 
the new. independent unions it 
has potentially either a power- 
ful opponent or a valuable 
channel of communications. 

In addition to the new 
onions, the Party also has to 
come to terms with its own 
members and address Itself to 
the task of creating greater 
inner Party democracy. This is 
expected to be a major theme 
of the Central Committee 
plenary meeting expected this 
week, and the Extraordiuary 
Party Congress scheduled for 
late autumn. 

A whole series of concrete 
proposals aimed at ensuring 
greater internal democracy and 
the accountability of Party 
leaders to its membership are 
being prepared. 

In essence, what all this 
amounts to is an attempt by the 
Party to return to that difficult 
search for a Polish way to 
socialism - which started after 
the war, was brutally inter- 
rupted by Stalinism, restarted 
but never finished under 
Gomulka and Gierek and now 
looks more necessary than 
ever. 

Zoological Society, New York* 
OFFICIAL STATISTICS - 
- Advanee energy - statistics 
(August). 

COMPANY RESULTS 

Final dividends: A. Beckman. 
Electronic Machine. James 
Halstead Holdings. B. Paradise. 
Interim dividends: Anchor 
Chemical. A. F. Bulgin. Dinkie 
Heel. Hiltons Footwear. J.B. 
Holdings. Jove Investment 
Trust 

COMPANY MEETINGS 

Forminster, Mayfair Hotel. 
Berkeley Street W, 9 AO. Hasle- 
mere Estates, 4, Carlos Place, 
W, 12. Steinberg, Grosvenor 
House,- W, 12. Warner Holidays, 
Caf6 Royal, Regent Street W, 
12 . 



From ATr. N. Travers 

Sir, — Clare Macdonald (Sep- 
tember 261 really ought to 
stud)’ Bank of England statistics 
before blaming bankers for in- 
flating the money supply. Bank 
lending may have been an in- 
flationary’ force during the 
Barber boom, when public sector 
borrowing requirement in- 
creased by £4.5bn between the 
end of 1970 and mid-1973, bank 
lending climbed by £112bn, and 
M3 advanced £10.5bn. 

But Chancellor Barber was 
much more to blame than the. 
bankers. Competition and 
credit control, with its intro-, 
duction of a 12.5 percent- 
reserve asset ratio, effectively 
directed the deposit banks to 
speculate by switching liquid 
and quasi-liquid assets into 
lending. They consequently ran 
down their holdings of cash, 
money at call and short notice, 
treasury and other bills, ; and 
gilts from 28.7 per cent of car- 
rent and deposit accounts at the 
end of 1970 to 17.6 per catt. is 
mid-1973. 

At the same time they In- 
creased their advances from S3.n 
per cent to 70.6 per cent of cur- 
rent and deposit accounts. The 
17.6 per cent switch equaled to 
bank lending totalling £6L9bn to 
mid-1973. or 62 per cent of the 
£HJ2bn growth in bank laodin: 
overall. In other words the 
change in banking cootr?^ 
directly created nearly Z.tvo- 
thirds of bank lending grow? ii 
during the boom. 

Bankers then reacted to pro- 
perty and stockmarket debacle? 
in 1974 by deflating moony sup- 
ply growth in 1973. When bank 
lending fell £700m, whUe.PSSR 
climbed fll.lbn. The tank- 
lending cutback helped trim M3 
growth to £2_3bn. "• : 

Bankers similarly helped miti- 
gate the inflationary of 

Government printing 
last year, when PSBR tJiir.-'^ 
£10.4bn. but bank tendj&p only 
rose £8.6bn, and IB only 
advanced by fiBJflm. 

The figures show that^ Govern- 
ment primed money ft* bankers 
to borrow and lend* as3 takers 
reacted to market preasur^ 
accelerating or braking PS3R 
growth. WhrrehaiJ^nvc snd 
bankers went along for r:de ’ 

Miss Macdonald wen: on to 
play dangerous semfetto -“ mes 
in claiming thareveryb.: loan 
creates a deposit Rarl: loans 
only “create" deposits :n tne 
sense that bankers hr,-.- :o 
new deposits eveiy j;rre thev 
want to make 3 . 

only manufacture; 5n 

the generally acetone sens * 
when they are reifee??-^- SpC J^ 
bank loans merely debit 

balances— as anyone w 
ever owed money.** overdraft ; 
well knows. - ! 

Nicolas Travers. - ■ I 

Birchfleld Cottage, 

Middle Green, 


THE PEOPLE'S INSURANCE 
COMPANY OF CHINA 


ESTABLISHED in 1949 


ALL CLASSES OF INSURANCE/ 
REINSURANCE 

including 

CONTRACTOR’S ALL RISKS 

and 

ERECTION ALL RISKS 

OFFSHORE OIL EXPLORATION AND 
DEVELOPMENT RISKS 

TRANSACTED 


108 HSI CHI AO MIN HSIANG 
BEIJING (PEKING), .CHINA 
P.O. BOX 2149 


CABLES: 42001 
TELEX: 22102 PICC 


r 


20 


Companies and Markets 


John Laing dives f 3.55m 
but interim unchanged 


m e COMPANY MEWS 
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HIGHLIGHTS 


THE INTENSIFICATION of the 
problems which hare faced the 
construction industry in recent 
years and the deepening reces- 
sion which is affecting much of 
British industry have caused 
pre-tax profits of John Laing, 
construction engineer, to tumble 
from £5.01m to £1.46in far the 
first-half of 1980. 

Sir Maurice Laing, the chair- 
man, describes the results as 
“most unsatisfactory,” but the 
interim dividend Is being held 
at lp net per 25p share. Last 
year, when profits before tax 
fell from £14.76m to £11 .27 m, a 
total of 2JS75p was paid. 

The board will continue to 
take all possible steps o improve 
profitability in the face of the 
current adverse trading climate, 
while main t aining the strength 
of the business. Sir Maurice 
states. 

However, be says the uncer- 
tainties which apply to the 
remainder of the year makes it 
unwise to forecast the total out- 
come for 1980. 

In the depressed UK construc- 
tion market, suffering from 
public sector cuts and lack of 
confidence by the private sector, 
new orders are failing to match 
the rate of production. The 
group is tendering for a larger 
proportion of the relevant oppor- 
tunities and has been successful 
in obtaining a reasonable share 
of these. But the chairman warns 
that “at this stage, we cannot 
be confident of maintaining in 
real terms our current level of 
activity through 1981." 

Despite narrow margins, build- 
ing contracting, which is the 
basis of the group's UK business, 
continues to be profitable, hut a 
series of difficult civil engineer- 
ing contracts has meant the 
necessity of further loss 
provisions. 


The winning of overseas work 
is continuing to be difficult in 
the intensely competitive 
markets faced in most countries, 
and margins from a lower 
volume of work are being eroded 
by high financing costs. 

The recession has severely 
affected demand for construc- 
tion materials and since June 30 
production has ceased at three 
of the group’s ten Thermal ite 
factories, while cut-backs in pro- 
duction have been made else- 
where. 

This will reduce profits from 
this source for the remainder of 
the year and the costs of these 
measures will add to the charge 
for extraordinary items. 

Planned expansion of the 
group's private housing has 
inevitably been modified to the 
reduction in demand, although 
another profitable year for this 
activity is assured. 

Turnover, including associates, 
for the half year rose by £61 m 
to £294m. 

Depreciation charge for the 
period was up from £2.95m to 
£3. 69m- Tax took £0.76m f£2.6m) 
and after minorities, attributable 
profits were down at £0-9Im, 
against £2. 61m. The interim divi- 
dend absorbs £538,000. 

Thomson 
T-Line loss 
deepens 

REDUCED sales of touring 
caravans and the high level of 
bank interest rates are blamed 
for the bigger loss reported by 
Thomson T-Llne Caravans for 
the first half of 1980. 

On sales to external customers 


reduced from £2.01 ra to H-S5® 

the company incurred a taxaoie 
loss of £126.399, compared with 
£22.663 for the comparaDie 
period in 1979. 

The directors are omitting me 
interim dividend. Last J e jJ£ 
1.75» net was paid followed by 
a final of 1.75p despite pre-tax 
losses rising to £272.000. 

They say that w order to 
match the reduced demand 
further redundancies have been 
intimated. Negotiations are i in 
hand for the sale of surpins jand 
and buildings which should so 
a long way towards eliminating 
the company’s bank borrowing, 
the directors add- 

There was a tax credit for the 
six months to June 30, , 198p-jn 
£65.061, compared with 
leaving a stated loss per 25p 
share of 3.79rp (0.986p). 

The net loss showed a nse 
from £15,966 to £61.338. 

The directors say that follow- 
ing the written announcement 
of the chairman, Mr. D. Thom- 
son, of bis desire to dispose oF 
bis family shareholding, none of 
the inquiries so far processed 
satisfy the basic requirement. 
The matter is proceeding, they 
say. 

Thomson's principal activities 
include the manufacture and 
supply of caravans and residen- 
tial units and trailers. It is also 
a timber merchant. 

MIDLAND BANK 
STATISTICS 

A total of £207.3m in new 
money was raised in the UK in 
September through the issue of 
marketable securities, the 
highest sum since May, 1979, 
according to statistics compiled 
by Midland Bank. The total 
raised in the first nine months 
of 1980 was £867.9m compared 
with £790.7m in the same period 
last year. 


looks at the latest renewal of hope for an earlyjM 
in MLR despite the recent rise in U.S. interest rates. Two 
important companies from the building sector reported yes- 
terday in contrasting style. Ready Mixed Cement closed its 
half-year figures with a 40 per cent leap in profits to ore*- 
£2lm, while John Laing has reported a severe setback in 
half-time profits. Finally, Lex considers the figures 
Foseco >linsep which has achieved a narrow gain in first-half 
profits despite problems in the UK and the U-S. On the inside 
pages two Irish companies come in for comment. Jefferson 
Smnrfit's attributable earnings have been hammered by a 
higher minorities charge reflecting the supportive growth from 
Alton Box. Waterford Glass has produced lower nalf-cme 
profits and it now looks as ifthe company will report its 
first full-year profits setback in 26 years. Other comments 
show that Brent's profits rise is modest by historic standards, 
ytithcbell Cotts is still trying to promote a growth imace 
while Bond's recent diversification moves do not appear to 
have been particularly successful. 


Foseco approaches 
£9.5m at halfway 


Waterford Glass profit down 11% 


AS A RESULT of a 65 per cent 
increase from £929,000 to £JL53m 
in interest charges, pre-tax 
profits of Waterford Glass, -the 
Irish manufacturer of lead 
crystal cut glassware, feW by 11 
per cent from £5.1 lm to £*L5m 
in the six monte ro June 30, 
1980. Turnover rose from 
£66.01 m to £73 55m, an increase 
of 11.4 per cent. 

The Board says demand for 
the company's crystal and chan a 
products remains buoyant, but 
the recession is continuing to 
affect results in the retail trade. 
Group profits for the year as a 
whole are not expected to reach 
last year's levels. 

Depredation was up from 


£643.000 to £732,000; tax was 
reduced from £1.1 8m to £793,000, 
and minorities accounted for 
£74,000 compared with £169,000. 

Stated earnings per 5p share 
are 1.73p (1.77-p), and the net 
interim dividend is unchanged 
at 0.6p, again absorbing £1.28m 
— last year's total was l.Sllp 
from pre-tax profits of £11. 64m. 

• comment 

Demand for crystal and china 
products continues to exceed the 
capadty of Waterford Glass to 
produce them and the group's 
motor distribution business at 
least maintained its sales in the 
first half. However, the contri- 
bution of the Switzer retail 


division, as revealed in the 
minority interest attributable to 
House of Fraser, was cut by 
more than one-half. The result 
would have been fiat pre-tax 
profits for the group were it not 
for a 65 per cent increase in the 
interest charge. Waterford is 
hoping for a revival of retail 
trade in the fourth-quarter but 
is nevertheless resigned to a 
slight fall in profits for the year 
as a whole, perhaps to IRiSm, 
the group's first profit setback in 
26 years. The shares fell lp to 
27p yesterday, near the 25p low 
for the year. The historic gross 
yield of 7 per cent provides little 
support but the low Irish tax 
charge is helpful. 


PRE-TAX PROFITS Of Foseco 
Minsep, the international manu- 
facturing group, rose from 
£9 -23m to £9.44xn in the six 
months to June 30, 1980. Sales 
rose from ££L1.51m to £117.66 m. 

The grou|>, which has operating 
companies m over 30 countries 
and which supplies specialised 
products and technical services, 
continued to make progress over- 
all despite difficult trading 
conditions in certain markets — 
principally U.S. metallurgical 
and the UK generally. 

Sales to the steel, foundry, 
construction and mining indus- 
tries were ahead of the corres- 
ponding period: of 1979 which 
included £35m in respect of 
companies subsequently sold. 

The group has recently 
acquired Unicorn Industries, a 
leading manufacturer of a 
comprehensive range of abrasive 
and drilling products with opera- 
tions in 19 countries. 

Foseco's half-yearly figures do 
not include those of Unicorn, 
except that the -amount of the 
interim dividend payable in- 
cludes £551,000. This is the divi- 
dend payable to- holders of 20.8m 
new. ordinary shares issued to 
date under the offer. 

Group trading profit increased 
from £L0.33m to £11.1 Lm and 
interest charged went up from 
£l.lra to £1.67m. 

After tax up from £3.95 m to 
£4. 08m, stated earnings per 25p 
share are 10.7p (105pl, and the 
interim dividend is unchanged at 
2.65p — last year's total was 6.41p 
from pre-tax profits of £18.43m. 
Dividends absorb £L7Sm 
(£1.23ra). Minorities accounted 
for £389,000, against £406.000. 

Results earned outside the UK, 
when translated into sterling, 
were again adversely affected by 
the continuing strength of the 
pound. Excluding Brazil and 
Areentina, where devaluation 
reflected very high rates of infla- 
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in Manchester 

Banque Nationale de Paris Ltd is pleased to announce the opening 
today of its new Manchester branch. 

The bank is also represented in other major UK cities -s— 

Birmingham, Edinburgh and Leeds — while the BNP Group 
operates in the commercial centres of more than seventy-six 
countries throughout the world. 

Mr Alan Skinner and Mr Will Logan will be pleased to advise you 
on the bank's range of corporate financial services. 



••• 


Banque Nationale de Paris Limited 

60 Mosley Street, Manchester M60 2JD. Tel: (061 >228 0611. Tbc 665173. 

Head Office: 8-13 King William Street. London EC4P 4HS. Tel: (01 >6265678. 

BNP Group Head Office: 16, BoulevaxI des ffaliens. Pare 75009. 

•***•"•*•* • • •* * •* 


lion, reported sales and prefit 
before tax would have been 
£S.9m and £0.6m higher respec- 
tively using the aver ace 
exchange rates for the first half 
of 1979. 

Lex, Back Page 


Tomatin 
loss after 
provision 

HIGH INTEREST rates and the 
strong £ coupled with lower 
overseas sales cut 1980 first-half 
trading profit at Tomatin Dis- 
tillers Company from £479X100 to 
£263,000. After a' £340.000 stock 
provision this time, the malt 
whisky distiller was left showing 
a £77,000 pre-tax loss- Sales 
slipped from £6.52m to £5. 94m. 

The interim dividend is being 
omitted but Mr. A. P. de Boer, 
the chairman, says the directors 
would pay a final if the full-time 
results are better than currently 
envisaged and prospects for 1981 
are more promising. 

Last year a lp interim and a 
net total of 3.75p was paid from 
profit of £840,000. 

Current orders for new whisky 
are reduced so production is sub- 
stantially lower compared with 
1979, the chairman says. Should 
the prevailing depressed condi- 
tions in the industry persist into 
1981 with no improvement fore- 
seen for the year, the company 
will consider the value of its 
maturing stocks and this might 
give rise to a further provision 
of abont £lm in the annual 
accounts. 

However, it is now likely that 
restitutions to the whisky indus- 
try under the proposed EEC 
alcohol regime will be paid 
instead from the Community's 
cereal regime in 1981 and 1982. 
From this Tomatin would receive 
well in excess of £500,000. 

After a tax credit of £40,000 
f£249.000 charge) there was a 
net loss of £37,000, against 
£230,000 surplus, for the half- 
year. 

Pitney 
Bowes 
at £2.77m 

TAXABLE profits of Essex-based 
Pitney Bowes, the postage meter, 
mailing and business machine 
manufacturer, jumped by 108 per 
cent from £1.33m to £2.77m in 
the first six months of 1980. 

Sales during the half year 
showed a a 29 per cent jump to 
£16.0Im, compared with £12.42m 
for the equivalent period of 1979, 
itself a record for the group. 

However. Mr. T. J. GrUigan, 
the chairman, says current 
business conditions are such that 
it is by no means certain that 
these excellent results can be 
maintained for the rest of the 
year. But he forecasts that 
major product introductions 
during this year and those 
scheduled for early 1981 will 
consolidate the company's 
existing strong position in the 
British and European markets. 

For tlfc whole of 1979, pre-tax 
profits were £3.3m. 

The surplus for the six months 
was struck after loan stock 
interest of £80.000 (£82,000) and 
interest received of £321,000 
(£162,000). 

Tax during the period showed 
an increase to £1.4m, compared 
with £604.000, leaving net profits 
up 87 per cent at £1.37m 
(£730,000). 

Pitney Bowes whose loan 
stock is quoted on the Stock 
Exchange is a subsidiary of 
Pitney Bowes Inc of Stamford, 
Connecticut, which had a world- 
wide revenue of AS1.03m in 1979. 


SPAIN 

Saptamber 30 
Banco Bilbao ... 
Banco Cenml ... 
Banco Exterior ... 
Banco Hisoano ... 
Banco Ind. Cat. 
Banco Madrid ... 
Banco Santander 
Banco Urquijo .... 
Banco Vizcaya ... 
Banco Zaragoza 

Dragedos 

Espanola Zinc ... 

Fecea 

Gal. Preciadoa ... 

Hidrola 

Iberduero 

Patroleoa — 

Petiollber 

Sogefiaa 

Teleton lea 

Union Elect 


Price 

V. +or— 

345 

270 

212 

232 

121 +1 

141 

Z75 

136 -3 

253 

248 

111 

72 

65.2 +1.0 

32 +0.5 

68.7 

66 +0.3 

117.5 +4.5 

88.5 -1.5 

102 

83.5 

69.5 +1.0 


THE NEW THROGMORTON 
TRUST LTD. 

- Capital Loan Stock Valuatio n — 
September 30th, 1980 
The Net Asset Value per £1 of 
Capital Loan Stock is 237. 54p 
crlculared on Formula 2. 

Securities valued it middle' market 
□rices. 


Bunzl tumbles to £6m 
but increases interim 


WITH TURNOVER down from 
£110. 73m to £85J91xn taxable 
profits of Bunzl Pulp and Paper 
dropped by £2.16m to £6JSm in 
the first half of 1980. 

And the directors warn that 
results for the second six months 
of tiie year are likely to be 
lower than those of the first 
half. 

Most of the benefits of the 
group’s rationalisation pro- 
gramme will not be felt until 
next year, they say— adding that 
continuing operations, par- 
ticularly- in the UK and to a 
lesser extent overseas, are still 
facing difficult trading con- 
ditions. 

However, the interim dividend 
Is being raised from 3£3p to 
4JJlp net. Last time a total of 
6L57p was paid from pre-tax 
profits of £13 ,28m. 

Referring to the six months' 
results Ur. E. CL Beaumont,, 
chairman, says over £400,000 of 
tiie fall was accounted for by 
the effect of strengthening 
sterling on the translation of 
overseas companies’ results. 

.. With profits abroad expressed 
in local currencies modestly up 
on the previous year, he says, 
virtually the whole of the 
-balance of the decline was 
accounted for by UK manufac- 
turing operations which have 
been bard bit by the current 
recession, particularly in the 
second quarter. 

Given these conditions. 
Patrons Textile Products— faced 
with tiie collapse of its principal 
market, the carpet industry— 
has been closed and Burnt! Tele- 
communications Services, whose 
highly specialised operation does 
not fit well into the group's 
principal fields of activity, is 
being sold, the chairman says. 

Bunzl Data Systems -is ceasing 
its external computing activities 
and will revert to providing an 
excftHively group service and 
arrangements are in hand for 
the sale of file bureau activities. 

These companies were unlikely 
to e&rn an acceptable return in 
ihe short to medium term. But 
Tor tte tosses of these companies 
profit for «he first half-year 
would have been £8,562,000. Mr. 
Beaumont adds. The additional 
financial resources freed by -these 
actions and the sale of Bund 
and Biacb AG wRl be used for 
acquisitions and internal 
development. 

The profit for the half-year 


DIVIDENDS ANNOUNCED 


Amdiffe Bldgs. 

Sidney C Banks 

Boost ead 

Brent ciiwwifh 

Bunzl Pula int. 

Jefferson Smut-fit 

Foseco Minscp int. 

Ingall Industries 

John Laing int 

S. Lyles 

Mitchell Cotts ... 

RJLC 

Roy co Group int 

Saint Finn ... 4 .;. - I 

Thomson Caravans . int 

Tomatin 

Watmoughs 

Whatman Reeve int 

Yorkgreen int. 

Dividends shown pence per share net except where otherwise stated. 

* Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition issues.- ■■ 
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was struck after a share of 
associates of £ 1.54m (£1.59m> 
and net interest and dividends 
amounting to £185,000 (£518,000). 
It also included the results of 
the now-disposed of Buxufi and 
Btadh AG. 

Tax f-or Bie six months was 
margin stiy lower at £2.73m 
(£2. 95m) leaving earnings per 
25p share, before extraordinary 
items, of 11.3p (lSJp). Extra- 
ordinary debits are shown as 
El-fetan (£84,000), credits and 
minorities at £323.000 (£503,000). 
Trading profit was down from 
£7.73m to £5 ^Ini- 

Extraordinary items include 
provision for the costs of 
disposal or closure of discon- 
tinued operations amounting to 
£1,651,000. Currency losses of 
£1,649,000 representing the 
amount by which the sterling 
value of the group’s net assets 
overseas have fallen during the 
first half of 1980, have been 
shown as a deduction from 
reserves. 

Bunzl's main activities are 
the manufacture of cigarette 
filter materials, paper and paper 
products, packaging materials, 
plastic products and n on-woven 
textiles. 

• comment 

With the proceeds of the Biach 
disposal acting as a valuable 


cushion, Bunzl has at least, been 
able to absorb the cost of 
expensive closure and currency 
translation losses without undue 
sties. It leaves the balance 
sheet in a small net cash surplus 
but the upheavals in the carpet 
backing - and data bureau 
businesses leave something of a 
question mark over the success 
of the recent diversification 
effort and, in. the first half, the 
trend toward m anufa ctu re rs ’ own 
filter production in the UK has 
become more pronounced. 'The 
effect of this . fundamental 
switch is hard to quantify, but 
it may have trimmed profits hr 
some £800.000 and Bunzl now 
has to hope that the process ha- 
run its course in the UK anr 1 
the growth of internationalism 
in the world cigarette market-: 
will not impinge on its man' 
small overseas customers: As it 
is. the merchant in* sum is 
performing its usual eontra- 
cvclicai role (it must be worth 
materially more than its 19 per 
cent profit contribution of Iasi 
year) but the shares (up lp 
yesterday to 108p) are presum- 
ably relying on a good 
acquisition In the target flexible 
packaging market abroad. There 
is little more than average 
support in a 9.7 per eent 
prospective yield if the final 


32% downturn for Saint Piran 


PRE-TAX PROFITS of Saint 
Piran, the controversial tin 
mining and property group, fell 
by 32 per cent to ELSlm in the 
year ended March 31, 1980 follow- 
ing a reduction of 34 per cent 
shown at the. interim: stage- The 
dividend is cut from 2J5p to 2p, 
with a final of lp. 

Turnover rose from £20.56m to 
£22.43 m. After all charges In- 
cluding an extraordinary items 
and exchange adjustments total- 
ling £681,000 (£57.000 credit). 


the net balance is down from 
£Ulm to £991,000. Earnings 
per 25p share are stated at 
14.33p (15.92p). 

The company — whose shares 
have been suspended at 65p 
since May. 20— states that in 
view of legal and other difficul- 
ties being experienced over the 
group's investment in Thailand, 
post tax income of £249,000 from 
this source has been excluded 
from the figures in 1979-SO. 
whereas £559,000 was included 


from this source in the previous 
year. 

In addition a provision of 
£700,000 has been made oh this 
investment and forms the main 
part of extraordinary items, the 
company states.' 

Saint Piran— which has been 
under investigation ■ i by the 
Department of Trade for the past 
nine months— had its shares sus- 
pended foil owing the failure by 
Gasco Investments to adhere to 
a Takeover Panel instruction . 


Ready Mixed Concrete 
Limited 


Interim Results 

Id 30thjune 1980 



First 

6 months 
1980 
£000 

First 

6 months 

1979 

£000 

Full 

Year 

t979 

£000 

Turnover 

£382,891 

£3 1 9>®o 

£749,577 

Operating profit 

United Kingdom 

West Germany 

Other countries 

1*07* 

4*998 

4*3® 

io,gr6 
3,126 ••• 
3,^53 ' 

=6,5*W 

*4*353 

9,364 

Profit on disposals 
of properties 

Associated companies 

Interest 

23*3<»® 

106 

17,095 

187 

'.!) 

(2,0761 

50,266 

561 

690 
(4- =37) 

Profit before taxation 

Taxation 

Outside shareholders 3 interests 
Extraordinary items 


*5-505 
t. 4.9681 
• i , »544) 

979 

4.7,280 

(1.7*561) 

(6,104) 

897 

Profit available to shareholders 

£10,661 

£9.672 

£=6,512 

Dividends per share 

3-7°P 

3-35P 

8.25P 


In the firsr six months of 1980 
improved trading conditions, arising 
mainly from the mild weather, 
prevailed generally in Northern 
Europe. In consequence profit before 
taxation increased to £2 r ,5 19.000 
i 1 979: £ 1 5,205,000). Already in the 
second ax months of the year trading 


conditions, particularly in the United 
Kingdom, have become more difficult. 

The Directors have decided to 
dedarc an -interim dividend ofjj^op 
per share ( 1 979: 3.35P per share 1 
payable on 1st December. 1980 to 
shareholders on the register at die 
dose of business on 30th October, 1980. 


Ready Mixed Concrete Limited, RMC House, High Street, 
Fehfhaxn, Mi d d lese x TW13 4HA. 


Opei*:itinu interna iion;d!y in 

Austria. Belgium, T ranee. Hoii" Ivonti. Republic of Ireland, 
Spain, Trinidad. Tinted Kingdom. U.S.A. and West Gcmuuiy. 


THE <RMC > GROUP 
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Smurfit up 
at midway 


Royco slips and 
warns on year 


First half progress but 
Brent Chemicals cautious 


AS .FORECAST at . the Annual 
meeting in June, first-half pre-tax 
profits of Jefferson Smurfit 
<ir0upi the Dublin-based packag-. 
iog*. print and distribution group, 
showed a marginal increase over 
the same period of 1979, 

-Profits before tax for the 
period ended July 31 rose S.4 per 
cent from IRES. 63m to £9.44m, 
while external $ales jumped' over 
9ft per cent to £202.64nv -Sub- 
stantial profit -reductions- were 
suffered in the UK and Ireland, 
where the group incurred very 
unfavourable trading -conditions. 

As a result, earnings per 25p 
share fell 31 per cent from 10.3p 
to T.Xp, reflecting the new mix 
of profitability from areas where 
tax rates are higher and substan- 
tial minorities exist. 

..Tax for the half year : took - 
£2-55ra f£2.52m) while minorities 
rose sharply from £l.Q2m to 
£2.B6m. After .extraordinary 
credits of £0-24m (£0JL2m) . 

..attributable earnings were -down 
over f lm to £4J£m. 

The net. interim dividend is 
maintained at 2L612p 'per' share, 
again absorbing- £L56m. Last 
-year’s total payment was- 9.25p 
bn record taxable profits of 
■flROBm. 

■ Mr. It W. J. Smurfit, the 
“chairman, reports that the out- 
: come for the current year re- 
mains uncertain . and the group 
-. would do well to reflect the half- 
year's achievements. This would 
' came from some better profits in 
"the UK and Ireland offsetting re- 
duced TJ.S. results. 

• As a result of the group's wide 
diversification both by product 
1 and geographically, he believes 
it- is well poised to emerge from 
' the current recession in good 
: shape. 


'Hie chairman comments that 
the group has sound financial 
policies, a healthy balance sheet 
(only nominal' borrowings— net 
of cash— outside the TJ.S.) and 
substantial assets. 

A major cost reduction pro- 
gramme has been implemented 
throughout the organisation and 
-the board is determined to close 
or sell any operation which has 
not got a secure future within 
the group. 

The group remains expansion 
minded— during the period under 
review it acquired Malladain 
Corrugated Cases in London and 
a majority holding in Gemini 
Publishing In the UK. Capital 
expenditure was up considerabli 
compared to the .same period last 
year. 

• comment 

Interim results or Jefferson 
Smurfit are unremarkable until 
the minority interests entry 
where suddenly a 13 per cent 
after-tax profit gain becomes a 
23 per cent decline. It looks as 
if Alton Box Board, the large U.S. 
board and -packaging manufac- 
turer in which Smurfit acquired 
a 51 per cent interest a year ago, 
has provided much of the group's 
profiL- Alton’s net earnings were 
doubled in the first half of 1980 
and Smurfit acknowledges that 
volume was down In both the 
UK and Ireland. Smurfit is cur- 
rently bidding for a further 29 
per cent stake in Alton which 
wil reduce the minorities charge, 
but Alton is expected to show 
weaker results in the second haK. 
Since there is still no sign of 
recovery in the UK or Ireland, 
the group would be pleased to 
produce pre-tax profits for the 
year of IRflSm, only 5 per cent 


Watmoughs ahead and set 


for further progress 


: ■- IN THE first half of 1980 profits 
' nf Watmoughs (Holdings) have 

■ risen by 121 per cent to £625,000, 

- and the directors' believe that 
the final six months will make 
their contribution. -to . a year of 

..-further progress for the group. 

Mr. Patrick Walker, chairman, 

' reports that demand for the 
’company's products and services 
(colour printing, publishing and 
process engraving) continued at 
an encouraging level. Further 
progress has been made despite 
his previous forecast of substan- 
tially higher operating costs at 
-D. H. Greaves during the 
commissioning of the new 
gravure press. Similarly, 

- Watmoughs Incurred additional 
expense in preparation for the 
installation of a new web offset 
capacity in the second half. 

.. The interim " dividend is 
increased from- 1.3p to l-5p- as 
forecast on capital increased by 

■ the rights issue— a total of not 
lesr titan 5p was indicated. 

. ..Turnover in the. half year was 
£6. 65m (£8iri)- . After tax of 
_ £47,000 (£37,009) net profit came 
out at £578*000 (£518,000),. and 
earnings ■ are shown at 10.4ip 

■ (JO.lp) per share. • 

- . jFnr the- year 1979 the group 

tpade a pre-tax profit of £1.5m 
-. and paid a dividend of ASp. 


company which has interests in 
manufacturing lighting panels 
and allied products for the build- 
ing and elect rical industries 
advanced to £757,061 against 
£507 J 54. 

Stated earnings per lOp share 
were L8Sp (L44). At the same 
time the directors have declared 
a 0.21 S75p net Interim dividend 
and say they hope to maintain 
the dividend on capital doubled 
by last year's rights issue. A 
0.4375p dividend; was paid for 
1979-80 in ; October last year. 


Expansion at 
Cement 


Roadstone 


Yorkgreen Inv. 
tops £120.000 


^ Taxable profit of Vorkgrcen 
Investments improved from 
'3*3348 to £120.141 for the year 
to April 30, 1980. Sales by the 


A SUBSTANTIAL extension to 
its ” Limerick cement plant is 
announced by Cement-Roadston e, 
the Irish building materials 
group with major interests in 
the UK and overseas. 

The extension will add 650,000 
tons per annum of rapacity, and 
is expected to east some lRSS5m 
at current .prices. It will take 
three years to complete and it is 
anticipated that financing and 
inflation over that period will 
increase the cost to the order of 
£130m by cample ' n in 1B83L. 

Cement-Rnadstone has nego- 
tiated ample committed term 
facilities with domestic and 
international banks, thereby 
ensuring it can continue with its 
broadly based investment, pro- 
gramme while undertaking- the 
Limerick project 


THE IALBEX GROUP 
LIMITED 


Notice is hereby given of the appointment 
ofLloyds Bank Limited as Registrar. 

All documents for registration and 
correspondence should in future be sent to 
the address below. 


D. a FALCONER 

Secretnrv 



Lloyds Bank Limited, 


: Registrars Department, 
Goring-by-Sea, 

-Worthing, West Susses BNl 2 6DA 
'. - , - Telephone: Wortliing 502541 
• •• 7 _ (STD code ew) 
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M. J. H. Nightingale & Co. Limited 


London EC3R 8EB 


Telephone 01-621 1212 
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ahead of last year. Capital spend- 
ing is being maintained but the 
group is confident borrowing will 
not exceed 45 per cent of share- 
holders' funds, even if the Alton 
bid is accepted in fulL The shares 
fell 4p yesterday to 163p where 
historical gross yield is about 7 
per cent. 


S. Banks 


exceeds 


forecast 


TAXABLE profits of grain 
merchant and seed specialist 
Sidney C. Banks rose to £867,000 
in the 11 months to April 30, 
1980 — exceeding the chairman's 
forecast that the surplus should 
equal the £711,000 earned during 
the previous 12 months. At 
mid-year profits were ahead at 
£369,000, compared with £345,000. 

The acting chairman, Mr. 
M. C. Banks, says the total crop 
of the current harvest is 
undoubtedly high and of variable 
quality. The company, he adds, 
is geared to meet the needs of 
both farmers and the grain trade 
and he looks to the future with 
confidence. 

- A final dividend of 3.5p lifts 
the total to 535p net. compared 
with 4.5p last time. 

There was a tax charge for the 
11 months of £194,000 (credit - 
£70,000 for.year), leaving stated 
earnings per 25p share down 
from 25.79p to 22J22p. 1 


MARGINALLY lower taxable 
profit of £2.45m, against £2J57m, 
is shown by Royco Group for the 
first half of i960 on turnover 
£2.71m down at £7^5m. 

However the directors of this 
property development and 
financing concern warn that 
trading results in the second six 
months are expected to be sig- 
nificantly lower than at midway 
because of reduced residential 
development and fbe timing of 
property sales. The pre-tax total 
last year soared from £2.84sn to 
£5-27m. 

Even so they point out Chat 
the group is in a strong position 
for the future and sound pro- 
gress is being made with 
residential and commercial de- 
velopment for nest year. 

Several sites, including two 
properties . in New York, have 
.been bought recently and Royco 
has further funds available for - 
investment. 

A policy of restricting invest- 
ment in anticipation of a down- 
turn in the housing market 
has kept interest costs down, 
the directors say. 

After tax of £ 1.27m (£L33m) 
stated mid-year earnings per 5p 
share dipped to 5A9p (6J.7p). 
Tbe net interim is being main- 
tained at 1.5p: The final last 
time was 2p. 

Attributable surplus emerged 
at £1.I8m (13 -24m). 

STOCKLAKE 


they will be available on 
November 23. 


S. Lyles 
slides to 


A FIVE per cent increase from 
£1.45m to £L52m in pre-tax 
profits is . reported by Brent 
Chemicals International, manu- 
facturer of industrial chemicals, 
for the six months to June 30. 
Sales rose by 24 per cent from 
£13.48m to £16.69m. 


£592,000 


Because of a- delay at one of 
tbe subsidiaries, the report and 
accounts of Stocktake Holdings 
will be delayed. It is expected 


TAXABLE profits of carpet 
spinner and dyer S. Lyles slid 
from £962,646 to £592.352 in tbe 
first half of 19® despite turn- 
over little changed at £12.97m, 
compared with £12.91m. 

In the home market sales 
reflected difficult conditions and 
fell to £7.6m. against £7.94m. Bui 
exports were at a record, rising 
from £4. 98m to £5 237m. 

The directors say that current 
output is satisfactory when 
viewed relatively to the difficult 
state - of the company's trade. 
However, they say it is impos- 
sible to forecast future profits in 
the present conditions. 

They add that the company 
is in excellent shape to meet an 
upturn in demand when more 
normal trading conditions 
return. 

They are maintaining the 
year’s dividend at 5.5p net with 
a final payment of 3fip. 

Tax for tbe year took £310,300 
(£423,200) leaving a net surplus 
of £282.052 (£539,446) and stated 
earnings per 20p share of 6.67p, 
against 14.35p. 

Retained profit shows a drop 
from £321,532 to £42,347. 


Mr. EL W. Cross, the chairman, 
says it is encouraging that the 
group has made progress in 
spite of adverse economic condi- 
tions. Although r emainin g 
cautious about the immediate 
effects of the present industrial 
recession, he says the board 
believes that there continue to 
be good opportunities for profit-, 
able growth in some overseas 
areas, especially io the civil and 
military aviation markets. 

The pre-tax figure was struck 
after interest charges up from 
£71,000 in £237,000. After tax 
down from £61,000 to £563.000. 
minorities £33,000 (£21,000) and 
exchange losses amounting to 
£188.000 compared with £126,000, 
earnings attributable come out 
at £737.000 against £696.000. 

Stated earnings per lOp share 
are up from 3.8p to 4p. The 
interim dividend is 0.75p on 
capital increased by the rights 
issue in May (lp on old capital). 

Commenting on the first-half 
figures, Mr.- Cross says lower 
demand in the UK especially in 
the automotive, steel, engineer- 
ing and brewing industries, has 
caused profits from these sectors 
to be less than planned. 

Most of the overseas opera- 
tions have performed well, and 
in several countries planned 
profits for the period have been 


exceeded. Consequently, the 
group has moved further towards 
its immediate objective of deriv- 
ing at least 50 per cent of its 
sales and profits from overseas. 

The group’s financial position 
remains strong, and with the 
benefit of the successful rights 
issue certain overseas borrowings 
have been repaid. Working 
capital is under tight control and 
cash surpluses are available for 
financing expansion and for 
further acquisitions as oppor- 
tunities occur. 


end pre-tax of £&2m would 
produce an earnings multiple of 
21.9 on a full tax charge. pn»y 
but justified by growth. The 
yield could come to 3.5 per cent 
on payment of 3.4p total net- 


Whatman 


Reeve down 


comment 


at halfway 


A pre-tax rise of 5 per cent is 
hardly cause for euphoria, but 
Brent's profit record has been 
excellent over the past decade 
and its services continue to com- 
mand premium fees despite re- 
cession. Overseas activities now 
account for around 40 per cent 
of business and the board is try- 
ing to bring this up to half of 
group sales. It was the overseas 
operations and Ardrox subsidiary 
at home which mainly accounted 
for the earnings growth. Defence- 
related business has increased 
healthily and aerospace is 
Brent's main area of future ex- 
pansion. Automotive- related 
work did suffer in the first half 
and the overall UK unit sales 
volume suffered a drop of around 
5 per cent despite its monetary 
rise. After paying off foreign 
borrowings the company retains 
some £2.2m from last spring’s 
£3.8m rights issue; this is earn- 
ing interest while the hoard goes 
over its short-list for possible 
acquisitions. At 140p, a year- 


DESPITE an increase in turn- 
over from £5.7Sm to £S.61m. 
laxable profits of Whatman Reeve 
Angel, laboratory supplies group, 
dropped from £476.000 to 
£255,000 for Che first half of 
19SO. 

After lax of £129.000 (£166.600) 
earnings per 25p share fell from 
7.7p to 3.lp. but the interim 
dividend is being kept at 1-®P 
net— 'last year's final was l.&P- 

For 1979. taxable profits had 
fallen from £lm to £0.74m. 


KIMPHLR TO 
REPAY ITS 
8% LOAN STOCK 

Kimpher announces that 
arrangements are in hand to 
repay the £55,605 S per cent 
unsecured loan stock. 1992-97. 
at par. It is intended that repay- 
ment, -together with accrued 
interest, should be effected on 
October 31. 19SO. 


In the money market, we offer 


as many varieties as they do. 


Heinz are as renowned for the quality as 
for the variety of products they sell, whichis 
why Bankers "Bust have so much in caramon 
with them, r? ■ 

By anticipating Heinz’ needs, advising 
on situations as they arise, executing their 
f oreigri exchange and money market trades 
efficiently, we have been part of their success s toiy 
for many years. 

We are an American bank with thorough 
understanding of the UK market having 
contributed taffiany successes since our 
arrival in 1922 


Centralised access 
We bring a forceful, competitive 
approach to business on behalf of our 
customers. A wide range of information 
is readily available, because services 
are grouped within a single department 
at Bankers "Bust in London. 

Foreign exchange, sterling, Euro- 
currency and dollar security trading desks are 
active 24 hours a day through Bankers Trust’s 
worldwide network. 

We are leading traders in secondary 
market instruments and provide direct 
access to the full range of primary and 
secondary 7 markets in the USA. With the 
currency opportunities now open there 
and elsewhere to UK business,we are 
well placed to advise and act. 




Good advicp - good pricing, 
g ood ba ck-up 
Of increasing value to corporate 
treasurers, our Qistomer Advisory Service 
is within our Dealing Area.Manned by 
senior officers with extensive trading 


. TedHolloray. left. Vice PiKkiaare»o'i'' :,leror ® eLoD l 0 ?''*? ley ^ en<re ’ 

,ind John Bowcott, Vice President incfcaifci oi die Cuslomer Advisory cervical 


experience, we give fast, accurate appraisal 
of market fluctuations, discuss problems at the most critical 
moments in a volatile market, provide the calibre of advice 
on which speedy, far-reaching decisions can be made. 

Long-term advice is equally available through 
Bankers Trust in-house specialist economists and our 
Currency Management Service. . 

Back-up work, settlement, accounting, paperwork, 
delivery, receipt, are all accomplished with the smoothness 
that long-term experience of widely differing 
circumstances provides. 

Bankers Trust are international in every sense of 
the word. We raise, lend and manage money on a global 
scale. Wheneveryouaskfor advice, foraction, for adedsion, 
it will beforthcoming Fast. 



BankersTriLst Company 


v. 




Bankfiasthtft Company, London Money Centre: 9 Queen^ Victoria Street,LondonEC4P4DR. Tel: 01-236 5030. 

Bankers Trust Intwi^fnrial limited: 56-60 New Broad Street, LondonECZMUU. Tel: 01-638 5533 (generaQ and 01-588 6301 (dealers). 
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Companies and Markets 

UK COMPANY NEWS 

1-1— _ 

| APPOINTMENTS 


RMC climbs 
by over £6m 


Beaumont 
Properties 
at £0.77m 


Mitchell Cotts over £9m Beecham 


MILD WEATHER helped Ready 
mixed ' Concrete push 1980 first 
half taxable jorofit up.for £&31in 
to £2L52m. But, so far, in the 
second six months trading condi- 
tions, particularly in -the UK, 
have become' more difficult, Mr. 
J. Camden, the phnirman , says. 

Turnover by the group, which 
produces, materials for the con- 
struct! on- industry, rose £63 m to 
£383ni - and operating -surplus 
reached £23. 91m (£17.2Sm> after 
depreciation of £14. 08m 
(£1 1.51m). 

Growth in the UK at the 
operating level was from £10J32m 
to £1407m on sales of £lB6m 
(£L60ml while in West- Germany 
it was .from JES-lSm to £4. Mm od 
£114m (£100 m) sales and else- 
where from £3.65 m to" £4. 24m on 
£73m (£60m). 

Stated earnings per -25p came 
out-at 13.3p (llJtp) and the -net 
interim . dividend Is being 
stepped' up to 3.7p (3.35p). Last 
time a total of S.25p was paid, 
from £31 -72m profit. 

Profit was struck after £2. 39m 
-<£2.08m) interest and included 
flQOJWQ- (£187,000) from, 
property sales and £494,000 
(£1,000. loss) share of associates. 

Available- surplus emerged at 
£1 0.66m (£9.67m) before divi- 
dends costing £2.98m (£2.63m). 

Trading performance in the 


BOARD MEETINGS 


Thu following compunm hava nonfisd 
daws of Bo»id mss tings to tto* Stock 
Exchange. 1 Such moorings ara usually 
hold tar tha porposa of considering 
dividonda. Official indications am not 
available as to whether dividends am 
miamns or finals and tho sub-divisions 
shown below am basad mainly on. .last 
year's ti<n« table. 

TODAY 

fotarin w : Anchor Chemical, A. P, 
Buigin, Dinfclo Hael. Hiltons Footwear. 
J.B. Holdings, Jove Investment Trust 
Francis Sumner. 

Finals: A. Beckman, Electronic 

Machine; James Halatead. 

FUTURE DATES 
Interims— 

Bronx Engineering Oct. 9 

Dominion and General Trust... ' Oct. 16 

Finis" (John) Oct. 9 

House of-Lorem Oct. 8 

Hunting Petroleum Services ... Oct. 8 

Jerome (S.J • Oct, 7 

Lowland Investment Oct. 17 

Rockwaie ' Oct. 8 

Rugby Portland C ament Oct. 13 

Securities Trust of .Scotland... Oct. 15 

Truer Union Oct. 22 

Finals— 

Boulton (William) Oct. 7 

Kumaal Oct. 9 

London & Montrose Inv. Tat. Oct. 16 

Photo-Ms International Oct. 9 

Town Securities Oct. S 


first quarter of 1979 had been 
affected by severe winter 
weather. 

Lex, Back Page 


A RISE of £113.500 to £767.000 
in pre-tax profits is reported by 
Beaumont Properties for the 
half-year to March 31, 1980. Gross 
revenue amounted to £1 32m 
compared with. £838,500, with 
property revenue contributing 
£ 1.01m against £838,000. 

Property trading showed a 
substantial increase from £31.500 
to £130,000, and quoted Invest- 
ment income doubled to £23,000. 
Associates share of the profits 
was virtually unchanged at 
£60,000 (£58.000). 

The pre-tax figure is struck 
after interest charges up from 
£285,000 to £455,000. 

Despite the abnormally high 
interest rates which have pre- 
vailed during the current finan- 
cial year, Mr. J. Hugh Jones, the 
new chairman, says he expects 
results for the full year to show 
some improvement. 

After tax up from £286,000 to 
£360,000, net profits came out 
at £407,000 compared with 
£367.500. Stated earnings per 
25p share are 2L85p (2.59p), and 
as known, the interim dividend 
is unchanged at 1.5p net — last 
year's total was 4.5p from pre-tax 
profits of FL27m. Dividends 
absorb £216,115 this time. 

A RISE of m3 .500 to £767,000 


£fter engineering boost 


Boustead ahead mid-year 
despite downturn in UK 


Ingall at 
£0.4m after 


FOLLOWING- ON the chair- 
man's comment in May that first- 
quarter results were in line: with 
expectations, Boustead, invest- 
ment bolding company; raised 
pre-tax profits for the first half 
of 1980 from £1.19m to £L38m, 
cm turnover of £19.9Sm. against 
£l5.77m. 

The result . was struck after 
after exchange losses of £90,00). 
arising on conversion of over- 
seas results, interest charges up 
from £121,000 to £201,000 and 
increased , share of associates' 
losses of £186,000 (£4,000). 

Th e directors say the outlook 
in the UK for the rest of 1980 
is uncertain and difficult to 
anticipate the effect on ‘ the 
group’s xe stilts. However; they 
are .-confident that tire di v er sity 
of the group's operations will 
help .compensate for Hie down- 
turn' In. this area. 

Industrial operations m the 
TTT -' hrrV? ?nt“l 5+art 1980. but 
were affected in the second 
quarter :by .- sharp reduction • m 
demand - Results of the other 
UK --subsidiaries were in line 
with expectations and Tarping 
Estate’s profits rose 11 per cent 
on the same period of 1979. 

The Boustead Company Singa- 
pore -group increased profits by 
around 30 per cent . 


Earnings improved in Austra- 
lia and New Zealand. 

Half yearly earnings per lOp 
share slipped from 1.51p to 
L45p on a net basis, but the 
interim dividend is effectively 
lifted from- 042p - to 0.5p-ne£ 
Tax for the period was up 
from £480,000 to £679,000. while 
minorities took £199.000 
(£205,000). 


recovery 


Webber ahead 
of budget 


Webber Electro Components, 
in which dealings began last 
March . under the Stock 
Exchange's Rule 163(2) follow- 
ing a placing of 600,000 ordinary 
shares, was ahead of budget in 
the six months to end-March, 
1880. 

. The company announces that 
trading has continued, satisfac- 
torily in die second half and 
results for the year are expected 
to he comfortably ahead of the 
prospectus forecast of £140,000 
pre-tax. An interim dividend 
of 2w5p gross will be paid on 
October 31. 

Webber is the UK's only major 
manufacturer of automatic 
solenoid valves. 


AFTER A fall midyear from 
.£131,000 to £91,000 taxable profits 
of Ingall Industries finished the 
year to endJune, 1980. virtually 
unchanged at £434,560, against 
£437,895. 

Turnover of this light 
engineer and funeral furnishings 
manufacturer rose during the 
period from £4. 67m to £4. 9m. 

The final dividend is increased 
from L39p to 1.53p, making 2.27p 
net for the year, compared with 
2.06p, The increase is m line 
with the midyear forecast 

Tax for the 12 months showed 
a reduction to £235,730 (£252^90) 
leaving stated earnings per lOp 
share of 3.7Ip (3.47p). 

. Turnover of the engineering 
side fell back from £1.72m to 
£L53m, leaving an - operating 
profit of £44,797, compared with 
£200,040. But funeral furnish 
mgs' turnover increased to. 
£3J37m (£2.95ni) with profits 
£145.581 higher at £549.614. 

The extraordinary item relates 
to costs net oF tax in connection 
with the closure of a factory in 
Wolverhampton. 


MAINLY- REFLECTING its 
developing international engin- 
eering activities, pre-tax profits 
or DHtchell Cotts Group 
increased 26 per cent from 
£?.16m to £9 .02m Cor the year 
ended June 30. 1980, on turnover 
of £249J6m. against £28&0Sm. 
First-half profits had risen from 
£2. 67m to £2.9Sm. 

A divisional analysis of the 
year's turnover and profits 
shows (ftt 1000's) : — engineering 
£1 16,049 (£86,503) and £7,965 
(£4,933); transportation £119.529 
(£109,617) and £L389 (£2£85). 
and trading £60.281 (£69,959) and 
£L265 (£jyS0l. Engineering 
contributed* 63 per cent (49 per 
cent) of total profits, transporta- 
tion 27 per cent (30 per cent) 
and trading., 10 per cent (21 per 
cent). 

The resorts have been boosted 
by the thriving operations in 
South Africa, which now include 
the Clifford Harris Group 
acquired during the year. The 
figures, however, do not include 
a full contribution from this 
acquisition, the full impact of 
which will not be felt until the 
end of the current year. Profits 
for 1979-80 from South Africa 
jumped from £&39m to £S.07m. 

UK . profits increased from 
£3.03m to £3.28m despite current 
economic problems. Results for 
Belgium and Australia were 
disappointing primarily due to 
record levels of interest in 
conditions of depressed activity. 
The combined result from 
Belgium, .the Americas and 
Australasia showed a loss of 
£155,000 (£284,000 profit). Profits 
from East and Central Africa 
fell from £2.41m to £1.42m. 

The directors say some overall 
improvement is expected in the 
current ySar, although much 
depends upon the state of the 


British and Belgian economies. 

The group’s companies ob^iw 
S outh Africa will find n difficult 
to maintain present levels. They 
sure, but the South African 
group, which represents ® 
important element of the total. 1 
should centime to take advan- 
tage of the boom conditions in 
that part of the world Further 
improvement is looked for from 
that source and the grotgp is also 
hopeful that its activities to 
Australia will produce improved 
profits. 

With earn hr gs per 25p share 
up sli£bt!v from 6.24p to 6.aiP. 
the dividend total is being 
maintained at 3.61 L25p net_wiih 
an unchanged final of 2.955p. 

Reflecting the strong financial 
controls throughput the group, 
total interest charge was reduced 
at £4.32m <£4.4m). 

Yur 

1979450 ten- 79 
ED00 £0CO 


Although this settlement pro- 
duces a considerable surplus 
over book values, the directors 
have thought it prudent not to 
take credit for this in the 
accounts at this stage. 
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■ Credit. 

During the year, the group 
reached agreement with the 
Ugandan Government in respect 
of its tea estate nationalised by 
the Amin regime in 1972. As 
part of this £61>m settlement. 
Mitchell Cans has accepted 
shares valued at £*L2m repre- 
senting 49 per cent of a new com- 
pany, the Toro and Mityana Tea 
Company, of which the Govern- 
ment owns 51 per cent. The 
group carries responsibility For 
management and sales. 


Mitchell Cotts has bees anxious 
Jo switch its status from an 
income to a growth stock but it 
stm yields 11J per cent histori- 
cally on an unchanged and 
comfortably covered dividend 
«nd the south -after transforma- 
tion may take some time. The 
revaluation of Ugandan tea 
Acreage could hive a material 
Impact; they group, after all, 
owns the largest tea factory in 
the world and its plantations 
cheer 6,000 acres. But the 
.benefits of the settlement will 
lake about three or four years to 
*Rtoe mid of probably greater 
importance will be the realisa- 
tion of project and process 
engineering contract expecta- 
tions In key mining areas such 
» Australia and South Africa. 
*H» latter is dearly progressing 
ifell enough with the benefit of 
acquisitions and should make 
farther advance this year. The 
rise in overall debt has prob- 
ably been limited to around 5 
per cent and the group reckons 
that the UK operations, vital 
element of future dividend pay- 
ing capacity, have been pared 
back sufficiently to cope with 
the recession. At the same tune, 
the quality of earnings has not 
beta necessarily impaired by the 
distinction of trading activity 
eastings and there should be 
some support for the shares at 
484 r down ip yesterday.' on a 
p/e of just under 7 taking the 
reported tax charge. 


Ur. R. H. Gerber and Mr. J. W. 
Robb hava . been appointed 
directors of BEECHAM GROUP. 

Mr. Garber is chairman of the 
European division of Beecham 
Pharmaceuticals and is respon- 
sible for the group’s pharma- 
ceuticals business in Continental 
Western Europe. Mr. Robb was 
in charge of tike consumer pro- 
ducts bushHSes in the Far East 
and then. Latin America before 
being appointed managing direc- 
tor of the food and drink 
division of Beecham Pro du ct s in 
1976. He' has bow become 
chairman of the division. 

★ 

Mr. R. -Proctor has retired as 
director and as company secre- 
tary of ELECO HOLDINGS. 

* 

Mr. Jean-Con rad -Lemattre, 
vice-president, has been 
appointed bead of CHEMICAL 
Rank’s Nordic and No&eriantis 
division, ha succession to Mr. 
David Lupton, vice-president, 
who has become head ed the 
London • based . correspondent 
banking group Chemical Bank. 

Mr, Sigvard Usd berg has beta 
appointed managing director of 
SODIK-ASEA (Nigeria), Lagos. 
ASEA has a 40 er cent hodniag 
in the company. 

* 

Mr. Padralc White is to become 
managing director of Ireland’s 
INDUSTRIAL DEVELOPMENT 
AUTHORITY (IDA) from Feb- 
ruary 19, 1981. when the 

resignation of the presexvt man- 
aging director, Mr. Michael 
Killeen, becomes effective 


division of Brooke Bond Liobts. 
Mr. Bryant takes up his a*w 
post on October & He win be 


Mr. T. 
appointed 
Industry 
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to redeem loan stock from rents 
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as higher 
interest bites 
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With interest charges climbing 
from £6,549 to £89,958, pre-tax 
profits of Amcliffe Holdings, the 
Leeds-based property developer 
and building _ contractor, ,_have 
fallen from £337,854 to £158,495 
in the half-year to April 30, 
1980. Turnover rose from £2m 
.to.£2,46m. .. ....... 

Doe to the incidence of stock 
appreciation relief, it is antici- 
pated that mr tier wfll"be payable 
apart from ACT on the interim 
dividend. 

' Mr.- Manny Cussins, the chair- 
man. says the recession has 
adversely affected both sales and 
profit; and this has continued 
into the second half. Neverthe- 
less. be is satisfied that the 
group bas the strength and 
ability to withstand present con- 
ditions and to respond to any 
increased demand as the economy 
improves. 

He blames the substantial 
increase in interest payments on 
land bank, which at April 30 had 
increased by over £lm compared 
with the corresponding figure 
last year. The decision. ..to . 
increase the land bank will, 
despite its short-term adverse 
effects on profits, enable .. the 
company to expand the . Dumber 
of sites on which it can build.. 

The net interim dividend is 
unchanged at 1.12p— last year’s 
total was 2.66p from, pre-tax 
profits of £656,176 (£855,928). 


THE Mersey Docks and Harbour 
Company has told its dissatisfied 
loan stock holders that it is 
tinder no legal obligation to 
redeem its loan stock from its 
rental income. However, it has 
hinted that it might be able to 
make some redemptions in 1982 
from further land sales. 

Under the terms of .the 1974 
capital reconstruction, the com- 
pany's debenture stock was 
written down by 60 per cent and 
as partial compensation stock- 
holders received £20m of; redeem- 
able subordinated unsecured 
loan stock. 

It was intended to redeem the 
loan stock from the proceeds of 
any. sales of surplus docklands. 
So far, stockholders .have only 
received 8p In the pounajpf loan 
stock and only 2.5p has $een as 
a direct result of property sales. 

As a result of the depressed 
property market on Merseyside, 
the company bas held on to most 


of its land and intends to lease 
it for development. An option 
has been granted to Gerald 
Zisman Associates to take a 
125-year lease of some 50 acres, 
including the Albert Ware- 
houses. The Zisman scheme is 
to be the subject of a public 
inquiry next month. 

Many stockholders believe that 
this strategy is contrary to the 
spirit of the 1974 agreement since 
they receive no direct benefit 
from any leasehold or rental 
income. The stockholders com- 
mittee. and others have been 
pressing for the rental income to 
be used to redeem the unsecured 
loan stock, of which £18-4m is 
oatstanding. . 

However, the Mersey Docks and 
Harbour Company yesterday told 
a meeting of the stockholders 
committee that both itself and 
its auditors have independently 
taken counsel's advice on whether 


the terms of the 1974 scheme 
impose a legal obligation to do 
so and both have been advised 
that It does not 

The company says that “it is 
hoped that some proceeds of sale 
of land may be achieved next 
year to enable some redemption 
in 1982.” 

Another complicating factor 
for loan stockholders is that an 
Urban Development Corporation 
(UDC) is to be established for 
Merseyside and this will prob- 
ably take in some of the dock 
company's property. 

Discussions have started with 
the Department of the Environ- 
ment about the policy which the 
UDC will follow, particularly in 
relation to the acquisition of l*gal 
interests. v 

The docks company does nojt 
think that this will become clear 
until tire UDC Is established 
early next year. 


NW Shelf go-ahead official 


THE PARTICIPANTS in the 
massive North West Shelf 
natural gas project -off the coast 
of Western Australia have 
finally committed themselves to 
development although the major 
contract to supply liquefied 
natural gas (LNG) to Japanese 
utilities is still to be finalised, 
reports James Forth from 
Sydney. 

Contracts were completed 
yesterday between the joint 
venturers in the project and the 
State Energy Commission for the 
sale of 10.9m cubic metres of 
natural gas a day which would 
supply Perth -and the South West 
■and Pilbara regions of Western 
Australia in 1984. 

The contract will generate 
revenue of about ASSOOxu 
- (£245m) a year and is the basis 
on. which the Australian com; 
-pany Woodside Petroleum, which 
has 50 per cent. of the. venture, 
recently obtained a U.S.SL3bn 
syndicated project loan. The 
partners added that negotiations 
on- LNG sales contracts were 
currently in progress and draft 
letters of intent had been ex- 
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changed with eight Japanese 
power and gas utilities, with 
supplies, starting in 1986. 

The project would produce 6m 
tonnes of LNG annually, L4m 
tonnes a year of condensate (a 
liquid similar to light crude oil) 
and 640,000 tonnes of liquefied 
petroleum gas. 

The capital cost of the project, 
including a fleet of seven 
specialised LNG tankers, was 
estimated at AS5bn. In January 
1980 terms and ASSbn in money 
of the day terms. 

The participants besides Wood- 
side are BP Petroleum Develop- 
ment Australia and California 
Asiatic Of!, each 16} per cent. 
Shell Development (Aust.) and 
Hematite Petroleum (a sub- 
sidiary of Broken Ball Proprie- 
tary) each 8j per cent. 

At a ceremony in Perth yes- 
terday the partners said the 
condensate from the shelf pro- 
ject was expected to find a ready 
market in Australia and the LPG 
would only be exported if suit- 
able local markets could not be 
found. 

. The West Australian Gas and 
the condensate and LPG pro- 
duced would bave an energy 
content equivalent to about 25 
per cent of indigenous crude oil 
production in 1979. The produc- 
tion and sale of LNG would 
establish a major new trade with 
anticipated foreign exchange 
earnings of the same order of 


magnitude as some of Australia's 
existing major export commodi- 
ties, such as wheat, wool, iron 
ore or coal. 

The major components of the 
project would be an offshore 
production platform on the 
North Rankin gas field, 135 km 
offshore from the port of Dam- 
pier. to supply pipeline gas to 
West Australia markets in 1984, 
a second platform at North 
Rankin to enable the LNG 
exports and a third back-up plat- 
form on the nearby Goodwyn 
gas field. j 


Improvement 
for Dunlop 
Australia 


Operating profit of Dunlop 
Australia Improved marginally 
from AS2 1.06m to S2L.44m in 
the year ending June 30, 1980. 
Sales during the period in- 
creased to 5F724J22m, compared 
with S637m. 

The surplus was .struck after 
a much bigger tax charge of ; 
Sl527m (S9.53m). minorities of 
£l-22m (31.15m) and interest of 
S7.86m (S7.07m). 

A final dividend of 4 cents 
makes a total, of 7.5 cents for 
the year (7 cents). 


Mr, John A. Johnson, chairman 
and chief executive officer of 
COMSAT GENERAL CORPORA- 
TION, has retired and Hr. 
Richard S. Bodman has become 
president and chief executive 
officer. 

* 

Dr. Gordon Whitfield' has been 
appointed director of technology 
at DIAMOND SHAMROCK 
EUROPE, Eccles. Manchester. 
He was formerly technical and 
planning manager of ICT s petro- 
chenticals division. 

* 

The Secretary for Trade has 
appointed Dame Elizabeth 
Ackroyd to be chairman of the 
CINEMATOGRAPH FILMS 
COUNCIL from January 1, 1981. 
She succeeds Mr. Allan Grant 
who resigns from the Council at 
the end of this year. 

★ 

LETRASET has made the 
following appointments: Mr. 
John D. Bardner is appointed 
group managing director. Previ- 
ously he was managing director 
of the graphics division. Hr. 
Tony R. PUUpson succeeds him 
as managing director of graphics 
divitam. Mr. PhiHp Vivian has 
become group personnel director 
and Hr. Steve Alsford has been 
appointed director of European 
ooerations— graphics division. 

* 

Hr. E. W. JLtnnb, managing 
director of B Lakey'S Malleable 
Casting; division of the 
company, and joint managing 
director of AJ. Metal Products, 
has been appointed a director 
of the holding company, AJL 
INDUSTRIAL PRODUCTS. Hr. 

J. K. Warburtoo, formerly group 

finance director of Edgar Allen, 
Balfour, and director of sub- 
sidiary companies bas been 
appointed finance director of the 
group. ^ 

Mr. Mark Comwoll-Jones has 
been appointed as .a nob-execu- 
tive director of PRITCHARD 
SERVICES GROUP. Mr. 
CornwaU-Jones is deputy 
chairman of John Govett and 
Co. 

* 

Mr. M. C Clifford- Mr. S. J. 
Hirst and Mr. A. G. Jarvis have 
been appointed directors of 
SEDGWICK CARGO; 

* 

Mr. W. R. Chambers, head of 
project advisory services,- Hr. 

K. R. Dovey, head of shipping 
finance, and Hr. N. Vasbeviteh, 
head of the acquisitions section 
within the corporate finance 
department, have been appointed: 
to the Board of HELL SAMUEL 

and co. 

* 

Mr. Martin Bryant has been 
appointed general .manager of 
the CO-OPERATIVE WHOLE- - 
SALE SOCIETY’S GROCERY. 
GROUP. Currently chief 
executive of the frozen food 


Ashcroft moves 


Mr. Philip Ashcroft, former 
top legal adviser in the Depart- 
ment of: Energy, has been 
appointed dep uty t o the solicitor 
of the POST OFFICE. This is a 
newly-created post, in the light 
of the Government's announced 
intention to separate the postal 
and telecommunications sides of 
the Post Office. It is expected 
that Mr. Ashcroft will become 
the solicitor of British Telecom 
upon the retirement of the 
present Post Office solicitor. Hr. 
Saul Rothstein. - 
★ 

Following the appointment. of 
Mr. T. P. Hughes as permanent 
secretary to the Welsh Office, 
the post of deputy secretary, 
ROADS AND LOCAL TRANS- 
PORT, in the Department of 
Transport is to be filled by Mr. 
j. E. H annlg an. 

* 

PROPERTY PARTNERSHIPS 
has appointed Mr. N. W. RoskTLl 
to the Board as a non-executive 
director, Mr. - A, "A. Blyth. 
company secretary and Mr. 
D; T.- A. Tamvprojects manager, 
have been appointed associate 
driectors of the company’s 
principal subsidiary, Property 
Partnerships (Hotels). 

* 

Mr. Michael J.' Blakely has 
beta appointed, a director of 
MARINE . NAVIGATION COM- 
PANY (European representa- 
tives of the World-Wide Shipping 
Group) : from; October 1. 

Mr- Andrew Hamilton, general 
manager of REGA METAL PRO- 
DUCTS, of Biggleswade, has 
been appointed commercial 
director. 


We’ve made a name for ourselves by providing SEVEN excellent 
services which improve work and leisure conditians. 

We take care of hygiene and maintenance problems co make your 
premises more welcoming and attractive, freeing you to manage your 
business more profitably. 

With newer services being developed and to reflect the future, we 
have changed our name to: 
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interim Results for six months ended. 

30th June 1980. 

Unaudited results 
frix months to ' Year audited 

30th June 30th June 33st December 
3980 3979 3979 
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ADVANCE 


SERVICES LTD 


£*000 £*000 £*000 
Sales 117,660 111,513 226,503 

Profit before tax 9,439 9,227 18,426 

Earnings per share 10.7p 10.5p 20.7p 

Dividend per share 2.65p 2.65p 6.41p 

Note: The offer for the ordinary share capital of 
TJrdcom Industries Limited was declared 
uncandi(MJTalon21stAugiistl980azidi&1herefbre7iot 
reflected in theabove figures. 

Ibe Group ccmiantied to make progress overall 
spite of difficult ia^ditig conditions in certain vnarlrefaj . 
Sales to the steel, foundry, construction anri mining- 
industries were ahead of the corresponding period of 
1979 which included £3.9 million in respect of 
companies subsequently sold. 

Group results earned outside the United Kingdom, 


The natural choice 

TIm Croup's sarvien mdbdac. 
TOWELM ASTER OurlaqsDnaetbldM 

■nd pleum way to dry face and lands. 

” AlftMAS I fck NcuonKsBiodoinulananca 

vwtleo mi ngfap- a ncs. 

: SOAPMASTER For ocanowfieM lwn« f tfom su g. 

- LINEN RENTAL 1 TrouWs-fexwo’viec and firis quality Bnan. 

: WORKWEAR RENTAL Ttelowcon.^tbpnwsfci'aff 
with ufe. ixarsctivti ganneno. 

DUS t MASTER A popular economical service lor wnr t er 


A popuhr economical service far imarter 
floon and reduced wear end tear. 


CLEANAIR Our hrect service for providing a dcaner, 

healthier atmosphere far work and lefaure. 

N.B. Watch fat new semen 

. For detail contact: Harkcon£ Department, Advance Serrkee Ltd. 
77-*3 Upper Richmond Rosd, Putney, London SWIS 2TD. 

Tot 01 7Hf 6571. 


otertm Report win be available from the Secretary. 

rLoniti&WQpanAim&GafyLoadotiSWlHSAB. 


Allied Irish Bank 16 % 

Amen can Express Bk. 16 % 

Amro Bank 16 % 

Henry Ansbacber ...... 16 % 

A P Bank Ltd. 16 % 

l Arbuthnot Latham ... 16 % 
Associates Cap. Corp. 16 % 

Banco de Bilbao 16 % 

Bank of Credit & Cmce. 16 

Bank of Cyprus 16 

Bank of N.S.W 16 ot 

Bauque Beige Ltd. ... 16 % 
Banque du Rhone et de 

la Tamise SA. 16*% 

Barclays Bank 16 % 

Bremar Holdings Ltd. 17 
Brit Bank of Mid. East 16 % 

I Brown Shipley 16 ar 

Canada PermT Trust.. 17 % 

Cayaer Ltd 16 % 

Cedar Holdings 16 <je 

1 Charterhouse JapheL.. 16 % 

Choolartons 16 

C. E. Coates 16 % 

Consolidated Credits... 16 % 
Co-operative Bank ...*16 % 

Corinthian Secs 16 % 

The Cyprus Popular Bk. 16 % 

Duncan Lawrie 16 « 

Eagil Trust 16 % 

E. T. Trust Limited ... 16 % 
First Nat. Fin. Corp.... 18 % 
First Nat. Secs. Ltd. ... 18 % 

Robert Fraser 16 % 

Antony Gibbs 16 % 

Greyhound Guaranty... 16 « 

Grindlays Bank JIB % 

Guinness Mahon 16 % 


Hambros Bank — 16 % 

Hill Samuel 516 % ' 

C. Hoare Sc Co tl6 % 

Hongkong & Shanghai 16 % 
Industrial Bk. of SctL 16$% 

Keyser Ulimann 16 % 

Knowsiey & Co. Ltd.... IS % 
Langris Trust Ltd. ... 16 % 

Lloyds Bank 18 % 

Edward Mansod A Co. 17 % 

Midland Bank - 16 % 

Samuel Montagu 16 % 

Morgan Grenfell 16 % 

National Westminster 16 % 
Norwich General Trust 16 % 
P- S. Refson Sc Co, ... 16 % 

Rossminster 16 % 

Ryl. Bk. Canada (Ldn.) 16 % 
ScbJesiuger Limited ... 16 % 

E. S. Schwab 16 % 

Security Trust Co. Ltd. 17 % 
Standard Chartered ... 16 % 

Trade Dev. Bat* 16 % 

Trustee Savings Bank 16 % 
Twentieth Century Bk. 16 % 
United Bank of Kuwait 16 % 
Whiteaway Lai<Ha*& ... 16*% 

Williams & Glyn's 16 % 

Wintrust Sees. Ltd. ... 16 % 
Yorkshire Bank !6 % 


NOTICE TO BONDHOLDERS 

NORSK HYDRO A/S 

9% Bonds due 1991 


Notice -k hereby given, ^thac pursuant to paragraph 4 (d) of the 
trust deed US52JOOJIQO principal amount thereof has been pur- 
chased by Swiss Bank Corporation, Zurich.- as purchase agent during 
the. year of. 15th September 1979- to 14th September 1980. 

,US £52,500.000 nominal bonds wrl! remain, outstanding after' 

14th September 1980. . 

NORSK HYDRO A/S 
by the Law Debenture Corp- Ltd. 

London as trustee 

October 1980 


fill' 


and, stdp finance and for estab- 
lishing LKTs international 
overseas .laasBue operations. Hr. 
A. Barnes, formerly deputy 
taief managet. “ has beta 
appointed ehief tojanager. Lloyds 
Leasing. 

«*• • ••••• 

BRITISH. WATERWAYS 
BOARD has appointed Hr. J. B. 
GowshaD as atrectnr of finance. 
Mr. GowshaD was formerly group 
finance director of Negretti and 
Zambia. 

Hr. David E. FinnkUn has 
been appointed an executive 
director of ANTHONY W1ELER 
AND CO. 

* 

Hr. Malcolm J. J. Arpey has 
been appointed ' actuary tod 
director of PROVIDENCE 
CAPITOL. 

* - 

At a board meeting of 
HAMFSON INDUSTRIES Mr. 
J. BL WunUe. who has beta act- 
ing chairman since the death T of 
Mr. T. Hampson Silk, Was 
appointed chairman. Hr. 
Wardle's appointment is tat 
purely non-executive os he tall 
act as executive chairman <a a 
part-time basltr ..' 

Mr. Nett Brittain has been 
appointed a director of 
WAKEFIELD MANAGEMENT 
SERVICES. 

*- 

Hr. Ken Chambers, chairman 
of United Agricultural Merchants 
and vice-chairman of BOCM 
Silcock, has retired after more 
than 41 years with UNILEVER. 
... . 

Mr. E, N. J. McCorqoodale, 
vice chairman of McCorquodale 
and Co., has been appointed 
chairman of the McCORQtlO- 
DALE management board 
responsible- for-.- the group’s 
plastic, engineering, ‘ general 
printing and packaging Interests 
in succession to JKr. J. A. BL Cox, 
who has retired. Mr. Cox has 
been succeeded as chairman of 
McCorquodale (Scotland) by Hr. 
J. O. Letton. 

Following the retirement of 
Hr. Donald W&fiker. Mr. Starry 
Lomas has -succeeded him - as 
operations director of A. 
KTTCHEN-D. WALKER, a 
member-a cm pany of the John 
Brown heavy .machine tool divi- 
sion. ‘ 
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AIRBUS INDUSTRIE/P.T. GARUDA 
INDONESIAN AIRWAYS 


Members of At Accapting Houcm 
Committee. 


7-dey deoosiu . 1-montt 

deposit* 14 *,% 

7-dey deposits on sume of £10.000 
and under 14%, up to £30.000 
14*i% and over £ 50.000 1EM4. 

Call deposit, over EL 000 H%. 
□emend deposit, 144%. 


An export credit amounting to U.S. dollars 391.500,006 baa 
been signed in Paris on September 24, 1980, to finance six 
Airbus A 300 B4 which will be delivered by Airbus Industrie 
to the Indonesian National Carrier P. T. Garuda Indonesian 
Airways in January and February 1982. ... 

This export credit facility is provided by a syndicate of 
European banks managed by Societe Generate (Agent), 
Dresdner Bank A.G. and Midland. Bank 'Ltd. in association 
with Banque Francaise du Commerce Exterieur. It coven a 
significant part of the price of the aircraft and airframe spare 
parts and will have a lifetime of 10 years from respective 
deliveries. This export financing is structured in tbe form of 
a Note Purchase Agreement between Airbus Industrie and the 
syndicate of banka, by which promissory notes to be issued by 
. P. T. Garuda Indonesian Airways to Airbus Industrie will b* 
purchased by the banks. 
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lining, the industrial 
hftldtag gxoapj has turned its 
rover attentions back from the 
-.’Id: tMs side of the Atlantic 
fc.the £12-4m purchase of two 
' wned sand Quarrying 
Hinckleys and Seven- 
_ s?B*ickworks. 

;The. -two companies, which 
iiftfV-TMt tangible assets of 
artjtiiid £12 including; cash 'and 
j&&rtjterm securities of £2.G5m 
iPUl 'tonn part , of Tileon. the 
group’s minerals ' and construe* 
lion materials subsidiary. 

Tilling, has 'paid for the com* 
pastes- ; through- the issue of 
4.13m'Of im owujshares, with the 
remaining £5,56m in cash. 

■ Blackleys owns substantial de- 


posits of higfa grade silica sand 
i n C heshire and supplies the 
foundry industry under the 
Windsor Rosa Sands trade name. 
Tileon itself has foundry sand 
operations in the the 

North East and Scotland. 

. Sevenoaks Brickworks, which 
sold Off its r emaining - brick- 
making activities this year, is 
now solely engaged in the 
quarrying and supply of high 
quality b uilding sand front its 
large deposit in Kent 
Tilling said the purchase would 
give Tileon extended markets 
and security of supply ■ of 
materials for .its ready-mixed 
mortar business in south east 
England, 
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Readicut paying up to 
£2m cash for Snappies 


>ii. . 


• • Beadlcut InierrataraaJ, the rug 
■kits land .opeo4a$te* .tactile pro- 
.-doem grcwp..fa~JWrtD« up to a 
mastoHBn of fiam for -Che busi- 
ness off SOappfeSi a leading 
manufacturer .of kduchen 
prwtaciB- ; •; • • 

-v-Snspaes went into reeedvershfep 
t tn July, together with its parent 
- company . • Empress Products, 
-because off' an acute cash flow 
Cartage resuMng from difficult 
e^Kfing condi^ions in She UK 
. retail trade. But the receiver. 
Hr. MMEKfl Arnold, of Arthur 
Young- UcOteflband Moores and 
Ca; kept (he company trading 

and is understood to be making 

- - ■ 

-BPPI*®* .. 

Rewficu* — whdefa was one of 
a number of parties interested 
, in buying fibe company — intends 
; in transfer the Snappies ptent 
■ from Manchester to Huddersfield 
where H will complement Readi- 
taifs own Readiptak, a company 
in the same line of business as 
Snappies — freezer bags, bin 
Tmere, chug ffim covering foil 
1 and greaseproof paper products. 
’ Jteadicut said yesterday that (fee 
combined operation wou9d give 
the group a 15 to 20 per cent 
dtare of the market for these 
type of kitchen products. 

jteadfctft is paying some ffl.75m 
casfa for Snappies plus a further 


sum not exceeding £250,000 also 
payable in cash upon ,the com- 
pletion «f a final stock take, 

GLOBE/ELECTRA 

. The offer for sale by Globe 
Investment Trust of 70m of#its 
holding of ordinary stock units 
in Electro Investment- Trust has 
been approved by Globe holders. 
Electro has passed the resolution 
increasing the share capital and 
authorising a scrip issue. 

The Stock Exchange has 
admitted 97.809,600 new ordinary 
stock units .of Electro to the 
Official List. The offer for sale 
is, therefore, unconditional and 
letters of acceptance have been 
despatched and dealings .will 
commence today. 

LADBROKE SHARE 
BLOCK SOLD 

A block of 400,000 shares In 
Ladbroke Group, worth around 
£840.000 at the latest market 
price, has been sold by the wife 
of . the chairman - and managing 
director, Ur. Cyril Stein. 

The leisure.- group’s annual 
report for the financial year -tb 
January 1, 1980, shows that the 
Stein family then owned more 
than 1.8m shares, or 3.2 per cent 
.of the equity, a stake unchanged 
since-the previous year. 


Blue Circle decision today 


Bine Circle Industries, the 
twnent ' group, should know 
today whether (he Monopolies 
Commission has given' the go- 
ahead for its bid for sanitary 
ware company Annitage Shanks. 

' It seems likely that Bine 
Circle will finally receive official 
approval for Its offer, .agreed by 
Annitage. Shapks and a majority 
ofi- shareholders wneif made in 
January though not by - the 
Lebanese owners of. 28 per cat 
pf the Annitage shares. : 

But' the subsequent rise in 
Blue Circle's share price: means 
that the bid for Arnritage would, 

. oh the original terms, ’value the 
company at over £3S.5m against 
the £3Sm obtaining when the 
surprise reference to the. Mono* 
polios Commission was made at 
the end of February. So Blue 
Circle may well want to recon- 
sider the bid terms. 

Blue Circle’s shares then stood 
at 314p. Yesterday, the price was 
348p, down 4p on the day. Those 
of Arraltage gained. 2p yesterday 
to '108p;' when the monopolies 
reference yras announced, they 
lost 24p in a day to 77p. 

BIT IN £I2.6m: 
PROPERTY SALES 

Seven properties have been 
sold by British Investment Trust 
in two deals worth a. total of 
.£l&'63m. A portfolio of six of 
the: properties were acquired by 


Rosehaugh Company offshoot 
BoAansbourne for £9-88ra. The 
seventh was sold for £2.75m. 

. • In a' ^subsequent deal Bolans- 
taonzne has sold two of the 
properties for £7 Jim cash. This 
company intends to restructure 
and improve the remainder of 
the portfolio with a view to 
further disposals. The -principal 
r property retained is'a long lease- 
hold office" building is Victoria, 
-London. SW, which is -let to a 
statutory authority. 

The vendors in the original 
deals were BXT5 wholly owned 
-subsidiaries Monarch Properties 
(Edinburgh) and Second 
Monarch Properties (Edinburgh) 
with the seventh property being 
held through Oballit Invest- 
ments, a subsidiary of Monarch. 

Bolans bourne is to pay £&38m 
. cash and the balance of £l-5m 
at its option in either cash or by 
a placement of new ordinary 
shares in Rosehaugh. 

Apart from the net proceeds 
of its subsequent sales the 
balance of cash required, by 
Bolansbourne is being provided 
as to about £500.000 out of Rese- 
ll angh’s own resources; £750,000 
by a five-year loan from an 
associate of the vendors, secured 
by a mortgage, and the rest by 
a bank term loan. 

, -BIT intends to reinvest the 
proceeds , of the sales in stock 
market securities. 


MINING NEWS 

Gold Fields still aims 
to beat inflation 


23 v*; 
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BY KENME1H MARSTON, MINING EWTOR 


“WE WERE again able to reach 
rates of growth of earnings and 
dividends that substantially out- 
paced inflation. Wfe intend to; 
continue this performance,” so 
say Lord ErroU and Mr. Rudolph 


will again be the major factor 
in the group's confidence, 

■ Lacking further ahead. Gold 
Fields intends to contume to. 
jfollow a policy of investing in 
Resources which it feels mays 


Agnew, respectively chairman become relatively scarce in due 
and chief executive of London’s ^coorae, even if such resources 
Consolidated Gold Fields in the jre unfashionable at ' the 
mining and industrial group’s ^moment. It dtes the case of 
annual report for the year to fbnflding aggregates which were 
June 30, ■ ‘far from scarce ten years ago 

In the past year the gronpV^ wW ? a * 00d 

important South AfricahgSd J™® 01 * Field * w mor ® 

interests — they include a 

per cent stake in West Driefon-* The mam foam of the group's 
tein .which has so far produced£f 11ITea ^ exploration is gold with 
over L500 tonnes of gold, secondary 'targets 

than two years' total annugj^J^f silver tan, coil and 
South African output at current *»•. 1 Whether 

rotes — contributed over half^S? 56 m m 1 ”t fl . the definition of 
the total net profit. But all th e^SJt I 5 1 f e ^Sim “w“2?L52 ll i t ' 
oher major sectors played their- group 

part in the record darnings. •-^ s * s0 ^ s ^ 

This year- the UK, Australian? acquisitions 
and North American 
look like earning 
with world winds 
blowing they cannot be expected has no plans to call upon share- 
tQ break any. records. So gold holders for further funds, even 


also intends to 
some of oar financial 
farther strategic 
-which will 


though the6er. investors now 
include the we&fceeched Angle 
American- Corporation group 
with x holding of some 25 per 
cent 

Gold - Fields ; -Btas the view 
that the Anglo camp fa prepared 
to. go along with' ifa investment 
and win avoid -the temptation to. 
influence poUcyfr : This is not to 

say, however,' tint Anglo will not 

offer new business opportunities. 

Gold FdeUds has good reason 
to feeft tine it- will weather the 
present econo mfie storms m weBU 
as, or better 4ban, most com-; 
parties. For. tids reason iSie 
modest dSvxteml yield of 5 per 
cent is joafifiad. 

But fe fa the group’s fotnre 
eanrings prospects ffliat wftH 
count and to this respect (tie 
young Bfec& Mountain base metai 
operation wdtti its expansion 
potential to. Soirbfa Africa’s arid 
nortb-west Cape could be very 


annual meet* 

— the Itorch ester 

Hotel in London at 11-3Q am on 
November 12. 


Impala Platinum is cautious 


A CAUTIOUS line fa taken effl- 
platiimm by Mr. Ted Pavitt, tf^ 
chaiiman of the South African 
General Wiring Union Corpora' 
tton group’s Impala Platini 
who succeeds, as chairman, 

Ian Greig, He points to 
relatively depressed state of 
major platinum customers, f&e 
U.S. automobile industry a^d 
the Japanese jewellery industry. 

But- he still expects Impales 
results for the current- yearrto 
show “a small Improvenims-** 
over the record RlZfiiflm 


(£68-2m) earned tn fee year to 
June 30. Mr. Pavitt confirms 
earlier reports in this column 
that Impala’s platinnm produc- 
tion tor the current year could 
reach 95,000 ozs compared with 
870,000 023 in 1979-80, 

Impala, In conjunction with 
Canada's Sherrttt Gordon Mines, 
is shortly to start work on the 
construction at the nickel-copper, 
refinery at Springs, South 
Africa, of a plant for the 
recovery of cobalt metaL 

Electrification of the mine 


railway system Is also to be 
carried but This work together 
with the platinum expansion will 
lift the ' current year’s capital 
spending.to around R40o>. 

Political and economic forces, 
such as those affecting gold, 
have driven up the. free market 
price - ‘ of platinum which, 
although below its peak levels, 
is currently about 8680 an ounce 
compared with the producer 
level of $475 charged by Impala 
and fee other major Western 
mines. .Impala shares were 18p 
down at 520p yesterday. 


Two New York Hill Samuel 
property deaMl Life new 
by Crouch Grp. business 



At the animal mee 
Crouch Group, the intern 
property development 
construction group, Mr. R 
Clempson;. -the chairman, 
shareholders details of the; 
by its .overseas subsidi 
two office properties in N 
which had made “very *j&s* 
factory profits.” 

The first was the sal 
partly occupied office b 
Central Manhattan, for 
The property had only 
been acquired by the 
overseas -subsidiary o 
and it had been the 
to obtain possessio 
refurbish it for su 
re-sale; said Mr. Clem; 

“Whilst not normally 
short-term dealing oppo 
we became aware of 
able amount of Inte 
other parties In the 
felt that the oppo: 
maktog a satisfactory 
should be taken,” be 
Members were also 
the - overseas subsidi 
formally contracted to 
office development at 
Lane In New York for 
had been acquired sofee 18 
months ago- for $4.h#-and, 
allowing ' for the cast ; of 
refurbishment, should redraw a 
good profit for the com&by in 
excess of 52m. - 

Mr. Clempson said bofe-tbese 
transactions were dBe for 
completion in November and it 
was intended that the resultant 
funds be used to contome the 
activities in the North. American 
property market. 's.> 



A’ variable new business 
pattern tor the year to March 
31, 1980 is reported by Hill 
Samuel Life Assurance, a 
member .of the Hill Samuel 
.Group. - - 

New annual premiums 
improved by over one-third to 
£4.4m. of which over three- 
quarters was investment linked 
business. One-fifth of new annual 
premiums were for individual 
pensions business^ and the 
remainder of the linked business 
was split equally between the 
company’s Fortune Plan and its 
Higher Investment Plan. 

The new business development 
during the year was in line with 
the company’s planned policy of 
expansion, with concentration on 
the growth of investment-l i n ked 
regular premium busines s . 

However. - single premium - 
business and annuity payments 
were one-third down oh the'-^ago. 


year at £16m. Over 40 per cent 
of these payments represented 
linked ■ bonds, the remainder 
annuities and guaranteed bonds. 
The . company expressed 
disappointment in this decline 
wbidi was indicative of the 
volatile nature pf this se ctor pf 
its business, 

‘ On the consolidated life 
- assurance fund, premium 
' income. Including - annuity 
considerations, rose marginally 
’ to £31. Sm and investment Income 
by- Just over 5 per cent to 
f2gjhn- Claims and annuity 
payments were nearly £8m lower 
at £2S.5m and the net gain to 
. the fund for fee year was £4.4m. 
However, after allowing for the 
fall in value of investments to 
reflect higher interest rotes at 
fee year-end, fee fund amounted 
tfrlirnm at fee end of fee year 
.against £294m at the beginning. 

The growth in the company’s 
development is indicated by fee 
increase in fee proportion of 
: fihked business in fee consoli- 
. felted life fund. This now stands 
it 33 per cent against 29 per 
feent at fee end of fee previous 
iar and 23 per cent two years 



East Rand Proprietary Mines 
Limited 
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(“ERPM”) 

(XncmporxOed m the Republic of South Africa ) 

A Member of the Barlow Band Group 

RESULT OF GENERAL MEETING i'rv 

TERMS OF RIGHTS ISSUE OF SHARES WITH DETACHABLE ' V 
OPTIONS AND SALIENT DATES ' 

LISTINGS OF LETTERS OF ALLOCATION, NEW SHARES . 

AND DETACHABLE OPTIONS 

It was announced on IS August 1980 feat fee directors of ERPM proposed that s rights 
issue of- shares with detachable options he made by ERPM. Accordingly, a general 
meeting of fee members of ERPM was held on 29 September 1980 and a special 
resolution snereafeng the authorised share capital at ERPM from R4 000000, divided 
into 4000000 «ha«» of Bl each, to R6000 000, divided Into 6000000 shares of R1 each, 
by fee creation of 2 000 000 new shares of Bl each, was passed by the requisite majority 
at fee meeting and registered by fee Sooth African Registrar of Companies. 

ERPM intends to raise R47-520 000 by fee issue and allotment of 1 584 000 shares off Bl 
each at a price of R3G per.share. 

Attached to the new shares will be 396 000 detachable options to subscribe for s ha res 
an ERPM on either 3 January 1983. 2 January 1984 or 2 January 1985, The exercise off 
these detachable options will provide an additional R1S840000 for a total new capital 
subscription of R63360000. 

The new- shares and options to be fasued to terms of the rights Issue wlD be offered to 
members of ERPM who are registered as such at fee close of business on Friday, 
3 October 1980 and to holders of share warrants to bearer on the basis of 10 linked rants 
for every 100 shares held. Renounceable (nQ paid) letters of allocation will bo sent ttf 
registered members an respect of linked units. 

Each linked unit will consist of 

(a) fee right to subscribe tor 4 shares of R1 each In ERPM at > price of R30 peg 

share; and ” 

(b) attached to such shares 1 option to subscribe for one share of R1 In ERPM 
at a price pf R40 on either 3 January 19S3, 2 January 1984 or 2 January 19S5, 
This option becomes detachable on 30 October 1980. 

The offer will open on Thursday,. 9 October 1980 and close in Johannesburg at 16h30 hours 
and in London at 24h30 on Friday, 31 October .1980, 

The salient dates of Che rights issue are as follows: 

-Last day to register to participate in fee rights Issue 
Listing of renounceable (ml paid) letters of allocation 
in Johannesburg and (nil paid) linked units in 
Lon don commence* 

OFFER OPENS 

Last day - for trading In letters of allocation in 
Johannesburg and (nil paid) linked units in London 
Last day for splitting letters of allocation — 

In London 
In Johannesburg 
Listing of new shares commence* 

Listi ng of options commences 
OFFER CLOSES— 

In London 14h30 
In Johannesburg 16h30 

Share and option certificates mailed to members 
First option exercise date 
Second option exercise data 
Final option exercise date 
The Johannesburg Stock Exchange has granted listings, and an application for listings 
has been made to The Stock Exchange, London, fort 

L The reranmceable (ml paffd) letters of allocation In respect of 396000 linked 
units from Monday, 6 October 1980 to Wednesday, 29 October 1980 (both days 
inctostve); 

Z. 1 584 (WO new shares off R1 each, fully paid, commencing on Thursday, 30 
October 1980; and 

3. 396000 detachable options commencing on Thursday, 30 October 1980. 

Full details of the rights Issue of chares wife detachable options are contained In fee 
circular which will be mailed on 9 October 1980 to all registered members of ERPM 
entitled to participate in fee rights issue. 

Holders off share warrants- to bearer wall be advised in an announcement to be 
advertised to the gross in the United Kingdom and France on or about 9 October 1980 
of the procedures they should follow in order to exercise their rights. 

The issue is being underwritten by Transvaal Consolidated Land and Exploration 
Company Limited and Barclays National Merchant Bank Limited. 

The offer documents will not be registered wife the Securities and Exchange Commission, 
Washington, and accordingly fee offer witt not be open for acceptance by persons wife 
registered addresses in the United States of America. The rights which are thus not 
Available tor acceptance by such persons will, if possible, be sold on either The 
Johannesburg Stock Exchange or The Stock Exchange, London, during fee nil paid 
dealing period for fee offer by Laurence, Prust & Co. acting for fee account of these 
members. If at is not possible to sell the rights, no distribution win be made to them. 
The amount reused (after deduction of all costs and expenses of fee sale) will be 
converted as soon as possible into United States currency at fee then prevailing rate 
of exchange, and drafts in satisfaction of fee proceeds due to members resident in fee 
Untied States, pro rata to their holdings in ERPM, will be forwarded to them at their 
registered addresses as soon as possible thereafter. 

Johannesburg 

1 October 1980 

Barclays National Merchant Bank limited 

(Registered Merchant Bank) 


Friday, 3 October 1980 


Monday, 6 October 1980 
Thursday, 9 October 1680 

Wednesday, 29 October 1680 

Wednesday. 29 October 1980 
Thursday, 30 October I960 
Thursday, 30 October -1980 
Thursday, 30 October 1980 

Friday, 31 October 1980 
Friday, 31 October 1980 
Monday, 17 Novemberl980 
Monday, 3 January 1983 

Monday, 2 January 1984 
Wednesday, 2 January 1983 





FIDELITY PACIFIC FUND S.A. 

INCORPORATED UNDER THE LAWS OF PANAMA 


Notice of Annual General Meeting of Shareholders 


October 16, 1980 .. 

"Please take notice that the Annual General 
Meeting of Shareholders of Fidelity Pacific 
FtmdSjL (the “Corporation**) will toko 
■ place at 2:00 PJtf. at the Coiparatfan’k 
Principal Office, Onterbridge Braiding, 

Pitts Bay Road, Perahr£&D,Betmiida, ca . 
October 15, 1980. 

The fallowing matters are on. the agenda 
forthis Meeting: 

1. Election of Directars.. , nie Chairman of 
the Board of Directors has proposed fee 
reflection oftho debt existing directors. - 

2. Review of the balance sheet and prefit 
'< and loss statement for the fiscal year 

ended May 31, 19S0. 

3. Ratification of fee actions taken by fee 
Directors since tlmpiBfions Annual General 
Meeting. 

4* Ratification of fee actions taken fey fee 
Investment Manager since fee previous 
Annual General Meeting. 

Sm Consideration of sach other business as 
may pxt^aiycome before the meeting. 

Holders of regis t ered shares may vote by 

• proxy by maflinsafesmof Resisterod- 

Shareholder 1 ® Eroxy obtained from fee 

•= The Bank of Bermnda limited 
Front Street 
HtroiUon 5-24, Bermnda 

Jblfes Baer International Limited 
/ 3 Lombard Street 

• London EC 3V 9ER»EngTann 


Corporation’s Principal Office in Pembroke, 
Bermuda, or from the companies listed 
below, to tile Corporation at the following 
address: 

Fidelity Pacific Ftmd JLA. 

P.O.Box 670 

Hamilton R nTranifa 

Holder of bearer shares may vote by proxy 
by mailing a fbnn of Certificate of Deposit 
and a form of Bearer Shareholder’s Proxy 
obtained from fee Corporation's Principal 
. Office in Pembroke, Bermuda, or wan fee 
companies listed below, to the Corporation 
at P.O. Box 670, Hamilton 5, Bermuda. 
Alternatively, holders of bearer shares . 
wishing to exercise their rights personally 
at the Meeting may deposit with the * 
Corporation the certificates for their shares- 
or a Certificate of Deposit therefor poor to 
the Meeting. 

AH Proxies (and Certificates of Deposit 
’issued to bearer shareholders) must-be 
received by fee Corporation notlaterfean 
2:00 P-M. on October 16, 1980, morder to 
he effective st tire Meeting. 

By Order of fee Board ofOfecflois 

Charles TJdL Collis 

Secretary 

Rowe and Pitman 

1st Floor, City-Gate House 
39-45 FinSbury Square 
London EC2A 13 A, England 

Bank Julius Bar & Company 
Bahnhofstrasse 36-. 

8022 Znrieh, Switzcdfed 


Sxedlefeasb S. A-LtotembonrseoisB 

43, Boulevard Royal 

T . -i rm u Iwu irg 




IMPALA PLATINUM HOIDINGS LIMIT 


(ImxxpotatBdmtheRepublfeof Sooth A&fca) 



Best profits and dividends in the history of the Group 


STATEMENT BYTHE CHAIRMAN, MR E PAWIT 




Operating Sesaffe 

Thanks to re cea ti levels of production, to 
fee higher prices obtained for most of the 
metals we sold and to the high level of these 
prices at the year end, profits and dividends 
for the year ended June 30, 1 980 were the 
best in the history of the Impala Group. • 

The consolidated profit, before providing 
fbrleaseconsideiation and taxation, increased 
by R86,923rQ0OtD 8207,638,000. Provision 
for lease consideration and taxation totalled 
R88j438,000_sp that the income attributable 
to shareholdas was R1 19,200,000 or 207 
cents per share {1 979 : R70,654>000 or 123 
cents pershare). 

An amount cf F59 f 000 f (W0 was transferred 

to the resBye for expenditure on mining 
assets, Dw degfe declared increased from 34 
cents to 100 cents per share and absorbed 
R57^50jOOQl 
Market 

The man feature of the platinum market 
during the year under review was the tre- 

menddosiqwirge in prices on the hue markst 

and on the New York Mercantile Exchange 
(NymepO fetoes market as a result of massive 
and sustained investment/speculathre buying. 
This earned the free market price of platinum 
to a record "high" of $1,047 per ounce on 
March 1380 as against a 'low" of $370 in 
August 1S?9. inevitably in such markets there 
have bean wild fluctuations In prices with the 
ptatmumjafee moving upwards or downwards 
by over $100 perouncem a matter of days. 

In racaa weeks there has been some 
senbfence of stability in the free market. 
Hoaevab this could change, ovenngnt ns- 

cansetbempifces are r» longer related to the 

producer price of platinum or to the realities 
of the Suksffial as opposed to speculative, 
supnfr/tiemand situation. Instead, they reflect 
few? eTcontinuSng inflation, narousness 
about fee situation in the Middle East, 
Afghansmn and South East Aaa -and the 
*ta» course of oil supplies and ofi pnees. 
As theaame considerations exercise consder- 

abfe affluence on the gold pnea-it fc not 


surprising feat in recent months^ the price of 
platinum on fee free market has tended to 
follow upward and downward movements in 
the gold pries. 

The present depressed state of fee US 
automobfle industry has been widely pub- 
licised. Inevitably tins and certain waivers 
granted by fee Environmental Protection 
Agency against compliance with the more 
rigorous e m issi o n standards tor fee 1981 
model year cars resulted hi a mated reduction 
in demand by that industry for platinum group 
metals in the second half of the year under 
review. In Japan, fee high and wildly fluctu- 
ating prices on the free market to which 1 have 
already referred, sharply checked demand for 
platinum for jewellery. Cons u mption In certain 
other sector notably fee glass and glasafiber 
industries in the USA has already been' 


Work on the expansion programme h 
proceeding satisfactorily. On September 3, 
1980 His Excellency, President L M Mangope, 
President of Bopbuthatswana, formally com- 
missioned Nos 17, 18 and 19 MiSs in the 
presence of members of his Cabinet and 
senior officials of the Bophuthatswana 
Government as well as a representative 
assembly of senior executives and officials of 
fee General Mining Union Corporation Group. 

Subject to the necessary labour, both 
skilled and unskilled, being available and to 
no unforeseen interruptions of operations, 
platinum production for the current financial 
year eraiog June 30, 1981 could teach 
575,000 ounces. 

As stated in th e pwfa ri na ry aBM J uncgnent 
of August 18; 198Q, tofiowrirtg an in-depth 
study by the Company's enspneem to con- 
junction with Sberritt Gordon Mines Limited 
of Canada, work is due to start shortly on the 
construction at the mckej/copper refinery at 
Springs of a plant for the recovery of cobalt 
pietal. _ - 

In addition, as insurance against totn’- 
wptibn of operations through a shortage of 


diesel toe! and because this should lead to ' 
slightly lower operating costs, work has ' 
b egu non the first stage of electrification of tha 
55 kilometre smface rail system which brings 
ora from fee various shafts on the four mines : 
to fee central concentrator at Mineral < 
Processes. The cost of this programme is ■ 
e x pecte d to be of fee order of R 10 l 2 milfion 
spread ovtir two years. 

Capital expenditure during the current " , 
financial year ending June 30, 1 981, including 
provision for these two new items* is expected 
tobeoftheorderof R40,000^)00. 

Future Outlook / 

At present we expect thatfee results forth® 
current financial year will show a small im* 

> provement over those for the year just past 7 
However* these expectations could prove to ■ 
be wide of the mark should there be a further 
deterioration In demand for fee metals we - • 
produce as a result of fee present recession V 
m the USA and Eiaope.Our business would ■*;’ 
also be adversely affected should there be >■ 
substantial selling into the market of platirami 
at present in the hands of investors or 
speculators 

Mr ton Greig 

Hairing reached the agnltodt for ton-fine 
executives in fee Union Corporation Group, 

Mr Greig resigned as Chairman of fee 
Company with effect from August 19 of this 
year, though, I amgladto say, he remains a 
Director of the Company andwesl^lcontimie i : 
to have the benefit of his services as a con- 1 
He had been Chafcnan of the ^ 
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Tb recognize the 
improvements, you 
have to open the 
bonnet 

Mercedes-Benz 
have replaced their existing 
2.3 litre petrol engines with 

a completely new 2.3 litre petrol engine. 

Tb recognize the improvements it now 
makes, you just have to open the throttle. 

MORE THRUST: LESS THIRST 

The new fuel-injected engine develops 
up to 25 % more power. 

Yet consumes up to 17% less fuel. 

In the Mercedes-Benz 230E Saloon 
or 230 CE Coupe this provides a top speed 
of 112 mph and at least 33.6 mpg* at 56mph. 
Improved torque means that even 

at low to medium-urban speeds; the 


new engine accelerates more smoothly 
and powerfully. Fewer gear changes are 
required. 

SAVING MORE THAN FTTF.T . 

' Absolutely nothing new goes into, 
a Mercedes-Benz until it is proved capable 
of functioning reliably over many years. 

In the case of the new engine, this 
meant an arduous testing programme of 
1,400,000 miles. 

And this new Mercedes-Benz engine 
needs so little attention, the service 
interval has been extended to 12,000 miles. 

WHY CHANGE A PERFFrTT V 
GOOD ENGINE? 

In a Mercedes-Benz, no single feature 
is over-emphasised at the expense of 
other features. Braking efficiency is 
considered just as important as top speed. 

Protection against collision as 
important as protection jn a collision / 


^dalfudCoosajTipdonF^f«j Manual Ceartjow 


•v ' Driver alertness as important as 
driver comfort Under-stressing an engine 
is just as important as extracting optimum 
power from it 

Boosting the power and economy of 
the existing23 litre 4-cylinder engine would 
have been breaking this golden rule. 

New stresses would have been intro- 
duced and these would have adversely 
affected its reliability. ■ 

The demands and technology of the 
1980s produced the only answer: 
a completely new engine with a completely 
new gearbox to match the efficiency Of 
the new power plant 

It may have been cheaper to ‘tweak’ 
the existing 4-cylinder engine at the 
expense of reliability and fuel economy. 

It certainly would have been easier. . 

Butthen, ‘easy’ is not a word you’ll 
find in the vocabulary of a Mercedes-Benz 
\ engineer. 



MERCEDES-BENZ ENGINEERED LIKE NO OTHER CAR IN THE WORLD. 
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Paul Betts in New York reports on a real-life Hollywood drama 


wrestles the MGM lion 


TSBtBUTZKREIG mounted by with an announcement early on running conflict between Mr. 
M8trj£GoKiwyfl- Mayer Film and Monday morning. Kerkorian and the present 

Its pifecipal shareholder, Mr. This is exactly what has hap Board of Columbia, which is 
KidrRe&arUn or. “ Double K" pened during the last 48 hours, fiercely opposed to the colourful 
TbfcJsIjh rollhig Las Vegas -real In two separate but interrelated film executive and financier. 
ertSte tycoon who has become moves, MGM announced a pro- According to Columbia, Mr. 
Hollywood’s latest mogul, for posed $45Qm takeover hid for Kerkorian saw the company’s 
control of Columbia Pictures is Columbia Pictures Industries proposed $5Qm convertible 
turning .into one of Sunset involving a merger of MGM debentures offering as an 


running conflict between Mr. Mr. Herbert Allen, a senior renaissance at MGM, which was 
Kerkorian and the present partner of the Wall Street in- recently split into two 
Board of Columbia, which is vestment firm, Allen and Com- separately publi catty quoted 
fiercely opposed to the colourful pany with a 7 per cent stake companies— MGM Film, the 
film executive and financier, in Columbia, never Intended to film division, and MGM Hotel 
According to Columbia, Mr. live up to the 1978 agreement and Gambling. While active in 
Kerkorian saw the company’s —tw ; nt0 T„w building up MGM, Mr. 

dSStwes ^offerinl 011 ^ m “ ereIy 

cSSia! 0 “* ““** “ control of* ColK^S fr!£ “^SSS^he remains the 

Mr. Francis Vincent, the te»te the best interests of fteir 
Columbia president, said: "The shareholder and evenly “trtSJtBtoSwtJffa “ 
timing of these uronnsals is force 3fr - Kerkorian to sell his ir” ™ IL 

obviously designed^ diSupt j”* 1 **-? ? *»ohesr ^d ^SvS^f^cJtonbia. 

omr forthcoming debenture roa ? f 01 the finanaer s^d trouble on TJ.S. anti-trust 
offering'' At the same time,' yes A te ”^; ofTT <, ~ The plan may well ran into 

Columbia suggested that Mr. A number of UB. film rndus- indeed. Columbia has 

Kerkorian was attempting to S stated that the proposed transae- 

revoke the agreements he made Mr. Kerkorian s apparent com- ^ on constituted a clear violation 
when he bought his 24 r»r rmt mitment to the film b usine s s . ^ i«k Rnt Jns- 


$50m convertible 
offering as an 


Strips .better action pact, high- Him with Columbia for 55m attempt to dilute his stake in 


tendon movies. 


After announcing his inten- fail, Mr. Kerkorian subsequently 
ttph of acquiring control of announced his intention of buy- 


Columbia either through a ing ?50m worth of Columbia 
nHSEJflW with MGM Film, or shares at the conversion price 
through his Tradnda. private which would be established in a 
investment company on Monday, proposed $50m convertible 


MGM Film shares. Should this Co Jy mbl £ . 
fail, Mr. Kerkorian subsequently . ,™cis Vmcent. the 
announced his intention of buy- S ol “ mb,a _P«f dent, said: "The 
ing ?50m worth of Columbia proposals is 


lUYCBuueatcwupaoy oh uunmay. wui tuuv«jruuie r n ii,T»v.. 

Mr. Kerkorian: yesterday filed debenture offering by Columbia. Kerkorian was^tteinSw^M 

snrif~a«nm«rf Cohirrihia anri fen* This would trfve Mr Kerknrfan W3S attempting to 


suit-agamst Coltuzibia and four This would give Mr. Kerkorian 
of Its directors for breach ' of working control of the film corn- 
contract and fldnciary duty, pany by raising his current 


obviously designed to disr upt 
our forthcoming debenture 


most dealers that there is no 
reason to fear a further tn- 


among otter -charges. ■' 

In torn, Columbia,' which des- 
cribed Mr.. Kerkorian’s take- 
over bid -as . an ; “ outrageous 
assault” said Mr. Kerkorian's 
latest manoeuvres , smacked ; of 
“ an early morning bomb ing and 


stake of 24 per cent in Columbia 
to over 35 per cent 
Should either bid succeed 
this could lead to the formation 
of a new colossus in the U.S. 
film _ industry at a time when 
the industry is enjoying some- 

tViinw aC thm£+ a 


revoke the agreements he made 
when he bought his 24 per cent 
stake in the company in 1978. 
“ It sounds like a guy trying to 
commit an invasion who has 
Just tom up a peace treaty," 
according to Mr. Vincent 
The original pact included 
agreements by Mr. Kerkorian 


tion constituted a clear violation 
of anti-trust laws- But the Jus- 


When he first took control of « eft nenartmeiit tried before to 

xrmr rlnrtimillo ont f+in . » . - ... ■ 


MGM, he drastically cut the 
number of films produced 
annually by the then loss- 


force Mr. Krefcorian to’ divest 
himself of his Columbia hold- 
ings. However, at the end of 


the time being. 

Investors were, however, 
nowhere to be seen and most 
of the rise in bond prices was 


plagued company. He sold off ye ar . a Federal judge in 
land, auctioned a number of lq S Angeles dismissed the case, 
famous props and moved the ruling that the Government had 


that he would not increase his company into the hotel and failed to prove that Mr. Ker- 


o^tionte'^SrdS'is vSage ,»* Columbia, which 

In . the past-takeovers, indud- ^ a ta F e 


cent, nor vote his shares against struction of hte MGM Grand in 
Columbia management, nor ally Las Vegas. With these moves, 
himself with a take-over effort he succeeded in turning around 


struction of hte MGM Grand in rnimrVhia rather than simply 
Las Vegas. With these moves, making an investment 


Airlines- a *T per cent stake in take-over an 
MGM in .1969 and a 24 per cent Scturld thP 
holding.in Columbia IS months of Colmnbia’ 
■**?*. ^ moved the Statue of 

swiftly and: secretly,, finalising roaring lion, 
his. plans over a weekend and The currei 
then surprising bis , . adversaries measure re 


MGM into a profitable company. 
And recently, he appears to 


himself with a take-over effort he succeeded in turning around This may dearly not be the 
before 1982. But Mr. Kerkorian MGM into a profitable company, case now. But it is still early 
without specifying now claims And recently, he appears to days to speculate on the out- 
that circumstances have changed have changed his negative view come and the underlying 
to make the agreement void. of the film business and has reasons behind the latest take- 
Filing his suit against the concentrated efforts increas- over battle. In any event, it 
four Columbia directors yester- ingly to boost MGBTs film opera- promises to be a particularly 


take-over attempt. They have that circumstances have changed have changed his negative view 
pictured the affair as the rape to make the agreement void. of the film business and has 
of Columbia's frail symbol of Filing his suit against the concentrated efforts increas- 
the Statue of Liberty by MGM’s four Columbia directors y ester- ingly to boost MGBTs film opera- 


The current battle in large 
measure reflects the long- 


day, Mr. Kerkorian claimed that tions. colourful ci 

the curent Columbia directors Indeed, film production has expect ar 
— including Mr. Vincent and undergone in recent months a Hollywood. 


colourful conflict: one could not 
expect anything else from 


Doubts on BHP steel expansion Hillenbrand shows decline 
by jamgs fo«™ * syoney in third-quarter profits 

BROKEN H I L L Proprietary annual meeting in Melbourne “ However, any such invest- 
Company, Australia’s largest yesterday that capital expendi- ment needs to be based on the 


annual meeting in Melbourne “ However, any such invest- gy OUR FINANCIAL STAFF 


company and only, steelmaker, 


at the steelworks and prospect 


has. cast doubt over the extent associated collieries in the cur- 
io which, it is prepared to ex- . rent year would exceed the 
p&nd its . steelmaking activities. A SI 50m (US$276tn) spent last 
BHP’s steelmaking operations year. But be said questions re- 


prospect of a satisfactory 
return,” Sir James said. 
This depended partly on the 
market outlook and the speed 
on which the capital expendl- 


a satisfactory HILLEN BRAND INDUSTRIES, 
James said, the leading U.S. burial casket. 

luggage and hospital room 
equipment maker, saw profits 
decline slightly from $6.37m to 


profit was :25.3m. or $5.10 a 
share, on sale* of $295m. 

Earnings per share after nine 
months were $3.06 compared 
with $4.18. Sales increased 


overshadowed by mained of whether, or on what ture could be written off for $6.19m in its third quarter to from $225.2m to $241.1m. 


large earnings from its oil and conditions,, it would be feasible 
gas activities and f under the to extend overall steelmaking 


method 


.accounting 


mentions,, it would oe teasioie tax purposes. August 30. Earnings per share 

extend overall steelmaking The recent budgetary change came out at S1J4 against S1J28 
A -range of possibilities was to increase the effective taxa~ while sales fo rthe period in- 
■ing studied, any of which tion depredation rate applic- creased from $74.6m to 379.2m. 
uld make substantial do- able to the steel industry from 

ands on capital and provide 7 per cent to 8.4 per cent, meant After nine months profits 


for. inflation, its capital-ioten- being studied, any of which 
sive steel operations showed a could make substantial de- 


heavy loss last year. 


Sir James McNeill, the chair- important additions to the steel 
man, told, shareholders at the industry’s overall structure. 


mantis on capital and provide 


7 per cent to 8.4 per cent, meant After nine months profits 
an average write-off period of from 320.74m to 319.72m, but 


The company said that for the 
year its American Tourister 
luggage subsidiary would not 
match its record 1979 per- 
prospects ” for resuming growth 
when the economy turned up- 
ward. The luggage division last 


12 years, and was of little help, the cocmpany said it expected year accounted for 28.4 per 


the full-year result to be com- 
parable to 1979 when its net 


cent of total sales and 27.5 per 
cent of operating profits. 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond Issues for which an adequate secondary market 
exists. '.For further details' of these or other bonds see the complete list of Eurobond prices published 
on the second Monday of each month. Closing prices on September 30 


Tyco Laboratories lifts earnings 

TYCO LABORATORIES, the fire The result includes a gain of 

J protection and safety equipment $L6m, or 41 cents a share, from 

1 adequate secondaiy marirnt ^ nu _v ed nn net moSts the settlement of litigation 
st of Eurobond prices published J? L“ et related to the sale of Cutler- 

Closing prices on September 30 from $5.2Bm to ?6B2m on sales Hammer whiie tbe 1979 figure 


U.S. DOLLAR- , Ctwngaon 

STRAIGHTS - ... IntHd JBM Offer day wwk Ytald 
Bril. Ojtygan F. 10V SO. BO . BF, 82 +0*i -H.-1430 . 

ceca Ttv « mo m, ew, ' o ■ . -» hjd 


Citicorp 0/S Hfi. 10 88 - 900 
Con. Illinoia O/S % 86 1SD 
OonmUfc-11^ SO >100 

Dona Fttroltum 134 S2 SO 

EEC « SS 1 TO 

EEC11S5..- 70 

ElB.lt*. 92 * SO. 

na -i3V so : .too 

EXsflBTtflpana 11V S7 50 
Ek«ponflnana'9V 87 ... TO 
Efec. dfl Frint* 10 88... ,125 
Fiport Dv. Cpn. T2V 87" 100 
Eunoit 'Bv.' Cpn. SV SO TOO 
FMarcl Cm. Blc. 12V 85 76 

Fin. Exp. CradhL 10V 85 50 

Finland Bap. of BV 98 100 
Fntd 0/S Fin. 12V 85 250 
Georp* Waiion 13V 87.- 30 


88 Bffj "OV -IV 13.00 
aiP, 87V -ov -tv, 13.08 
80V 91V U -1*,13.4S 
99V 100V +0V -1V13.TO 
85 85V +0V -IV *L31 

as - 8SV +OV —IV 1X31 
90 91V +0V 0 1338 

101 vn v +0V -1VT3.C7 
92V 92V 0 -Z 13.00 
8ff, +OV -1V VLSO 
85V SBV +0V -IV 1t»1 
»V 99V -HR* -OV 1Z37 
9BV S»V— OV -ov 13.02 
97 STY 0 -1VTO43 
90V W»V 0 -OV 13-33 
35V 95V +OV -IV 1337 
38 86V -OV -OV 13.71 

98V 99>» +0V -OV 13.72 
83V 83V +0V -IV 13.03 


GMAC O/S Fin. .11 84 100 ®V 83V +0V -IV 13.03 
GMAC O/S Fin. 13V 8S «0 ^lOO 100V +°*» -IV 13.24 
Goodyasr Q/S 12V . 85V 8SV -8V -IV 13J7 


Hudinn’i Bay 11V 90.i. ”• TO - 
lBkt.: Canada W«* 50 

ICf -Fin. Nad. « -83 -.^.100 
I ni, .Hanmiar. 12V 85;^-- 1W 

McGraw 13V 85 TO 

NorWaat Ind. 13V 87... 50 

Nnva Scotta 10V 80 ... 50 

OKB 10 60 

FamhrekB Capital 9V 87 100 

PaiDK 11V 88 :.... TOO 

Quebec Hydro 11V 82.„ WO 
ftapafeal O/S UV 88... 1W 

Ro/taBM uv 85 -50 

®NCr:12V 88 : .90 

Sw«d. Ex. Crod. 12V SS" 40 
UB: Rune* BV 11 90.- ® 

Unilawr NV SV ® ...... 100 

WoiW.Barik 9V 98 ...... ZOO 

WorW flflnfc- 10V. 87 -I, : 300 


89V- 90 — OV — 2V 13.42 

83 934 +0V -IV 12.0 

95 954 — OV— 1 13.15 

90V 97V +0V -0 , i 13B7 
98V 9S 7 , +04 -OV 13-86 
98V 88V +04 — OV 13.9* 
87>« 87V 0 -2413.06 

BOV 90V +04 -1 12.70 

tB5V 85V +04 -OV 1ZA* 
30V 91 +0V -IV 13.47 
88V 88V — OS -IV 13-48 
86V 86V +0V -OV 14.51 
944 95 +0V -IV 12.78 

904. 98 +04 -14 12.70 
90V 974 0 -1413-38 

84 844 +04 —3V 14.03 

81V 82V +04 -IV 13.07 
89 894 +04 -1 1230 

B7V 88 +04 -24 13.07 


Toidom Cpn. 13V 85 CS 30 
M. Bk. Dnmk. 9 91 EUA 26 
: SOFJE 84 89 EUA ...... 40 

U. Wr. NrwySV 90 EUA 18 
Aldamona Bk. 10V 87 FI 4Q0 
Bk. Man & H-. 10 85 FI 75 
F. G. Hypo 9V 87 FI 80 
Halnakan NV 10 87 FI TO 
Nat. Inv. Bk. 10 87 FI... TO 
Wat. Nader 9V 37 FI... 80 

Nadar Mdn Bk 10 85 FI TO 
Aare Paris 134 87 FFr ISO 

CECA 14V 86 FFr 150 

Finland 11 84 FFr 80 

Finland 11V 89 FFr .# 70 

Gaz da Franca 11 84 FFr ISO 
IBM Franca 11V 84 FFr 120 

Renault 9V 85 FFr 100 

Solve y at Cie SV 87 FFr 125 
Utd. Mas Sts. 14 85 FFr ISO 
Beneficial Fin. 14V 90 £ 20 

Ciiicoro O/S 13V 90 £ 60 

E1B 11V 91 £ 25 

Fin. for Ind. 144 68 £ 20 

Fin. for Ind. 73V 67 C 20 
Gan. Elac. Co. 124 89 £ SO 
Peugeot SA 14 90 E ... 23 

Rothschild 14V 90 £ ... 12 

Swed. Ex. Cr. 15V 85 £ 20 

Banobraa 8V 90 KD ... 7 

CCCE 84 91 KD 10 

Soiumach 84 90 KD ... 12 

Akzo SV 87 LuxFr 500 

Euratom 8 87 LuxFr ... SOT 
Euratom SV 88 LuxFr ... 500 

HB 94 88 LuxFr R» 

Volvo SV 87 LuxFr ... 500 


9BV 99 —04 — OV 13B6 
334 954 0 0 9-83 

884 904 0 0 10.13 

894 1004 0 0 9.48 

904 100V +04 -0VW.21 
100V 1014 0 -OV 8.TO 
96V 97 D 0 m42 
99V 100V -OV — OV 9.98 
98V 98V +04 +04 70.30 
98 96V —04 -BV 1028 

101V WZV 0 0 - 9B0 

97V 98V -IV -IV T3J7 
1024 103V 0 -1VT3J6 
914 824 0 -1 13.79 

894 90V 0 -OV13B9 
8T. 934 +04 -1413.18 
9*4 954 0 -1 :T3J8 
864 874 +04 -1 73.64 
82V 83V 0 -1413.82 

994 1004 0 -04 13-98 
98V 384 +04 0 14-50 
97», 974 +04 -OV 13B6 
88V S9>, +04 -OV 1330 
1D0V 101 +04 -04 1*30 
9BV 98V 0 O 14-10 

94V 95V +04 -OV 13.46 
97V Or. —04 -OV W.47 
97V S8V +04 -0414.57 
7034 103 7 , +04 +04 14.08 
t94 94V “OV O 9.17 

tea 894 0 — OV 9B0 
1814 91V +04 -OV 9.88 
924 93V — OV -04 10.® 
88V S7 7 , -OV -0410.79 
974 98V -04 0 10.18 
974 984 -O 1 . -0410.10 
94V 964 -04 -OV 10.69 


ahead from $61. 5m to $86Jm in. 
its first quarter. Earnings per 


as boosted by $L4m, or 44 cents 
a share, from the sale of an 


share were $1.74 against *1.66, investment in General Signal 


writes our Financial Staff. 

Faster sales 
growth at 
PepsiCo 


Corporation. 


INTERNATIONAL CAPITAL MARKETS 

$l50m Deposit 

£g? 

Dilip Plant EURODOLLAR bond 
r r yesterday recovered boi 

By Peter Montajnon Monday's lost ground on the 

CZECHOSLOVAKIA'S foreign back of a slightly easier trend 
traffe bank, ObdwdnS Banka, for Eurodollar deposit rates. 

Is raising a $l50m, eight-year The six-month Eurodollar 

Eurocredit to finance the rate shed A of a percentage 
construction of a cellulose point to finish the day at 14 per 
plant in Czechoslovakia cent This combined with the 
The credit bears a margin U.S. Federal Reserve's open 
above Xibor of | per cent for market operations on Monday 
the first two years and \ per night in New York to co 
cent for the remaining six. most dealers that there 
-There is a four-year grace reason to fear a furth 
period. crease in U.S- interest rai 

It is being managed by the time being. 

Creditanstal t /B ankver etii as Investors were, ho 
agent, although it Is under- nowhere to be seen and 
stood that Svenska Handels- of the rise in bond prief 
banken and Banque de accounted for by dealers 
1 Union Enrop£emze are also lug paper around from oni 
involved. bouse to another. Deals i 

This Is because the project ing only 100 bonds could 
also calls for Swedish and raise the price of a given 
French exports. Creusot by i point In so vola 
Loire, for example, has a market, 
subsidiary role. The three-year 222 pei 

Tt Is thus generating ancil- bond for Trans America 
lary amounts of export financt poration. which was pric 
which make tbe whole credit 99}. finished tbe day at 
package attractive to the to yeld 13.S8 per cent, 
banks concerned. They are The indicated terms t 
understood to have been pre- $100m 15-year convertibl 
pared to accept a fee struc- Matsushita were anno 
ture const deroblv belmv the yesterday: a coupon be 
norm for a pnre financial 7H per cent and a conv 
credit. premium of around 10 pei 

The margins are, however, 
lower than those on the last 

Eurocredit for the same bor- I fknnA|| fi 
rower. This was a seven-year XiUlIUUll XI 
borrowing with a flat margin 

of i per cent signed in July. 01Tl£f] 

Austrian bank BY OUR EUROMARKET! 

SiiAn/l i cell PC PROPOSALS to set up a L 

SJlPIlU laMICa financial futures market 

By Our Financial Staff been welcomed by Dr. C 

THBiiT AIISTRIAIV hanks Yeutter. president of 

Chicago Mercantile Excl 
? tout? f si on whose International Moi 
Sd, s !i? 9bn S* Market Division first estab 

(8 100.5m) in ae domestic 

nunltnl SpBaklDg ID 1*00000 yftSt 

"SSisSnSftiiche Dr.Ym.ttermidthattheD 

trafoank Is raising Scb 840m market would be complemi 
through an issue of 9.5 per J IMM, partly throug 
cent bonds. The six-year Jme zone difference and 
tranche of the bonds will be because both markets 
priced at par while ihe respond to an ever men 
eight-year bond will be need on the part of bank 
priced at 99.75. corporations for hedging 

Zentralsparkasse nnd Kom- ties in interest rates ant 
merzialbank is to float a re 55if®' , 

Scb 200m eight-year bond *Mm plans to mtrodt 
with a coupon of 9-5 per EuroddUar time deposit fi 
tent at a price of 99.75. contract Application to 1 
Oesterrelchische Volks- such a contract has been 1 
banken, meanwhile, is seek- with the Commodity Fi 
Ing Sch 250m In a two- Trading Commission In ' 
tranche Issue on the same ington and IMM officials 
terms as Genossenschafitllche that trading could begin i 
ZentraTbank. second half of next year. 


Deposit rates help 
to steady prices 

BY FRANCIS OHLIS 

EURODOLLAR bond prices Joint lead managers 
yesterday recovered some of Yamaichi International 


ay's lost ground on the Morgan Stanley, 
of a slightly easier trend Prices of DM foreign bonds 
iro dollar deposit rates. slipped by around $ of a point 
six-month Eurodollar but trading remained extremely 
shed A of 2 percentage thin. The 8} per cent bond to 
to finish the day at 14 per 1987 announced on Monday 
This combined with the night for Forsmark was quoted 
Federal Reserve's open in early pre-market trading at a 
it operations on Monday discount of two points from an 


night in New York to convince indicated price of par. 


In the French franc sector, the 
10} per cent convertible bond 


crease in U.S- interest rates for to 1991 for CIT Alcatel was in- 


creased by FFr 20m to FFr 200m 
and priced at par by the lead 
manager Societe Generate. 

The FFr 300m, 13} per cent 


accounted for by dealers push- bond to 1985 for Regie Renault 
ing paper around from one bond will be jointly managed by three 
bouse to another. Deals involv- banks. Societe Generate, Morgan 


ing only 100 bonds could easily 
raise the price of a given issue 
by i point In so volatile a 
market. 

The three-year 222 per cent 
bond for TransAmerica Cor- 
poration. which was priced at 
99}. finished the day at 962-} 
to yeld 13.S8 per cent. 

The indicated terms of the 


Guaranty Trust and Kuwait In- 
vestment Company. 

Swiss franc bonds slipped by 
around } of a point yesterday. 
Swiss Bank Corporation is 
arranging a SwFr 100m 10-year 
public issue for the Kingdom of 
Sweden which includes a coupon 
of 6 per cent and pricing at par. 

In the guilder sector. Mess en 


5100m 15-year convertible for Hope has completed a FI 25m 
Matsushita were announced seven-year private placement 
yesterday: a coupon between for Nederlandse Gasunie which 
7bi per cent and a conversion includes a coupon of 10} per 
premium of around 10 per cent, cent and a final price of 99}. 

London financial futures 
welcomed by Chicago 


BY OUR EUROMARKETS STAFF 

PROPOSALS to set up a London While the Eurodollar contract 
financial futures market have would serve a similar purpose to 
been welcomed by Dr. Clayton the Treasury Bill contract, it 
Yeutter. president of the could prove especially attractive 
Chicago Mercantile Exchange, to corporations and other 
whose International Monetary investors because experience 


Market Division first established 
financial futures trading in 1972. 

Speaking in London yesterday. 
Dr. Yeutter said that the London 
market would be complementary 
to tbe IMM. partly through the 


shows that Eurodollar rates 
move in closer sympathy with 
U.S. prime rates than do 
Treasury Bill yields. 

Eurodollar futures would 
thus be a more accurate hedg- 


time zone difference and partly l°g device, IMM believes. 


because 


markets 


Dr. Yeutter said there was 


respond to an ever increasing strong evidence of European 


need on the part of banks and interest 


financial futures. 


corporations for hedging farili- Since IMM opened its repre- 
ties in interest rates and cur- sentative office in London in 


rencies. 

TMM plans to introduce 


January Johnson Matthey and 
Gill and Dufus have bought 


EuroddUar time deposit futures seats on the IMM. Mercantile 


contract Application to launch 
such a contract has been lodged 


House Holdings, the parent 
of money brokers M. W. 


with the Commodity Futures Marshall, has purchased a Clear- 
Trading Commission in Wash- ing member firm of the Chicago 
ington and IMM officials hope Mercantile Exchange and 


that trading could begin in the 
second half of next year. 


Gum ess Feat has bought a stake 
in another clearing member. 
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1 By Our Financial Staff 

S3 THIRD-QUARTER sales growth 
T3.ee at PepsiCo, the UiS. soft drink 
ixS snack foo-1 group, exceeded 

iato ttie 17 per cent rate of increase 
13A6 achieved in its first half. 

according to Mr. Gerald 
ilw Fischer * vice-president. 

13.46 For the first half sales 

14.47 totalled S2.6bn compared with 
?25bn in 1979 and sales of 

9 ' i17 $1.29bn were achieved in the 
ssn third quarter last year, indicat- 
in'S sales for the qoarter jnst 

10'.^ ended of about $1.5bn. Mr. 
io!i8 Fischer said ir Zurich that final 
TO.io quarter sales would show even 
10,69 stronger groulfa from $1.61ba 
last year. 

c-yw 'PepsiCo achieved net profits 
ilia of 5265® last year from saler 
Sj 4S of $5.09bn. and for the first half 
8.8a of the current year profits were 
$ 125.09m, up from 9117.74m. £ 
ii.52 PepsiCo would also continue 
13.21 to see rapid expansion througfi- 
ii"£ out ' w tth the groirai 

12JM potential in internation?] 
to.19 markets & major factor, 
lo-oo Average soft drink consumption 
in international markets was 
t6.2fi one-fifth of that in the U.SL, Mr. 
9.77 Fischer said. The company had 
10-3* seen sales grow more than 20 
g^4 per cent a yew m the past five 
n.is years in Saudi Arabia, Thailand. 

Iraq and African counfries 
3^ with rates of growth between 
iiioi 10 per cent and 20 per eent 
8-42 seen in Eastern Europe, Spain 
ro-47 Brazil, Mexico and the PTnji p. 
10 20 pines- 

9X6 In the U S. sales of the mack 
i|^4 food and restaurant operations 
,0^ would be boosted in the.-29g0s 
by the increasing numbers of 
smaller households, which 
-3J38 tended to eat out more: often. 
-4.07 Increasing leisure time through' 
"e!al ont 1110 wor ^ todM riso te- 
I^3 q fluence its sporting equipment 
-2.G9 division, Mr. Fischer raid. 
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uncertainties that can affect the 
price of a company acquired in 
a U.S. takeover bid . must be 
estimated and recorded at the 
time of the acquisition, accord- 
ing to a statement issued by the 

Finantial Accounting Standards 
Board (FASB). Wtasq the un- 
certainty is subsequently re- 
solved the resulting ej^jiurtment 
should he included fez net in- 
come, the Board added, reports 
AF-DJ from Stamford; Connecti- 
cut. 

Mr. Paul Lepage, the FASB 
project manager, iaid “con- 
tingencies are among tbe many 
factors that affect tfe pnrchkse 
price M a bosines combination. ’ 

The FASB statement requires 
that the amount of such con- 
tingencies be estimated during 
; an “ allocation perted." which Is 
the period required to identify 
the purchase price and to 
allocate it to fie acquired 
company’s assets and liabilities. 


Will bond dealers 
ever be replaced by 
computers? 

Of course not! 

Bond dealing, like other forms of banking, is essentially a human business. 

What computers can do, however, is enable the dealer to operate with 
unprecedented speed and efficiency. 

At Cedel, we recognise that time is a precious commodity. In the world of 
bond dealing, decisions have to be made fast. Information has to be easy to 
assimilate and up to date. Delays can lead to inefficiency and loss of 
revenues. That’s why Cedel has developed a bond clearing system for 
International markets that’s as fast and effective as modem data processing 
can make possible. Designed by professionals for professionals, Cedel is 
today used by more than 1,000 financial institutions in 47 countries. Are 
you one of them? 

Cedel benefits include:- 

• Same-day value on monies in by 10 am that day. SmB 

• Good deliveries out of the system regardless of coupon payment date. ’*® p 

• 'Market* interest paid on all cash balances. 

• Easy-to-read statements issued daily, at regular fixed intervals-, \y NV 

and as required. 

• Reduced movements of certificates due fo centralised depository ( J 

• Ability to accept simple instructions transmitted in a variety of ways. JB 

• A system currently fondling issues denominated in more than 

20 currencies. ■ 

• High degree of security afforded by an integrated bond-number 

control system. f II 

• Sophisticated computer technology, " 

. including ‘chaining 4 of transactions to avoid temporary 

• An expanding bond lending programme. IV|AAt|||Sf tHfi llfi 

• Availability of financing either by technical w 

overdraft or by credit a rrangements. 1% Al 


cedel 


For our full information package, 
send us the coupon. 


j 

Meeting the needs of the 
international bond markets 

r To: David K. Dodd, Cedel, 77 London Wall, London EC2N IBU, H 

I or Gerard Soisson, Cedel, 67 Bd Grande-Duchesse Charlotte, I 

| P.O.B. 1006, Luxembourg. | 

■ 1 would like to knowmore about CedeTs services. Please send me your { 
I information package. I 
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INTERNATIONAL HARVESTER 

A Spanish springboard for the eighties 


BY ROBERT GRAHAM IN MADRID 


INTETRNATIONAL Harvester's 
commitment this week to invest 
up to $250m over the next five 
years. In Spain has provided the 
Spanish state holding company, 
INI. with a much needed boost 
to morale. 

Having been badly rebuffed 
in trying to integrate the 
Spanish car producer. Seat, 
with Fiat of Italy, 1IYI has nnW-. 
succeeded in tying up. an iron- 
clad agreement to integrate its 
heavy vehicle pmriucer, Enasa. 
with the U.S. group. 

Sr.. Jose Miguel tfe la Rica, 
INI president, said that there 
would be no repetition of the 
Fiat situation. INI has encour- 
aged Harvester to choose Spain 
as a central plank in its 
development strategy for the 
1980s As a result. Harvester's . 
overall Investment could even-' 


tuafly prove more substantial 
than that indicated. 

The deal, signed on Monday. 
Bias three principal aspects — 
Harvester's involvement in 
Enasa, the establishment of an 
engine plant plus a separate 
company for its operation, and 
the initiation in Spain of 
tractor production by Har- 
vester. 

Harvester will acquire 35 per 
cent of Enasa. which is Spain's 
le.idinc producer of heavy and 
medium trucks. INI at present 
owns 91 per cent of Enasa. 
which until 1972 was 25 per 
cent owned by BI. of the UK. 
Harvester will pay for this 
shareholding by subscribing to 
a series of capita] increases in 
Enasa which over the next five 
years, wjll total Fta 25bn 
(■8357m V.-'- 


By taking a minority stake in 
Enasa Harvester allows INI to 
shoulder the burden of Enasa's 
losses over the next three years 
while the company is extensively 
-restructured. Harvester intends 
lo eventually become a majority 
shareholder and has tTte option 
to do' this after three years. 

During this .period INI will 
effectively absorb the bulk of 
Enasa’.B losses. Harvester will 
be responsible solely for losses- 
‘arising from new investment— 
not previous management 
decisions. 

' .Enasa V losses this year are 
expected . to be Pta B.Sbn 
C$12 lm) and given the current 
depressed state nf trading losses 
will persist through 1981. Har- 
vester. which will effectively 
manage Enasa. has imposed 
some tough terms on the com- 


pany’s 11,700 labour force. 
Written into the agreement are 
conditions on substantia] lay- 
offs over the next three years 
and the right to move labour 
within and outside plants. 

•The . problem of Enasa's 
excess labour has been one of 
the main headaches in INTs 
efforts to find an International 
partner. -Companies which in- 
spected Enasa. and there were 
many, concluded that at least 
one-third of the labour force 
was surplus and this presented 
Insuperable difficulties. 

Harvester overcame this by 
proposing the establishment of 
an_ engine _ plant, owned 65/35 
by Harvester — INI, which 
would re-employ the bulk of 
Enasa's excess workforce. 

The rationale for the deal is 
that Harvester needs to estab- 


lish as soon as possible a new 
engine . producing facility, since 
by 1982 it fears it will be un- 
able to satisfy customer demand. 

. For its . part INI needs to 
integrate Enasa with a solid 
multinational to assure it a 
long-term future. As a purely 
Spanish company Enasa's pro- 
spects were doubtfbl. 

Harvester plans to assemble 
.more than 80,000 Series 400 
diesel engines annually. Most of 
this /.production will be for ex- 
port, mainly to the U.S. It will ■ 
also modify arid improve Enasa’s 
own 12-litre diesel engine. 

At the same time Harvester, 
will make an important commit- 
ment to produce tractors in 
Spain' via Enasa. This involves 
the purchase' of a" tractor licence 
from Talbot (which in turn 
acquired 7 the licence from the 


former Bacreiros company). 
Harvester intends to produce at 
Enasa's Barcelona plant small 
tractors geared to the domestic 
market and export. Production 
of up to 8X100 units is expected 
to begin in I9S3. 

This investment in tractor 
-production will account for an 
important slice of Harvester’s 
planned spending in Spain. 
Overall INI -Harvester invest- 
ment over the next five years 
will amount to Pta 39bn (555m) 
of which, the engine plant will 
absorb $202ra. . . 

It is believed that Harvester 
still has some important doubts 
over, the deal. 'The major un- 
certainty centres on Enasa's 
ability to reduce its losses; How- 
ever. the U-S. group appears 
determined to push ahead with 
its investment - ' . . 


Half-year results at BIC 
show sharp fall in margins 


BY OUR PARIS STAFF 

WORLDWIDE NET profits nf 
the French-based BIC group, 
manufacturer of throwaway, 
pens, rarop? and ciaarett* 
Hshfers. fell by 3 prr cenl in 
the first, six month? .of thi« y*y?r 
from FFr 110.8m to FFr 107 3m 
(825.51m). ‘ : 

The result* shew a vih'ti^H 
slump in msrjins ■ riiirin? th>? 
six-month penoi*. given an ; n- 
creasr. in jw1p« from TFr* nhn 
to FFr 1 fihn (S39fl.Pm>. Tl'\— - 
pver. the ta*- r barer a 1 ?-' -n- 

up from FFc. 6fi.ini *n r7 ~- 
PTRrri prt*«r *br rnmr-‘ !n 
profits bi Ml v of rho .. cr-i’p^ 

Diroco subsidiary, v-inoh ?'—i 


AGA to 
sell part 
of Pharos 


earlier -escaped, tax because of 
Ins=es in 1970. 

■ Despite this- dpr.line in the 
rnnsnli dated., results. Sori^tfi 
’Bin. the French parent com- 
...panv. increased npt after-tax 
profits to" FFr '28.5m compared 
iwilH FFr .33.2111 in. the firs! six 
months of 1979^ Turnover wen) 
on bv H : p P r rent to FFr 
"7? 5«n. and dividend receints 
r rom'ils affiliate companies rose 
fi-nm Fn i E-7-8m to FFr 9.5m! 

Shareholders are to benefit 
freer this imprnvpm'mr rhrouch 
a free scrip issue of one share 
for five in early October. These 
shares will enjoy richis from 
the beginning of the rear. 


this announcement appears asra inaner of record only 

Minolta 

Minolta Camera Co., Ltd 

(Minolta Camera Kabushiki Kaisha) 

U.S. $30,000,000 

IVa per cent. Convertible Bonds 1995 


CreditSuisseFirstBostonLimited . - 


Berliner Handels- und Frankfurter Bank 

DBS-Daiwa Securities International 
Limited 

KuwaitForeignTradingContractmg 
& Investment Co. (S.A.K.) 

Union Bank of Switzerland (Securities) 
Limited 


Daiwa Europe N.V. 

— ... . The Taiyo Kobe Bank (Luxemhourg).S^A. 

Credit Lyonnais 
KJeimvort, Benson Limited 


Smith Barney, Harris Upham&Co. 
Incorporated 

Westdeutsche Landesbank 
Girozentrale 


AJgemene Bank Nederland N.V. 
Eanca del Gottardo 
Bank of Tokyo ImernaiionaJ Limited 
Banque de I'Union Europeennc 
Bayerische Landesbank Girozentrale 


Arris ter dam-R otter-dam Bank N.V. 
Banco di Roma ■ 

Banque National de Paris 
Barclays International Group 


Fuji International Finance Limited 

Hill Samuel & Co. Limited 
Japan International Bank Limited 
Kuwait Investment Company (S.A.K.) 
Mitsui Finance Europe Limited 
New Japan Securities Europe Limited 
Cfcakaya Securities Co., Ltd. 

Salomon Brothers International 
Societe Generate 
Svenska HandeUbanken 


Arab Financial Consultants Company S.A.K. 
-Bank Julius Baer International Limited 
Banque de Neuflize. 5chlumberj:er. Mallei 
Baring Brothers&Co.. Limited 
BNP- Daiwa (Hong Kong) Limited B.S.l. Underwriters Limited James Capel&Co. 

Cazenovc & Ca. Commerzbank AktiengeselLschaft County Bank Limited Daiwa Overseas Finance Limited 

Daiwa Securities Co. Ltd. Daiwa Securities (H.K.l Limited DO BANK Deutsche Genowenschafisbank 

Fuji Bank (Schweiz) A.G. 

Goldman Sachs International Corp. 

Istituto BancarioSan Paulo di Torino 
Kuwait International Investment Co. s.a.k. 

Merrill Lynch International & Co. 

The National Commercial Bank (Saudi Arabia! 

Nomura Europe N.V. 

Sailnma Bank (Europe) S. A. 

J. Henry Schroder Wagg& Co. Limited 
Sumitomo Finance International 
Taiyo Kobe Finance Hong Kong Limited 
Vickers da Costa International Limited 


J.Vonlobel&Co. 


Antony Gibbs& Sons. Limited 
IBJ International Limited 
Kredietbank S.A. Lusembourgeoise 
Manufacturers Hanover Limited 
Morgan Grenfell & Co. Limited 
The Nikko Securities Co. , (Europe) Ltd. 
Pierson. Heldnnc&. Pierson N.V. 
Sanwa Bank 1 Underwriters) Limited 
Societe Generate de Banque S.A. 
Sniss Bank Corporation International Limited 
Vereins- und VV'cstbank Aktiengcsellschaft 
Vamaicbi International (Europe) Limited 


By Westerfey Christner in 
Stockholm 

AGA, the Swedish Industrial 
gas and heat engineering 
group, is tn hive-off part of its 
Pharos subsidiary in return 
for SKr 13.8m ($3.3m) of 
shareholders' money.; 

1 . Formed earlier this year 

" ■ from nine companies within 
the AGA group. Pharos Is to 
he listed on the Stockholm 
: Bourse as a separate company 
from next January. Two-fifths 
of its shares are lo he offered 
to AGA shareholders on. a nne- 
for-10 basis at SKr 50 each. 

The issue will he used to 
bolster Pharos's financial 
resources AGA will retain a 
controlling 60 per cent share- 
holding in the company. 

With the issue. Pharos will 
Increase its shore capital to 
SKr 85.6m ($20.5m) from 

SKr 51m. Mr. JBertil Knsoff- 
sky, -Pharos's managing direc- 
tor, said: “ With today's Infla- 
tion level, the goal is for 
every Industrial company to 
have a-yield of at least 15 per 
eent on capital employed. We 
expect to reach' this target 
with net earnings correspond- 
ing to between 10 per eent 
and 12. per cent of the total 
turnover.” 

For 1980. Mr. Kusoffsky 
predicts that Pharos will in- 
crease its operating income 
by nearly 40 per cent, with 
c-»rntiigs of SKr 38m. 
Tc.*uover is expected to reich 
sin- 555m fh»* year, and 
‘T'Om in 1981, when net 
'w.minjrs •re forecast at 
Between !98l and 
'983 the company expects to 
hold an nunnal earnings 
growth rate of 1 5 per cent 


U.S. S300.000.000 of which 

US. SI 20.000,000 hat been issued in che initial and subsequent 1 
Tranche 

Citicorp Overseas Finance 
Corporation Limited 

( Incorporated with limited liability in the British Virgin Islands ) 
Guaranteed Floating Rate Motes Due 1984 
Unconditionally guaranteed by 

& CITICORP 

In accordance with the tenns and conditions of rhe above- 
mentioned Notes and rhe Ajent Bank Agreement date as of 
November 28. 1979. between Citicorp 0*er*eas Finance Corpora- 
tion Limired and Onbank. N.A . noric” is hereby given that 
the Rate of Interest for the second one month sub-period has 
been fixed at 13* "7-, per annum and that the interest payable 
for fh? second month sub-period in rc-.pcet of U.S. S (9.000 
nominal of the Note* will be US Sit 3 02. This am-tunr wilt 
accrue towards the interest payment due Novemb“r 28. 1980 


October 1. 1980 

By Citibank. N A.. London. Agent Bank 


OTIBANCO 


U3. 525.000,000 

Floating Rate Notes due March 193* 

BANCO DE SANTIAGO 

(Incor pore red with limited liability in the Republic of Chile) 

In accordance with the provisions of thp Notes and Agent Bane 
Agreement between Banco de Santiago and Citibank. N.A . dated 
September 24. 1930. r.oricc 1 % Hereby given that the Ra - e of Interest 
for rhn initial Inn-rest Fened has been fixed at I3i'. p.a and that 
the interest payable on the relevant Interest Payment Dare. March 
30. 1981. agamst Coupon Ns I m respect cf US S 10.000 nominal 
amount of rh» wilt p« U 5 5*77 60 and ha: been computed 

on the actual number of days elapsed f 181 ) divided by 360. 


October 1 . 1 980 

Sy- Citibank. N A . London. Agent Eank 


CITIBANK* 


THE PHILIPPINE 
INVESTMENT COMPANY 
S.A. 

Net Asset Value as of 
August 31, 1980 

U.SJ? 10.42 

Listed Luxembourg Stock Exchange 
Anew: 

Baapue Genferala du Luxembourg 
Investment Bankers. 

Manila Pacific Securities. 5A 


A CITY OF ” 
LONDON 

Cliffords Inn 
Fetter Lane 
EC4 

Luxurious 
apartments 
for sale 

(Tor invntinent nr occupation) 

The ultimate in living for tbe 
imemational executive and practical 
aliemanvr tn mamnnuag expensive 
hotel accommodation, commuting 
and other travelling problems. 

NTt.tniOS, 1, !aadJ BEOROOM 
FL ATS avail* hk from £71, 0M-XI49 .ON 
in wh»t will prohjMy be the Cjtv', most 
ptoiiboiis rrstdcfinxl developmeai. 
Si'uaicd in Feller Lane in ■ superb 
peaceful local i mi idnccm mibe 
Cnom, Temple. Fleet Siren and 
easily acceuiMe io the Srock Exchange 
and Wcm End. 

* 10B yean Icaaa # Telex 
# Lifts and 2k hour Porterage 
* GPO Telephones * CHaodCBW 
* Ou Site Lett iox Office 
-IF Mnrtnce* Available 
AH available fiats will be interior 
designed, newly decorated and 
carpeted and have fully fined 
kitchens and bathrooms. 

Show Flats opea Weekdays 
12 Boon -5.30 pm. 
Weekends 12 noon - 5 p.m. 

M V, CHARLES 
W PRICEKD 


1 v— ir4.. LtmAnm W I 

01-W1 2222 124 hrs.«'4Bl 3304 
f Trlrx 2B73B3 1 


KANSALUS - OSAKE - PANKKi 
Negotiable Floating Rate 
U^. Dollar Certificates of 
Deposit 

Maturity Dace 29th March 1983 
In accordance with ch* pro- 
visions of the Certificates of 
Deposit notice is hereby given 
that for the six-month interest . 
period from 2fith September, 
1980 to 26ch March. 1981 che 
Certificates will carry an Inter- 
est Rate of 12.9375%. 

Aient Bank 

Mapiificrurerj Hanover Limited 


Manufrance plan gains support 


BY TERRY DODSWORTH W PARIS - 


A VIRTUALLY unknown 
Bordeaux-based businessman, M. 
Jean-Claude Dumas, ' has 
emerged at the eleventh-hour 
with what appears tn be an 
acceptable rescue plan for 
ManuF^ance, the failing French 
company -ngvir on the point sf 
bankruptcy. 

M. Dumas’s proposals, which 
involve injecting FFr 300m of 
new funds.- raised from a group 
nf. Swiss bankers, have already 
. won *he approval nf the com- 
] pany’s shareholders. 

They ■ were also greeted 
favourably yesterday by the 
president of thp commercial 
; ribnnal at Saint-Etienne, where 
Manufrance is based, although 
the court is demanding further 
rlarifiration from the banks, who 
lwve not yet been named. 

A solution to the Manufrance 
saga would be clearly welcomed 
by the Government, as France 
prepares for the presidential 
elections “in spring next year. 
Although M. Raymond Barre, 
the Prime Minister, was evi- 
dently prepared to write off the 
group, -it has a significance out 


of all proportion to its size of 
about 2,000 workers. 

This is partly because the 
effort to keep it alive has 
become a rallying point for the 
Left, and partly because of its 
hallowed position iu French 
industry and commerce as one 
of the country's main mail 
order houses, a producer of 
sporting giins, and publisher nf 
the sporting paper, Chasseur 
Francais. 

The strength of M. Dumas's 
plans, compared with the pre- 
vious rescue projects from the 
innumerable failed chairmen 
of the group, is that be has 
managed to raise a sufficiently 
large amount of money to give 
the company adequate working 
capital for the medium-term. 
He claims that Manufrance can 
now manage without the 
FFr 150m, which the Govern- 
ment had been prepared to 
advance on certain conditions. 

Given these funds and a new 
management is which the Swiss 
shareholders will take a leading 
part, M. Dumas says that 
Manufrance should .he back in 


profit in 1983, with the possi- 
bility of a turnaround in 1982. 
This year, "however, the com- 
pany will suffer heavy losses (it 
has been reported, to be losing 
about. FFr-12ra ($2.9m) a 
, month), and it will run up a 
further deficit in 1981. 

Some shareholders last night 
were hinting at opposition to 
the scheme on the . grounds that 
the transfer of capital from the 
old Manufrance. for FFr 100m. 
heavily undervalued the com- 
pany. particularly its property 
assets! • 

However, M. Dumas appears 
to have won the support of M. 
Joseph Sanguedolce, the Com- 
munist maqor of Saint- Etienne, 
who called on all shareholders 
to support This excellent plan," 
which meant that Manufrance 
would stay In the city, without 
any redundancies. 

M. Sanguedolce’s support is 
crucial, because the Sainl- 
Etienne local authority.owns 30 
per cent of Manufrance and has 
put Itself in the. forefront - of 
the battle to keep it Alive, 
making and. breaking a number 
of chairmen, in the process. 


Bond Corporation lifts dividend 


BY JAMES FORTH IN SYDNEY 

, BOND CORPORATION, the 
flagship of the group of com- 
panies controlled by Mr. Alan 
Bond, the Perth businessman, 
yesterday disclosed capital 
profits of.. A$Mm. (U.S.$75m) - 
principally from forced" sales of 
share holding in the natural 
pa* producer^ Santos. - : . 

in addition Bond, which in 
1974 came dose to foundering 
following the ‘cbPapse of 'the 
property boom, disclosed that 
its investment portfolio is cur- 
rently valued on the share- 
market at A$178m, dr AJ56m 
more ihan bqojk - _ - 

Actual trading results for 
» he year ended June show a 


rise in net earnings to A$&3m 
from' A$2.5m, which is allow- 
ing the company to lift its dlvi- 
' dend from 3.75 cents a share to 
7.5 cents. Capital was increased 
last, year by . a one-fOK-thrce 
serin Issue. . ' 

Rond’s portfolio mainly 
represents -the company’s 
remaining interests in Santos 
and two other partners m the 
Cooper Basin gas and liquids 
fieM.s. which supply Sydney and 
Adelaide with natural gas, reef 
oil and basin oiL 
Other holdings include a 40 

aer -cent -stake.- in.. -Endeavour 
Resources, a member of the 
Bond group, and 19 per cent 


of Padfic Copper Exploration. 
On -top of the profits from 
Santos, Endeavour is today due 
in Sydney to finalise the sale 
of its 44 per cent stake in the 
New South Wales coal .group. 
White Industries, for A$80m. 

Bond acquired^ 37.5 per ran 
stake in Santos in mid-1978 fe 
A536m. It was forced by tl* 
South -Australia: Government to 
reduce its stake to 15 per cent 

Asset backing of Bond shares 
Is stated as AS2.72 a share. 
This value does not take jnto 
account the increase , over book 
value of the investment port- 
folio. 


Swiss Renault 
to raise 
SwFr 80m 

By Our Financial Staff 
RENAULT HOLDING, the Swiss 
arm nf the French motor group, 
is tn tqp the Zurich capital 
market for SwFr 80m ($4»m). 

Th* company is to float a ten- 
yp->- hond under aegis of a 
cn"so r iii,m led by Union Bank 
f'f P— it-orirtid. Proceeds will be 
• srl »n help finance the French 
"■■n- rj’s commercial and. indus- 
f-’-'i npn-artnns outside France. 

■"■’i* bond will carry a coupon 
rf 6 per cent and be priced at 
Subscriptions close on 
Ocinhpr to. 

n > ^eihnjcer, a Swiss engineer- 
ir “2 and metal construction 
company. . has acquired a 
minority stake in the Nigerian 
company. Armeco Structural 
Step] Works, and taken over 
responsibility for commercial 
f^d technical management. 
Another Swiss group. UTC 
Sterna I innal. already has a 
in ■ Armeco. which 
"I'-rprc-, three .plants and. 
rno'oys some 51)0 persons. 

Getiin-er hopes to expand 
»Tnnr».s to Nigeria and generally 
build op its contracting work in 
West Africa. 

O Natnmas. the U.S. energy 
group with interests in trans- 
port and property, is to list its 
shares in Switzerland from 
October 7. 

The company confirms that 
its earnings will roughly double 
for 1980— -to more than S200m, 
comparer! with the $lllm 
achieved for 1079. 

Greek airline 
in the red 

ATHENS — Olympic Airways. 
Greece’s national airline, pre- 
dicts an overall loss approach: 
mg Dr 2hn ($46JSm) for 1980, 
Mr. Triandafilos' KoutaHdes, 
the company's, president, an- 
nounced yesterday- 
CaUinq the .financial situa- 
tion after the first six months 
of 1980 ■* trade." Mr. KoutaHdes 
■•aid tint the company was 
farms three major problems of 
ronrinually rising . fuel prices, 
reaseless competition by char- 
ter companies and the need to 
earmark larce sums for re- 
newal nr (is flpet 
The fuel price had -risen from 
70.5 cenis (Ti.R.) per gallon In 
1979 to 135 rents this year. Each 
cent rise per gallon meant a 
cost of SI .35 tn a year' for 
Olympic. Mr. Koutal ides -Added. 
AP-DJ 


Interim profit advance 
for Boustead Berhad 


BY WONG SULONG IN KUALA LUMPUR 


BO US rE AD HOLDINGS Berhad 
has reported a 35.8 per cent 
increase, in its interim pre-tax 
profit for the six months ended 
June, to 11.8m Ringgit (U.5-S 
5.5m), from 8.7m Ringgit. 

A large part of the earnings 
came from its plantation sub- 
sidiaries. the profitability., of 
which rose by 50 per cent The 
harvest had been excellent, it 
was said, and prices obtained 
good. - 

The group said its trading and 
distributing subsidiaries, Bou- 
stead Trading Sdn. Bhd . and 
Rirhe Monde made a 'very good' 
start by doubling profits, while ' 
its shipping operations had also, 
been 44 quite outstanding." 

However, its associate. 
Holiday, Cutler, Bath, the 
robber broking firm, recorded a 


loss, created by the sharp down- 
turn in the rubber price early in 
the yea* Boustead Berhad’s 
publicly quoted rubber sub- 
sidiary, Malakoff, registered a 
rise m pre-tax profit to 5.3m 
Ringgit rrnm 3.8m Ringgit. . 

: The second half is likely to be 
less buoyant both for. Boustead 
and Malakoff, because of softer 
commodity, prices, but ovefsli 
profits fni the full year should 
be much better than those' of 
1979. 

• Perils Plantations, the 
Malaysian-sugar-based group, is 
to acquire a mining and planta- 
tion company for 15m ringgit. 
Perlis will pay cash for the 
capital of South Island Brin- 
ing Company (SIMCO) compris- 
ing 10,000 shares of 100 ringgit 
each. 


French hank in drugs venture 


BY OUR FINANCIAL STAFF 

CREDIT COMMERCIAL DE 
FRANCE, the French private 
banking group, is to become a 
shareholder in a newly-formed 
West German pharmaceuticals 
group. - 

Through two subsidiaries, the 
French group will pnt up- 
be tween 25 and 30 per cent of 
the new company’s DM 5m capi-. 
tsl- The. remainder of the 
equity wilt be subscribed by 
Jordanian and Saudi Arabian 
interests. • 


. The new company Is to be 
called Pharma Neustadt. It will 
be a distribution group, taking 
over the operations of a group 
called Pharma Bauer, which 
recently moved into bankruptcy. 

. Pharma- Neustadt is to receive 
a loan from Credit Commercial 
of around DM 20m, of which 
three-fifths is to be guaranteed 
by the RhinelandrPalatinate 
state. Sales next year are 
expected to top DM 200m. 


US. 525,000^000 7 

• BEARER. DEPOSITARY RECEIPTS 
Representing interests in a" 

FLOATING RATE CERTIFICATE OF 
DEPOSIT DUE 1983 ' 

BANCO UNION, C.A. 

(A Venezuelan Corporation) 

-In accordance with the provblons. of- -the Indenture of- Trust and 
Deposit Agreement between Banco Union; C.A., end Citibank. 
N.A.. Trustee and Depositary, dated u of April I, 1978. notice 
is. hereby given that the rate . of. interest has been 'fixed at 
14 j % pa., and that the interest payable on the relevant Interest 
payment date, April I. 1981 against Coupon No. 6 to the Bearer 
Depositary Receipt wHi be U3. 472.67 and has .been computed 
on the actual, number of days elapsed fT82) divided by 360. 


October 1980 . 

By; Citibank, N.A., London 
Reference Agent 
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Record rights issue to raise HKSlbn 


*V PfflLfi* BOWRING IN HONG KONG 


-JARDINE. . . MATHESON in- 
’ creased its attributable- net 
: . profit by 22.7 per cent in the 
.♦six months to June to 
: HK$158.1m- {TJS$31.7m) and at 
. i .the same lime unveiled the 
biggest rights issue ever seen 
... in Hong Kong. The company 
. is. to raise HKSlbn (US$200m) 

, . in 9.5 per. cent unsecured 15- 
, year loan stock, with warrants' 
to subscribe for new ordinary 
. shares* 

. Full details of the issue, 
which is being underwritten 
jointly by Jardlne Fleming and 

- Wardley wLQ be made available 
on October 27. It will be on the. 

- basis of HK$709 nominal of 

- loan stock for every 200 stock 
units and will be payable in twn 

v : tranches. The warrants will be 
-exercisable over the 12 years 
1984-1995. 

' " The company said that the 
loan would be used to refinance 
short to medium term borrow- 
ings. Theses have increased. 
gigniflra fitly this , year, Mr. 
David Newblgging, the chair- 
man, revealed, mainly as a con- 
/sequence 'of. Jardine having 
spent over HKSlbn over the 

- Sharp rise for 
. Malaysian 

shipping line 

;. Sy Wong Suiong m Koala Lumpur 
MALAYSIAN' International 
' -Shipping Corporation (MISC), 
the . Malaysian national line, 

- trebled pre-tax profits to 29m 
■ringgit (910.6m) for the year to 
end 1979, despite sluggish inter- 
-national trading conditions. 

. • Total revenue rose by 37 per 
-cent to 395mm ringgit ($ 18 6m) 
and aftertax profit was 27.6m 
■i .ringgit or double that of 1978. 

The dividend is being held at 10 
: per cent tax exempt. . 

. . Tengku . Ngan Mohamed, the 
chairman, said all the -group's 
r divisions except for the ore/oil 
carrier section, performed 
..profitably. ■ 

• He announced that .MISC 
would invest SJibn ringgit to 
double its tonnage to 2.5m 
tonnes by 1985. ' 

... Tengku Ngab - said he 
Fexpected the- line’s five liquid 
'natural gas (LNG) tankers, 
ordered from two French ship- 
yards, to be delivered beginning 
. .from next year. . However they 
would have to be mothballed 
' for about two. years since .the 
■ : LNG project in Sarawak for 
' which tlie tankers were made, 
“ would not be . onstream until 
' 1983. • ;■ ■' 


past year buying shares in 
Hongkong Land Company to 
help secure effective control of 
Land against local . ChinPSA 
predators. 

Term debt currently totals 
BK$1.8bn and is .expected to 
rise to some HK$2fon by year 
end compared with HKSL5bn 
at the end. of last year. Of .the 
total, HR5560m is in outstand- 
ing loan stocks but most of the 
rest is at floating interest rates. 

■ The loan stock issue will 
increase debt as a percentage 
of . shareholders funds to 
around 70 per cent compared 
with 60 per cent at the end of. 
last year. This increase in gear- 
ing is contrary to the group’s 
policy of the previous two years, 
but Mr. Newbigglng said that 
the loan stock would save from 
HK$5m to HKSlOm a year in 
interest at current rates and, 
more importantly, was on a very 
long term basis.. 

Jardine forecasts that earn- 
ings for the whole year win be 
not less than HK$500m, an 
increase of about 20 per cent 
on last year’s HK$403m. In 
addition, „ extraordinary profits 
of |n excess of HK$350m would 


be recorded assuming comple- 
tion by the year-end of a pre- 
viously announced share/assets 
swap with HK Land. This would 
account for the bulk of the 
extraordinary items. 

The interim dividend is 23 
cents, compared with 19 .cents 
adjusted for last years thrse-for- 
20 bonus issue. Earnings per 
share were 63 cents compared 
with 52 cents, a rise of 20.6 per 
cent. The company expects to 
pay a final dividend of 65 cents 
making a total of % cents, an 
effective increase of 23.9 per 
cent 

Mr. Newblgging arid that 
Jardine had benefited from the 
continued strong economic per- 
formance of Hong Kong, includ- 
ing improved trade with China 
and an active stock market. 
However, Hong Kong’s contribu- 
tion to overall earnings for the 
whole year would probably slip 
slightly from last year's 49 per 
cent 

Overseas, Jardine's Hawaiian 
operations were benefiting from 
the high sugar price. The South 
African quoted subsidiary, 
Rennies Consolidated had shown 


a .first-half gain of 60 per cent, 
and expected a 20 per cent full 
year Improv em ent. The UK sub- 
sidiary, Matbeson and Company 
had a good first six months as 
a result of high interest earnings 
and strong operating results in I 
their insurance broking, air 1 
freight forwarding and ship- 
broking activities. ! 

The bad news was mainly 1 
from the Middle East where ! 
Jardines has a USSIQOm, 40 per 
■cent holding in Tr ansp ort and 
Trading Company (TTI) which 
operates mainly in Saudi Arabia 
and Kuwait High interest rates 
and poorer market conditions 
had affected earnings. 

As a result, Jardine had 
waived its entitlement to a 
■guara ntee d 17 per cent dividend 
from TTL in r eturn a new divi- 
dend policy for future years had 
been agreed which would be 
favourable to Jardine. The exists 
xng dividend guarantee was due ; 
to expire at the end of this year. 
Mr. Newbigging indica ted th at 
dividends received from xTE in 
the first-h alf were about two- 
thirds of the guaranteed amount 
and that the second half would 
be roughly the same. 


Bank Lenmi trebles earnings 


BY L. DAN IB. IN TO. AY1Y 

BANK LEOMI — Israel's largest 
banking group — reports that its 
consolidated net profit for the 
first half of 1980 near trebled 
compared with the same period 
of 1979. having exceeded I£2bn 
($34m). The net profit out- 
stripped considerably the rise 
in the rate of inflation, which 
for the year to June, 1980, 
came to 133.5 per cent and for 
the first half of 1980 to 54.4 
per cent Net profits are equiva- 
lent to 120 per cent of total 
for all 1979. - 

The consolidated balance 
sheet grew by 142 per cent as 
compared with end-June 1979, 
to K829.5bn or by 52 per cent 
compared with end 1979. 

The bank is paying an un- 
changed interim gross dividend 
of 7.5 per cent on its ordinary 
stock, and 40 per cent of this 
on bona*, shares distributed in 
May mid " on ordinary stock 
derived from the conversion of 
capital notes mid options. 

. * *••• * 
ISRAEL DISCOUNT Bankhold- 
iug — tiie parent company of the 
Israel . Discount Bank, the 
country’s third largest— reports 
net profits up by 180 per cent 
In the first half of 1980, as com- 


pared with the same period In 
1979, toTeach I£lbn (817m). • 
★ * ★ 

MARITIME BANK of Israel 
has scored the highest level of 
over-subscription ever recorded 
for any issue on the Tel Aviv 
stock exchange — 84- times. 
Martime, a private merchant 
bank, went public for the first 
time, offering 50m ordinary 
registered shares of I£ nominal 
value, and 3m registered 
ordinary shares in the form of 
500,000 units as the two kinds 
of share at a unit price of 
K38&50, or I£192m (33.3m). 

Institutional investors (who 
accounted for 40 per cent of 


the applications) will get one- 
third of the quantity requested 
and other applicants 1.69 per 
cent 

Maritime Bank was founded 
in 1962, and until a year ago 
was a Gover nm ent concern. It 
was then acquired by the Shaul 
Eisenberg group of companies 
and has been engaging in ship 
financing and Euro-currency 
transactions. Its unaudited bal- 
ance sheet as of March 31. 1980, 
shows capital, reserves and 
retained earnings of I£1805m. 
• The conversion from the 
Israeli -pound to the shekel af a 
rate of Sh 1 to I£10 became 
effective yesterday. 


Deeper loss at Waltons 
but improvement seen 


BY JAMES FORTH IN SYDNEY 

WALTONS, the retail group, 
incurred a loss of A$L9m 
(U.S.$6 .9m) in the year to July, 
and has omitted dividends— 
but the directors believe, the 
company has turned the corner. 
The result compares with a'lbss 


CHANGE OF NAME 


Charles Barker City Limited 
will, from October 1st, 1980, 
become 


Charles Barker CBC Limited 


Charles Barker CBC 

Corporate and Business Communications 
30 Farringdon Street, London EC4A 4EA 
Telephone: 01-236 3011 Telex: 883588. 887928 


of A$1.49m in 1978-79. i 

The trading loss jumped 
from A$3.0m to A$7ifcn, but! 
this was offset to some extent 
by an increase in the equity 
accounted earnings of the 50 
per cent owned finance 
company, Barclays Credit Cor- 
poration. which rose from 
A$L9m to A$2.lm. 

Group sales rose 9 per cent 
for the year to A$333m 
(UB.SSSOm), with an increase 
of 13 per cent seen in the 
second half. But sales on an 
instalment credit basis rose 
only 2.1 per cent, compared 
with a IB per cent increase in 
other sales. Instalment credit 
sales, financed by Waltons’ 
finance company associate, 
have provided the basis of 
Waltons earnings in the past 

As a result of improved 
marketing and tight cost con- 
trol the trading results in the 
second half of the year showed 
an improvement of A$S45,000 
over the same period in 1979. 
Earnings of Waltons Insurance 
dropped from A8416.000 to only. 
A$9,000, and the affShoot has 
now been sold to Norwich 
Wintbertbur for AS9.7m, sub- 
ject to the approval of the 
Foreign Investment Review- 
Board. Waltons, it is planned, 
will continue to act as agents 
for the insurance company in 
respect of sales of insurance 
and customer service. 

A number of initiatives had 
been strengthened, the direc- 
tors said, surplus and low 
yielding assets had been, or 
were being, rationalised and the 
credit organisation was under- 
going a reorganisation to 
improve its profitability. The 
directors added that they con- 
fidently expected the groups 
improved performance over 
recent months to continue into 
the future. 


I I AUt&esesentnikshspeheensoId o&sSdatba & ***?. rbirtmoattcemezi 

| appears esatnaiter of record only. 
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$35,000,000 

Oaklndustries International N.V. 

8%% Convertible Subordinated Debentures Due 1995 

CcHtrertfetemto Common Stock of, and Guaranteed oaa Subordinated Basis 

astoPSc^meatof einiiim, if any, and Interest 

Oak Industries Inc. 


Smith Barney, Harris Upham & Co. 

XnaKpawcd 


A!»lKuK]jnestaurtCotnp^ Alahli Bank of (K-S.C.) Algemene Bank Nederland N.V. A. E. Ames & Co. 

AlMhnrtPUBim T*yk wy, RaeheHabey Stuart Shields Wwa rnrtmv-w4.li, Banco del Gottario 

lampooned 

Swife ftifa rilTp - yww, t Viy n ff (f y rff n ) BmkfiBOstr&GeAG Bank Julius Baer international Tfa nk T **" Tn twwatfff i wl Tri. 

XJated _ _ lotted Nmh 

Bank Meesifc Hope NV Wanlr nf Amwtm T„f— miawint Rank of Helsinki ltd. Ratnpe Anbeetlo tarnatM nalc flTtTgmwqanenfc (B-A.TX.) 

J finilr J 

Pmi jii e Bin^lffy iin^ i ! S.A, BaoqraFrjnipjwdaGQglJUCtccExtiSDCar Bantjue de ITndocbine et de Sacz BanqneNationalede Baris 

Bztvpede Psxaetdes Pays-Baa BcMpg Popniairc Snige SA. L oxcm boorg Banqne de rUhfou Enropceaue Banqac Worms 

Barclays Intern aiimaiGiuap Baring BrodimSt Co, Bajrrische Vereinsbank BergeaBank Blyth Eastman Paine Webber 

BSXikatenBi&Bcs Crisse Nationals de Crfefit Agricole Gnemrae&Cb. Chase Manhattan Cbemlral Bank International Grom* 

UM limned 

rtwmrfania ^ g w Jj t lr a m cB QBC limited CiticoipI pta i iat iogHl Group Gompagnie de Banqnc et dTnves ti sse me nts (Underwritea) SJL 

Qi njp i g niB A» Tfantpe Continental HKnois Copenhagen Handtlsbank County Bank Ccedit Commercial de Francn 

T Tiitlmd liautd 

Cr££eXyonuazs Credit da Nord Daiwa Bourne ICV. Richard Dans & Co. DraDanakcBxnlc 

Mm 

TVmvKrfn» rjitT?tIttntf Peotsdat G uo antrate IX? BANK Dillon, Read Oveneas Cdrpocatioa 

DenwiaKo»nninii»Ib*nk — P i m dwC towro i il Mtatofc 

T h mtiwIi T BMfi.. SjiA. lanxi pea nB m i k i ng Company Robert Hend^; ScrCo. Gefina International 


Drexel Burnham Lambert 

Incorporated 


Agteerfm ^ tet te idanr BadreHatey Stuart Shields 

laapowd 

Rank GntsinQei^ Katz, Rnngesec (Overseas) BankHensset&GeAG 


DennorskeCre^bttik. 


InUn 

DeatsdmGirozentralt 3X5 BANK Dillon, Read Oveneas Cdrpocatioa 

DenwiaKo»nninii»Ib*nk — P i m dwC towrn i il Mtatofc 

Sp. A. Bnropcan Bunking Company Robert Hend^- ScrCo. GefinaXntc ma tiomd 

Goldman Sadbs Intecnatumal Corp. Gzo^pemmtdesBanqiiimltivfsGenevois HamhcosBank Hasaa da i^Iandg fcank 

HniSamndatCo. E. jF. Hbwwi IntieroatiomI Tnr. ITgneanrcJ Vglm.T ^anklci Kidder, Peabody International 

liiuitrd 

Kcediethank N.V. XwJMwnlr S. A. I nx a mb oniB BOisc Kahn loeb Lehman Brothea lntetnadonal Inc 


HfflSamnd&Co. E. jF. HbWwi International Tnr. KgneanrcJ Vglm.T ^anktci 

Vb&matXt Benson Kredretbank N. V. Ktedicdxtnk SJL In x en d w or gcoge Knhn.Lt 

Vmif T wW wi aft nl WiMniu rn. S.A IT TCm p atf tntwn mi aiMl Tm nemwnt f ^l , M,jr. 

-aaecor* .. . . . 

Lizard Brothers &Ga, Lazotd FreresetGe Lloyds Bank Intemattonal Mancfacfnrets Haflorer 

Umbtl TiiBifud . . Ti i uifn l 

.C wnitf i ttemf Bgn ft Mwgia G wiiftfl MugiaGiBiao^Ld 


KnwaxtLntonatimul Investment Co. sajg. 


Nc^edandsdieMiddenstandsbankNrV'. 


N^joaKangyoKdnimam (Europe) Noumea E 

Ori on Ban k Pierson, Hddring & Pierson N.V. 

TtntherWIJ Umitf AK N. M. Rothsdultf & SOBS 


Kuwait Investment Com p an y (SiX) 
ec Memll Lynch International 2:0}. 

National Bank of Aha Dhabi 
TheNtkko Seorrities Co, (Europe) Ltd. 
mk SaLOppenhotn jn&Ge. 


J-HentySrirr oder WaggStCa. 
Stama^ Tnznbull de Co. 


nkNTV. New Japan SecnritiesEnrope The3>Skko Securities Co, (Europe) Ltd. 

nope) Nonmra Europe N.V. NoeddentsduLandednnk SaLOppenhom jn&Ge. 

Gnasmilt 

m,Heldiing& Pierson 3SLV. PostipanHd Privathanken BabohankNededand 

Ahkaddib 

N. M. Rothsdultf & Sons The Royal Bank of Canada (London) Salomon Brothers International 

Xjpsnd ftmb^ 

Sbandfmr nMraltmlfitih BmiTtm Soaete G^netale Sodet£ Gcnfrale de Banqne S.A. 


linKsd 

Soaete G^necale 


SvtnskaHandebbanken 


Soriet£ Gcnfrale de Bampe S.A. 
Union Bank of Enland Ltd, 


TmiiwIhw^nfSi iftriHi i ! ( Swimtiw ) 
Ihitedl 

Vensns-undWcsdffnk \ 


ndekbanken Swiss Bank Corporation Intetnatkmal Union Bank of Knlaiid Ltd, 

T.tnimd 

Union, de Banquet Arabes et Fcaapdsm— UJB jLF. Veriand Sc hw e heru diec Kantomlbankm 


SiG»Vrinng&Co<Ild» 


Vfrhwn firti Ytil- 

Dmw XtfitHfr'Xi ypnlflf Tntwnnt fon ? y 


J. Vontobel & Co. 
Wood Gundy 


Wflko Securities Company 

Twirin^ 

Yimti'tli! Tntwn wr nml (Eozopc) 
jjmxfd 


This announcement appears as matter of record only. 
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Aco Minas Gerais - Apominas 
US $45,000,000 

Bght Year Loan 


Guaranteed by 


The Federative Republic of Brazil 


Ail these certificates having been sold,this announcement appears as a maiterof record only- 


Syndicate Bank 

(Incorporated with limited liability in India) 


>■ London Branch 


U.S. $15,000,000 

Floating Rate Certificates of Depositdue1983 


Provided by 


Uoyds Bank International Limited' ' National Westminster Bank Group 
Barclays Bank International Limited Morgan Grenfell & Co. Limited 


Chemical Bank International Group 


The National Bank of Kuwait S.A.K. 


Dresdner (South East Asia) Limited 
TheNational Bank of Australasia Limited 
The National Commercial Bank 

(Saudi Arabia) 

Sanwa Bank (Underwriters) Limited 


Septembeei 980 


The Royal Bank of Scotland Limited 


Bank of Scotland 


Arranged by 

Morgan Grenfell & Co, Limited 

as Agent Bank 





CONTRACTS AND TENDERS 


Labour organisation “ Vrnoprodnkt Cemovsko 
polje ” in foundation, Titograd 

INVITES 


Competitive Bidding for Procurement of 150 ha 
Drip Irrigation System, Under u Turnkey ” System 

Invest! ciorm banka Titograd — Udruzena banka has received a 
loan from the Woiid Bank in various currencies equivalent to 
US$26 million towards the cost of the Agricultural and Agro- 
industries Project Montenegro and intends to apply part of the 
proceeds of this loan to eligible payments under this contract 
for which this invitation to bid is issued. 

The facility will be located on Cemevsko polje near Titograd. 
SR of Montenegro, Yugoslavia. 

Bids are to be in accordance with conditions stated in bidding 
documents, that can be provided on October 6. I9ffl or after 
that date, at Labour organisation "Vinoproduct Cemovsko 
polje." in foundation. 81000 Titograd. Tuski put 10. after paying 
the amount of Din 4.000 by local bidders, on giroaccount 
No. 20 1 00-601 -1 3997 with SDK Titograd, or the amount of 
US$150 paid by foreign bidden on foreign exchange account 
of Agrokombinat "July 13" Titograd. No. 20 1 00-620- 37-7T 00-421/ 
51 with investicrona banka — Udruzena banka Titograd. 

It is envisaged that the works are to be completed in the course 
of 3 months from Contract signing. 

Bids will be received by Labour organisation ‘'Vinoprodukt 
Cemovsko polje" in foundation up to December 15, 1980. until 
10 a.m. 

Bid opening will be performed on the same day. at II a.m.. 
in the offices of Employer. 


Ail necessary information may be obtained from: 

Labour Organisation "Vinoprodukt Cemovsko Pol]e" 
in foundation, Titograd 

Telephone: 081 ZW32 or by Telex: <1165 YU AGRO 


INVITATION TO TENDER 


PERSONAL 


JORDAN PHOSPHATE MINES CO. announces 
the issue of Tender No.(12F/80) for stripping, 
mining and run-of mine ore transport 

1. Location of operation is at Orebody No. 9 at 
El-Hassa mine. 

2. Total quantities of excavations are about 
5.227 million bench cubic meters (BCM) 
out of which about 2.636 million BCM are 
waste, 2.372 million BCM are Rom ore and 
219 thousand BCM are sub-ore. 

3. The closing date of this Tender is 12D0 AM , 
1st November, 1980. 

4. Cost of each copy of Tender is 100 JD which' 
shall be paid to the Supply Department 


1978 PRINCESS 37FT. 
(TWIN FORD DIESELS) 

ISO HP 30Q HRS. 

This craft is exceptionally wall 
equipped with radar. sailor VHF AT 
(with cell cell decoder), stereo, 
neco automatic pilot (remote con- 


trol from fly-bridge addition). Avon 
lilt-raft. Avon ftedcresi inflatable 


JORDAN PHOSPHATE MINES CO. LTD. 


with Yamaha 3.5 outboard motor. 
Electrical ahora support hosting, 
plus many other extras. Ad 
new lines and fenders. A complete 
and extensive overhaul early 1980, 
along with anii-touHng and new 
anodes. This craft 19 company 
owned and no expanse has been 
spared in regard to bar equipment. 
She is maintained by a permanent 
skipper and is In excellent condi- 
tion, fully equipped and ready to 
go. Lying South Coast to view or 
trial. 

£45,000 PHONE 01-493 1442 


— j-V switchgear and station mocei- 
aneous plant it Dower station includ- 
ing 415 V switchboards. Minimi and 
small power services 50 KVA diesel 
. generator, battery Installation*, venti- 
lation and air conditioning equipment 


and associated cabling. 

— 1-15 tonne EOT crane and IlfUim 

— 'tonne manually operated mono- 
rail hots* 

_ — ere fighting equipment. 

Contract 3 — Transmission * Substations 
Lungga Power Station switchyard contain- 


—4 Bays M 33 XV switchgear equip- 
ment. 

—2 Bays 0* 33 KV isolator /Tutauear 
(or Station transformers. 

—1 33 KV double circuit transmission 
.line approximately 8 km long. 

Tee-ln Switchyard containing; 

-—3 Bays of 33 KV switchgear equip- 

— FSk of 33 KV isotatorifusegear tor 
Station transformer. 

All control and protection equipment and 
£*ternal » power station Includ- 
ing 11 KV. 415 v and multicore cables. 


B.A.T. INTERNATIONAL FINANCE LIMITED 
100,000,000 French Francs 7£% 
Guaranteed Bonds 1987 

At die request of the Trustee, we hereby give notice that the 
nominal amount of FF4.000.000 has been purchased on the 
market for redemptio n due November IS, 1980. 

Amount outstanding: FF72.000.000. 

The Principal Paying Agent 
KREDEBTBANK 
S-A. Luxem bourge o ise 

Luxembourg 
October 1st 1380 


MATHESONS 
GBPS 300. 00 
UNSECURED LOAM 


CLOSURE OF 

NOTICE IS HERE 
the Register of 
GBPS .5 00.000 7V 

Unsecured Loan 
«*• Loan Stock "I 
Wednesday. 8th 
tflis day only), to 
tity of those loan 
to the Issue oi 
?■:% Guaranteed 
Stock 1 9S4 '95 of J _ 

^Finance) Limited with warrants to 
subscribe for stock units of Jarfine 
Mattwson and Co. Limited. 

In order to quality tor the- above 
new Issue- all transfers, accompanied 
by the relevant loan stock csrtMcates. 


MW racks, cleats and earth- 
"'Vlna'nce 


^ Finance tor the project to be provided 
rrem various international funding sources - 


The eligibility o* tenderers to partlcH 
„e In this project S confined to thq 
flowing: 

— For Contract Is To member countries 
of the Asian Development Bank. 

— For Contracts 2 and 3: T 0 member 


pa*e In 
following: 
— For 


-pirtrarts 2 and 3: To member 
countries of the World Bank, with 
Switzerland and Taiwan. 


CITY OF RIO DE JANEIRO 
4|% Consolidated Sterling Loan 
of 1912 

S. G. WARBURG & CO. LTD., 
{Incorporating Scilgman Brothers) 
hereby gives notice to bondholders 
that after the payment of Interest due 
on dir 1st October, IMS. trom Han 
A Bonds,, against n res creation or 


nust be lodged with the company's 
registrars. National Westm'wter Bank 


SOCIETE NATIONALE DES 
PETROLE5 O'AQUITAINE 


Limited. Registrar's Deoartment, P.O. 
Bo 2 *?.•. Broad street. Bristol. 
599 7WH. not later than 4.00 pm on 
7th October. 1980. 

MATHESON A CO. LTD. 

P. H. BLAGBROUGM. 
Company Se cr etary. 

London. 

30th September. 19B0. 

JARDINE, MATHESON St CO. 

__ LIMITED 


Appli cations shell be made separately 
tor registration of each of the three 
tentracta. Apnltaijlon lorms with ore- 
nualihcathin brochures which describe the 


o»erpnnted Coupon No. 1 38. the 
Bonds wlH retain the talon only. 

In order that bo id holders may 


protect In more detail will be available 
from the office of the project Consultants: 
Cameron McNamara-Proece Cards* 
International 
F.O. Bow 94 

5ori ng Hill, Telex; Camac AA-J 1 329 

Brisbane. Phone: 07-221 6833 

Queensland 4000. Cables: Cameronmac. 

o#T» flr,sh "*- 

Freeec Cardew A Rider. 

Piston House. Telex: 

165-167 Preston Road. 87330 PCR UK G 
Brighton BN1 6AF. Phone 

UK. . 0273 507131 

Submissions of applications close on 
Is: November. 1930. 


receive new coupon sheets containing 
Coupon No. 139 to 166. due 1st 


April. 1981. to 1»» October. 1994. 
inclusive, they are now requested to 
kKkm the talons from the Bonds at 


the office oi 

5. G. Warburg A Co. Ltd- 


Coupon Department. 

St- Albans Noose. 

Goldsmith Street. 

London. EC2P 2DL. 

. Temporary Receipts will be issued 
tor these talons and bondholders will 
be advised In due course when the 
new coupon sheets are available tor 
exchange. 

30. Gresham Street. 

London. EC2P 2EB. 

lit October. 1980. 


LOAN OF U5S30 .000.000 1975-1985 
COUPON ATTACHED 01.11 10% 
The USS1 -200.000 redemption Instal- 
ment due November 1. 1980, has 
been met hr purchases on the Stock 
Exchange. 

Outstanding amount after November 
1. I960: USS 22-800.000. 

3 ON DS PREVIOUSLY DRAWN AND 
NOT PRESENTED FOR REPAY** ENT: 
Reflemottan due 01.1 1. 77 
No. 6102105 

Redemption due 01. 11.79 
No~- 6161. 8252/3, 6Z56I9, 627013. 
633415. 6354. 6369.78. 6402/7. 

642X15. 6502/9, 631 112. 7749/55, 

7792. 7806/18. 7621/40, 7873/8. 

8271/60. aX75/9. 8418/32, 


HKOLRSOO. 000.900 7*i;% 
CONVERTIBLE SUBORDINATE) 
UNSECURED LOAN STOCK 1990 


The Paying Agent 
BANQUE DE PARIS 
ET DES PAY5-BA5 
POUR LE GRAND-DUCHE 
DE LUXEMBOURG 


BUFFELSFONTEIN GOLD 
MINING COMPANY UNITED 


(Incorporated In the 
Republic of South Africa) 


AUCTIONS 


Important Auction Sales 

October 23th - November 18Ut, 1980 


The Annual General Meeting of the 
above companv will be held at General 
Mining Building. 6. Hof lar d Street. 
Johamiesbarg. on Monday. 27 October 
1980. 

per pro: GENERAL MINING 
UNION CORPORATION 
fUK) LIMITED 
London Secretaries 
k- J- BAINES 

30 Ely Place. 

LONDON EC1N 6UA. 

10 Seotember 1980 



PROVINCE OF QUEBEC 
9 % DEBENTURES DUE 
1st NOVEMBER, 199S 

Debentures covering US$2,400,000 
have been purchased on the market 
to satisfy the Purchase Fund due 
1st November. 1380. 


LEUMI INTERNA' 


CLOSURE OF REGISTER 
NOTICE IS HEREBY GIVEN that 
the Register ol ho Worn of the 7n"- 
Convertible Subordinated Unsecured 
Loan Stock 1990 ■" Loan Stock") win 
be closed on Wednesday. 6th October. 
1980 »lor this dav only!, to establish 
the identity of those loan stockholders 
entitled to the tewe of HKDir 
1.000.000.000 3i;% Guaranteed 

Unsecured Loan 5tock 1984/95 ol 
Jardine Matheson /Finance) Limited 
with warrants to subscribe for stock 
units of Jardine. Matheson and Co. 
Limited. 

In order to qualify lor the above 
new Issue, all transfers, accompanied 
by the relevant loan stock ccrMftcaies. 
must be lodged with the company's 
Registrars. Central Registration Hong 
Kong Limited. 1st Floor, Gammon 
House Harcourt Road. Hong Kona. 

pn. on » 

By Order of the Board. 

_ K. W. YOUNG. 

Company Secretary- 


JARMNE. MATHESON A CO. 
LIMITED 


CLOSURE OF REGISTER OF 
MEMBERS 


NOTICE IS HEREBY GIVEN that 
the Transfer Books and Register of 
members of Hie company will be closed 
*•«" to 20th Octobvr. 

IjBO . bqta days tocfnslve. to extabflsh 
the identfcv ol those stockholders 
to the Interim dividend tor 


19BQ and the issue of BKOir 

iV£ 00 -“22- 00 9 ftv cu^Sd 

Unsecured Loan Stock 1984/45 
1 Loan Stock '1 with warrants. 

The interim scrip dividend with a 
cash aftenraxhm of HKDIrti.23 oar 

S* cei ^f' ’MO- to itockholdera on 

oSobS?'^^ metnb * r5 « 20 « I 


In .or der to qualify lor the dividend 
and the enlSilemant to loan stock with 
aJI transfer*- accomoanied by 
2? shi E£ «*rtHlc*te». must 

R»iJS!5' "t 1 « fe* comparer s 

S^trars- Central Registration Hong 
£M.. 1st Root. Gammon House. 

^5? Kon 9- Wt l3tEr 

than 4.00 pm n n 7th October. 1986. 

By Order of the Board. 

_ K. W. YOUNG. 
Hong Kong. Com " lw S*"* 3 "' 
30th September. 1980. 


GEORGES ROUAULT, rlmcnrm d'qdne bra o cne*. abotn 1945. OS on esnta*. 

Mpned. 71 1 10R.5 cm. 

Important PAINTINGS of the 16th through the 18th centuries: 
Ch.Wf. Dietrich. F. Franc ken, Grimmer. G.C. de Hondecoetcr, 

Jan van Kessd, Locatelli. J.M. Molenaer. Rembrandt Harmensz van Rijn. 

Si mens. Ver burgh . 

PAINTINGS or the 19th and 20th centuries: Chagall, de Chirico, Derain, 
van Don gen. Ernst, Grutmcr, Guillaumin. Her bin, Hugo KaufTmann, Kke, 
B.C. Kockkoek/Loiieau. Manguin. Monticeili. Otto MQiler. Munch, Nolde. , 
Picasso, Ptdiakoff, Rouault, Sell cm arm, Utrillo. VaUonon. Vlaminck, Wientsz-' 
Kowalski. Ztlgel etc. 

Graphic works, books and sculpture of tbe 1 Ah and 20th centuries: 

Jean Dufy. Dnnoyer de Segonzac. Alberto Giacometti. E.L. Kirch ner, 

W. Ldunbruck, Pablo Picasso, Paul Signac, M. de Vlaminck, 

Edouard Vuillard. 

Bare French FURNITURE of tbe I7th, 18th and 19th century, many pieces 
stamped. 

A large collection of RUGS and carpets. TAPESTRIE. Rare CLOCKS. 
Bracket clocks. SCULPTRUE and BRONZES. - 
European PORCELAINE and FAIENCE. 

SILVER, collection of MINIATURES. SNUFFBOXES. ICONS. MEDIEVAL 
ART and CRAFT. RARE WINE. 

A large collection or GLASS and ART NOUVEAU. 
IMPORTANT COLLECTION OF ORIENTAL ART: Tibet. Nepal. Tnrito, 
Thailand, China and Japan: Sculpture, Lacquerware. ivory, jade, snuffbottks, 
nctsukc, paintings, tsubas. FAR EASTERN CERAMICS. 

Highly important collection of JEWELS. 

Important coOectian of GOLD BOXES. 

PREVIEW October 9th through October 21st, 1980, daily from in a m to 
10 pjn. On Sundays October 12th and October 19th. from 10 JO nan. to 
10 pan. On Tuesday, October 21st, last day or exhibition, from 10 a.m. to 
6 pjn. After October 21st and until the day of tbe sale appoin tment may be 
made for private viewing. 

"Wf are pubJatan* the fedkming catalogneB 

Tfctmes, 36A to 2Mi ceuiaiy. Graphic Ait and Scalpiure, wth and 28fl> cratoiY SFT 35.-. 
FaraUuR, Arts sod OaftsSFr. 35.-, Aston md Far Eastern Works of jULtejuiai 
C*ranii« SFT. 25.-, Jcwds SFr. 2J.-. 


CURRENCIES, 


Fiiiauciai Times Wednesday October 1 1980 


£ & $ steady 


THE POUND SPOT AND FORWARD 


The dollar showed litt.e «u generally at a tew 

rhanae ui currefwy *? P«u»Wurt yesterday 

.iL 3 AeaA of the month end. News 

yesterday. b« retained a . « a fall in the latest West 

undertone. The recent -Ctensau coat of living Index, to 

lie U.S. unn has been • give a year-on -year rise of S.1 
pimted by rite pros wet hi-''* r JWcent had little effect on the 
UjS. domestic rates, and a 1 ® gSS. '*Z£ U S2"3E& 
per crat mcre me for Au^j ^ DM 1.8113 compared 

the U.S. index of lead- - #ftth DM L8126 on Monday, with 
economic indicators. YesieriiJ. ^tredollar rates showing a 
however, die scope For farther jffigfitly weaker tendency. Inter- 
improvement may have been &y the Bund«bank w»s 

jtjL. gwWy very sanaJT If anything, 

lrouted by small smle cea. - ^ Aq th e light 

hank intervention and a scca- > Indftlans. 


Sgpt30 aorwu 

u-s. zassoAMao ZMo*jmo imnTaoW 
CffttodB 2.7WWMU tSmjSS 

ftatMnd. A88-4.72 A0M.1D KSkaSpi 

Dmmnrfc TJJ3-1X3S 1334-13.36 viWarodto 
Iralund 1. 1490-1, 1540 1. 1500-1. 1510 0.2D«!l8onm 

W Got. 4.32-4.35 4^3^334 

Portugal 119.50-120.50 11*. 06-1 ISAS pw-48cd»it 
StMua iTia-nm rmo-mao bs-moc m» 


On* month 


Biigium OSJZO-83JS6 
Danmark TL33-13L3S 


n-tkoam 

3WOqpov 
VlVoro dja 


Portugal 

Spam 

Italy 

Norway 

Franco 

Swodao 

Japan 

Austria 

Swim. 


2967-2061 TBOIMBBi S*12liro xOa -illO^Kda 

F 11 . 81 - 11.68 ir.nvti.Kft 3V2V)»P» - ia MHpm 

JMHW JWWOK 1 . svSTw * xm 

s S3JVS3S 8.83-9.94 Vl’iQco dta -1 J6 ZV)V <Ba 

SOO-etO 503-S04 1.95-l.B0y pm A23 sS&M* 

■ - i»ngropm _ •• uaavwm 

3JI0V3.«P* SJOVSJfft ftAcgn nAO SVS% pm 

Bafgun ram to for oonvambto franca. Rnanctoi fraim gs.46-0B.B5. 
Six-month forward dottar 1.17-1 07e pm- 12-moatfi IJS-T 16c Pin. 

BMgfiffn Sapt 29 0B.40-0B.BD (clou) 


% Tftraa % 

P<*. ownO* ' p j. 

«•» Soso m a,i7 
“0.67 4VKV dta -ijto 
. 1.02 0.38-036 pm 
7.K 7VSV Pto 0.70 
-a.» 30-130 (to -2.57 
-1.66 32£toQMta -.*jg 

-£SW**** '■+** 

3.23 9-7H » Yw 
3.SB «V7*iPto- 

-1J6 IVHft -tS 

A23 4.46-4.00 (kn 
•' B.0S 284-26^ Pm -U3 
n M SVft pm 5 !y t 


easier tendency in EnrndolM* Trnn . ir 

rates. Trading yesfenM; KRONS-ReaMtog 

rawitotMMi rm rhw rhin ci de ahe-v; r®*®™ around the middle of 


THE DOLLAR SPOT AND FORWARD 


remained on the thin side a«ead 
of the mona end. Againv*. *•’ 
D-mark the dollar finished -H ^ 
1.8120 compared with DM l.Sl-'jo 


9* bVS> following two devalba- 
tei l979 — *nie Danish krone 
~ firmer against other 
Ottmtdes. at yesterday’s fixing 


Sapt. ao 
URt 


on Monday, and SwFr 

from SwFr 1.8535 in terms or Th^iis^dnTter 

the Swiss franc The -tepane-: ? DKr 5 M10 

yen showed a firmer tendency. lowor ai UWS.M10 

with the L\5 unit closm; 


URt 2.3800-22880 2^870-23080 Q.OMLSIc pm 

Iratandt 20J2S-2JOT6 2.0730^.0756 0.2S-0.)5c pm 

Canada 1.1808-1.1728 1 .1722-1.1725 0.34-0 2Se pin 

Nathlnd. 18646-1.8880 18670*1 JO&O 0.57-0. G7opre 

Balgium 28.98V 29. 08 29.00^28.02 4V3c pm 


4V3c pm 


* VJ55T % 

p-a. mnattm • gua. 

^»T0MJ7^m 1.71 
1.10 0JSMLTO pm ojg 
3.22 0.08-0.83 pm 2.23 
3.78 1.90-1 Ml pm 3L76 
1.55 13-10 pm . 1J» 


Danmark 6.S838-6JB1B ELBBaO-S.SKB 1 J&-1.S6or»dto -3.44 3.76-4 Jfixlta -2.96 


[ with DKr 5.6035, and 
dipped to DKr 13^555 


SSiS? SS 8 - the D-mark slipped to 

« o WK'WfiTB from DKr 3.0925. and 


eased slightly to S3.& from S3-». tto Ftondi franc was lower at 
Sterling traded within a very DwLMIS from DKr 0335. 
narrow band in generally feature- JAPANESE TEN— Sim firmer 
less trading. Its trade weigh rM Qian a month ago. having been 
index was 76.0 at all three of th* helped by the past weakness of 
day's calculations, down from the dollar, and a fundamental 
Monday’s dose of 76.1. .Against improvement in the Japanese 
the dollar it opened at S2.3MHV e ot mimj. Just recently, however. 


Spam 

Italy 

Norway 1 

Franca 

Svuadan 

Japan 

Austria 

SwID. 


W. Gar. 1.9090-1 .3135 1.9115-1^125 0.74-0.70pi pm 4.77 233-2JBB pm 6.0B 

Pommal 60.10-80.25 5D.16-S0JE 1S-30c dto -5.31 36-78 (fl* ~44HI 

Spam 73JB3-73J6 7A9D-73S6 66-95c dto -12.17 180-2Wdf» -«LSB 

r 881.75-86230 881884382.18 6-7>iUra dim -9.40 23-25 dtm -1137 

ray 4^888-4.8086 4.B87S4JB890 0.30orapro-0.2ttri« 0.12 -1.00-1.10 pm 1.11 

ca 4.1876-42036 4.3K0-4.2036 0.42-0.32c pm 

dan 4.1800-4.1840 4.1600-41615 1.45-1 jBOora dim -4.4D3.162.3Mtm -fW 
in 210JO-7T1.90 21090-210.80 0.30-0 .16y pro ° ^ 2 S 

via 12B0Vi-12.83 1282-1283 240-l.aOgro pm l.W “ 5" 

a. 1.647O-1.6B40 1.6820-1.8630 1.T*- 1.13c pm _ 839 327-222 P»» 7J» 

t UK and Ireland are quotmd in U.S. currency. Forward . pramtaiM and 
discounta apply to the U.S. dollar and not to tha Individual currency. 


21O.3O-2Tl.90 2IO.BO-ZIO.BO 0.30-0.16* pm 
12.90V 12.83 1292-1283 240-l.SOgro pm 

1.6470-1.6540 1.6520-1.0630 1.»-1.13e pm 


CURRENCY MOVEMENTS CURRENCY RATES 


2-3900. and rose briefly so fears ever a disruption In oil 
S2.3920. before coming back ro snppBes from the Middle East 


sapt. so 


SKSL 11 "*! *»Hed the yen’s improve- 

S2.3S75 and -S2.3900. It Wished meat, as has a higher trend In 
at S2.3S7D-2.3SS0, a loss of 45 U& Interest rates— The yen was 


at a loss oi « interest rates— 1 The yen was 

points, and its six consecutive firmer against the U.S. dollar in 
fall against the dollar. Tokyo yesterday, with the US. 

D-MARK — One of the weaker 11 closing lower at Y212.00 
members of the European coopered with YS13-00 on Mon- 
Monetary System, and unsettled 4sy> It opened at Y2I2^0, and 
jnst recently by Middle East rose briefly to Y212^0 before 
unrest, and the continued rise in --cliing saw the rate fall to 
VS. Interest rates. The D-mark V2J&8S at one point However. 
Is close bo a four-month low ^ome profit-taking in the yen 
against the dollar, and a four- helped the U.S. unit recover 
year low against sterling — inwards the dose. 


Starting.. — 

UA dollar 1 

Canadian dollar 

Austrian schilling. 

Belgian franc.. 

Danish kronor....... 

Dmutaoho marfc__. 

Swiss ftono. ... 

Build or 

French fra no 

Lira 

Ymn ■ 


Bank of t Morgan 
I England Guaranty 
| hfldax .OhangaaS 

76.0 I -MJS 
83.8 —S.6 

80.3 —17.7 

1S4.8 ! +94,1 
114.7 1 + 13.1 


-- ^nk Spatial Europaan 
| rata Drawing QurraoC» 
X Rights Unit 


marling 16 

UA A Jl 11 

Canadian OJlUO 


106.0 -0.1 
155.0 +42.8 


Austria Sob J 64* 
Balolum F_.| 1ft. . 


106.71 +79.9 

zas.a! +ao.o 


100.61 -e.3 
53.3 -BUB 
136.4 1 +S5.3 


Band on trada walghtad changsa from 
Washington agreamant Docambar, 1971 
(Bank of England lndsx-100). 

OTHER CURRENCIES 


SSSSTt S 

D'mark-.....„ • W** [. 

GUUdor..—. BJf . 

French Fr_„ Big' 

Ur* IS I 

Yan BAS’ 

Norwgn. Kr^ 9 i 


Norwgn. Kr^ 9 i 
Spanish Pt*^ B [ 


Swadlsh Kr. 10 ■ 
Swiss Fr J 3 i 


1.549386 1 
1.51188 
1.83779 
16.5262 
38.1496 ! 

Tjmsai 

8.577911 

9.58309 

fcsrmi 

1181J0I 

979.430; 

G. 59542 

95.8269 i 
3.45986; 
2.16708' 


0.863189 

UU7M 

1.63876 

17.9350 

40.0544 

7.83179 

2.63579 

9.76486 

5^7956 

1206.04 

297.080 

CL8182& 

103X70 

5.82934 

231218 


Sapt 30 


EMS EUROPEAN CURRENCY UNIT RATES 


ft 

Not* RatM 


Argantina Paso ,J «MW 



ECU 

central 

rates 

Currency 
amounts 
against ECU 
September 30 

*- change 
tram 
oSntraJ 
rats 

% change 
adjusted tor 
divargsnea 

Divergence 
limit % 

Belgian Franc ... 

39.7897 

40.0262 

+2.10 

+0.76 

±1.53 

Danuih Krone ... 

7.7Z336 

7.82146 

+1^7 

-0JJ7 

+■1.84 

German D-Mark 

2.48208 

2.53515 

+2.14 

+0^0 

±1.126 

French Franc 

584700 

S.8S115 

+0A 

-0.70 

±1^657 

Dutch Guilder .. 

2.74362 

2.75214 

+0^1 

- -1.03 

±1^12 

Irish Punt 

0.068201 

0.074995 

+1.02 - 

-032 

±1^68 

Italian Ura 

1157.79 

1206.40 

+420 

+2-92 

±4J8 


Australia Dollar._f2.0370-2.0400 \ 
Until AmmiRL 1136.84- 137.84 


Brazil Cruzeiro.... 136.84*137.84 
Finland Markka.J a 74 43.76 
Croak Drachma -102^88- 104.76* 
Hong Kong Dollar 11.93-11.96 

Iren RlaU - ha 

Kuwait DinarOCDV 0.050 0.042 
Lux*mbourg Fra.' 69^5-69.35 
Malaysia Dollar. J5.0825 8.0925 
Now Zealand Dlrj2.4326-3.4365 


Changes are to r ECU, therefore posithre ehanga danotas 4 
wsak currency. Adjustment calcul^tad by FinfiDCiai Timas. 


Singapore Dollar. 
Sth. African ft 
UAL Dirham 




1999-1936 Austria. 

0.8540-0J854& BtiglaR) 

57.39-87.59 [Danmark 

3.6665-3.66761 Franca 

42.8042.96 jBarmany 

4 .8965-4.9985- Italy 

0J675-O.2676 1 NfiSharfandil" 

29.00-29.09 i Norway 

8.12852.1305 Portugal 

1.0195-1.0205' Spain » 

3.3 190J J905 1 Sweden ... 

8. 1020- 2. 1040 Swltzariaad.... 
0.7830-0.7540 United States.. 
3.6B90 AOgOSYug Hhnrtau^: 


• 30.45-30.75 
'j 69.05 69.75. 
J 13.30 13.40 
... 10.00-103)6 

J 4 Jl 1-434 
J 2045-2145 
S03 508 

...I 4.68 >44.714 
... U.0O4-U.R4 
J- 117-128 
1714-101 
„ 0.924-9.984 
- 5.924-3.355* 
_ 2.381 A3 96 
79-74 


Rata given tor Argon tins la free rata. 


EXCHANGE CROSS RATES 


Sapt. 30 


-PoMdSterling U.S. D offer | Daufecharn'kl Japan’ soYani FrenchFrenc I Swiss Franc - Dutobtalld' 


ladaDolferiBtiglan Franc 


Pound Starling 
UA Dollar 


Deutoohamark 
Japanese Yan l^KK) 


1 . | 116.8 *516 

8.600 I 1000. 19.92 


French Franc 10 
Swiss Franc 


2.380 I 4.317 i 502.0 • 10 

0.605 | 1.097 | 127.5 2.541 


3.936 | 4.681 


Dutch Guilder 
Italian Lira. 1,000 


0,841 I 
1.918 


14.78 . 
83.67 


Canadian Dollar 
Belgian Franc 100 


180.3 . | 3.590 
796.6 ■ 14.47 


FT LONDON INTERBANK FIXING (11.00 a.m. SEPTEMBER 30) 


3 months U.S. dollars 


6 months UA dollars 


bid 14 1/16 , offer 14 i 


Wd 14 I offer 14 1/6 


the fixing rates are the arithmetic mews, roundect.to tha naarast .ans-aisfeanlli. of 
the bid and offered rets* for STOm quo tod by fee market to fiva reference banks at 
11 am each working day. tha banks are National Wsabninatar Bank. Bank of 
Tokyo. Deutsche Bank, Banque Nafiornla da Faria, and Morgan Guaranty Treat 


EURO-CURRENCY INTEREST RATES (Market Closing Rates) 


Sapt. 30 


Canadian 

Dollar 


i Dutch Guilder Swiss Franc 


West German- 
Marti | 


Frenoh Franc, Italian Ura 


i Short term.. 

7 days' notice. 

Month 

Three months 

Six months... — 
One Year _.j 


16i«-16i 2 

16 ■« 16 In 
l&re-l&ri 
15V 15 -a 
15-15), 
144-14* 


13-13 1« 
131*13*8 
13*-I3fe 
l*'d I4n, 
137 8 .14! 4 
13r*-13-jv 


10-11 

iaii 

103g.l04 

lllfllTg 

1214-124 

12 U 124 


9X4-94 

.S|f-10 

lO^-lOfe 

10A-10X 3 

lOfrlOla 


115*12 
la-1214 
124:194 
12 ts- 125* 

Sltst 


14-17 
174-204 
21 ia -23 
2826 
26 Ig- 26 lg 
24-25 


134134 
13 ia- 13x4 
13X3-154 
14Xa-144 
14-144 
13|*-13tJ 


Japanese 

14-14 

H3*-18 


14-14X3 

113*-18 

114-19 

1178-124 

lHa-114 

104-104 


Long-term Eurodollar two years 13V13-", Mr o»nt thras year* 134-13V gar cant: four years 13V13 3 * par cant: Ova yasra 13V13V par cant nominal closing 
rams. Short-carm rates are call lor sterling. U S dollars. Canadian dollars and Japanaao yan: ot Jj 8 ™ *"°re 5?’ no,lM - 1 As '“" **3*5' 1355^ cenr P »lx- 

Ths lollowmq nomrnalrates wars quoted fer London dollar cartiflcataa of deposit; ona-month 12.90-13.00 par cant: three months 13.46-1o.55 po 
months 13J5O-13.60 per cant: one-year 13.70-13.80 par cent. 

INTERNATIONAL MONEY MARKET GOLD Se k iMrket N S ? a Y ?ow rf d S66fr«e7. 


European rates firm 


Interest rates were mostly 
firmer in Europe yesterday. 
Call money in Paris rose to 11J 
per cent, its highest level since 
the beginning of August, and 
np from Monday’s level of US 
per cent. This was seen as a 
continuation of the French 
authorities' determination to 
maiotaio a high level of interest 
rates in order to protect the 
value of the French franc. 

In Frankfurt call money was 
little changed at 9.00 per cent, 
compared with 9.025 per cent 
previously, while period rate all 
showed a firmer tendency. One- 
month money rose to 9.10 per 
cent from S.95 per cent and the 
six-month rate was higher at 
9.00 per cent against 8.S75 per 
cent- 

■Rates in Amsterdam were 
slightly easier, however. Call 
money slipped to per cent 
from 9 A per cent, and rates up 
to one year showed losses of up 
to a quarter of a point Call 
'money was below the rate 
charged on the latest special 
advance facility offered hy the 
Netherlands Central Bank. Tbe 
15-day loans were offered at 9g 
per cent and totalled FI 1.571bn. 


tread towards higher prime 
rates, following a tightening of 


GOLD 

Further 

fall 


Gold continued to ease in the 


back after New York had entered 
the market to a low of S66&667. 

In Paris the 12 Halo bar was 
fixed at FFr 90,200 per kilo 
($668.05 per ounce) compared 
with FFr 90,250 (8668.34) in the 
morning, and FFr91,400 ($675-83) 
on Monday afternoon. 

In Frankfurt the 12 fkilo bar 


liquidity in the money market bullion market yesterday was fixed at DM 39,080 per kilo 


The other three banks all have ag q, e Middle East crisis (5670.98 


against 


prime rates of 11 per cent at more into the back- DM 39,965 ($686.06) previously, 


the moment ground. The metal lost $11 an and closed at ran-wu per ounce 

ounce to close at $669-672, after compared with $697-700 on Mon- 
UK MONEY MARKET an opening level of $668-671. It day. 

Wn mWt * ™ - touched a best level of $673-674 - In Zurich gold finished at $667- 


and closed at $667-670 per ounce 


Small help 


In Zurich gold finished at $667- 


during the morning, but came $670 against $898-701 previously. 


Bank of England Minimum 
Lending Bate 16 per cent 
(from July 3, 1980) 

After a flat forecast the Bank 
of England was required to give 
a small amount of assistance to 
the London money market yes- 
terday. This comprised small 
purchases o£ local authority 
bills, direct from the discount 
houses. Conditions were rela- 
tively comfortable to start with, 


Sept. 30 


Sapt. 29 


Close to 6804572 

Opening *668-671 

Morning fixing 0S7O 
Afternoon fixlnBi»&66.78 


Gold Bullion (flno ounce) 

12280-2814) 18880-685 

(£370lg-881) S 68 1-684 

12980.511) \. *687.26 

(£279.010) ! 0678.25 


(£2844-9864) 

(£285-2864) 

(£287.829) 

(£284.120) 


Krugerrand. S688-6B0 

1/2 Krugerrand.- 53S5-S58 
1/4 Krugerrand... 0178-185 
Ti» Krugerrand. 872-75 
Mapltieaf 18682-686 

New Sovereigns to 169 la -1704 (£704-714) 
King So vs. 0192-194 (£80-814) 


(£2874-8891*) 

(£147-100) 

(£74-77) 

(£50-32 

(£285-286) 


18701-703 

GlRfi XAX. 


encouraged banks to place 
money with the discount houses 
in order to fulfill reserve asset 
requirements. However, the 
small balances brought forward 
by bonks, coupled with a 
moderate excess of Government 
disbursements over revenue 
transfers to the Exchequer. 


quarter victoria Sovs 


French 80s J« 1654-167 

60 pesos M «xi oo| *825 -039 
ISO Cor. Austria. S6E0-655 
820 Eagle* 1 8775-779 


1*173-174 

18103-105 

8193-195 

‘-lee-isa 

,,843-847 

8066-669 

18789-702 


(8903-205) 

(£149-153) 

(£70-781 

(£304-334) 

v£290-2S3) 

(£724 734) 

(£804814) 

(£804-814) 


agreement involving a ‘ small opening leva of l&H&S PW 


number of commercial bill*. 
Discount bouses were paying 


cent, overnight money dipped 
briefly to 16 per cent before 


CLASSIFIED ADVERTISEMENT RATES 5 

■0 per cent. - 


between 14 per cent and 15 per' rising to 17 per rent around 


T „ TT«i. * finance, and the unwinding of 

Bank G™?? om * prCTiOUS SiUe 


Galerie Koller Ziirich * 

SBmistrasse 8,8024 Zurich, Tdj(01) 475040 Ma S8500 


Commercial and Industrial Property. 

Businesses for Sale/Wanted 7.00 19 , 

Residential Property 5 'ofj lg ' 

Appointments 7.00 19 j 

Business and Investment Opportunities S .00 25.1 

Personal son ie ‘ | 

Motorcars 3.00 15.1 

Hotels and Travel 5_05 ^ 

Contracts and Tenders 7 00 1Q ', 

Book Publishers _ ne JJ- 

Premhun podtleiu available 
fMJnlmum sire 30 column ems) 

*SU50 per single col umn cm extra 

For further details write to: 

Classifi ed Advertisement Manager 
Financial Times, 10, Camion Street EC4P 4BY 


p 8 r 

single 

column 

line 

cm. 

£ 

£ 

7.00 

19.50 

5.00 

15.00 

7.00 

19.50 

S.00 

25.00 

5.00 

15.00 

5.00 

15.00 

5.00 

15.00 

7.00 

1950 

— 

net 9.00 


cent for secured call loans for 
most of the -day. ■ In -the inter- 
bank market the position was 
somewhat tighter, and after an. 


lunchtime. Later in the day 
balances -commanded up to 30 
per rent, before settling bade 
to around. 16 per cent, 


local hanks, increased its prime 
rate to 114 per cent from 11 per 
cent, the first to do so. This is 
tbe latest move in the recent 


LONDON MONEY RATES 


I0REY RATES 


Sept. 30 
1980 


Storting Local 

Certificate Interbank Aothortty 
of deposit deposits 


’Local Ant*, 
negotiable 
bonds 


Finance Discount 1 

House Company Market Treasury 
Deposits Deposits | deposits BUfsft 


NEW YORK 

Prime Rais 13 

Fed Funds 13-134 

Treasury Bills (13-week) . . II.SO 
i Treasury Bills f20-wmk) ... TI.B2 
GERMANY 

Discount Rale t cn 

Overnight Rata 9.00 

One month g.ig 

Three months .... .1 9)15 

5ih motihs gjoo 

FRANCE 

Discount Rate s£ 


Overnight 1 — 

2 days notice- — 

7 days or. -.1 — 

7 days notice _■ - 

One month....-! 164-164 
Two months—: l6ik-157g 
Three months.: lSis-lBes 
fflx months— .. is£-143* 

Nine month* I 144-14 

One Year.. ,4 X3H-15* 

Two years. — 


164-184 I 
164-164 
| 164-1B4 
I 10TB- 16 
I 154-154 
[ 144-144 
144-14/4 


144-144 
13 V 134 


1718-1718 

164-1658 

104-164 

144-15 

14*9-144 
144-14*8 i 


jl6fe-167sJ147a-lB4 — — - 

16 * 4 - 164 ! 15 4 l 14 » 164 167 b 

— 1 144 -144 14» 15ft-164 16a* 

164-164) 14V 144 14*8-14** 154-15* 16 

1&4 -- J. — 14-14* 14V 

14*4 j — - - ' Z 


Overnight Rate .. 71^75 


One month . 
Three months 
Six months . 
JAPAN 
Discount Rate 


Call (Unconditional) ... 77-375 

Bills Discount (three- month) 11.48878 


Local authority and finance houses sevsn den' notice, others sewn days’ fixed. Long-tann local authority mormon# 
rates nominally three years IStj-ilH* per cent: four years 134-13\ per cent; five years 134-13% per cent. 4 Bank «B rates 
in tapis era buying rates tor prims peper. Buying rates tor four-month banka bills 14Vl4“u Mr cent: faur-menth trad# 
bills HH* per cent. 

Approximate veiling rats for ons-momfi Treasury bills 14*a-14“ xr w coin: two-months IffSu-Uft per cant: thrsa-monthe 
14H4 *h pot cent. Approximate selling rate (or one-month bank biUs 16 per cenu two-months per cesr, three- 

months 15-I5 1 ii per cent: one-month trade bills per cent' two-months 1ft per cent and three-monDn 1ft per cent. 

Finance Houses Base Rates (published by the Finance Houses Association) 1ft per cent Irem October I, I960. 
Clearing Bank Deposit Rates lor sums at sewn days' notice 14 per cent. Clearing Bank Raxes tor landing 16 per cent 
Treasury Bills: Average render rates of discount 14-3317 per . cool .. _ . .. . . 
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• PROCESSES 


mm by AKm«iBBi^ ca^ 


All done by 
mirrors 


• STANDARDS 


Language flies 


a British kite 


COMPUTER LANGUAGES, as 
insubstantial as poetry, now 
have a new mark of per- 
manence. The British Standards 
Institute has' published a stan- 
dard for the language RTL/2 
-'{Real Time Language/2) and 
awarded It both a BSI number 
BS 5904 and the coveted kite- 
mark. 

; . It is thought to he the first 
time any computer language has 
been given such a distinction, 
although it is understood that 
another British real time lan- 
guage, Coral 66, much used by 
the military, is -well on the way 
to BSI approval. 

Why should .a' computer lan- 
guage need a British Standard? 
“That's a good. question,” John 
-Barnes, who designed the lan- 
guage in 1974 for IC£ mused: 
■‘From the consumer’s point of 
view it gives added legal protec- 
tion. It means that the customer 
has a valid reason to complain 
if the language does not do 
what It is supposed to do.” 

: “The other Advantage, from 
bur point of view, is the amount 
of work that went into prepar- 
ing the language for inspection. 
The documents were scrutinised 
by a very large community, 
which meant that rough edges * 
and errors were spotted.” 

. There are, of course, other 
standards organisations such as 
the International Standardisa- 
tion Organisation (ISO) which 


is in general . the primary 
international authority- ...for 
standards on the use of com- 
puters and office automation, 

but British Standards have 
primary authority in the UK 

RTL/2, marketed by the soft- 
ware house Systems Pro- 
grammers (SPL) is used both 
in the UK and abroad; SPL 
have recently made sales to 
Siemens and Le Roux in South 
Africa, Philips in Sweden, the 
Argentine Navy and the Insti- 
tute for Industrial Cybernetics 
and Robotics in Bulgaria. 

RTL/2 is an Industrial .lan- 
guage, used to control pro- 
cesses and systems. It is quite 
different in concept, therefore, 
from, say, an airline reserva- 
tion system, which is also an 
example of computers working 
in real time but where the chief 
business transacted is between 
people- rather than machines. 

Its competitors among com- 
puter languages include Basic, 
which lacks some of RTL/2's 
sophistication in data structure 
and Fortran, the best scientific 
programming language 

The BS number can already 
be found on a host of office 
machinery from typewriters to 
flow charts. Will lucky software 
designers now be allowed to 
display a tiny kitemark in the 
comer of the screen of their 
terminals on award of the 
standard? 


Multi-role tractor 


MULTIPLE MIRRORS are used 
to make a laser beam “write” 
the required pattern in 
machines introduced by Desit ech 
of Wellingborough for cutting 
sheet and Siemens of West Ger- 
many for component labelling. 

A pre-requisite .for shifting 
the beam in this way rather than 
moving the work under it is 
good positional stability of the 
beam emitted from the laser. 

Desitecb has. employed the 
Everlase '325 carbon dioxide 
laser made by Coherent of Cant 
bridge, able to produce 2 kW 
pulses. The laser is boused hori- 
zontally near- to- the cutting 
table and the beam is taken 
along the side of and across the 
table by means of mirrors to a 
head at which it is finally 
deflected down on to the work. 
The head containing the final 
mirror can be moved in the X 
and Y directions through dis- 
tances -of 2.0 and 1.7 metres 
respectively. Typically, mild ot 
stainless steel 0-24 mm thick 
can be cut at 10 metres/mia 
while aluminium 1.0 mm tMefc 
can be dealt with at 0.5 metres/ 

min. 

Other materials that can ba 
successfully cut • include 
ceramics, plastics, elastomers, 
rubbers, wpod and fibrous 
materials. 

Precision in profiling Is one 
of the main advantages of the 
laser; the beam in this case can 
be focused to a spot size of 
0.12 mm for drilling and cutting 
and the heat affected zones, are 
kept to a minimum. - 

Edge quality is good; most 
materials are instantly vaporised 
and therefore easily removed 
with ducts. Furthermore, the 
precise tolerance control result- 
ing from use of the GE(USA) 
1050 computerised control 
system means that' the finish' is 
good enough to 'obviate farther 
finishing processes in many 
cases. 

The Desltech system can be - 
adapted for specific sheet cut- 
ting and drilling applications 
and other control systems or 



• COMPUTERS 


Minis now have 


maxi features 


NEW SMALL computers from 
the U.S. manufacturer Wang, 
and the UK company Computer 
Technology, emphasise the 
trend towards more features for 
less money. 

The Wang machines are 
central processors, the part of 
the computer which carries out 
the actual computation, for its 
2200 series of small business 
systems. 

The .first of the new proces- 
sors is the 2200LVP which 
starts at a price of under 
£10,000 yet can support up to 
four users at the same time. 
New features include a sophisti- 
cated fixed disc storage system 
of two, four or eight megabyte 
storage capacities. 

The 2200LVP is compatible 
with the current Wang 2200 VP 


and 2200MVP small business 
computer systems and uses the 
same ' language— Basic IL 
Deliveries in the UK will begin 
later in the year. 

The. second new processor Is 
the 2200SVP, a single user 
machine with 32,000 bytes of 
user memory and 64,000 bytes 
of storage. For this small 
machine, prices start around 
£7,500. 

The new CTL machine the 
8025 Is described as a midrange 
complement to the existing 8046 
processing system. 

The 8046 is at the large end 
of the minicomputer range; the 
new 8026 is described as a 
small or first time user machine 
with prices including compat- 
ible software, discs and peri- 
pherals starting at around 


GENERATORS 

UP TO 500 k.v*. ' 

WATER PUMPS 


UP TO 8 INCHES 

MANUFACTURED BT 

ATAUWTA Enfltnradng Ltd., Han- 
worth Trading Estate. 

Lana. Chart say. Surrey KT1GJUX. 
England. TeJ.: Cherts ay 6265S- 
ToJax; 8812538 ATALAN 6. Tote- 


grammas: ATALANTA CHERTSEY 
SURREY. 


£30,000. 

The communications capa- 
bility of the 8026 is reckoned 
to be a strong feature, support- 
ing remote terminals and com- 
municating with other Com- 
puter Technology and other 
manufacturers’ systems. Com- 
puter Technology says it is 
planning to offer an X25 inter- 
face soon. That means its equip- 
ment will be able to link into 
international packet switched 
networks. 

Wang is on 01-828 7821; 
Computer Technology on 0442 
3272. 


• DATA PROCESSING 


Germans get on right lines 


Hie snamatifc TAG solid-state laser system for marking 
materials. 


lasers can be used. Linear cut- 
ting, profile cutting of any 
shape, d rilling perforating and 
even fiat bed welding can .be 
programmed. 

From Siemens comes news of 
tbe SiUunatik YAG solid state 
laser system which, in conjunc- 
tion with a minicomputer can 
be linked into automatic pro- 
duction sequences for marking 
and inscribing materials. 

In this system the beam is 
deflected by pivoted minors and 
focused by a lens, allowing 
writing in an 80 mm diameter 
field without moving the work- 
piece. 

The various typefaces of 
numerals, letters and special 
symbols are programmed into 
the minicomputer and the 
required text can be inserted 
via a suitable typewriter or from 
punched tape. 


Likely applications will be 
In nameplates for cars, electric 
motors and valves, electronic 
components and many other 
small items. A particular advan- 
tage is that markings can be 
made on- uneven surfaces and 
inside cavities that would other- 
wise be inaccessible— ^and the 
Inscriptions are indelible' short 
of grinding them off. 

Desit ech is at Bradfield Road, 
Wlllingbo rough, * Norttrants, 
NN8 4HB (0933 223968) ancL the 
Siemens UK address is Wind- 
mill Road, Suribury-on-Thames, 
Middlesex, TW16 7HS (09327 
85691). 


POINT OF sale terminals, from 
stand alone cash registers to 
communicating “backroom” 
computer systems are becoming 
common enough in shops, but a 
similar system for selling rail- 
way tickets- and charging, for 
freight presents different 
problems, not least of which is 
tbe fact that almost every 
“product” sold is different. 

The scale of the problem 
approaches that of the airlines; 
although' the seat booking 
aspect is less prominent and 
some of the activity. is more 
local in nature. 


• EXHIBITIONS 


Displays of 


For the German Federal Rail- 
ways Triumph Adler seems to 
have the right formula' with its 
TA1069 terminal, some 5,000 of 
which have recently been 
installed as part of the net- 
work’s integrated transport 
system (ITS). - 

Linked to a central computer 


base in Frankfurt are ten 
regional centres, some 90 data 
centres and 5,000 of the Adler 
terminals. 

At railway stations these 
terminals are able to issue 
tickets, including season tickets 
and deal with bookings and 
' reservations both inside and 
outside Germany. 

In conjunction with the rest 
of the network and the central 
processors- the terminals can 
deal with central invoicing and 
accountancy of freight services, 
provide information about train 
movements and survey air the 
main connections within the 
country.. . 

When a customer asks for a 
ticket, the clerk keys in the 
code of- the destination station 
whereupon ticket price, dis- 
tance, connections that need to 
be made and any possible sup- 
plements all appear on the 
screen. The terminal can also 


bring up some 3.000 inter- 
national train connections and 
will perform the most complex 
tourist bookings: 

At close of business balancing 
the till becomes a relatively 
simple matter since, with all tbe 
transactions stored their finan- 
cial total can be obtained at the 
touch of a button. 

By 19S4 the railway will have 
installed these terminals in 
350 of the largest ticket coun- 
ters in Germany and Adler says 
that orders have been obtained 
from The Netherlands while the 
Soviet Union is evaluating the 
system. 

Adler Business Systems is at 
Jordan House, 47 Brunswick 
Place, London N1 6EG (01-251 
2712). 


6 HANDLING 


BUILT IN Italy,, a high ground 
clearance tractor called the 
IBIS 445 has been specially 
designed for work in -vineyards, 
orchards and on farms where 
growing crops have to be 
straddled. 

The vehicle has a 3 -cylinder 
45 hp air-cooled diesel engine 
and four-wheel drive which 
makes it suitable for operation 
on very soft ground and rough 
terrain. Hie gearbox offers 
seven " forward and three 
reverse gears and top speed is- 
about 30 km an. hour. 

Fitted with a driving cab. 
giving, the operator full pro- 


tection from the weather, the 
tractor has an articulated 
chassis which can carry a 
dumper-type body. There is 
also a power takeoff which can 
be used to drive a variety of 
implements for such tasks as 
ploughing, ridging and manure 
spreading. 

The maker says tbe tractor 
is particularly suitable for crop 
spraying and special equipment 
for carrying oat this task is 
available. 

Full details of the tractor 
and accessories available can 
be obtained from LAMI, via F. 
Ill Rosselli, 12 42019 

Scandiano (RE) -Italy. 


• MATERIALS 


disolstvs Cuts out the reflections hoists 

v RET.ATlVHir.Y inpxnpnsive Theca riafiplanrias have ihppn 


Swiss-made 


Edging in on the market 


LONG IN the business of mak- 
ing spun kraft and cellulose 
materials for hard or. soft 
edging and piping on "up- 
holstery, mattresses, chair and 
sofa frames, Somic of Preston, 
Lancs, has purchased the .busi- 
ness interests of Textilose Ltd. 
in both tile UK and overseas. 

The company also makes 
Somyarn which is used exten- 
sively In the animal feed Aid 


electrical trades (markets for 
these products have been 
parallel to those of Textilose) 
and the recent deal will enlarge 
Somic’s share in these sectors. 

Machinery from the taken- 
over company will be trans- 
ferred to Somic’s Preston fac- 
tory to widen the range of pro- 
ducts the company now offers, 
including extruded plastic 
*■ tackroll ” for the upholstery 
industry. 


THIRD IN a series which first 
started in 1976, this year’s 
Exhibition and Display Systems 
Fair, Modulux ’80 (West Centre 
Hotel, Fulham. SW6, December 
8 - 11 ) will be the largest to date 
and has already disposed of 
90 per cent of available space. 

Overseas exhibitors will come 
from Sweden, America, France, 
Switzerland and Germany and 
indications are that the exhibi- 
tion will be used for th e lau nch 
of several new display systems, 
says Phase 2, Rrzsb am Road, 
Egham, Surrey. 


RELATIVELY inexpensive 
filters which can be placed over 
the face of visual display 
screens have been introduced 
by Glare Filter of 20 Eastwick 
Road, Walton on Thames, 
Surrey (09322 465510). 

The company points out that 
there are several ways of 
reducing external light reflected - 
from the outside glass surface 
of a cathode ray tube but asserts 
that even the most cost-effective 
treatments are expensive and 
tend to result in less brightness 
of the screen image, with loss 
of clarity of the alpha numeric 
characters that have to he read. 


These deficiencies have been 
overcome, claims the -company, 
with a filter that is constructed 
of light-absorbent black nylon 
fibres which are woven in an 
extremely regular square pat- 
tern which results in a honey- 
comb effect, trapping and 
absorbing light which is incident 
at an angle and likely to give 
reflective glare. 

Fixed with bezel or stuck 
directly to the tube face, tbe 
filter also produces a limited 
cone of vision preventing per- 
sons- other, than the operator 
from seeing the screen: variable 
acceptance angles can be pro- 
vided. 


IN SEEKING a top quality hoist 
with a level of engineering, 
performance and reliability to 
match its cranes, Burmah com- 
pany J. H. Carruthers believes 
it has achieved success with 
Swiss-made Brun hoists. 

From Nebikon, between 
Berne and Zurich, Bran supplies 
hoists to over 20,000 patterns 
and the company says it has 
earned a reputation for simpli- 
fied design, reduced overall size 
and ease of maintenance. 

First cranes from Carruthers’ 
assembly lines are now being 
fitted at College Milton, East 
Kilbride, Glasgow (03552 20591). 
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A 'company that specialises in - 
equipping grow ing businesses . 
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We're MAI. 

And we're one of the largest busings com- : 
putermanufedurei3withcwer10/X)0 installations 
world-wide. 

We have reachedthispoation by understand- 
ing the changing needs orsuooessful, companies. 

Our Basic Four ^sterns are designed to fulfill 
■the requirements of buanesses of all sizes from 
the small company adopting computer systems 


for the first lime. 


better effidency and more management control. 

BascFburfrom MAI offers you a compre- 
hensvesystgn of oontrolsinduding accounting, 
salesancfstodc plus the added advantages of 
word processing.. 

Nowthatyou have heard of us,fili in the 
coupon beiewto hear more on how we can help 
make your company grew 


. I intend makinq my busnessgrcwfc 

Pteasesend mefulJ details of^ the MAI Base four Mflii-Computerq/staris. 


Company. 

Address— 


iPosfc'on. 

-Business. 

-TeiNa_ 


Send to: David Green, MA! United Kingdom Ud.,EfedcArrawHousesi2 Chanties Road London NW106NF 

Telephone: 01-9659731. pui 
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Emery Air Fgt.... 164 

Em hart 334 

Englehard MC....; 49*, 


: 24 
- 27*8 
41 

. 464 
86 4 

• 184 

• 237a 
1 23 4 

• 27*, 
: 43*, 

IB 

1 76a 
I 284 
. 314 
l 27 k 
|44 
. 68*, 


494 
I 19 
I 24 
. 21U 
I 694 
I 264 
■ 52J, 
, 364 
I 34 4 
i 20*, 
i 49 

. 32 t 3 

- 2B4 
! 9T S 

: 24 

| 454 
! 73 
i 494 
I 404 
I 45 
I 18*4 


19 

I 1178 
I 37 
336, 
94 
i 89 

! 15S.3 

; la 
| 464 
>1184 
, 36 
I 517ft 
! 344 
654 
74 
I35a 
174 
564 
; 454 
I 414 


; ib j* 

Sis 
237ft 
65*8 
! 32 
1 144 
314 
341ft 
1 64 

' 22*4 
37*, 

< 164 

< 33*4 
I 544 


Enserch ....... 

Envlrotech 

Esmark. — 

Ethyl , 

Evans Prods 

Ex CellO ! 

Exxon i 

FMC- 

Foberge ' 

Fodders 

Federal Co — ‘ 

Federal-Mogul..... 
Fed. Nat. Mort... 
Fed. Paper Brd .. 
Fed. Resources.. 
Fed. Dep. Stores. 

Fieldcrest Ml , 

Firestone 

1st Bank System. 1 . 
1st Charter Fin...; 


395ft 
11*8 
57*, 
334 
214 
42*, 
68*n 
26*4 
12*8 
4*4 
48 4 
20 
134 
264 
84 
331} 
271, 
84 
36*, 
257ft 


1st Chicago , 144 

1 otCityBonkTox; 444 
1st Ini Bane....—, 424 
1st Mississippi—* 474 
1st Nat Boston..: 32*» 

1st Penn : 

Fisons. 1 

Fleetwood Ent. 

Field- Van 

Florida Pwr A L.. 


Ford Motor- 


54 

44 

84 

21 

264 

27*8 


Foremost Mck....; 28 
Foster Wheeler-> 42 4 

Foxboro 484 

Franklin Mint.. - 13i 9 
Freeport Mini. ...I 57 4 

Fruahauf ! 26 *, 

GAF 1278 

GATX : 374 


1 40 
i 114 
587 8 
I 33 1 a 
I 23 
. 43*8 
! 704 

i 27 

13 U 
! 4*4 

; 484 

i 20*a 

i 137ft 
. 27*8 

I 8*4 

: 34 4 
1 27Sft 
84 
374 
} 174 


! 144 
. 444 
I 44 
; 49ift 
: 324 
' 54 

4Sft 

. 94 
214 
■ 26*8 
I 284 
| 284 
44 

! 50*, 
' 154 
: 63 
27i 0 
134 
I 5Sij 


GK Technologies 

Gannett 

Gelco - 

Gen Am Invest...; 

Gen Cinema ; 

Gen Dynamics...; 

Gen Electric 

Gen Exploration | 

Gen Foods. i 

Gen Instrument; 

Gen Mills 

Gen Motors. I 

Gan Portland 1 

Gon Pub Utilities 

Gen Reinsce 

Gen Signal 

Gen Telep Elec- 

Gen Tire 

Genesee. 


Genuine Parts....; 

Georgia Pae. 

Geosource 

Gerber Prod 

Getty OH. 

Giddmgc Lewis - 

Gillette 

Global Marine. .. 

Goodrich 1BF1 

Goodyear Tire..... 

Gould- 

Grace- 

Grainger (WWi ...; 


42*, • 434 
554 57 

5B!g 1 391; 

19 * 191, 

■32S, ! 23 4 


68l B 

524 

25a 

30 

754 

27 

BlJe 

20sa 

64 


694 
53 5a 
25ft 
305a 
754 
27*, 
53 
22 
5*ft 


571, 58J, 

421; ! 435ft 
25*0 | 257a 
19 • 197ft 

4*6 • 43, 


27 
24*, 
99 
23S, 
93 4 
34i, 
27 4 
47 
22lj 
16 
33 
46 
344 


• 274 
25*. 
.1051; 
241, 

. S4-4 
36*, 
28 1 a 
. 49 

' 227, 

161k 

24 
, 47 
354 


Stock 


I Sept. 
, 29 


IV- 


Gt AM. pae. Tea; §7 fl 
GL Basins Pet—; 124 
Gtlfthn.Nakoasa. 254 
Gt. West Flruuioi. 1 18 1* 

Groy hound 164 

Grumman '. 254 

Guir A Western... 187* 

GuirOil *14 

HallfFBL 2» 

Halliburton .'1274 

Hammermill Ppr.i 28 *b 
H andle man «■> 

Hanna Mining— . 33*4 
Har court Brace- 33*, 
Harni*chfeg*r....i 144 
Harris Bancp.. ..' 271ft 

Harm Corp- 41-« 

Harsco 34 

Hecla Mining 43 fa 

Heinz !HJ> 44 

Heller lntl *9*4 

Hercules- 224 

Hershey 24*, 

H sublain 39>ft 

Hewlett Pkd 734 

Hilton Hotels.. .. : 434 

Hitachi °*‘» 

Hobart Corp *64 

Holiday Inns “74 

Holly Sugar 5b 

Homestake |o*b 

Honeywell 674 

Hoover JS'je 

Hoover Umvl *84 

Hormel Geo *74 

Hospital Corp—- 46 
Household Fin— 18 

Houston Inds 264 

Houston Nt Gas- 494 
Houston Oil Min- 364 
Hudson Bay Mng 26S a 

Hughes Tool 76 

Humana 66>a 

Hunt (Philip A) *14 

Husky Oil *4 4 

Hutton IEF) / 35>» 

Huyck Wig 

1C inds ' 

INA Corp 41 

Id In* 19'* 

Idosl Basic Ind... «6*, 

Ideal Toy 5 

ICI ADR - 84 

Imp. Corp- Amor 27 


INCO 

tngersoM Rand 

Inland Steel .... 

Intel 

Interlake 

IntorNorth 

IBM 


23 4 
61*8 
274 

874 

27 

314 

634 

Int. Flavours 22 

Int. Harvester 334 

Int. Income Prop 9 4 
Int. Multifoods.... ZB 

Int. Paper 3a*, 

Int. Rectifier ! 214 

int. Tci & Te!......i 31 

Iowa Beef 414 

Irving Bank 39*a 

James <FSi...._ .... 27*2 

Jeffn-Pilot 267g 

Jewel Cos... 394 

Jim Walter 32 ?g 

Johns Manvillo -i 264 
Johnson Contr.... 1 28 
Johnson AJns....r 804 
Johnathn Logan.i ll*a 

Jests ns I 21*, 

Joy Mfg ! 544 

K Mart ! 204 

Kaiser Alumin 264 


Kaiser steel 

Kaneb Services- 
Kaufmon Brd... 

Kay Corp 

Kellogg 

Kennecott Cpr. 

Kennametat 

Kerr-MoGae 

Kidde —. 

Kimbaiiey-Clk._ 
King's Dapt. St. 
Knight Rdr. Nwi 

Koehring 

Koppers 

Kraft 

Kroohler-... 

Kroger 

LTV 

Lanier Baa. Prod 
Lear Sisgler.—. 

Lease way Trans 

Lenox 

Levi Strauss...-. 
Levitz Furntr.... 
Libby Owens Fd 
Liggatt Group-.. 

Lilly i£lii 

Lincoln Nat 

Utton Inds. 

Lockheed 

Loews. 

Lonu Star Inds.. 
Longs Drug Strs- 
Louisiana Land. 
Louisiana Pac... 

Lowenstein 

Lubrizol 

Lueky Strs 

MCA 


42 >8 
j 3* 
104 

. 26&ft 

19*9 
: 30 4 

33 
834 
373, 

494 

97a 

294 

37 
29 4 
45*, 

64 

214 

12 

344 

274 

39*4 

32*s 

38 
25*, 
244 
66*8 
51*8 
414 
66 
334 
794 

34 
52*4 

1 514 
' 23*« 
107ft 
! 75 
I 154 
514 


Macke i 13 

MacMillan 144 

Macy 434 

Madison Fund. .. . 234 
Micro Hanover .... 307a 

Mapco 1 43sg 

Marathon Oil 59 

Marine Mid 17 : a 

Marley. : 32 

Marriott 27 *b 

Marsh McLonn...'. 674 
Marshall Field....: 147 b 

Martin Mtta. ! 58*, 

Maryland Cup. ...I 26*, 

Masco. [ 

Massey- Far gn 

Mass Multi Corp. 1 

Mattel -....; 

May Dapt Strs.... 
Mayer iOscarj.-.i 


29*8 

6*e 

144 

127b 

25 

17 


5T„ 

' 134 
I S7* S 

; ia*, 

1 154 

j 26* 

I 165* 

• 424 
! 294 

1284 

ll 1 * 

354 
344 
. 147ft 
1 37 
. 43*0 
; 34j« 
4S4 
1 4SJe 
' 21 
1 23 
. 25 4 
, 304 
, 754 

I 424 
; 614 
' I9Tft 
> 28 4 
' 58 
, 94 4 
I 891= 

I 164 
187ft 

ia 

484 

*84 

• 264 
504 
37*e 
271e 

: 77*b 
661b 
. 12 
144 

• 384 
I 247b 

29 U 
414 
204 
274 
1 6 4 

; 84 
1 28*0 
: S4to 
. 644 
1 28ie 

• 87 

; 277 8 
' 32 
; 647b 
224 
33*s 
104 
194 
394 
22 4 
304 
43 
39*a 
28 
27 
. 30 
'■ 334 
27 
I 29 
( Sl*ft 
I 114 

217ft 
574 
21 
! 28 

424 
; 32*a 

; 10*, 

27 

! 194 

• 31*8 
. 33*8 
. 831ft 
. 384 
I 49*e 

9-', 
. 304 
; 37 
; 3 L 
45*, 
' 6*« 
' 214 
' 12*a 
' 364 
. 2B4 

• 304 
’ 334 

5810 
. 25ij 
: 24 L; 
68*8 
. 52*, 
I 414 
67!, 
! 34 

I 824 
354 

334 
524 
: Z4i, 
10*3 

• 75 
15*, 
514 

134 

• 144 

; 444 
25 
31 

• 45 
. 60 

■ 184 
I 32 4 
' 29 
1 684 
147 e 
59 
264 
S07b 
6*0 
144 
*3*9 
254 
17 


Maytag 

McCulloch Oil ...! 
McDermott (JRJ J 

McDonald's 

McDonnell Doug. 1 

McDonough 

McGraw Edison.. 

McGraw-Hlli 

McLean Trucks-- 

Mead 

Media Genl 

Medtronic 

Mellon Natl 

Melville 

Me mo rex. 

Mercantile Sts... . 
Merck....."... . 

Meredith 

Merrill Lynch 


26 

11*8 

277b 
476a 
354 
404 
284 
374 
10*8 
26*a 
294 
42 
29 
37 4 
15!ft 
37 
79 
414 
50*s 


26 
11*8 
284 
47 *, 
35*9 
384 
281) 
387, 
114 
264 
324 
44 
291, 
38 
154 
38 
815a 
42 
324 


Stock 


; seat. < sept 

29 , 26 


Mass Petroleum! 

MCM | 

Metromedia.- 

Milton Bradley...! 
Minnesota MM..,.. 
Missouri Pae—.. 1 

Mobil I 

Modern Merotig.. 

Mohosco 

Monarch M/T.. ! 

Monsanto i 

MooreMcCmrfc 

Morgan (jpj I 

Motorola - 1 

Munftingwear-,..' 

Murphy IGCi 

Murphy Oil i 

Nabisco — ; 

Naleo Cham 

Napco Industries! 

Nat Can J 

Nat Detroit. ....... 

Nat Dist. Chem.K 

Nat. Gypsum 

Hat Medical Enti 
Nat Somicduetr.; 
Nat Service Ind-- 

Nat Standard 1 

Nat. Steel ! 

Natomas...- 

NCNB — 

NCA 

New England Ei!!| 

New Eng -Tel 

NY State E AG.... 

NY Times 

Newmont Mining 
Niag. Mohawk... , 

NICOR Inc | 

Nielsen lACl A.... 
NL Industries.... 

NLT 

Norfolk A Wettdi 
Nth. Am. Ooml-...; 
Nth- Am- /Philps.; 
Ntiin. State Pwr.| 
North gats Exp.... 

Northrop J 

Nwast Airlines 

NwestBancorp- ! 

Nwest inds 

Nwestn Mutul...! 
Nwostd Steel W, 

Norton < 

Norton Simon.....! 
Occidental Pet-4 

Ogden ; 

Ogllvy + Math....l 

Ohio Edison j 

Okie. Nat Gas--. 

Olin I 

Omark 4 

Outboard Marine. 
Overseas Ship....) 
Owens- Co mine-' 
Owens Illinois— 
PHH Group.... 

PPG Inds 

Rabat Brewing... 
Pac. Gas A Elect 
Pac- Lighting — 
Pac. Lumber. 

Pac. Tel A Tel- _. 

Palm Beach 

Pan Am Air 

Pan Hand. Pipe-, 
Parker Drilling. 
Parker Hannifn.. 

Peabody lntl 1 

Penney JC 

Pennwalt 

Pennzoil 

People's Gas 

PepsiCo 

Perkin-Elmer 

Petrie Stores...—, 

Petrolane 

Pfizer 

Phelps Dadge — 

PhiUi, Elect 

Philip Morris 

Phillips Pet 

Pillsbury — 

Pioneer Corp 

Pitney-Bowes 

Pittston 

Planning Rsch.~ 

Pleasoy 

Polaroid - 

Potlatch 

Prentice-Hall 

Procter Gamble . 
Pub- Serv. E A G. 
Pub. 5- Indiana..-' 

Pullman-... - 

Purex — 

Pu rotator 

Quaker Oats 

Quanex. — 

Questor 

RCA : 

Ralston Purina... 

Ramada Inns 

Rank Org ADR. .... 

Raytheon 

Reading Bates.... 

Redman Inds 

Reeves Bros. 

Reichhold C hem. 
Reliance Group- 


52 

84 

99 

357b 

59 

75 

69 

12*8 

9*e 

24*a 

so*, 

464 

424 

60*t 

17 

147) 

404 

234 

444, 

i87 a 

21*4 

3D 

284 

23 

45*, 

37*, 

217ft 

144 

26*4 

32*4 

134 

65*4 

ZOSa 

36*e 

156b 

28*4 

617a 

12 

327i 

351 a 

55 

23 4 

424 

384 

327b 

23*4 

11 

45l| 

254 

242, 

314 

10 ia 

234 

45*, 

14T B 

277a 

41 

264 

ia*a 

334 

20 

44*b 


644 

8*0 

99-4 

374 

59T 6 

75*, 

Vasa 

!3*« 

9*S 

24 

614 

47 Sn 
427ft 
621, 
17 
154 
41*» 
24,* 
I 45*, 
197 B 
i 224 
! 297ft 
! 294 
; 231, 
474 
I 384 
224 
' 144 
I 274 
, 34 
. 131, 
671, 
. 20*, 
364 
154 
. 304 
554 
124 
. 334 
: 364 

: 6i 

I 235ft 
42 4 
40 
344 

25 
11*8 
464 

. “*» 

IV 9 

• B2Sg 

i 104 
I 234 
' 474 
154 
28 4 
435s 
37 
12*8 
33*8 
204 
4C4 


12*ft 127 b 

33*e 354 

26 4 274 


22*4 

357 a 

364 

125a 

214 

197 S 


234 

374 

36*9 

13 

2159 

1?*, 


665* j 57 

14*, 1 154 
214 | 224 
S I 44 
337a i 35 
534 ' 65*i 
274 I 284 
314 ; 324 
23 I 234 
2770 ! 294 
454 ' 471, 
624 .' 624 

244 I 354 
564 1 56*9 
30>2 , 31 
42 4 ; 43 
44*, 46 

364 1 374 
134 ■ 134 
40*g I 424 
454 > 464 
371; 394 

464 j 47 
37 | 384 

27*4 1 28*a 
84 . B*s 
52 4 ' 537ft 
274 1 28*8 
364 ' 364 
22 £24 

7150 . 72*9 
17T 9 184 

2010 ' 20*, 
45*e 494 

154 | 157 9 
284 SB 4 
£94 Z97j 
30*, 324 

84 I 87b 
267 S j 274 
114 12 

9>b I 95g 
35 b ' 

B8 : 89*« 
5Ble | 594 
9*4 104 

314 : 314 
224 22 

78 7B*a 


Republic Steal- 
Rep of Texas. — 
Resch Cottrell.. 
Reiorts lntl A.... 

Rovco :DSi 

Revere Coppor. 

Revlon 

Rexnord 

Reynolds (Rji.... 
Reynolds Mtls— 

Rich- Mcrrell 

Rite aid- 

Roadway Exps. 
Robins 1 AH).-. — 
Rochester Gas.. 
Rockwall lntl.—. 

Rohm A Haas 

Rollins 

Rolm 

Roper Corp*.. 

Rowan 

Royal Crown < 

Royal Dutch. ' 

Rubbermaid 1 

Russell Stvr 

Ryan Homes.. ..... 

Ryder System 

SFN Companies.. 
SPS Technology- 

Safeco 

Safeway Stores... 

St- Joe Minis- 

St Lou is- San F... 

St. Paul Cos 

St- Regis Paper... 

Santa Fe Inds 

Santa Fe lntl- 

Sam Invest 

Saxon Inds 

Sobering Plo. ... 


, 224 
.' 294 
. 164 
. 284 
. 32*, 
. 175a 
474 
.I 184 
39*0 
38*, 
.1 26*8 
.' 314 
834 
9*8 

.1 *37j 
52Sg 
4«4 
32 4 
57 "9 

12 
355e 
!4T« 
87 tb 
27*, 
15 4 
25* 
264 
29 
314 
374 
317ft 
58*. 
eo*4 
38 
3170 
59 4 
527} 
9 

587a 


' 23*8 
297 S 
I6S9 
304 
344 
18 
494 
1890 

• 404 
. 39*4 

264 
325a 
1 54 

; 9i * 

. 14*0 
I 344 
j 494 

. Ja 

1 39*0 

' 12*8 

• 57*4 
157s 
884 
28 
15*; 
265ft 
27*a 
S8i. 
315, 
58 4 
414 
627= 
834 
364 
32 

714 

6553 

94 

7*s 
. 40 


Stock 

V. 

Sept. 

26 

Scklltz Brew J— . ; 

7*4 • 

8 

Schlumberger.... 

140** 

1,43*a 

GCM„ 

BB 

27 r* 

Scott-Papar 

IB 

1B*« 

Scudder Duo V... 

13 

1S>2 

sea Contra 

25*8 , 

251* 

Seabrd Coast I 

46<e 

49*4 

Seagram _._.i 

MM ' 

57 

Sealed Power. ...[ 

21** 

22*4 

Searie (G Di_ 

231* 

24*g 

Sears Roebuck../ 

1 5 7ft 

11 

Sea train Us 

5U 

5*s 


2B*« 

29 

Sedco- 

6Zh ' 

64 

Shell Tran* — 

3934 ; 

401) 

Sherw/n-Wms.-... 

37*8 

38 

Signal - - 

46*s 

4714 

SlmpHatty Patt... 

87b , 

9*0 


91ft : 

10 ‘a 

Skyline....^.....™. 

13 , 

137ft 

Smith lntl 

SOI) 

Sli* 

Smith Nine — — 

60*4 

531ft 


22 

22 

Sony — 

14N> 

14*4 

Southeast Bankg 

17U 

Hi a 

Sth. Cal. Edition 

24 14 

25*e 

Southern Co - 

lisa 

Ills 

SUin Nat. Has-.. 

551* 

687ft 

SUin N. Eng. Tel. 

34 

35 

Sthn Pacific 

38 

39 


781ft 

7B 


19*4 

KOHt 

SW Banoshares.. 

30i 2 

30*4 

Sperry Corp 

49*, 

60*4 

spring Mills. 

15*9 

16 


37*, 

28*4 

Squibb ... 

27ii 

271) 

SM Brand* 

291, 

29*4 

St'd Brds Paint .. 

88 

291) 

St'd OILC’lifomla 

74*9 

75bfl 

Std CM! Indiana 

64 Sr 

661) 


54*8 

56 

Stanley Wks 

171, 

171) 

Stauffer Chem_. 

17tj 

185* 


24 

241a 

Steven* UP) 

16 

16 

Stokely Van K. .. 

23 is 

841) 

Sun Co 

45Sa 

441; 

Sunbeam 

18'ft 

185ft 


475* 

48*0 

Superior oil. 

80Us 

216 

Super Vol. Stra.. 

30*8 

31>4 

Syntax 

50 lj 

501) 

TRW 

49lft 

495a 

Tatt 

30^8 

3Ub 

Tampax- 

31*4 

33U 


775a 

77*4 



188*4 


68is 

63 

Tenneco 

4 Us 

45*6 


831, 

23is 

Texaco 

35*s 

56U 

Texas Comm. Bk 

5B7g 

69*4 

Texas Eastern.... 

691; 

70i= 

Texas Gas Trn-... 

32U 

32Tg 

Texas Jnstrmts^. 

126*4 :i28*« 

Texas oil & Gas- 

597ft 

607 S 

Texas Utllltlae.... 

167a 

17tj 


51*4 

541s 




Thermo Electro 

34 li 

36*4 

Thomas Betts-.. 

48 

481) 


SI 13 

55 


£4J, 

£5>< 


57*4 

59 

Times Mirror 

43*4 

44 14 

Tipperary- 

20*9 

23*a 

Tonka-. 

211, 

22*6 


23 >4 

£4 


241ft 

251, 

Transom erica- .. 

lB5a 

i87 g 

Tran* Union 

49 

5UJ» 

Trans way 

24 1 2 

25 

Trans World 

15 

16 

Travelers 

42*8 

45 

Trl Continental.. 

. 22*e 

22*, 

Triton Oil Gas-.. 

24 

2S5g 

8 Oth Cent. Fox.. 

333, 

351b 

Tyler 

141ft 

1918 

UAL. 

lets 

19*9 

UMC Inds. 

12is 

12ia 

UNC Resources. 

14>a 

15*9 

Unilever NV-...... 

627„ 

60 

Union Camp 

44 

45*0 

Union Carbide... 

45 

457ft 

I Union Commerce' 8*4 

e 

Union Oil Cal 

| 35*8 

36U 

Union Pacific.,.. 

; 551) 

57 

Unlroya) 

5 1 8 


Utd Brands 

15*4 

15*. 

Utd Energy Res. 

48*, 

49Tft 

US Fidelity G 

433* 

44U 


aak 

20 1" 

US Gypsum 

i 3310 

551= 

us Home 

1 24*g 

ZSIh 

US inds 

i 71a 

8 

US Shoe 

| Z6I, 

271- 

US steel 

21 

2114 

US Surgical 

405, 

43‘a 

US Tobacco 

1 34 14 

35*4 

US Trust 

22 

22 

Utd Technolgs .. 

SO 

5i' s 

Utd Telecomms. 

, 17 

171* 

Upjohn 

1 60*4 

62*s 

VF 

Varian Assocs. .. 

| 29>S 

31*9 

30 

Vemltron 

1 125a 

131b 

Virginia EP 

10*0 

10*; 

Vulcan Matrls.... 

41 

43 

Walker 

27 

28 

Wallace Murray. 

247, 

25 

Wal-Mart Stores-- 49 1 2 

5Q 

Warn aco... 


i 13*a 

Warner Com ms.. 

56 

1 57is 

Warner-Lambt .. 

1 20*4 

20*4 

1 Washington Post 22 U 

22*8 

Waste Mangt..... 

741a 

771, 

WeisMkta 

; 27 

26*4 

Wells Fargo 

! 237a 

24 1» 

W. Point Peppi... 

. 36 

39*0 

| Western Airlines.! 6*4 

71b 

[ Westn. Bancorp- 29 la 

Z9 j 4 

Westn. Nth. Am e 

375a 

38ii 

Westinghouse ... 


251) 

Weatvaco 

! 32*4 

32*4 

Weyerhaeuser... 

: 33ift 

3459 

Whaelabratr F_ 

. 451- 

467ft 

Wheeling Pitts.. 

10*8 

181ft 

Whirlpool 

20*b 

21 In 

White Consoltd. 

24*a 

24Sa 

White Motor... . 



Whittaker 

30*b 

50*e 

Wickes 

15 

15S« 

Williams Co-. ... 

40 

411; 

Winn-Dixie Sir. . 

30 

29*4 

Winnebago . . 

3i« 


Wise Elec Power 

25lft 

23l« 

Woalworth 

24*4 

24J« 

Wrigley 

33 

33 *S 

Wyly. 

14*i 

151= 

Xerox 

641ft 

65 

Yellow Frt Sys .. 

17*4 

177ft 

Zapata 

50 Je 

$24 

Zenith Rad 

15i, 

15*4 


NEW YORK 


Indices 


-DOW JONES 


. Sept. Scot ; Sept. Sept.! Sept.. Sept 
29 26 £5 24 23 22 


2989 


Since Cmpiffn 


H me B'nds E6.3Q tt.91 67.34 67.40 Ef.01 fS.Ot 


TradingVol 

QCO'o; 45,410 49, <50 49 alO 5n,2fi0 64,290 55,140 — 


High 

Lew 

High 

Low 

974.57 

, 7M.13 

1031.70 

47.C2 

'73 9. 

•21:4. 

( 1 1,7*. 

<3;7iJ2i 

74.61 

63.87 




•:* si 

•Z8'S. 



JSD.U2 

25S.B9 

550.02 

12.25 

•23.-9- 

■ 21 1, 

•22-9.W« 

H*(32, 

1 15.8i 

S6.04 

- 153.52 

13.52 

iB 7, 

>7*1 

•.M.4iBI.. 

l2B;«j43i 


eDay's high 934.81 low 918.00 

Ind. div. yield Z 

Sept. 26 

Sept. 19 

Sept 13 

Year ago 'approx 

5.73 

5.58 

5.74 

5.66 

STANDARD AND POORS 


Sept. Sept. 
23 22 

1980 

Since Cmpil't* 

29 26 

25 2* 

High Low High Lew 


: Indus!' It ... 140.85 143.7ft 148.51 148.33 147.14 14J.53 14B.5S I11.B9 146.33 Z.a2 

' -22.31 l77'7- ■ 1 19 S.'BOi : JD-c-32 

f Composite 123 Jb4 126.55 123.72 15D.J? 129.42 130.40 130.40 98.22 129.25 4.40 

|2Z-Ji ' 13.2- ;< 13.-3100* il.fi-JI, 


Ind. div. yield % 

'Ind. P/E Ratio 

■ Long Gov. Bond Yield 
• N.Y.S.E. ALL COMMON 


Sept. Sept. Sept. 1 Seat' 
29 26 25 24 . 


Sept. 24 Sept 17 ■ Sept. 10 Year ago -'approx 


4.50 

9.03 


1980 


4.54 

^91 


4.69 

8.62 


11.03 


4.97 

8.18 


9.16 


Ri«s and Falla 
Sept 29 Sept 26 Sept 25 


High 

LOW 

Issues Traded 
Rises. — 

7,941 

136 

7.9HZ 
178 
i 1.182 
£53 

1,915 

479 

1,065 

371 

75.43 

55.30 

Unchanged ... 

222 

<239. 

iSSili 

New Highs 

6 

8 

33 



New Lows 

20 

11 

5 


MONTREAL 


Sept Sept. Sept. Sept 
ZB 26 23 24 


High 


Industrial 

Combined 


382.42 3aB.9S- E99.59 402.16 *25.80 i29,2i 

BB.ll 1 *63.45 971.98 373.B5 578.90729/2) 1 


TORONTO Composite 2,258.8 .2,27 1.1. 2,329.49 254.73 2347.B -24i9i 


125.21 (27/3, 
296.90 (27/Ji 


1702.5 (27/5i 


NEW YORK ACTIVE STOCKS 




Change 


CHanne 

Monday 

wm«s CfoGing 

on 

StocI s Closin-i 

on 


ir.ided 

PMCU 

oay 

Kftdod 

pricq 


ISM 

671,800 

C3\ 

-ii, 

Engelhard . . 299.9Q0 

431, 

-jj 4 

Sam* 

4*6.400 

1ft!. 

-: 4 

Ph.iir Me r ns . 151.700 

ta\ 


kero# 





GPnctji f.lct.irs . .'1*6.600 

51*. 

-is 

Ouif S Y/esHlm 

4U.500 

■O | 


Amt:. M ^ 22C. 1 00 

3\ 


R.iiiian Purina . 

401.2OT 

11 V 

■7 

Allantic R.=n|.«ld 309.500 

SO 

-2«, 



Sept. 

Sept. 

Sept. . 

Sept. 

1980 


30 

29 

26 

25 

High 

Low 

AUSTRALIA 

Sydney All Ord. • 1936 33i 

93 1.3* 

5:2.93 

324.42 

955.57 

995.57 '26 91 

7FO.OO 12-11 

Metal A Minrls. .1936. *9.6013.14- 

:37 1.48 666 1.53 6587.35 

6*80.95 -14 2. 

4531.26 rZB. 3r 

AUSTRIA 

Credit Aktien >2 I.S2> 

66.55 

56.55 

65.42 

66.36 

69.40 t7 li 

65.59 i18.Br 

BELGIUM 

Belgian SE i5I 12 6*. 

93.05 

91.96 

39.33 

91.36 

105.75 « llrsv 

90.14 i3lr*. 

DENMARK 

Copenhagen SE ■ l.'i.i*-, 

90.50 

SIMS 

93.61 

31.56 

81.33 ’24;3i 

74.76 (5;Si 

FRANCE 

CAC General i23.-IC(t1 

110.6 

110.8 

110.3 

111.2 

1 17. B 122-21 

37.1 (Sfl) 

Ind Tendance i23.fS.73i 

II5.4 

115.6 

IIM 

516.* 

119.4 • fS.Sj 

95.6 >S/1| 

GERMANY 

FA2 -Aktien >iM2 5Bi 

228.97 

229.21 

230.46 

232.13 

23BJ3 iM.O) 

• 212.75 29.51 

Commerrbank* Dec. 1565 

713.5 

713.4 

727.7 

727.7 

743.2 i25-2| 

667.0 i77. Si 

HOLLAND 

ANPXaS General • I9.T>. 

3I.S 

9i.3 

M.2 

■4.2 

85.0 '25.-1 

74.0 (J7 r, 

AN? CBS InduSL >1970. 

6 i.a 

51.3 

61.7 

61.5 

66.2 ill'll 

58.2 taa/si 

HONG KONQ 







Hang Seng Sank <51.7 6*' 

1211.53 1227.22 1C51.76 I2SJ.76 

1315.71 <22 -9i 

733.2 1 1S;5i 

ITALY 

Banca Comm. Hal - >271 

<41.15 

1*5.14 

1*5.65 

135.11 

141.15 i*0i3i 

BS.I1 |2fl; 

JAPAN 







Dow Average IS 5 49i 

7076.49 

706D.75 63S3.52 ES85.B4 

7076.46 i5B'9« 

6475.9* '27 -Si 

Tokyo New SE .4. 1.69' 

«a.73 

40B.il 

464.59 

465.63 

4M.79 - 50.91 

443 JJ 1 ■ 10.*! 

NORWAY 

Oslo SE i1;1.72. 

127.15 

127.54 

139.45 

130.7 

144.70 t 14-21 

110.12 <28.il 

SINGAPORE 

Straits Times • I966i 

*93.22 

535.24 

612-50 

625.94 

647.49 ;22.9i 

429.73 .5:1. 

SOUTH AFRICA 

Gold • 1933- 

111 


943.5 

54J.7 

1025.1 i22‘3l 

649.5 r2'7| 

Industrial < 193*. 

<Uj 

’UI 

602.7 

606.7 

627.1 <a.'9i 

456.0 i2/1i 

SPAIN 

Madrid SE i33<!2'79. 

IQS.2S 

'Cl 

103.04 

108.2 

111.17 < 15(3' 

' 35.76 1 lS.-Sf 

SWEDEN 

Jacobson St P. iVVSSt 

iss.ir 

352.55 

351.46 

35 7 J 

356.99 <«'?. 

994.72 <17/11 

SWITZERLAND 

Swiss BankCpn.i*lil2tSs‘ 

M*.S 

*03. 1 

SC7.8 

*06.4 

517.3 ill.!. 

276J <ZB.. 4) 

WORLD 

Capital lntl. ri.-l 7Qi 

- 

131.4 

155.7 

155.3 

155.7 .22 '9i 

1M.S (27/51 


Bose values ef all indices are 100 except NYSE All Common— 50; Standard 
and Poors — 10; and Toronto — 1.020: the last named based on 1975. t Excluding 
bonds- *400 induetriols. 5 400 industrials plus 40 Utilities. 40 Financials and 
20 Transports, c Closed, u Unavailable- 


Early Wall St. technical rally 


IN a technical rebound to litre 
recent weak performance, Wail 
Street stocks picked up in active 
but reducing trading yesterday 
manring. 

The Dow Jones Industrial 
Average, which had receded 
some 52 pohrfs in the space of u 
week from a three-an d-a-half year 
high, rallied 559 to 927.22 at 
1 pm. The NYSE AiJ Common 
Index retrieved 53 cents to 
S71.79, while advances outscored 
declines in the ratio or nine-to- 
five. Turnover contracted to 
2S.60m shores from the previous 
day’s 1 pm level of 33.99m. 

News that the index oF leading 
Economic Indicators rose 1J9 per 
cent in August was considered 
encouraging because it was on 
the low end of market expecta- 
tions. Also, the July index was 
downward revised. 

Analysts said the report sug- 
gested the economic recovery was 
weaker than previously believed, 
which should make it easier for 
the Federal Reserve to slow 
money supply growth. 

The market fall since last 
Monday week came largely on 
rising interest rates and fears 
that the Fed would further 
tighten credit to slow money 
supply growth. The Bond Market 
also firmed on the Leading 
Indicators news. 

Some interest rate - sensitive 
issues gained ground. Among the 
actives. Federal National Mort- 
gage hardened J to $13£ and 
American Telephone 1 to $51 i- 

Some retailers also firmed. 
Active K Mart added i at $2<H, 
and F. W. Wool worth t at *25- 

Memorex gained i to $14. It 
is developing a computer data 
storage system to compete with 
some IBM models. Volume 
leader IBM improved i to $64. 
THE AMERICAN SE Market 
Value Index recouped 3.62 at 
328.00 at 1 pm on volume of 
3.40m shares (4.43ml. 

High Technology issues were 
strong. 


Closing prices for North 
America were not available 
for this edition. 


Commodore International 
climbed 5$ to It is to 

begin, selling several new pro- 
ducts lu the next few months, 
including an electronic cast 
register, a microcomputer, a 
management information system 
and a word processing system. 
The company also forecast .fiscal 
1981 profit gains. 

Matrix rose 34 to $26. Data- 
products 1* to $30, Wang 
Laboratories “ B " 2J ot $56j and 
Timeplex $l to $244. 

Canada 

Markets were mixed in active 
early dealings after recent weak- 
ness. The Gold shares index 
recovered 126.8 to 5,763.6 at 
noon, helping the Toronto 
Composite index to rally 6.7 to 
2.245.5. 011 and Gas picked up 
27.3 to 4,5029, but Banks lost 
2.79 to 372.33. 

Tokyo 

The strong uptrend of recent 
sessions was halted early yester- 
day. being replaced by an easier 
tendency as investors showed 
hesitancy in the face of the sharp 
overnight Wall Street setback on 
U.S. interest rate and economic 
worries. However, Energy-related 
issues, specula lives and some 
middle-class Blue Chips advanced 
later in the day as foreign inves- 
tors re-entered the Tokyo market. 

The Nikkei -Dow Jones Average 
finished a net 15.71 higher at a 
new all-time peak of 7976-46. 
while the Tokyo SE index gained 
0.67 to 488.79 after a fair turn- 
over of 330m shares (380m). 

Among Oil and Coal issues, 
Arabian Oil put on Y15D more 
to Y2.950. Toa Nenryo Y15 to 
Y870 and Mitsui Mining Y35 to 
Y670. 

Pharmaceuticals like Takeda, 
up Y20 at Y669, later rose on 
active buying by domestic 
speculators and foreigners on 
hopes for a further earnings 
increase this business year, 
while some Trading Houses, 
Machine Tools and Foods also 
found support. Mitsui Mining, 
Anada and Tsugami went up on 
news that they wiU be added 


to the list of stocks qualified for 

margin trading next month. 

However, Steels, Heavy 
Machinery Issues. Electricals 
and Shipbuildings, popular sec-, 
tors of late, last ground on 
profit-taking. Nippon Steel 
eased Y 3 to Y146, Sumitomo 
Metal Y5 to Y1S2, Hitachi Y6 
to Y320, Toshiba Y4 to Y217. 
Sony YB0 to Y3,090 and Mitsui 
Engineering and Shipbuilding 
Y5 to Y175. 

Hong Kong 

The recent sharp slide In 
share prices gave way to a rally- 
ing session early yesterday 
morning. However, the market 
subsequently resumed its retreat 
to close weaker on the day after 
another active trade, -further 
weighed down by the announce- 
ment ftom Jardine BEatheson 
that it will make a HKSlbn 
rights issue of 94 per cent Loan 
stock with Warrants. Jardine 
receded HKS1.60 to HKS24.00. 

The Hang Seng index, which 
had fallen S6 paints over the 
past week from . a seven-year 
high, recouped 11.74 before 
declining to U?13.68, off 13.54 
more on balance. 

The prospect of higher 
interest rates resulting from 
Saturday’s Hong Kong Exchange 
Banks Association's interest rate 
fixing meeting also continued to 
hang over the market. This was 
some help to Bank issues, which 
were relatively steady, but 
among Properties, Che ung Kong 
lost 70 cents to HK$26.00 and 
Swire Properties 15 cents to 
HKS890. 

Milan 

Stock prices closed sharply 
higher, having quickly reversed 
the downward trend of the pre- 
vious day which was due to the 
Government crisis and tightened 
monetary policy. The Banca 
Co mine rci ale I tali ana index, down 
3.51 on Monday, rose 5.01 to a 
high for the year of 14L15. 

Insurance, Real Estate and. 
Bank issues led the market ahead 
in heavy trading. 

Positive company reports, 
rumours of take-over and merger 


operations, as well as active de- 
mand on companies with large 
real assets, considered a safe In- 
vestment against rising Inflation, 
were behind the market rise, 
somewhat unexpected for its ex- 
tent. 

Brokers said the Government 
crisis was underplayed by in- 
ternal market factors. However, 
they warned that prolonged 
negotiations for a new Govern- 
ment or unexpected devwop- 
ments on the political J®an 
could reverse the trend at any 
moment, 

Germany 

Share prices held fairly steady 
in what brokers said was remark- 
able resistance to otherwise 
bearish news. The Commerzbank 
index rallied 1.1 to 7199. 

Brokers said that despite rising 
U.S. Interest rates and the sharp 
Monday fal on Wall Street, yes- 
terday's tight trading on German 
Bourses registered only a slight 
mixed reaction. They attributed 
the resistance to bad news to the 
end-of-month tax and accounting 
deadline, with few investors 
ready to make major shifts in 
their portfolios.. 

On the Domestic Bond market, 
however. Public Authority Loans 
recorded fresh falls ranging to 
70 pfennigs, and the Bundesbank 
bought DM 33.5m nominal sf 
paper after purchases of 
DM 26:6m on Monday. 

Paris 

Shares were mixed to easier 
in quiet dealings. Observers said 
investors were discouraged .by 
the weakness on Wall Street on 
Monday, but there had been some 
bargain hunting by institutional 
investors. 

Australia 

Stock prices closed on a mixed 
note after subdued trading, with 
only a few special situation 
issue; drawing some attention. 

MTM stood out in the Minings 
sector with a further advance of 
26 cents at AS5.26, making a two- 
day rise of 51 cents as U.'S. 
investors continued their buying. 


CANADA 


Stock 


Sop! 

£8 


SapL 

26 


1 Abitlbi i £17* 

22*4 

Agnico Eagle...... 

20 

20*9 

Alcan Alumn 

40*0 

41M 

Algoma Steel 

34*4 

36 

Asbestos. 

31 

21 \ 

Bk Montreal 

301, 

29*4 

Bk Nova Scatla... 

32 

3m 

Basle Resources. 

ISI) 

1370 


1878 

lass 

Bow Valley 

21*4 

22i S 

BP Canada. 

44 >4 

45 *8 

Braiean A 

33*t 

351ft 


8*« 

8*4 


1460 

14*8 

Cadillac Fairy..., 

261) 

271) 

Cam fio Mines..... 

41*) 

44*s 

Con Cement...... 

11*4 

12 ia 

Can NW Lands.... 

£51) 

£6 

Con Packers 

33*a 

32U 

Can Perm Mtg „. 

20 

20*a 

Can Trust oo- 

27 1- 

274 

Con imp Bank... 

26*) 

26*9 

Cdn Inds.......—.. 

281b 

281a 

Cdn Paoiflc- 

47fis 


Can. P. Ent 

28Sa 

Z|'i 


25 

Z5 

Cherokee Res— 

9*4 

10 

Chieftain 

22 

234 

Cominco 

68 

681* 

Cons Bathst A.... 


17Tft 


23 '4 

22*4 



10*4 

Daon Devel^ 

9*4 

10 ! 


53 

64*, 

Dome Mines. 

136|) 

1371, 

Dome Petroleum 

76*4 

77*4 


19 

19*4 

1 DomFoundrlesA! 375a 

361) 


17*4 

176a 


25*4 

261, 

Falcon Nickel.... 

139 

1331 , 

Benstar ...» 

39*0 

41U 

Gt-WestUfe „... 

175 

175 

Gulf Canada 

£7*8 

37*4 

Culfotream Res_ 

SI, 

9 

Hawk Sid. Can.... 

25*4 

26)4 

Holllnger Age. A. 

60 

60 

Hudson Bay Mng^ 

31*0 

32 

Hudson's Bay 

24** 


do. Oil a Gas-... 

30*0 

31*4 

Husky Oil 

16*) 

I669 

IAC 

IQ*% 

1Q\ 

Imp Oil A ^ 

41U 

42 


275ft 

28*4 

Indal- 

16 

16 1 4 

Interpr. Wpe 

16i : 

16lft 


53 

52*4 

Mac. Bloedel 

30*s 

31U 

Marks 4 Spencer 

9i 6 

9*4 

Massey Ferg 

7Sa 

Tift 

McIntyre Mines.. 

77 * = 

62 

M or land Explor.. 

8*4 

81) 

Mitel Corp 

37*4 


Moore Corp 

401ft 

405s 

Mountain State.. 

HU 

11*4 

Nat Sea Prods A. 

12*4 

12*8 

Nor an da Mines... 

295s 

291) 

Nthn. Telocam... 

38*4 

3940 

Oakwood Pet.... 

18*4 

18*, 

Omni 

3.66 

5.90 

Pacific Cooper... 

4.50 

4.60 

Pan Can Petrol... 

88i 2 

891ft 

Patino 

34*4 

34J« 

Placer Dev... 

27 

271, 

Power Corp 

18 

18*, 

Quebec Strgn 

758 

71b 

Ranger Oil 

41*4 

431) 

Reed Stanbu A.... 

11 

11 

Rio Algom 


38 

Royal Sank 

5259 

53*a 

Royal Trust co A- 

215s 

2Q6s 

Sceptre Res. 

l£Ji 

18*8 

Saegram 

661) 

661) 

Snell can Oil 

2879 

30 j 

Steel of Can A..... 

34i, 

3S*« 

Took B 

2QS B 

20 5« 

Texaco Canada.. 

22*8 

23*0 

Thomsen News fi 

21*3 

21 

Toronto Dom sk. 

SQIft 

301, 

Transcan Pipe.... 

28 

22 i a 

1 Trans Mntn Oil A., 14*n 

14*4 

Utd Slscoe Min ea 

21*8 

211) 

Walken HrmlC-H. 

51*4 

331) 

Warrior Res 

9.75 

10.37 

Westcoast Trans. 

12*0 

18*4 

Weston iGeo) 

zs 

26 

AUSTRIA 



Sept 30 

Price 

+ or 


% 

— 

Creditanstalt .... 

336 


Landerbank 

536 

j 

Perimooser 

269 


Scmpant 

IDO 

-1 

Steyr Daimler 

340 

+ 2 

Veitscher Mag... 

299 



BELGIUM/LUXEHBOURG 


Sept- 50 


■ Price . + or 
Fro. — 


ARBED 

Banq Int A Lux . 

Bekaert B 

Ci merit CBR 

Cockertll ..... 

EBES 

Elect robe I 

Fabrique Nat 

GB.inno ..... 

GBLiBrux Ll 

Gevaert 

Hoboken,... 

intercom..... 

Krediotbank 

Pan HoiO’ng 


X.424' — 16 

i 5,000' 

1,600' —120 

920| 

202' — 5 

. I.B20 

6,930 -t-SQ 
3,060, -5 

2.280' 

' 1,088' -10 

1.250' 

2,600 

1,414 —2 

6,710 -10 
Jiniifl • 


BELGIUM (continued) 


Sept. 30 


Price j + or 
Fra. 


petrofina 

Royal a Beige .... 
Soe Gen Banq .. 
Soc Gen Beige... 

So Tina — 

Solvay 

Traction Elect-. 

UCB 

Union Mlniere... 
Viellle Mont.... 


-78 

+ 18 
-48 


_.i 


m 

3.336; 

£.4401 -10 
3,455 — 56 
1,258! +48 

7B6/ 

1,1081 +38 


DENMARK 

Sept. 30 


Price 

Kroner) 


Andeisbanken..- 

Baltlea Skand 

Burnt & Wain , 

Cop NandelBbnk. 

D Sukkerfeb. 

Dan nice Bank 

East Aaiatic 

Fi nan aba n ken .... 


Forenede BryggJ&89 

Forend# Damp»fc| J87 

GMTHldg --.163.6 

Hard Kobe I ^69.6 

Novo Ind ....-.^lexr 


112.2 

l876xr 

25 

112 

278.2 

111.40 

126.4 

164 


+ or 


Paplrfabrikker... 

Prlvatbanken.... 

Provinabanken.. 

SmUtth (FU 

S Be rend ten.... 


11U2 

117.4 

.USA 

252 

|4B7fi 


Superfos 1120 


+ 6 


+0.6 

-SLQ 

+Ofi 


+0.6 
—0.4 
+ 4 
-0.8 


-1.4 

-6.4 


FRANCE 


SapL 30 

Price 

Fra. 


Empnint «4J6 IW® 

2,690 

—5 

Empnint T% 1873. 
ONE 3% 

9.600 

3.470 

—130 

-100 

Afrique Occld. — 

399 

+7 

Air LJqulde ...— 

463 

—2 

Aquitaine 

1,182 

+ 3 

Au Prlntamps .... 

113.5] 

— Bfi 

BIC - 

BBB 

+2 

Banq* Rothschild 

152 

+ 13- 

Bo try cues — 

718 

B3N Gervais 

990 

—5 


1,707 

—O 


hto 

— 2.6 

CGE« 

357xr 

-2 

CSF rmorriBon)... 

496 

— 5 


351.6 

+ 0.5 

Cie Gen Eaux 

474 

+a5 

Coflmeg 

153 


CCF 

IBB 

-1 


79.9 

-03 

CFP 

228.6 

+ 2.6 

DNEL 

38.6 

+ 0.1 

Dumez 

865 

... , M .n 




Gon. Occidental. 

3E8.fi 

-14.5 

imetal ._. 

94 

—1 

Lafarge — 

295.1 

—4.6 

+8 

L'OraaJ 

672 

Leg rand 

1,670 


Machine* Bull.™ 

50.9 

—1 

Matra.. - 

11.000 

+1.0BQ 

Mlchrtln B. 

791 

+ 3 

Moet-Hennessy .. 

541 

+ 1 

Moulinex 

64.6 

-0.4 


257J5 



104.8 

-0.1 

Pernod RJcerd... 

330 

+4 


lOl.IxrJ 

—7.9 

Peugeot- SA. 

175 

-4.5 


218 

— * 3,B 

Rodfotooh 

310 

+4 


440 

-0.3 


107 

+1 


236.1 

—2.4 

t-R TtTWIIIIPIi 

122.1 

—1 


810 

+ 15 


305 

-2.8 


+ 1 



GERMANY 


Price 

+ or 

sept 30 

Dm. 


AEG-Telef 

83.1 

-Ofi 


443 

-2 

BASF 

129 

-0.3 

Bayer-Hypo~ » — 

255 


BayarVereln 

307 

-1 

BHF-Bank. 

203 

— 1 

BMW 

162 

+ 0.6 

Brown Boverf 

3fl l.Sxr 

+IJJ 

Commerzbank ... 

160 

— 0,2 

Conti Gumml 

59.2 

+ 0^ 

Daimler Bam 

266.S 

-0 J 

Degvsaa. 

BS7.S 

-02 

Dumas 

127,5 

-0.7 


285 1 
i72 • 
189.7! 
140 1 
207.4) 
66 . 2 ! 

109.8) 
as | 


Deutsche Bank... 

Du Sehutt. 

Dresdner Bank-.! 

Oyck Zernant 

GHH_ 

Hapag Uoyd 

Hoechst 1 

Hoesch 

Hoizmann (PJ 385 i 

Horten 162 [ 

Kail und Salz 1 182 ’ 

Karetadt— _.| 223.6] 

Kaufhof.. 190.6; 

KHD.._ ‘ 204 

Kloeckner. ! 39 

Krupp~ 

Unde — 

Lufthansa ... 

MAN - — 

Mannesman!, 

Mercedes Hlg.^J 
MoUdlflaasell..-_7 
Muench Ruck_...| 630 I 
Proussag ...j 119 j 
Rhein West Elect] iaaj[ 

Rosenthal.. 282 

Sobering „_! 224 

Siemens. ‘ 274^i 

Thy«««n_ I 58JI 

Varta J 172 

Veba. 130.5. 

Verefn-West • 278 J 

Volkswagen.-. ! 168.3, 


-0.5 

-1 

-0.8 

■HI 

-0.8 
+0.1 
— 0.4 


HOLLAND 



Sept. 30 

Price 

+ or 

FI*. 

— 

ACF Holding .-2 

66 

—1 


66.6 


AKZO 

Z0.3 

307 

88.5 

-4 

turv. . 

AMRO ... 

6Sfi 

-0.4 

Bredero Cert- 

173 

—1 


B8.C 


Buehrmann-Tet 

66.6 

+ 0.4 


25.fi 

+0.S 


176J 

+ 1.7 

Ennlo— 

134.7 

+0.7 

Euro Com Tst—. 

74.5 

+ U 

Gist Brocade*.-. 

30.7 

-0J 

Helnskon - 

49.8 

-0J 


13.8 


Hunter Douglas- 

11 

—1.5 


20 

-0J 


58.fi 

+0J 

Hoard en— 

15.1 


Nat Ned Cert — 

llfi.1 

— O.B 

NedCred Bank-. 

07 

-~02 

Ned Mid Bank— . 

227 

s* 

Nedltoyd— 

Ooe Grintan— 

OGEM 

Ommeren (Van)- 

96.3 

108.6 

HA 

6.60 

25.1 

=8:1 

Pakiioed.- - 

40.! 

-0.5 

Phi 111 pn. - 

16.! 


Rijn-Schelde 

47.8 

-OJ 


IBS.: 


Rod am _... 

106.6 

-0.4 


179J 

—1.1 

Ro rents 

113.1 

-OJ 

Royal Dutch...—. 

174.5 

+1JI 

Stave n burg's 

194fi« 

-1 

Tokyo Pso Hg„... 

176.5 

+u 

Unilever....— 

123.S 

+0.1 

Viking Re*. — - 
VMF-Btork— 

117J 

-3J 

31.S 

+0J 

VNU_ — 

79^ 

-0.4 

Volkor-Stevln — 

31.- 

—2 

West Utr Bank ... 

218 

-6J 

ITALY . 



Sept 30 

Price 

+ or 

Ure 

*-* 


gjis 


Assicur Gen 

84,950 

+S7BB 

Banca Oom'le.— 

27,600 

830 

+ 1510 

Bastogl Fin,- — 

+25 

Centrale.....— .... 

15,200 

+620 

CreditO Varan no 

8.380 

+ 160 

Hat 

2130 

-10 

Flnmlder. — 

85 

3,070 

+3 

-10 

Its! cement*. 

28,7801 

+ 1290 




Montmtfison 

16B.26 

2,370 

2,720 

1,067 

+2.2E 

+30 


+48 

Pirelli SPA. 

+ 64 

Snta Viscose. 

877 

+27 


721 



15,300 

+800 

da Prot- 

12,9001 

+890 

NORWAY 



Sept 30 

Pries 

+ or 

Kroner 

— 


108 


Borfegaaid 

Credltbank 



116.5 


73 

—2 


430 


Norsk Hydro — 

616 

-15 

Storebrand—- 

121 

+ 13 

SWEDEN 



Sept 30 

Price 

+ or 

Kronor 



182 

+7 . 


109 

+1 

ABEA 

62.5 

+0.6. 

BefOrs — 

150 


•eHulosa— 

Electrolux 

106 

78.5 

+i 
+ 1.6 

Ericsson — 

147 

—1 

Fagerata 

70.0 

+0fi 

Graenges- 

88.0 

^0.6 

S«ab-Scanla 

7 tO 

— 

SandvlK 

248 


Skon ERskllda— 
SKF — 

-126 


70 

+ 1 ' 

stJCopparbera— 

■199 

—1 

Isven Handttisbn.l BS.S 

—8.3 


91.0. 

+2fi 


49.5 

(Volvo 

61.6 


SWITZERLAND - 




+ or 

Sept 30 

Price 


Fra. 



57 

515.5 

69 

188 

126 

259 

298 


-0& 
+ 0.8 
— 0.7 
-0.7 

+T'" 
+ 1.8 
-as 
—0.1 
-a 
+ 1.6 




+i 

-o^ 

-l 

-u 

+ D.B 
+0,3 
-1 


+ 0.1 


Alusalsse 

Brown Boverf. 

Ciba-Geigy 

do IP*rt CertsL-1 ^ - ~- 

Credft Suisse — <■ 1*5251 + 59 
EMktrawatL.. 

Flsciier IGool t. 




Hofr-RBCHiptCWfi9^0d 
Hofr-Roohe i/ia «,8S0j 

Interfood 6,725! 

Jelmali 

Landis & Gyr— .. 

Nestle. 


Sand az 

Sondoz (Pt Ct*3 
ScIHndlortPtCW) 

Swissair. — 

Swiss Bank 

Swiss Reinsce — , 

Swiss VoUvbk._. 

union Bank > «,4isoi -ia 

Wlntertbur™ — > 2.440; ^ 

Zurleb Ini il4.500j — 100 


AUSTRALIA 

SapL 30 


,' Price 
Aunt. Si 


ANZ Group — 
Aerow Au«t ^— -[ 
Allstate Expl^— ^ 

Ampol Pet — 

Assoc. Pulp Pap. 

Audlmeo. I 

An it Cone Ind.—! 
Aust GuaranL._ 
Aunt Nat Inds...... 

Aust Paper 

Bank NSW 

Blue Metal 

Bond Hfdgs~ 
Bora) 


Bi*Vllle Copper— 
Brambles Inds.-.' 

Bridge Oil 

BHP 

Brunswick oil— I 
CRA 

CSR- 

Carlton A Utd 
CasUemalneTya,! 
duff Oil (Aust.J, 

- Do. ' Opts— 
Cockburn Cemt 

Coles (G-IJ j 

Comal co 

Cons Bold- 

Containers 

Certain 

Crusader oil 

Dunlap — -! 

Elder Smith CM: 
Endeavour Res— 
Gen Prop Trust-, 
Hamenley- . 
Hartogen Energy 

Hooker- 

ICI Aust ! 

Jennings 

Jiraberlstna 26e.J 

Jones (D) 

Ida Ora Gold — , 

Leonard Oil ] 

M1J> 


MeekatharraMLl 
Meridian Oil. 
Monarch Pet — I 

Myer Emp. 

Nat Bank - 
News 


Nicholas Int 

North Bkn HDf— 1 
Oakbrfdg 

Otter Expl 

Pan con , 

Pan Padno, 


Pioneer Cone. 
Guean MarglGJ 
Reckftt 4k Coin 

Santos , 

Sleigh 91.C.1 ..— J 
Southland Min's! 
Spargos Expl 
Thos NaXwtdi 
Tooth. 


Utah Mining. 

Valiant Consdt— | 
Waltons. 

Western MlnlnsJ 
Woodskle PetrikfJ 
Wool worths. — 
Wormaid lntl — 


4.50 
1.10 
2.45 
1.63 
2.17 
0JB6 

3.06 
L39 
2. BO 
2.08 
2.98 
2.10 
2.9B 
3,30 
2.40 
2.92 

4.60 
16.B8 

0.30 

6.50 
7.14 
LBO 
3.65 
O.S0 

■OfiT 

1.35 
2fi6 
6.96 

9.10 

3.35 

3.10 

4.00 
0.92 

3.60 
0.67 
1.48 

4.35 

6.10 

1.13 

2.88 

1.14 
2.08 
U22 
0.52 
L4U 
5J6 

6.00 
0.36 
0J57 
U50 
2.70 
2J>8 
1J52 
3J5 
3.80 
1.56 
7J0 
0.26 
2JI0 
0.73 
Z.4Q 

15.0 
1.55 
0.53 

1.00 

2fi4 

2.07 

aso 

l.lOxH 

a7» 

6.84 

3L2? 

1.86 


+ or 


4.1B 


— 0.06 


+0.03 

-OJJ7 


+0J1 
— OJK 

^o’trai 
— 0.02 
+ 0JH 
— 0.08 

Soli's 
+o.oa 
— o.ra 

+o.ot 
+0.10 
— 0.1B 

+o.oa 

Zoi« 


+0.00 

+o:« 

+ 0.91 

Zom 

-0.10 

Zoj# 


+ 0.05 
+OJU 
— 0J2D 
-0.01 
— 0JI1 
-0^4 


— O.0B 
—0.05 

Zaia 
+0.10 
-0.02 
— OJBS 
+0.01 


+0.01 

—6m 
— OJ1 
+0.04 


— aoo 

+0JW 
+04Z 
+ 0.05 


HONGKONG 

Sept SO 


Cheung Kong — 

Cosmo Prop 

Cross Harbour—, 
Eastn Asia NmJ 
Hang Seng BankJ 

HK Electric 

HK Kowloon WhJ 

HK Land — .J 

HK Shanghai Bid 
HK Telephone. 
Hutchison Wpa— 

, Jardine Math 

New World DmrJ 
O'seas Trust BlcJ 

SHK Preps. 

Swire Pac A 

Wheel’k Mard A 
WheePk Maritl'e 


Price 

H.K.S 


26 , 
ajs ej 
10.1 
5.75 
132 
6JSS 
98.5 
16AW 
11J2 
25 

12.10 

24 

5.50 
6.60 

115.70 

.'■7JB0 

5.36 

8.50 


+ Or 


3.70 


- 0.10 


-OJ0 
-1.60 
-OJS 
r-0.20 
— non 
—0.20 
— 0.1B 


JAPAN 

Sept 30 


Ajinomoto -— — ! 

Ameda 

Asahl Glass— — 
Bridgestone.-. 

Canon — 

Citizen. 

Daiel ; 

DK BO,.— 

Dal Nippon Ptg.J 
Dalwa House — 
Daiwa Seiko.— 

EbanL. — 

El sal..: 

Full Bank.. — 

FUJI Film — .J 

FUJISAWA — 

Fujitsu Fanuc— 
Green Cross.— 

Hiis ai wa.-. 

HeJwa n East— 

Hitachi 

Hitachi Koki 

Honda. 


House Foo d . .... 

Hoya.— . 

Itoh (O, 

Ho-Ham— 

Ito-Yokado 

JAOC8 

JA! 

Jusoo 

Kajima 

Kao Soap 

Kashlyama.. — ., 
Klkkoman — 

mrin.^... 

Kokuyo. 


Price 

Yen 


748 
545 
450 
547 
700 
346 
702 
405 
664 
375 
330 
. 370 
1,100 
420 
, 735 
.1,080 

515 
B7B 
520 
631 
510 
807 
811 
410 
. 548 
1 1,050 
S3B 
P4I70 
720 
302 
474 
529 
SOB 
404 
975 
386 
850 
506 


+er 


-12 
+ 21 

+T“ 

-9 
+ 2 


—2 
+ 5 
+ 6 
• +20 
+8 
+4 
+50 
+10 


+B 
— 8 


Komatsu — 

Komatsu pift — §50 ] —i 
KonJsblraku ™. J 

NOT ES ru cse. an tbb 
todhridusl w d u i M i t sod an 
gmdedL . ad & dividend. 


JAPAN (continued) 

I Price 
Sept 30 i Yen 


Kubota.... 

KumagaL 

Kyoto Ceramic... 
Lion 1 

Maeda Cons... 

Makita 

Marubeni 1 

MarudftLi 

Moral 

Matsushita 

M'ta ElecWorics-l 

M’blehl Bank 

M*biah> Corp — : 

M’blthi Elec. 

M'bishi Rl E*t — I 

HKU 

Mitsui Co - 

Mitsui Rl Est 

NUtsukoshi^.^.. 
NGK Insulators- 
Nippon Denso .... 
Nippon Gakki— 
Nippon Meat — 

Nippon Oil 

Nippon ShlnpanJ 
Nippon Steel - — 
Nippon suiaan. 


379 
424 

3.520 

380 
646 

1.040 

402 

803 

654 

819 

686 

418 

680 

222 

400 

206 

371 

527 

420 

466 

1,030 

720 

460 

1,450 

728 

146 

201 


+ *>r 


NTV — (4.270 

Nissan Motor-.-! 670 

Nlsshln Flour 554 

Nisabln Steel — 156 

Nomura — 400 

NYK - 296 

aar=is 

Pioneer 2,280 i 

Renown 627 

Ricoh- 585 

Sanyo Elec 415 

Sapporo 242 I 

Seklsul Pretab- 757 

Sharp 644 

Shiseido „ 905 

Bony - 3,090 

Stanley 480 

Slomo Marine... 282 
Tafhei Dengyo— - 765 

Talsel Corp 210 

Taisho Pharm — 562 

Takeda 669 

TDK 8,960 

Teijin 140 

TefkokuOil 1,010 

TBS 643 

Tokio Marine, — 852 
Tokyo EPectPwr. 910 

Tokyo Goo. 112 

Tokyo Sanyo. — 625 

Toshiba 217 

Tokyo Corp — 225 

TOTO 480 

ToyoSelkan 398 

Toyota Motor j 763 . 

Victor 1,020 | 

Wanoaf : 750 f 

929 i 
565 
290 
833 


Yamaha Motor... 
Yamazakl— . 

YasudaFire 

Yokowawa edge 


+ 1 
-l 
—70 
+10 
—4 
+30 
+ 5 
-2 
-5 
-11 


+ 13 
-2 
-8 
-2 
-1 


—1 

+e“" 

-i 
-10 
+ 8 
—3 
+ 1 

+ 7’" 

+ 1 
+ 10 
-4 
-10 

+20" 
+ 2 
-7 
+ 3 
+ 6 
-1 
—3 
+6 
-60 
—2 
+2 

+ l“' 
+ 7 
+ 20 
-40 
-2 
+ 10 
+ 6 
—3 
+ 1 

—b"‘ 

— 4 
+ 5 
+ 6 
—4 
+ 10 
—60 
+ 5 
+ 4. 


— 1 


SINGAPORE 


Sept 30 

Prise 

S 

+ or 

Bouotead Kid- 

Cold Storage 

DBS 

Fraser ANeavo— 

Haw Pair 

Inch cepe Bhd-_ 
Malay Banking 

Malay Brew 

OCBC 

6.0B 

3.50 

4.S2 

6.20 

2.46 

3.26 

12.80 

3.3 

10.80 

—0.06 
-0.00 
— 0.1B 

—081 
— 0.02 
~OM 

-6.30 

Pan Elect 

Slme Darby 

Straits Trdg 

uob — 

2.39 

3J2B 

7.00 

4,14 

— 0.07 
— 0.04 

-0.02 

SOUTH AFRICA 


Sept 50 

Price 

Rand 

+ or 


Abercom-... 1 

AE A Cl 

Anglo Am. Cp— .... 
Anglo Am. Gold J 
Bartow Rand — J 

But re is 4 

CNA Invests. 

Currie Flnanca.. 

D* Beers. — 

East Dria 

FS Oeduld- 

Gold Fields SA..... 
Hlghveld Steel 
Huletts — I 

Kk»r- -....j 

Ned bank 

OK Bazaars I 

Pretea Hldge. 

Rembrant-.. 

Rennies 

Bust Plat 


Sage Htogm. 

SA Brews — 

Smith CC Sugar 

Sorec — 

Tiger Oats 

Unisec — ...I 


3fi5 
9.1 
21.0 
142 
11.70 
66 
6.05 
2.45 
22.60 
.40 i + 
93.751 — 
111 } - 
4.60 - 
6.75 + 
48 I - 
6.40: + 
17.50 - 
3.35! - 
7.50! 
3.50 
8.30, 
2.70! 
3.82 
17.5 , 
2.25j .. 
16.53 _ 
2.3U 


F i na nci al Rand USSft* 
(Discount of 293%) 
brazil 


+ 1 • 

+ 6 
+a 

Sept 30 

Price 

Cruz 

—id 

Acetite 

1.69 

-2 

Banco Brasil 

5.70 

+is" 

Banco Itau.-. 

1.58 

—a 

Leja* Amer— . ... 

SMS 

+ 19 

Petrobraa PP 

328 

+ 13 

Pirelli OP 

Souza Cruz 

UntoFE— 

1.46 

2.37 

0J5Z 

— 5”' 

+SB 

+8 

Vale Rio Docs 

9.69 
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& Lyle hits at 
EEC sugar plans 


*Y JOHN .EDWARDS, COMMODITIES EDITOR 


. !-l 

i 


TATE AND LYLE issued a blunt 
Warning yesterday that it would 
hr forced to cut bads Its UK 
refining capacity still further if 
"the latest EEC Commission pro- 
jposala for a new Community 
■sugar regime were approved. 

Lord Jellicoe, chairman of 
Tate and Lyle, said the original 
proposals for a cutback in EEC 
sugar output announced by the 
Commission . last year would 
have given Tate, and Lyle the 
.best chance to operate profitably 
at the present level of refining 
capacity. But the revised pro- 
posals were not acceptable and 
the company would “ fight them 
with every means at our com- 
mand.” 

He pointed' out that because 
of good beet crops in 1979-80 
and that expected in 1980-81 
there, was insufficient room for 
cane refined sugar in the UK 
market. They could not sustain 
the high costs created by under- 
utilisation of - production capa- 
city for very- 'much longer. 
Unless there was a prompt deci- 
sion in favour of the Commis- 
sion's original proposals, which 
would have cut hack UK beet 
production to 936,000 tonnes, 
Tate and Lyle would be forced 
to make a further reduction In 
its refining capacity. This might 
affect the - company's ability to 


refine all the cane sugar, sup- 
plied by the ACP (African, 
Caribbean and Pacific) coun- 
tries, which had traditionally 
come to the UK. 

The revised proposals for the 
EEC sugar regime from the 
Commission were due to be pre- 
sented to the Farm Ministers 
meeting in Brussels yesterday 
but no immediate decision is 
expected to be taken. Under 
the new plan UK beet output 
would be cut back 4o 1,082,000 
tonnes. This would be made up 
of an unchanged A quota, receiv- 
ing the full guaranteed price, 
of 1.04m tonnes and a B qouta 
reduced from 286,000 to 52,000 
tonnes. 

The planned cutback in EEC 
beet output has already been 
delayed for a year, because of 
opposition from member 
countries, including Britain, to 
the original proposals. How- 
ever, it is feared that unless 
there is a reduction in UK beet 
production soon Tate and Lyle 
will b* forced to close its 
Liverpool refinery. This is in 
an area of high unemployment 
and would raise an outcry from 
the unions involved. At the 
same time under the Lome 
Convention the' EEC is commit- 
ted to importing l_3m tonnes of 
cane sugar from developing 


Brazil seeks loan 
for alcohol project 


countries, most of them in the 
Commonwealth. 

But Tate and Lyle provides 
the main outlet for cane sugar 
imports, and if its refining 
capacity is cut back it might be 
unable to -handle the full 15m 
tonnes of cane imports. 

Adding further confusion to 
the situation is the strong rise 
in world sugar values to well 
above EEC price levels. This 
means that the EEC is now earn- 
ing, rather than spending, money 
on exporting its surplus sugar 
production. 

Yesterday world sugar prices 
rose again following renewed 
fears of the Soviet beet crop 
being hit by frost. 

Rik Turner in Sao Paulo 
writes: About 240,000 sugar 
cane workers in the Brazilian 
state of Pernambuco have been 
on strike since September 29th 
preventing 76,190 tonnes of 
cane a day being delivered to 
the state sugar mills. 

Pernambuco is responsible for 
almost one sixth of total 
Brazilian production, and this 
year was to produce 15m 
tonnes The workers’ demands 
are for a reduction in produc- 
tivity per man plus an increase 
in wages of 98 per cent, while- 
the mill owners are offering an 
increase in the productivity 
index of 2 per cent to 10 per 
cent depending on volume cut 

The employers blame the 
government which recently 
granted an increase of 38 per 
cent in cane prices when they 
had asked for 75 per cent 



Metals market move 


BY RIK TURNER tN SAO PAULO 


BRAZILIAN trade and industry 
-minister, Senor Camilo Pena is 
negotiating a $lbn loan from 
the World Bank for the ampli- 
fication of Proalcool, the nat- 
ional alcohol programme. The 
programme which reduces 
Brazil's dependence on im- 
ported oil by replacing petrol 
with sugar derived ethanol has 
an existing target of 10.7 bn 
litres of alcohol by 1985. 

However, with -the- World 
Bank loan, this would undergo 
an increase, with "the figure 
being discussed ” of 141>n litres 
according to Senor Pena. 

Senor Pena nonetheless hopes 
to continue the programme 
without recourse to foreign 
loans. The world bank offer 
conies with the provision that 
the programme be opened to 
foreign' capital goods manufac- 


turers, who have so far been ex- 
cluded in favour of nationals. 
But Senor Pena recognised that 
the offer “must be seen in the 
light of our investment capa- 
city, presently reduced by $10bn 
a year, which we are having to 
pay for oil imparts." 

In addition, Senor Pena said 
that Brazil must invest. $3bn a 
year on the development of 
alternative energy sources such 
as alcohol and coaL 

Another alternative currently 
under discussion is a smaller 
loan from the world bank of 
$250m to 8500m without the 
stipulation of an opening to 
foreign competition for equip- 
ment 

Such a loan would not how- 
ever be accompanied by an in- 
crease in Proalcool’s produc- 
tion targets. 


Brazil to import 
more fertilisers 


SIR PETER GADSDEN, Lord 
Mayor of London, officially 
opened yesterday the new 
premises of the London Metal 
Exchange at Plantation House, 
Penchurch Street. By coincid- 
ence Sir Peter is the first 
member of the Metal Exchange 
to be Lord Mayor. 

The move by the Exchange, 
after 98 years at Whittington 
Avenue, Leadenhall Market, 
comes as a result of increased 
business and markets requiring 
a need to go to more modern 
and larger premises. Ail though 
the traditional “ ring,” pictured 
above occupies much the same 
space as previously, the new 
Exchange has a separate visi- 
tors' gallery and much expanded 


reception and office areas. 

No decision has been made 
yet whether the new Exchange 
will house the proposed gold 
futures market that is expected 
to be launched early next year. 

However it was confirmed 
yesterday that another com- 
modity market — coffee futures 
— would be moving to Planta- 
tion House as well from its 
existing premises at the Corn 
Exchange, Mark Lane. The 
move, which is expected to take 
place around December 1, is 
because of overcrowding at 
-Mark Lane, following the up- 
surge of interest in the coffee 
market The new market will 
be in the basement of Planta- 
tion House. 


Coffee up as pact 
talks hopes revive 


BRAZIL will import $1.19hn 
in fertilisers this year, com- 
pared with $422m in 1979. 

Senor Jose Israel Vargas, 
industrial technology secretary 
to the Ministry of Trade and 
Industry explained that the 
increased demand for fer- 
tilisers is due to the govern- 
ment's policy of giving priority 
to agriculture, both for tbe 
production of foodstuffs and 
alternative energy sources. 

The optional alcohol pro- 


gramme. which replaces petrol' 
si, " 


BRITISH COMMODITY MARKETS 

BASE METALS 


with sugar derived ethanol, "for 
private transport will Increase 
demand for fertilisers by 
750,000 tonnes a year if the 
production target of 10.7bn 
litres is to be met by 188S, 
said Senor Vargas. * 


BY OUR COMMODITIES STAFF 


HOPES of a last-ditch break- 
through in the long-running 
international coffee talks 
stimulated fresh buying on the 
London ( terminal market yes- 
terday and pushed prices up 
by more than £25 a tonne. 

November robusta futures 
closed at £1,057.5, an increase 
of £29 a tonne, having dipped 
to £1.014 in earlier trading. 
Another factor boosting prices 
was the expiry in the after- 
noon of the spot September 
position that had depressed 
prices for so long. 

An eight-member contact 
group of producing and con- 
suming members of the Inter- 
national Coffee Organisation 
met yesterday evening In 


London to try to hammer out 
an agreement on quotas on the 
basis of a paper prepared by 
the ICO's executive-director, 
Mr. Alexandre Beltrao. 

Producers had failed to 
agree on how they might dis- 
tribute quotas among them- 
selves; consumer members 
refused to consider a possible 
price range for the operation 
of quotas until the producers 
had reached agreement But 
It was widely understood that 
the consumers rejected the 
suggested price range as too 
high. 

Mr. Beltrao's working paper 
suggested a range of 120 to 
160 a pound, with an initial 
global quota of 56.9m bags. 


CITRUS SUPPLIES 


Soft fruit spearheads 


Spanish triumph 


BY A CORRESPONDENT 


THE 1979/80 season was a 
triumph for Spanish citrus 
exports, on which Britain 
spends about £40m, after a 
disastrous year previously. 

Production, sales and prices 
all rose together, largely 
because the “ soft citrus " 
portion of the crop, consisting 
notably of satsumas and clemen- 
tines, increased substantially in 
relation to oranges. In 1979/80, 
Britain bought 23 per cent more 
soft citrus than the year before. 

So favourable was the market 
for soft citrus that in spite of 
rain and other setbacks to 
oranges in the earl; part of 
1980 the season as a whole was 
the best for years. 

The signs for 1980-81, which 
included a recent official fore- 
cast for the coming Spanish 
citrus crop, are even more 
propitious. In total volume the 
harvest should be fractionally 
heavier than last season’s, but 
the prediction is for 4.1 per 
cent more soft citrus and 3 per 
cent less oranges — which would 
both accord with market prefer- 
ences and marginally reduce the 
climatic risks that have historic- 
ally been greater for oranges in 
the second half of the season 
than for soft fruit in the first. 

In 1975/76, Spain’s output of 
soft citrus was 233,000 tonnes, 
followed by figures of 250,000, 


302,000, 385,000 tonnes and a 
quantity for 2979/80 that has 
not yet been totalled. The 
amount Is expected to exceed 
comfortably 400,000 tonnes for 
tiie season that starts next 
month. 

Although clementines are the 
most important of the soft 
citrus group in Europe as a 
whole, it is the satsuma that is 
most popular in Britain, 
accounting for a jump in UK 
consumption to 133,000 tonnes 
last season from 108,000 tonnes 
in the one before. 


Thanks partly to the poison 
rumours that pursued Israeli 
oranges long after investiga- 
tions had cleared them, UK con- 
sumption of Spanish oranges 
also rose last season. Navelates 
and Novelinas showed the 
largest gains, though they were 
less profitable than satsumas 
and other soft citrus. 

Bain in Spain throughout the 
second half of February created 
doubts about quality and 
supplies. This lowered values 
and deprived Spain of the 
chance, which looked possible 
for the first time, of exporting 
2m tonnes of citrus — about two- 
thirds of the whole crop. 

Spain’s success throughout 
Europe with soft citrus last 
season was achieved In spite of 


a spurt in the supply of Moroc- 
can clementines — -which paral- 
leled on the Continent the per- 
formance of satsumas in Britain. 

Spain's success has been 
partly due to the effect on the ( 
quality of satsumas and other 
soft citrus of a recommendation 
by the Valencia-based Com- 
mittee of Management It urged 
that picking be delayed beyond 
the traditional date when pro- 
ducers and exporters aimed at 
being first on to the market for 
top returns. 

This action, which proved so 
beneficial in the past two 
seasons, has been prescribed 
again, and its Impact for 1980-81 
should be even greater, so pick- 
ing of the clausellina strain of 
early satsuma will begin on Sep- 
tember 29. 

The revival in Britain’s citrus 
consumption, which had been 
static for years, has also been 
encouraged by the strength of 
sterling. 

Spain will continue to extend 
its emphasis on quality, not 
least because Morocco, which 
provides its toughest competi- 
tion in soft citrus and enjoys 
an eight-percent tariff advant- 
age over Spain in the EEC, is 
now stepping up exports of 
clementines as new trees begin 
bearing. 


Intervention test 
personnel increased 


THE Flour Milling and Baking 
Research Association, which 
tests cereals offered by British 
farmers for Intervention storage 
funded by the EEC, said a 
second team had been drafted 
in to work on testing. 

Asked about reports that the 
Intervention Board for agricul- 
tural produce might have to use 
laboratories in Holland to help 
with the testing, the Association 
said use of Dutch laboratories 
had been considered, but it was 
felt the Association would be 
able to handle the extra work 
load. 

The extra work has been made 
necessary by the big increase in 
the amount of cereals offered 


for intervention in Britain this 
year resulting from the fact that 
intervention prices are more 
attractive than those obtain- 
able on the market 

The Home Grown Cereals 
Authority said yesterday that 
after allowing for withdrawn 
offers, a total of 543,000 tonnes 
of grain, including rapeseed, had 
been offered for intervention 
since selling started at the end 
of July. 

Offered for intervention were 
363,000. tonnes barley, 175,000 
breadmakmg wheat 200 tonnes 
feed wheat 4,460 tonnes rape- 
seed and 300 tonnes oats. 
Reuter 


Loan for Polish 
purchase of 
UK grain 


• Poland has been guaranteed 
a new $30m line of credit by 
the British Export Credit 
Guarantee Department 

This is the fifth ECGD-backed ■ 
line of credit in support of sales 
to Poland of UK produced barley , 
and wheat to be concluded since 
1978. The previous lines have 
been fully used, the ECGD aded. 

Grain traders said the loan 
would cover around 200,000 
tonnes of British feed barley on 1 
a cif basis at current market 
price levels. 

They also believed exporters 
had already purchased grain in 
anticipation of the loan being 
granted. 


i 


COPPER— Barely chsngsd nn balance. 
After opening lower in the wake of the 
sharp eeil-off in overnight American 
markeu . forward mataf moved ahead 
strongly to close the lath Kerb at 
£885-5 altar a day'a high* of £870. 
Turnover; 18,300 tonnes. 

i «.m. +or . p.m. +or 
COPPER ; Official — Unofficial, — - 


. a.m. -For p-m. + or 
TIN 1 Official I - Unofficial - 


£ £ £ 

Wlroba re I ' - 

Cash....-.: B5S-.S -20 840-1 

3 monttie 867.5-8 -13J 86B.8-70 
Settlem’t 83B.5 -SO - 

Cathode* 

814-6 -18.8 815-8 
842-3 —17 842-4 

818 —18 - 

•98.7-104 


High Grade £ £ £ £ 

Cash 7120-30' 7130-50 +86 

3 montha 7109-800 + 10 7810-8 ..... 

Settlem't 7130 | -.... — 

Standard 

Cash 7180-3Q 7130-50 +86 

3 month* 7190-800 +10 7810-B . — 

Settlem't 7130 — 

Strait*. E. 162156 ;-4 - 

New York — I 


92.5, 8*. 93.5. 94. Kerb: Three months 
£395. 94, 95, 94.5. 

ZINC— Steady In quiet trading ..with 
three montha closing the late kerb at 
£346.5 after « day'a Mgh of £347. Turn- 
over 8,625 tonnes. 

, a.m. +or p.m+. +or 
ZINC 1 Official — UnOffloT — 


COFFEE 


yesterday's 

COFFEE Close -f or Business 
— - — — Done 


commercial buying Hblped prices rally, 
to cloaa on high of the day. 

Yest J rday| +or"|' Business 
dose • — | Done 


PRICE CHANGES 

In tonnes unless otherwise stated. 


AMERICAN MARKETS 


£ par tonne 


Sept. 


+.5 

+ .5 


Cash...... 

3 months 
Settlem’t 
U.S. Prod 


+ 2.6 

H-.5 


Morning: Standard, cash £7.130. 25. 
three months £7.200. Kerb: Standard, 
three montha £7.200. 7.210. Afternoon: 
Standard, three mqnth# £7.180, 7,210, 
20. Kerb: Standard, three montha 
£7.215, 10. 


• £ £ £ « 

Cash 333-4 -2 333.M.5+.25 

3 months 344.5-5.5 -2. 5 345-5 +.6 
S'ment 334 -J — - — 

Prlmwtal - *573-37 J6 — 


Morning; Three months E34&S, 47. 
48, 45, 46.5. Kerb: Three months 
£345. 43. Afternoon: Three montha 
£343. 43.5, 44. 44.5, 45. 48, 46.5. 
Kerb: Three month* £346.5. . 


Amalgamated Metal Trading reported 
that in tha morning caah wire bars 
traded at £839. three montha £886. 87, 
86.. 87, 87.5. Cathodes, caah. three 
months £S41, 42. Kerb Wlroba rs. three 
months £868, 67/ 68. 87.. 67.5. After- 
noon: Wi rebars. three months £884. 65, 
66, 68. 85.5. 68. 70. 89.5. 70. 89. 88.5. 
70. Bi.S. 70. Kerb: Wlrabars. three 
montha £883. 68, 87. 66. 


LEAD — Gained ground aa fresh buy- 
ing and speculative buying liftad three 
months from £388 on tha aarly pre- 
maikat to doaa at 094.5 on tha lata 
Kerb. Turnover 9.660 tonnes. 


ALUMINIUM— Steady. Foreran! mini 
initially rose to £686 an the early pre- 
market but earne d th ereafter to close 
the lets Kerb at £683. Turnover 4.325 
tonnes. 


- . - 980-60 

NOV 1057-68 -*■ 39 1080-14 

January 1077.78 + 16 1D8S-4B 

March- • 1088-89 + 17 '1095-80 

May 1095-96*17.61105^71 

July 1104-05 +18.51 1 U-086 

Sep t 1105-30 | — 

Seles: 3.241 (3.953) lots of 5 tonnes. 
ICO Indicator prices for Sept. 29: 
{U.S. cents per pound). Other Mild 
Arabieas 125.50 (121.33). RobuitBS 
1CA 1976 121.00 (120.50). ICA 1968 
121.25 (120.75J. Unwashed Arabicas 

209.00 (210.00). Comb, daily ICA 1968 

156.00 (155.47). 


£ ' 

pertonne 

October — 122.80-25.0- -0.10 128.00 __ 
December. 128.4M9 M +0.70 12fl.BO-128.6G 
February... 1 52. B0-B2. 4 +0.80132.60-131.68 

April 182.9WH.8 +0.40 - 

June — 132.50-55 JO +0.06 — 

August.. J52JJ0-S2.4 -0.80 132.M 

October 127.80 27J -1.56 128.00-127.70 

Salas; 146 (261) lots of 100 tonnes. 


s & 30 ; + - or 


Month 

ago 


SUGAR 


-TIN— Steady in quiet trading with 
forward men) Anally quoted at £7,210 
bn the late Kerb after a day's high 
of £7,220. Turnover 745 tonnes. 


LEAD 

sum. 

Official 


p.m. 

Unafflola] 

|+ or 

1 

£ 

£ 1 

£ 

£ 


372-.B 

+4.7BI 

377-8 

+8 

3 monthsJ3BS.6-B.5l 

+5-5 

393.766 

+9>a 



1+4.61 



U.S. Spot] 

37Z.0 | 

1 

•48-44 



Aiumln’m 

r • i* ■ 

*.m. i+or' 
OfTfcIaJ { — 

PJTU 

UnoffioTj: 



£ i £ 

£ j 

£ 

spot 

660.6-1 -.70 

662-4 

+ .5 

3 months 

1 

881-8 p£5 

683-JS 

+ .70 


GRAINS 


Morning: Cash £373, 72. three m ontha 
£390. 89. Kerb: Three months £390. 
Afternoon: Three months £389. SO. 82. 


1 G. Index March Sugar 4O*L45-406JH) 

Our clients speculate, free of tax, in very small to very large 
amounts, on; 

1. London Traded commodities. Including GOLD. 

2. The STERLING/DOLLAR exchange rate. 

LG. Index limited, 73, The Chase, SW4 QNP. TeL: 01-S22 9192 


CORAL INDEX: Close 480-455 (+7) 


Oil Index Ltd- April 1983 $32.25-837.00 erode oil per barrel 

3M1 Fleet Lane, EC4. TeL: 01-248 8124 


Conti©® 



SPECIAL REPORT 
ON WHEAT 


If you, would Uke to receive a copy Of Ibis report 
■ ■ pUkuftt contact your nearest Conti office:— 

Worid Trade Centre, London El BAA 
-Telephone! (01) 48S 3232 ■ Telex: 887438 

or at: 

. Norwich House, Rumford Street 
Ifrerpool L2 8TA 

Telephones (051) 236 617X- Telex; 629517 

Port of the Continental Grain Company Group 


RESIDENTIAL PROPERTY 


MARBELLA CLUB 
Beach Front 


ELEGANT RESIDENCE 
on M88 m2 -9/10 ac. pod. cabeoa. 
Mrv. qtra, ere. Hold by Panama 
Co. Jay dirtez Si. 500.000. 

Ph. (®) 772748/773389. TU, 77664. 
P© fleet 2S3. Merbefla, Spain 


OXTED, SURREY 


, ■Si h ' s 


£f.“in B l?ound* oLabout 1 •SShJ' WL 
Sbav.aBetM, JH4 Ree. Room- Mir 




UtliiV’R*®? 

decor. 




Immediate 

(or aulefc 


Prtet gil ZJfla 


Morning: Cash £560, three months 
£883, 82, 81.6, 82. Bl, 82, 815. Kerb: 
Three months £682, 81. Afternoon: 
Cash £861, three months £68 2. 82.5 
S3.. Kerb: Three months £683, B2, 83.' 

NICKEL — Moved narrowly to end the 
afternoon at £2,845, Turnover 438 
tonnes. 


LONDON GRAIN FUTURES — Tha 
market appeared initially reasonably 
steady, opening Sp higher, but values 
eased in very quiet trading to claaa 
25p lower on wheat, and 5-15p lower 
in barley, in very uneventful trading 
conditions, reports Aclj. 


LONDON DAILY PRICE raw augar): 
£360.00 (£374.00) a tonne cli for Sept.- 
Oct.-Nov. shipments. Whi te sugar dally 
price was £365-00 (£370.00). 

The market opened lower, but good 
support was uncovered, and price* 
quickly rose again. By mid-day all the 
loaaBS had been recovered, reports C. 
Cumikow. The rally gained momentum 
during the afternoon followig a strong 
New York opening. 


Metals . : 

Aluminium [£810/815 — . '£810/815 

Free Mkt 181806/1850-50 51770/30 
Copper. j 

Css w’ bar... £840.5 +0.5 £838.9 

5 mtha. £869.75 +0.5 £849.75 

Cash Cathodo.. £816.5 +2.5 '£804 

8 mtha £843 +0.6 £825 

Gold troy oz....;i670.5 —11 :S640.6 

Lead Cash £377.5 +8 .£357.5 

6 mntha~ £393.875 +B.1&£366.5 

Nickel- £3,205.00 ea.205.D0 

B roomlet (elf (lb 290/315* ,290/516c 


Plattn’mtr'y ozi£202 £202 

Free mkt £286.45 — 4.tt £272.20 

Quloksllvorl ....16412/418 -4 |*405l416 

Sliver troy oz...:85B.15p ,-31.86 670. lOp 
5 mtha. iB98.65p i-il.BG'efiy.lOp 


WHEAT BARLEY 

Yesterday + or Yesterday; + or 
M’nth : close — close ! — 


No. 4 Yesfndays Previous Buslnea 
Con- Close dote Done 
tract 


NICKEL 

a.m. 

Offiolel 

+or| 

! P-m. [+or 

UnofRei'lj — 

spot 

3 montha' 

2810-5 

8840-5 

+«.B 

2610-20+27.5 
j 88444. |+18 


Nov— 90.10 ■— 0.26i 95.60 '—0.10 

Jan 1 105.30 — OJB: 07.83 ■— 0.15 

Mar- 107.00 —0.26* 101.50 | — 0.1B 

May-. 110.65 -0.25, 105.15 ,—0.05 

July-. 114 JO ,-O.B: - - 


I INUIIUI 8 Tf . fPHf , *«, 

40. Kerb: Three months £2,840. After- 
neon: Three montha £2345. Kerb: 
Three montha E2.845, 

* Cents per pound, f par picul, 
t On previous unofficial dace. 


SILVER 


Silver was fixed 31S6p an ounce 
lower for spot delivery in tfaa London 
bullion market yesterday ' « 858.1 5p 
U.S. equivalents of the fining levels 
were: spot S20.301, down 80.9c: three- 
month S21-22S, down 80.1c: six-month 
S21.94, down 84.3c; and 12-reonth 
523.367, down S1.01G. The metal 
opened at 871 -883 p (S20.80£1 .20), and 
closed at the same level. 

SILVER Bullion +or LJULE. — * 
per fixing — pjn. 
troy ox. price Unoffiet’l 


Business done— Wheat: Nov. 99.40- 
99.10, Jan. 103.50-103.60. March 107-20- 

107.00. May 110.85-110^5, July 114.30- 
114.30. Salas: 36 lots of 100 tonnes. 

Barley — Nov. 83.75-33.50. Jan. 88.05- 
07.90. March 101.65-101.60. May 106-25- 
105.15. Sales: 103 lots of 100 tonne*. 

LONDON GRAINS— Wheats U.S. Dark 
Northern Spring No. 2. 14 per cant: 
Oct. 96.25. Nov. 98.00, EEC 102.25, 
transhipment East Coast, sell are. U.S., 
Hard Winter 134 per cent Oct. 98-50. 
Nov. 100.00, Dec. 101.50. Jan. 104.00. 
Feb. 106.50. transhipment East Coast, 
sailers. Maize: U.S./French: Sept. 122, 
Oct- 130.50, transhipment East Coast, 
sellers. South African Yellow: Oct. 
Nov. 85.00. sellDr. Rest unquoted. 

HGCA — Locational ax-farm spot 
prices. Feed Barley: S. East 88.60, S. 
West 83.50. W. Mid. 88.00. N. West 

86.50. Feed wheat: S. East 95.30. S. 
West 85.80. W. Mid. 94.50, N. West 

93.50. Other milling wheat: S. East 

98.00. S. west 97.00. W. Mid. 97.00. 


£ per tonne 

Oct. ' — ISBB.W-M.SO’BW.HWIUra 

Jan aaa.OMz.wwoJW-flT.WLSBo jwf.oo 

Moh 1 405. Si-06. M ,696.75-87.00 ,407 .26-687.0 

May i 406.00 •03.26:392.75-85.00 ,406.00-3 M.0 

Aug...... 389.00-83,50 '377 .60-78 JB '390.00-70.00 

Oct .... ..:589. 50- 70.60 j558 *00. 58. 50 i3 70.00-50.50 

Jan 340.05-4 1 JKL328.00-30.00'34iUH>-30.00 

Sales: 13,575 (11.756) lots of 50 
tonnes. 

No. 2 CONTRACT— Close ( in order 
buyBr, seller, business, salsa): Oct. 
377.50. 378.00. 378.00-382.00. 82. Sales: 
82 (136). 

Tate and Lyls bx - refinery price far 
granulated basis white aegar was 
£342.6 (aame) a tonne for home trade 
and £460.50 (£463.50) far export. 

International Sugar. Agreement (U.S. 
cants per pound (fob and stowed 
Caribbean port). Prices for Sept. 29: 
Daily price 35.99 (37.36); 15-day 

average 35.62 (35.53). 


Tin Dash (£7,140 j+25 (£7,065 

3 mthl ,£7,212.6 I £7,10.25 

Tungsten! 2J) 416:8145.76 J144.74 

Wolfrm MJMW.S151/154! ;8151/154 

Zinc cash |£334 |+0.ffi!£31fl 

3 months j£345.9 

Produce ra.... 18780 


+0.5 ,£389.25 
!57BO 


Oils I 

Coconut (Phliy.! 8576x> 

Groundnut I 1 

Linseed Crude. £39 St 
Palm MeJayan.l 5475a 

Seeds 

Copra Philip ! 63651 

Soyabean (U.S.); 3329? 
Grains 

Barley Futures! £97.85 

MaJza. 

French No5 AM £120.50* +10 

Wheat. . 

No.l Red Spg.i i 
No2HnrdW1rrt) £98,501 
Eng. Mllllngt J t 

Other 

commodities 
Cocoa Ship'Ll. £1,047 
Future Mar.^1,012 


j— 25 ;&615* 
l-B |6546i> 


- 64 IBs 
10 3336 


.15 £94.40 


1122.50 


S I t 

£68,50* 1— O.10a£98,: 

: I .1 : 


8.30 


CoffeaF f Jan.‘£l^)77.6 


Cotton A, Index! 97.70c 
Rubber (fc/fo)„.i63.00p 


WOOL FUTURES 


RUBBER 


Spot ........ 868. lBp -41.8 87 0.0 p -21 

3 months. 992.6&P -SLflSO&fip -18.5 

6 months. 922.60p -37.4 - 

12 m o nth* 9 0 8. 60 p -48.4 — 


IAHJ— Turnover 177 (ISO) lore of 
10,000 02S. Morning: Three months 
900, 899, 98. 97, 88, 88, 95, 86, 95.5. 
Kerbs: Three months 895, 90. 87. 80. 
Afternoon: Cash untraded. Three 
months 900, 899. 300, 908. 07. Kerbs: 
Three months 905. 03. 02. 895. 


ThB London physical market opened 
easier, with Ihtla interest throughout 
the day, closing on '■ quiet note. Lewis 
and Peat reported a tab October price 
for No. 1 RSS in Kuala Lumpur of 
3QG (305.5) cents a kilo and 5MR 20 
at 262 (204). 


No. 1 'Yesfday Previous IrusMbu 
R.SL 3. 1 Close Close 1 Done 


COCOA 


~ Yestard'ya -f- ar Business 
COCOA does | — Done 


8ep - i 940-982 

Deo - 969-70 1-1.5 975-955 

March-. 1011-13 i+l.5 1014-995 

May-..-...... 1032-54 +g.5 1034-17 

July.-,... 1053-84 >1 1053-39 

Sept-,,.-.,- 1074-75 +4,5 1D75-58 
Dec - 1095-00 +5 1083-1100 

Sales: 5,874 (3 JB7) lots of 10 tonnes. 

ICO futures- Oaily price for Sept. 29: 
104.79 (106.61). Indicator prices for 
Sept. 30: 10-day average 109.88 
(110.59); 15-day average 109.79 
(109.98). 


Nov.. ■ B4JM4.7B. 

IDac. ' 6SJS84E.9B, 

Jan-Mar 8fl£MB.S8 
Apr- Jne. 7 1.56-71.68 
Jty -Sept! 74.60-74.78' 
Qct-Dao. 77.40-77 M' 
Jan-Mar^80J0-80.4O 
Apl-Jne, 82.80-8170 
J/y-Sept - 86,49-85.80 


65 J 8 - 8 L 0 D 64 .50-05. W 
6BJ0-B8J0 - 

67 .S 0 .B 8 JH 68 . 86 - 87.20 
7 lja. 71 . 4071 . 76 - 70.60 
74.40-74.B074.Bfl.75.8Q 
77.W-77.50 77.50 
73 JJD-80. DO 80.60-79.40 
B2.40-82J0- — 

88,10-85,80 - 


Seles: 4&1 (309) et 15 tonnes, 13 
(118) at 5 tonnes. 

Physical closing prices (boyar) were: 
Spot 53.00P (same): Nov. 64£0p 
64.75p); Dec. B5J0p (6B.7Sp). 


COTTON 


LONDON NEW ZEALAND CROSS- 
BREDS — Close (In order buyer, seller, 
business, sales). N ew Zealand cents 
per kilo. Oct. 350, 358. nil. nil: Dec. 
363, 369, 367, 2: Jan. 385. 370. 369. 1: 
March 370, 372, 371-370, 2: Mjy 370, 
375, 370. 1: Aug. 375. 380, 378-377. 5: 
Oct. 378, 384, 379, 1: Dec. 379. 388. 

381. 8: Jan. 382, 387. nil, nil; March 

382. 387. 383. 1. Seles: 21. 

SYDNEY GREASY WOOL — Closa (in 

order, buyer, sellar, business, sales]. 
Australian cents par pound. Oct. 461.0, 

462.0, 463 .8-460.0, 96; Dec. 475.0. 477.0. 
475. ; -472.0. 198: March 495.0. 496.0. 

498.0- 491 .0. 278: Kay 503.0. 504.0. 

503.0- 496.0. 85; July 506.0, 507.0, 507.0- 

503.0. 66; Oct. 506.0. 507.0. 507.0-503.5, 
118; Da. 506.5. 508.0. 508.0-50B.Q, 1. 
Sales: 878. 

* 

HIDES— Here are the auction prices 
2nd clears lor Birmingham; Manchester 
prices in brackets. Ox: 31/35-5: 25.8 
(27-0): 26/30.5: 30.5 (31.0); 22/25.5: 
36.8 (36.7). Light cows: 25.5/under 
34i> (34.1). In moat cases the market 
was slightly weaker. 

GRIMSBY FISH— Supply moderate, 
demand good. Prices a: ship's aide 
(unprocessed) per stone: Shelf cod 
E5.5QJS.50, eod'ings E2.5P-E420. Had- 
dock (large) £2.80, medium £2.00-£3.10. 
small E1.00-E2.00. Plaice (large) ».80, 
medium E4.00-E4.40, hart small £2,50- 
£3.30. Skinned Dogfish (large) £10.00. 
Lemon Soles (large) £9.00. medium 
£0.50. Saithe C.10-E2.60. 


£1,029 

£968.5 

l£l,071 

— 0.BD[l0fl.30e 

- 64.50p 

-14 b&SIB 

Woolf ps 84a M.[S98p kilo t287p kilo 

i Unquoted. t Oct u Sapt.-Oct. 
v Nov. w Oct.-Nov. z Indicator. 
| Buyer, t Per 78-lb flask. * Nominal, 
r Nov. -Dec. 


Sugar (Raw).!!!l£5fiO 
kl.lS! — 


NEW YORK. Sept. 30. 
GOLD finished stronger in view of 
continued uncertainties In the Middle 
East while aihrar declined to closer 
reflect the spot price. Copper firmed 
in correcting an oversold pceltion. The 
livestock complex edged higher as 
light marketings provided support in 
die market. Sugar finished limit up an 
reports from Brazil that more sugar 
production will be diverted into 
domestic markets, end that frosts 
affected Soviet beet areas. Cocoa was 
mixed in vary light trading. Canon 
withstood aome heavy profit-taking 
and turned losses into minor gains. The 
grains and soyabeans finished the day 
with a follow-through rally 'lor good 
gains. Coffee sold off sharply on 
profh-taklng and trade Bailing, 
reported Helneld. 

Coffee— "C" Dec. 126.68 (128.76). 
March 132.04. (133.17), Mey 134.66. July 
735.60, Sept 136.76, Dec. 138.50. Salas: 
2,430. 

Copper — Oct 91.4S (89.50). Nov. 

92.46 (90.50), Dec. 93.45, Jen. 94.25. 
March 95.75. May 87.3a July 88.85. 
Sept. 100.40. Dec. 102.90, Jan. 103.70, 
March 105.45. May 107.20, July 108.95. 
Sales: 7.500. 

"Platinum— Oct 685.8 (679.3), Nov. 

( ). Jan. 713.8, April 742.8. 

May . July 772.B, Oct 801 A. 

Potatoes (round whites) — Nov. 83.0 

(92.0) . March 132.6 (131.0). April 
153.B. Sales: 2.538. 

Silver— Oct. 2072.0 (2035.0). Nov. 

2101.0 (2130.D). Dec. 2125.0, Jan. 

2154.0, March 2213.0, May 2272.0. July 

2331.0, Sept. 2390.0. Dec. 2479.0, Jan. 

2509.0, March 2569.0. May 2829.0, July 

2889.0, Sales: 5,000. Hardy end Har- 
man bullion spot: 2045.0 (2110.0). 

Sugar-No. 11: Oct. 38.51 (38.24). 
Jan. 39.15 (37.65). March 41.16, May 
40.73. Ju(y 39.75, Sept. 38.50. Oct 
37.61. Jan. 35.19. Sales: 12.620. 

Tin— 787.0-8(6.0 (799.0-8(6.0). 

CHICAGO. Sept 30. 
Chicago Imm Gold— Oct. 670.0 

(668.0) , Dee. 687.2 (676.8), Jen- 696.0, 


March 715.2. April 724.5. June 741 A 
July — . Sept. 769.0. 

Lard— Chicago loose 22.00 (22 SO). 
New York prime stoem unavailable. 

Live Cattle — Oci. 67.32 (66.97), Dec. 
68 £2 (68.17), Jan. 70.12. Fab. 70.87, 
April 72.70. June 73.55, Aug. 73.30. 

Oct. . Dec. 73.50. 

Live Hogs — Oct 47.77 (47.®). Dec. 
50.75 (50.62). Feb. 54.05, April 52.75. 
June 56.12. July 57.27. Aug. 56.00, Oct. 
54.70. Dec. 56.70. 

Pork Bellies— Feb. 66.92 (66.80), 

March 66.92 (66.75). May 68.47, July 
68.90, Aug. 67.90. 

ISIhratw-Oct. 2070.0 (2060.0), Nov. 
— (— ). Doe. 21260.0. Feb. 2192.5. 
April 2252.5. June 2335.0. Aug. 2372.5, 
Oct. 2432.5, Dec. 24923, Feb. 2552.5. 
April 2612.5, June 2672.5. Aug. 2732.5, 
Oct 2792.5. Nov. — . April — . 

t Soyabeans — Nov. 812-810 (79BH). 

Jan. 835-834 (8254). March 856-8584. 
Mey 8724-874, July 8784-8794. Aug. 
874. Sept. 822, Nov. 790-791. 

IlSoyaboan Meet— Oct. 234.0-234.5 
(232.31, Dec. 242.0-241.2 (240.5), Jan. 
244.0-244.5, March 250.3-250.0. May 

251 .5- 252.0. July 252.5-Z53.0. Aug. 

248.5- 249.5. Sent. 239.0-240.0. Oct 
227.0. Dec. 222.0. 

Rovsbean OH^^ct. 25.12-25,10 
f76.33V flee. 25.80-2S.7D (25.93), Jan. 
79.1^23.05. Mirch 2B£0. May 27.20- 
77 71. fufv 77.60-27.70, Aug. 27.50- 
77.60 Sept. 27.55, Oct 27.50J27.55. 
Dec. — . 

WINNIPEG Sept. 30. 
S8»Hevw-Oct. 137.40 (t38.30). Dec. 
170. Pn (138.901. March 140.90. Mey 
141.60, July 140.60. 

FWheat — SCWRR 13.5 per cent pro- 
rein content elf St. Lawrence 254,34 
(2«t?.641. 

All cents per pound ax-warahouso 
unless otherwise itated. *5 per troy 
ounce. 5 Cents per troy ounce, 
ft Cents oer 56-lb bushel, t Cents 
per 60-lb bushel. H 8 per chart ton 
^ n T(l lbs) . § SCen. par metric ton. 

66 S per 1.000 sq feet. ♦ Cents per 
dozen, tt S per metric ton. 


EUROPEAN MARKETS 


JUTE 


JUTE— Oct. e and t Dundee: BWC 
£218. BWD £178. BTB £255, BTC €219 
BTD £182. Antwerp, Oct; BWC S506. 
BWD S429. STB S9S2, BTC SS07, BTD 
$430. Jura Goods c and f Dundee, 
Oct.: 40 In. 10 oz. £11.66. 40 In. 74 ex 
£8.07, "B“ TwiUa £33.14. 


LIVERPOOL— Spot and shipment sales 
smoumsd to 324 tonnes bringing the 
total tar the week so fir to 384 tonnes.' 
Fair trading developed mostly in 
Americao-typa va/ianas. Latin 
American growths moved off steadily, 
as well as Central and East African, 


MEAT /VEGETABLES 


SOYABEAN MEAL 


Tha London marks: opened slightly 
Steadier and eased on usds fiodua- 
■ til mg. reports T. G. Rooddicfc. Fresh 


SMI7HFIELD — Pence per pound Beef: 
Scotch killed sides 60.5 to 64.0; E|re 
hindquarters 59.0 to 72.0. forequarters 

42.0 to 44.0. Veal: Dutch hinds and 
ends 96-0 to 1DB.0. Lamb: English 
Email 50.0 to 54.0. medium 48.0 to 
52-0. heavy 42.0 to 48.0. Imported 
frown: NZPL 54.0 to 56-0. NZPM 49.0 
to 50-0, JJZYla 51.0 to 54.0. Pork: 
English, under 100 lb 42.0 to 49.0, 100- 
120 lb 38J) to 4S.0i 120-160 1b 36J) to 
44.5. Grouse: Young, beat (each) 

220.0 to 260.0. 


MEAT COMMISSION — Average fat- 
stock prices at repreaentetiva markets 
on September 30. GB — Cattle 70.40p 
per kg lw (+1,54). UK— Sheep 106.98p, 
per kg tat dew (—4.12). GB — Plgt 
64.80p per kg Iw (-1.27). 

COVENT GARDEN— Prices in aiterifng 
per package except where otherwise 
stated. Imported produce: Oranges — 
Outspan: Valencia Earns 46 5.40, 56 
5.75. 72 5J5. 88 4.B0. 112 4.50, 138 
4.35, 150 4.20; Brasilian: 72/138 3.70- 
4.40; CalHornien: 56/112 4.00-5.00. 
Lemons — Italian: 100/150 6.00; Spenfa: 
Trays 25/45 2.00-2.80, Boxes 5.50-7.00: 
Outspan; Traya 45 4.30: Turkish: 4.80- 
5.20; Chilean; 7.50-8.00; Cyprus: 90/105 
6.50. Grapefruit— Dominican: 36/63 

5.50- 6.00; Honduras: 36/48 6 j00-6.5&. 

Apples— French: Golden Deftcious 

approx. 20 lb. 72 T.60-2.00, 84 1.50- 
1.60, 40 lb 125/1 63 3.2D-3.BQ; Granny 
Smith 20 lb 72 2.50, 84 1.90; Spotaeh: 
Granny Smith 40 lb 4JXL4.50; Dutch: 
Cox's Orange Pippins, jumble pack. 
DOr pound 0.13. Peers— Freneh: Per 
28 lb Williams 2.80-3.20; Italian: Per 
pound WrUJeme 0.12-0.18; Dutch: Baurre 
Hardy per pound 0.09. Peaches— 
Italian: U-traya Hales 2.20-3.00, Others 
2.00-2.60. Nectarine* — Italian: 4.50- 
6.00. Plums— Italian: Boxes, Stanleys/ 
Giant Prunes per pound 0.12. Grapes— 
Italian : Regina par pack 1.80-2.00, 
Wine per pound 0.14. Italia 2.50-3.30; 
Spanish: Napoleon 3.00. Almerls 2.00- 
2.20; French; Alphonse 2.60. Melons — 
Spanish: Yellow 10 kg 2.40-3.00. Green 
7/1 Is 2.60-2JM). Benanas— Jamaican: 
28 lb. per pound 0.19. Tomatoes— 
Jersey: 220-2.50: Dutch; 3MX); Guern- 
sey: 2.60-3.00; Spanish: 2.20-2.40. 
Onion*— Spanish: 2,20-2.80: Dutch: 2.30. 
Pic Were 3.00. Cabbages — Dutch: White 
2.80. Pomegranates— Spanish: 30/80 

2.50- 3.70. English Produce: Potatoes — 
Per bag. new 1 JO-1.80. Mushrooms— 
Per pound 0.40-0.70. Apples— Par 
pound Howgate 0.06. Derby DG5-0.06. 
Lextort 0.10, Tyda man's Barty Worcaetar 
0X6-0,05, Bremlays 0.09-0.10, Worcester 


PARIS, September 30. 
Cocoa (FFr per 100 Iciloa)— Dec. 950- 
959, March 380-990. May 1.000.1.040. 
July 1.010. Sept. 1,075-1.095. Soles 
at call: Nil. 

Sugar (FFr per TOO kHos) — Nov. 
3820. Dec. 3809-3815. March 3995-4000. 
May 3990-4005. July 3880-3970. Aug. 
3930-3995. Oct. 3790-3810, Nov. 
unquoted. Salas at call: 34. 

ROTTERDAM, September 30. 
Wheat— U.S. No. 2 Dark Hard Winter 
13.S par cent. Oct. 214, Nov. 217, Dec. 
219. Jan. 227.50. Feb. 233. March 235. 
U.S. No. 2 Rad Winter Oct. 2D8, Nov. 
211. N.S. No. 2 Northern Spring 14 par 
cent: Oct. 209.50, Nov. 213. Dae. 220. 
Jan. 240. Fab. 243, March 246, April/ 
May 228. 


Maize— U.S. No. 3 Com Yellow, 
■float 157.50. Sept. 157. Oct. 157, Ncv. 

160.50. Dee. 164, Jan./March 172. April/ 
June 174.50, July/SepL 174, Oot./Dae. 
169. sellers. 

Soyabeans — U.S. Two Yellow Guff- 
ports: Oct. 315 buyer/317.25 seller, 
Nov. 318 buyer/ 319.70 sellar, Dac. 
329.75, Jan. 336.25. Feb. 331.75. March 

344.50. April 351.25. May 352, OcL 
322.73, Nov. 321.50, Dec. 32S.SO, 
sellers. Argentine afloat 311, Oct. 

313.50. sailers. 

Soya mo si— 44 per cent protein U.S.: 
afloat 286, Sept. 286 sallera/traded. 
Oct. 288. Nov. 292. Dec. 298.50, Nov./ 
March 300. Brazil pallets: Oct. 294 
sBlIars/tradod. Nov. 308, Nov./March 
312 sBlIera. 


INDICES 

FINANCIA. TIMES 

SepE3B|ScrrLZ6fMnth ago 


DOW JONES 


i ago [Year , 

sis I 301J 


ago 


868.5Bl27S.78l 97S.35 i 301.66 
(Boas: July 1. 1952-100} 



Set 


Spot . 1 457.44 050.3 5)443. 10i42(L36 
Jr si 480.80, 47G.B7j465.40A27J51 


Month) Year 


ago 


ago 


(Avenge 1924-25-26-100) 


MOODY’S 

SeptZSiSaptJ&lM'nth agofYearago 


REUTERS 


1899.511308.8 i 1236,1 1 1194,8 
(December 31, 1331-100) 


SapL301SepL 23 

M'nth ago 

Year ago 1 

1735.1! 1748.1 

1733.2 

1675^ 1 


Base; September 18. 1831 -10Q) 


Pearmain 0.06-0.06. Cox's Orange 
Pippins 0.10-0.16. Paara— Por pound 
Co mare nee 0.06-0.09. Plum * Pm 12 
lb Damaons 1 - 80 - 2 . 00 , Manoria Seed- 
lings 1.80-2.00, Laxton Cropper 1 . 00 - 
1.20. Strawba riles— Par ^ lb 0J0. 
Csbbaaaa— Per bag 1JD. Whit* cab- 
begai 2.60. Caulfflower* F o r 12 1 J2D- 
1.50. Beatront* — Per beg IJXX 
Cucumberc— Traya 10/20 23D-2J3D 

Tomatoe*— Per 12 lb 2.40-2.60. Lettuce— 


PBr 12 round 0.60-1.20, Cos 1.00, Webbs 
1 JO. Sprouts— Per pound 0X0. Com 
Co b *- E ach 0.06-0.08. Carrot*— New 
crap 2B ib 0.70-1.00. Onions — Par bag 
2.00-2J0, Pickiare 2.50. Celery— Par 
pack 20/30 2^0. naked 12/16 1.00. 
Capsicums— Per pound 0.30. Runner 
Baans— Par pound 0-08-0.14, Swede*— 
Par 28 lb Devon 0.70-0.80. Courgette*— 
Per pound 0.10-0,12. Cob Nut*— Per 

pCuAd OJa. 


■q 
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Coopanies and Markets 


LONDON STOCK EXCHANGE 


x i nii cy. yromtvHiaj vjauuci x xoav 


Revived hope of early MLR cut encourages broad rally 
Gilts up nearly a point and equity index rises 5.4 

Account Dealing Dates while BP were active with 230 to satisfactory half-yearly profits by Mr. Harvey Mieiiael Ross's a reaction of 5 to 83p in St and 3 respectively, but recently 

Option transactions. and the Board’s confident state- acquisition of a 5.3 per cent Gewges Laundry, while Gripper- firm Rosehaugh declined 8 to 

•First Deciara- Last Account John Baker (Insolation), soon ment, but Allied Colloids shod stake in the company. Also on rods lost a similar amount to 175p following property acqulsi- 

Dealings tions Dealings Day to be known as Intervision Video that much to 12Sp on sporadic speculative support. Associated 138p. Waterford Glass softened tion news. 

Sept. 15 Sept. 25 Sept. 26 Oct 6 (Holdings), attracted fresh sup- selling. Anchor Chemical added Fisheries added 2 at 75p. Else- a penny to 26p following the Textiles were featured by S. 

Sept 29 Oct 9 Oct. 10 Oct 20 port with the ordinary and new a couple o f pence to 84p awaiting where. Somportex picked up 10 reduced first-half profits but Lyles which spurted 6 to 43p, 

Oct 13 Oct 23 Oct 24 Nov. 3 preferred ordinary adding 4 today’s interim figures. to 260p in a thin market but Parker Knoll A advanced 9 after* 45p, following the better- 

* " Plow Uma " dealings may take apiece at the common price of Leading Stores again passed a Sidney C. B a nk s remained at S7p further to 102p after comment than-expected preliminary state- 

frora 9 »m two business days 3ip; the new nil-paid shares quiet session though the firmer despite the increased preliminary on the good annual results, ment Hlghams firmed a penny 

nrSur .. . closed 2 dearer at 15p premium. House undertone left most profits and the chairman’s con- . to 38p on news that Courtaulds 

. -"r*- through London af ter jgp premi um stocks showing small gains, fident remarks. Oils active bad disposed of its 25 per cent 

k ye 3 erda £^i5 at Quiet conditions prevailed in British Home Stores added 4 at _.. . - „ . holding in the company to 

22? bank ^| st ? bstlcs the banking sector and features 139p, while rises of 3 were BeStobell lower on various institutions. Harold 

show a ^,-g f ew _ Renewed investment commo nto Marks and Spencer, _ . _. . . 61111 * trading on feare of Ingram added 2 more at 30p, but 

mjuked decrease m clearing demand helped Hamhros rise 10 103p, and House of Fraser, 136p. «.? asier - # £ t outset . 3X1 i Iran ^ I f aq Lister gave up a couple of pence 

5S,<™ ndl11 ^- j ^ a res H lt to 576p in Merchant banks, but In contrast, Ray beck eased a ove . rni «i lt fal1 9 oafl ‘SL - Br,Ush , p **r® ,e,1 5» **■ at a 1980 low of 3Bp; the latter's 

I ^ VTV _f d about a cut in Artmthnot T^t pam slipped 4 to couple of pence to 70p. Currys, Street, the miscellaneous ing 10 firmer at 390p. Outside manual results are due later this 

Lending Rate shortly ^ MereSsecarities 7 to still drawing strength from ,n c du ^ riaJ ,eaders 500 " P**®* up the leaders. Attoek put on 24 to month . 

and. with the aid of lower money «,,(£ stilln?flectin a a Press Monday’s pleasing interim state- 35 buj'ere appeared at the 264p on news that four onshore 

th?£2 0nS - f0r C0 ^ S months> suggestion tba tLloyds ma v soon men l added 5 more for a two- i° wer J e ?* ls . DuU ,' ate las * Fri- licences had been aw^ded to the Late rally in golds 

the two main investment sectors a hid fnr the -^rouD Roral dav wain of 24 at 228p while da ^ followmg the surprise company, while KCA Inter- J ® 

both unexpectedly strengthened ga a «f Sretiaad “hardened a B Y Paradise interim P ‘ figures Proposal to sell, or close, the national rose 10 to 162p, the South African Golds lost 
after the recent uneasy spell more for a two- dav rise expected todav rose 4 more to j° lTltl y owned Rank Toshiba sub- latter on vague bid rumours, ground for the sixth successive 

caused by the Middle East con- to With 4U? InSeSrf Tfones of a sidi&sy and Rank Talk of a broker’s circular trading day as the bullion price 

flirt- of Midland. *£,££ o( Se » sheU ” oSS?on follo^ring thl International subsidiary. Bank stimulated fresh support for declined Sll more to $670.5 an 

The upward pressure on U.S. 2* thP m?kir clearera aoo per dS?offer ftSmBawter OTe * nl ** lton raIUed 6 to I60p. Cartess Capel, up 11 at 177p. and ounce, 

interest rates, which prompted p ’ , overnight Leisure promoted further specu- Metal 801 rose a similar amount Candecca, 7 dearer at 233p. The share market opened on a 

an early reaction of around * in S?P ed at ““ r ° verm 6 M ^^e prompted ft^r^sFwcu to 290p and Turner and NewaU Sovereign advanced 25 to 360p steady note, but fell away as 

long-dated Gilts, was forgotten rnmiiwi united Investments S hetter at 95 n hut recent hieh cJosed 4 $ t0 the good at lOOp. and Marines 15 to 175p, while overnight American selling fol* 

and, with Continental banking T0 « 8 to lM^in other^riW drab flwr 4 after 95p - Elsewhere, Best obeli Charterhall added 6 to 81p, the lowed through into London. A 

sources showing marked early m oUierW15e drat> fell 10 to 302p on fading bid last-named following the annual minor rally developed around 


FINANCIAL TIMES STOCK INDICES 


determination for the shorts. 



V 

sept. 

89 

¥ 

SodL 

95 

Tf 1 

Sept. 

33 

Ayoar 

*S° 

Government Soc* 

70.18 

69.74 

70J32 

70.24 

•mjti 

70,19 

72.19 


71.34 


71.47 

71.51 

•n.tt 

71.70 

72.75 

industrial Ord 

091.0 

475.6* 

481.0 

484.4 

483.3 

486.1 

489.1 

Gold Minna 

486.9 

497J> 

409.8 

500.0 

517.0 

542.6 

260.0 

Ord. Dhr. Hold 

7.63 

7.78 

7.63 

7.88 

7.84 

7.51 

6.82 

Earnings, YW.5 (fill!) 

17^1 

17.41 

i7ja 

17.10 

17.13 

17.07 

17.68 

P/E Ratio (nett £*) 

7.11 

7.03 

7.11 

7.16 

7.15 

7.17 

6.90 

Total Bargain* 

20^86 

19^02 

22,818 

80,127 

80^06 

22,444{ 

17,882 

Equity turnover £m_ 

— 

105.73 

143 JJ7 

127.63 

132.49 

150.92 

74.88 

Equity bargains total 

— 

15,6841 

16,8661 

16,243 

16.348 

17,032 

12,616 


10 am 473.0. Hi am 474.1. Noon 475.1. 1 pm 4T&2. 

2 pm 43S.S. 3 pm 477.4. 

Index 01-206 8026. 

*nh - e.ee 

Basis 100 Govt. Sacs. 15/10/28. Fixed Int 1328. Industrial Ord. 
1/7/35, Gold Mines 12/9/S5. SE Activity July^Dee. 1942. 

t Corrected. 


HIGHS AND LOWS 


S.E. ACTIVITY 



1880 

Since Co mp Hat’ n 


High 

Low 

High 

Low 

Govt Secx. 

73,84 

(27/7} 

68.88 

(7/8) 

127.4 

(8/1/56J 

49.18 

(3/1/75/ 

Fixed Int.... 

74.08 

t»m 

64.70 

(10/3) 

150.4 

(Bfl/n/m 

50.53 

(3)1/75) 

IncLOrd. 

BOSS 
da m 

406.9 

(3/T| 

668.6 

(4)5/79) 

49.4 

<28/6/40/ 

Gold Mines. 

558.9 

B65.5 

558.9 

43.5 


(22/3) 

0«S) 

caw/80) 

(29/ID/71) 




—Dally 
GHt Edged. „ 
Industrials.-, 
Speculative 
Totals 


5-day Av^bb.1 


OO^j 

104.7 

111.4 

79.5 


Gilt Edg 

lndustrials^.1 . , 
Speculative. JIS.9^ 

Totals. -I 75.61 


aa.« 

97.5! 


Sept. 

29 


76.01 

104.8 

103.4 

75.6 


84., 
96 J 
iai.1 
75.2 


JuwtE. /BSf'.JwfcSfVfiS .**4 E-»l — F« ri« give results 


mid-day but fresh selling speculation that Asarco may sell 


BUILDINGS (J> 

prices made a swift response in , T°™ at bi Distillers fell 9 to Albion, Sdowiatl'^), and Fine up 5 t0 ig2p on news that Sea- Among Overseas Traders. frFm American operators was its near 50 per cent stake in the Harwood wiHiam H vtBT <QBr * im **“■ 

continued thin trading condi- f22p.ih reaction to the passed most 0 f the previous day’s Press- speed ’ British Rail’s hovercraft Boustead firmed a few pence to reported^during the early after- company. The increased profits 


CHEMICALS 


liMr%S 


STORES <2t 

Stead 4 StmoMn A 


tions. At the close, the longs ^7 lde °^ and ^"Si-half Mi p _ f 3 i n ^ operation bas stepped up the 83p in response to the higher noon. However, news of a lifted Bond Corporation 10 to a 

were nearly a net point higher deficiL Other Wines and Spirits g B _ + . h _ Cross Channel ferry price war interim profits and dividend, worsening in the Middle East 19&) hihg of 148p, while “cheap” CKurxh elktoicals 

and tile shorts were up around w f*[® generally more resilient a tew pence easier at the by cutting some of its winter Warren Plantations attracted conflict prompted a sudden buying left Western Mining 6 wiipriiw 

i with the firmness continuing P°. t ‘ li),e °. f tecB ^ ca r. - 5?^ . e . ra " service prices by nearly two- interest and added 5 at 191n. reversal in market sentiment and better at 283p. Wie engineering rti> 

afterhonra. Distillers, 4 down at 21 9p. Lead- Dons, leading Electncals later thirds ^ RoQectins: the sham ih.rrim. engineering cm 


■ - -j-* J u - inooctmont thirds. Reflecting the sharp Aberdeen Investments stood prices surged ahead to close well 

Reflecting the sharp overnight n ?? r ! we , rs drifted lower m a H ^ contraction in first-half earnings, out in Investment Trusts jump- above the day’s lows. Conse- 

thack on Wall Street, leading subdued trade although scat- Whatman Reeve Angel were ing 18 to IMp following the lOOp quentiy, the Go! 


setback 
equities were 
the outset, 
movement 


Gold Mines index 
registered only a 1.0 decline at 
496.9. 


NEW HIGHS AND 
LOWS FOR 3.980 


Aumra 

Blrgrtnuham PsRec 
BrftteJi Aluminium 

ButterftaM Hann 

□owniebnw 

Duoort 

„ . . FOODS flj 

Robertson Foods 


Jones A SMwud 
Lev's Found rfas 
Sykes [H 1 
Tecs [omit 
Triplex Foundries 


Heavyweights were Well sutv . J*' W lowing itina «oM In tbe Shne INDUSTRIALS (I7t 

““ i- “ ... . .JC Infcnratlon Service yesterday attained new Atone Htds. Jentiaue 

Avon Rubber 
Bearson Clark 
Bridoo 
British VMa 
Brook St. Bureaa 


luuiEuiEUL ui umTugeu cir _ , , „ r U T c , «.»_ ■ -r ««« i.wuiwvu iuai 1 lusio ueuueu eauei. nuiiouc Inlonnatjon Service vesterdi 

couraged speculation about for a net fal1 of - at ^ Ti pi **| ey 11 to 205p, after 203 p, following Assets shed 4 more to 220p. ported in the late trade with Hums and lows for isbo. 

interest rates. with some “ 21p ‘ o°o„ a on rf details of the loan stock capital while Alliance Trust feU a like Western Holdings prominent nrw HIGHS (28) 

optimists talking of a cut in r . „ 1 ^ 5 proposals which accompanied the amount to 239p. In Financials, and finally £lf higher at £45 and ' 

MLR this Thursday, and leading LllITyS gOOa agRUl higber atdOTp. interim results. The liquidation interest was shown for Blajedle, West Driefonteln a half-point up 

shares eventually followed. News items were mainly rKW.^«L,iiS JjjlfS! of speculative positions prompted 82p, and Corinthian, 30p, up 4 at Z 46 ^- „ 

Gathering pace threeghout the respoj.blc for the major teShS ° D “““ SouthTaal 

afternoon, the upturn left most ehaVges in BuUdinns. Cement “.u^hJSSSSS 

So n n B -sb^ USt The BT a 4ehSe ^ 2 i‘" »P “? «TISertaJ tte 

sessions best The FT 3twhare expansion plans, while Crouch recovery and in active trading 

gS ISi reoreinted fSrS G ™Z PUt , 0n 5 £ » M «S£S 

round of S points lor at tte first iffice^roperties Among \om- Having fauInV^ce Ae text 

ssrsraM “-njis iff'arwssf'jrss SfSIsHhl H 


MONTHLY AVERAGES OF STOCK INDICES 


gave up a half-point to £18, Bly- 
voor dipped J to £101 and Wei- 


ing. 


Hambrosfirm 


ing half-timer. 


Another lively and strong yoncrete ‘ held at loip, announce 345 p an( j Yarrow. 215p. gave up 
performance by Oils, aroused by JJfS. preliminary profits at the g a pi e ce, while Dovraiebrae shed 
fears that the Iraq/Iran canfron- en< i °- f mar e f tun . a *®?j 3 to 30p and Deport declined 2J 

tation may widen, provided one interim profits standstill j 0 2lp. Further consideration 

of the day’s main areas of clipped a couple of pence from of proposed £22m acquisition 
Interest Business in the sector, 5°7. c0 * 41p - Burnett and of ^ N"ew York Twist Drill 

particularly among exploration HjUiamsmre were quoted at Corporation clipped a penny 
issues, was also partly en- “ p 8 ’ “ V 16 rights issue more / rom La ird Group, at X07p. 

couraged by the announcement ^1“ ™ e n . ew niI 'P ald shares at Evered, in which a large share- 
o f ten more petroleum explore- ^ 0p premium. 


“ 

September 

August 

July 

June 

Financial Tiniea 

Government Securttlaa 

Fixed Interest.. 

70.09 

71.22 

491.7 

69.19 

70.66 

71.16 

72.53 

488.5 

68.87 

69.62 


470.0 

373.7 

366.0 

333.8 


F.T.— Aotnaxiea 







295.14f 
231.91 
282. 58t 
54.30 

294.14 

229.54 

280.90 

54.19 

276.76 

210.11 

861.24 

62.16 

Financial Group- 

All-Share (750) 

Red. Debs.6 Loans. 

247.62 

292.27 

53.43 


High 

Low 


508.9 

11 

476.6 castlt) 
281.60 (1st) 

All-Share 

298.49 


CANADIANS (1) 
H,^Sl«eNV B C i3 g, m 

Harabro* Royal Bank of 

ScDtHna 

BUI DINGS <21 

Brvmot Hlds. Crouch Geo Dp 

STORES (3) 

. „ Currys Wesrwen 

kom eased i to £10|. South paradiw g.i 

African Financials registered whoiesai* 0> 

widespread losses with "Arngold” engineering <z> 

£lf cheaper at £51 j and Johnnies Erered u “- EDa,nwln » 

a half-podnt lower at £36. 

London Financials were again 
featured by Goldfields which 
initially moved up to 657p 
before weakeneing to close a net 
2 easier at 645p; the annual 
report is published today. 


FOODS <21 
Chambers a Far-put Socnpertax 


tker <J.) 


INDUSTRIALS (2) 

Standard Ind. 
PROPERTY (T) 

Caret oaten Inv. 

TEXTILES (1) 

Levex 

TRUSTS 12) 

Aberdeen Ins. Drayton far Eastern 

OIL & GAS (6) 


Letraset 
Magnolia 
Marley 

MetaJ ClnsDies 
Rock Dsrfu m 
Gentiwav Talbesc 

ChamberlaiB Pblops Watson <R. K.) 

Duple lot. 

LEISURE fll 

Bare ft WAT, A Tom Hill 

Lucas Inds. MOTa ?5o5head <j.) 
NEWSPAPERS <11 

Liverpool Daily Post. 

SHIPPING <1> 

Roardon Smith 

SHOES (31 

Guitar ScotMa ir K Shoes 

TEXTILES <21 
Foster O.* Lister 

OVERSEAS TRADERS (1) 
African Lakes 


RISES AND FALLS 
YESTERDAY 


1 Corrected 


Further losses in base-meal -gasPR—. jF.“ Cnn , t ^ 
prices upset RTZ, which gave up iShmiiciin sanreton 
8 more to 452p. im umo« m,n *am. . 

A generally lower Australian. Bond com. 
market provided a feature in wgw lows f53) 

MI MHoldings which surged 10 ^SrauauS ci> 

more to 260p, after a 1980 high Mornan o. pj 
of 264p, reflecting revived Commanbanic | 

American support on continuing TomaMn Btoa <1J 


holding recently changed hands. 
Business in 1CI remained slow were a firm exception at 24p, up 
but the close was 2 firmer at 2. 

34Sp, after 342p, while Flsons. Chambers and Fargus were 
total of 1.109 contracts, slightly a dull market of late on poor outstanding again in Foods, ris- 
above the previous day's 1,099. interim results, rallied a few ing 6 for a two-day gain 
Once again. Lonrho were well to pence to 196p Brent Chemical of 14 to 42p. after 44p. on 
the fore and recorded 489 deals, hardened 3 to 140 p in response speculative buying still motivated 


tion licences for areas in Scot- 
land and England. 

Traded options attracted a 


FT-ACTUARIES SHARE INDICES 

These Indices are the joint compilation of the Financial Times, the Institute of Actuaries 

and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures In parentheses straw nunhar of 
stocks per section 


1 

2 

3 

4 

5 

6 
8 

OX 

12 

13 

14 

21 

22 

23 

24 

25 

26 

32 

33 

34 

35 

36 

37 

41 

42 

43 

44 

45 

46 

w 


5T 

5? 


ST 

62 

63 

64 

65 

66 

67 

68 

69 

70 
7T 

SL 

91 


55- 


CAPITAL GOODS (171). 
BulMhig Materials (28) .. 
Contracting, Constructian(27). 
Electricals (17) 


Engineering Contractors (ID- 
Mechanical Engineering (72). _ 
Metals and Metal Forratng(16) . 
CONSUMER GOODS 
(DURABLE) (48). 


LL Electronics, Radio, TV(14) . 
Household Goods (13) 


Motors and Distributors (21). 
CONSUMER GOODS 
(NON DURABLES) (172) - 
Breweries (14) 


Wines and Spirits (5) 

Entertaini lent. Catering (17) 

Food Manufacturers (22) 

Food Retain ng (13) 


Newspapers, PubTeftmq (12) . 
Packaging and Paper (15) — 

Stores (44) 

Textiles (ZL) 

Tobaccos (3) 


Toys and Games(5). 


OTHER GROUPS (98). 
Chemicals (16). 


Pharmaceutical Products (7). 

Office Equipment (6) - 

Shipping (10) 

Miscellaneous (59). 


INDUSTRIAL GROUP (488)-“ 

TSisTETH 


500 SHARE INDEX. 


FINANCIAL GROUP (128). 
Baiks(6) 


Discount Houses (10) — , — 

Hire Purchase (5) 

Ingvaoce (Life) dO) 

Insurance (Composite) (9). 
Instance Brokers (9)___ 
Merchant Banks (13). 
Property (45). 


Miscellaneous (ID. 


Investment Trusts 009) 1 

Mining Finance (3) 

Overseas Traders (20) . 


ALlSHARE II NDEXt750). 


Tues n Sept. 30 , 1980 

Mol, 

SepL 

29 

Fri, 

.If 

Ttar, 

SepL 

25 

Wed, 

SepL 

24 

Year 

ago 

(approx.) 



EsL 

Eanings 

Grass 

Div. 

EsL' 

P/E 






Index 

Oar's 

YieM % 

Yield % 

Ratio 

Index 

Index 

Index 

Index 

Index 

No. 

Change 

% 

(MaxJ 

(ACT 
at 30%) 

(Net) 

• No. 

Na 

No. 

No. 

Na 

znsb 

+03 

15.78 

■ 5.92 

7.70 

27802 

7tn i7 

28272 

283.79 

24600 

247.71 

-0.7 

1837 

6.90 

609 

504 

24937 

415.07 

P43IK 

S269 

244 27 

23603 

411.44 

-0.9 

2259 

6.03 

42804 

42209 

42557 

38008 

863.70 

+L8 

1130 

3.08 

10.88 

85833 

IB7J5 

86753 

87123 

62695 

336.48 

-03 

18.40 

7.74 

693 

337.42 

33750 

33802 

33958 

32282 

17533 

+00 

1635 

7.68 

737 

17508 

17624 

177.(13 

17647 

16054 

155.84 

— 

1874 

10.41 

664 

15578 

15709 

35709 

16084 

15708 

235A9 

+0.4 

1532 

533 

8.76 

234.78 

23756 

23851 

238.74 

23800 

36301 

+0.6 

1302 

3m 

1137 

36102 

36533 

36690 

36853 

34356 

8708 

-0.6 

25.95 

1107 

4.87 

8700 

8802 

88.07 

8753 

14X66 

9652 

— 

22.64 

939 

5.09 

9652 

98.05 

9804 

9702 

DQM 

237.96 


1731 

6.80 

698 

237.94 

239.98 

24028 

239-92 

24006 

28209 

-03 

1601 

633 

705 

28332 

28695 

287.77 

228.97 

29002 

317.89 

-13 

1905 

6.41 

614 

32292 

32350 

3ZX60 

31692 

33000 

33827 

-02. 

17.13 

661 

709 

33836 

34X04 

34104 

34230 

31759 

217.91 

-0.4 

18.41 

6.96 

640 

218.75 

219.75 

219.97 

Z1986 

214.93 

38754 

-02 

12.09 

4.01 

932 

38859 

39X99 

39293 

39258 

31406 

44156 

-02 

7176 

703 

609 

44232 

44557 

44673 

446 IB 

42703 

126.89 

+0.4 

2735 

2007 

408 

12638 

12809 

32954 

12959 

13219 

23509 

+0.7 

13.09 

535 

9.97 

men 

Will 

7V. A? 

23626 

24051 

15306 

119.01 

+00 

2632 

12.95 

433 

11837 

11955 

11950 

11671 

22038 

— 

26.04 

1036 

437 

22038 

22287 

a9.90 

21692 

24167 

27.12 

+2.6 

809 

14.06 

27.88 

2643 

2425 

24.42 

2408 

67.98 

21935 



15.98 

703 

7.49 

21936 

mm 

■mat. 

7771ft 

20697 

301.93 

+0O 

1735 

8D4 

636 

30X44 

30637 

388.44 

30750 

29359 

23307 

— 

10.76 

5.94 

11.49 

23303 

Z3654 

238.70 

23558 

233.49 

98.96 

+2.0 

2034 

838 

535 

97.01 

9825 

10029 

9506 

12246 

444.1ft 

-1.4 

13.74 

637 

839 


568.08 

278.06 

57X15 

Z78.48 

574.76 

27671 

45401 

24695 

275.47 

-02 

16.92 

6.78 

709 

27599 

25130 

+02 

16.47 

633 

*39 

25039 

28.41 

25408 

25409 

239 J/ 


78309 

298.73 

+03 

19.09 

6.45 

60T 

29730 

380.73 


30154 

“S73T 

247M 

-OO 

— 

~~£2F 

— 

247)4 

24954 

249.92 

24690 1 

"issr 

249.79 

— 

40.91 

6.74 

2.92 

249.86 

25X00 

30.41 

249.43 

22641 

290.42 

-03 

— 

601 

— 

29130 

29379 

38105 

30152 

25556. 

223,70 

-OO 

1109 

435 

12.06 

22X98 

22275 

22X18 

219.46 

17676 

25735 

-02 

— 

502 

— 

257.79 

26054 

26156 

26009 

164.90 

175.76 

-02 

— 

6.46 

— 

17608 

17755 

17707 

17624 

33179 

334.66 

+02 

1304 

6.92 

939 

334.08 

337.03 

1«l40 

33703 

14750 


28699 

10681 

143.08 

-03 


536 

14421 

147.09 

454.08 

+03 

303 

233 

4437 

OBLH 

45673 

45907 

45763 

36696 

15230 

-OO 

16.87 

608 

734 

15249 

15265 

15256 

15X43 

12480 

26906 

-0.9 

— 

5.40 

— - 

27X69 

77536 

27682 

277.94 

"21754 

26538 

-10 

1330 

4.93 

8,97 

26113 

269.79 

27215 

Z75JZ 

14231 

45632 

—02 

11.01 

6.47 

10.94 

45757 

45722 

45686 

45274 

34649 

29036 

+0 2 

— 

602 

— 

28958 

29239 

293.79 

29302 1 

~3335T 



UP 

Down 

Sams 

British Fields 

80 


15 

Ootpns. Dom. tnd 
Foreign Bonds... 

9 

7 

48 

Industrials — 

133 

324 

935 

Financial & Prop. 

38 

230 

227 

Oils 

28 

9 

19 

Plantations 

4 

3 

17 

Minns .... 

23 

65 

71 

Others. 

16 

79 

82 

Totals 

331 

717 

1,415 


ACTIVE STOCKS 


No. 

Denomina- of Closing Change 
Stock tion marks price (p) on day 
RTZ 9}pcCnv.Uns. 

Ln. 1995-2000... Nil/pd. 9 £7}pm 

Burmah Oil £1 8 190 

GEC 25p 8 522 

Plessev 50p 8 228 

BP 25p 7 390 

Carless Capel ... lOp 7 177 

GKN £1 7 181 

ICI £1 7 34S 

Racal Electronics 25p 7 307 

Shell Transport.. 25p 7 414 

BTR ‘New’ Nil/pd. 6 44pm 

European Ferries 25p 6 162 

Marks £= Spencer 25p 6 103 

Cons. Gold Fields 25 p 5 645 

KCA Inti 25p 5 162 


1980 

high 


1980 

low 


- 2| 
+ 3 
+12 
+ 2 
+ 10 
+ 11 
+ 6 
+ 2 
+ 2 
+ 2 


+ 3 
- 2 
+ 10 


£15pm £7$pm 


249 
540 
265 
412 
177 
279 
402 
341 
432 
44pm 
192 
111 
657 
162 


162 
326 
108 
320 
68 
175 
346 
175 
314 
42pm 
98 
77 
385 
41 


OPTIONS 


First Last Last For 

Deal- Deal- Deciara- Settl- 
ings ings tion ment 

SepL 22 Oct 3 Dec. 28 Dec. 29 


Norvic, FNFC, Carless Capel, 
M annex, Lofs, Dunlop, Hambro 
Life, Royal Bank of Scotland, 
William Press, Tebbitt, 


Oct 6 Oct 17 Jan. 8 Jan. 19 Reynolds, Burmah, El son and 
Oct 20 Oct 31 Jan. 22 Feb. 2 Robbins, Berkeley Exploration, 
„ . . .. , , Turner and Newall, Crouch 

For rate indications sec end of Group , Bernard Paradise, 
Share Information Service Candecca and Dtmdonian. Puts 
Options attracted a livelier were done in Barrett Develop- 
business than of late and calls ments and Racal, while doubles 
were arranged in John Baker were transacted in Dunlop, 
(Insulation). Lonrho, Poseidon, Tebbitt, Marshall’s Universal, 
Lee Cooper, Bond Street Fabrics, Town and City Properties, Shell 
Singlo, Haddock. Double Eagle, and William Press. 


RECENT ISSUES 


EQUITIES 


I960 


FIXED INTEREST PRICE INDICES 


British Government 

a 

30 

Oafs 

changes 

% 

Moil, 

SepL 

29 

xd adj. 
Wbgr 

xd adl 
1980 
to dale 

1 

Under 5 years 

30690 

+009 

10659 

— 

752 

2 

5-15 years 

11209 

40.71 

11X50 

— 

959 

3 

Owr 15 years — ^ 

11604 

+0.77 

1X7JL4 

— 

HU9 

4 

InabawMes— - 

13X36 

+674 

130.48 

— . 

952 



33216 

+057 

11252 


9.00 


FIXED INTEREST * 
YIELDS 

British Gon Ar. Grass Red. 

Tues, 

SepL 

30 

Mon., 

SepL 

29 

Year 

ago 

(apprftr 1 

1 



1X71 



2 

Coupons 


1X71 

2X79 

2675 

2128 

3 

25 years 

3X71 

2X79 

4 



2369 


1226 

1235 

1244 

5 

Cospons 


1339 

1141 

6 

25 jrats.-. . 

3356 

1117 

7 

Wgh 

Coupons 


13-26 

2354 

2336 

2355 

3282 

1270 

8 


9 

25 jos 

2330 

23.40 

10 

Irredeemafalec 

2X38 

2138 

1131 


Tu«. Sept. 30 


Index : Yield 
No. 1 * 


Mon. I Friday | mure. Wed. 
Sept. Sept. | Sept. Sept. 
39 26 ; 26 1 24 


Tubs. I Mon. Friday ■ Year 
Sept. 1 Sept. Sept. 1 ago 
25 j 22 : 19 laporoxi 


IS 

20-yr. Red. Deb & Loans ( 15) 

S3, so 

|115.78 

S3.93 

63.96 

03.97 ; 

55.95 

54.02 

54X2 

54.04 j 

37.62 

16 

Investment Trust Prefs. (15) 

91.78 

13JJ7 

51.78 

51.78 

51.78 j 

51.78 

51.76 

51.79 

51.79 j 

50.75 

r 17 

Com! and IndL Prefs. (20) 

68.12 

13.10 

60.12 

68.12 

i 

68.15 j 

68.18 

68.24 

68.24 

68X4 j 

1 

68.34 


tRadanptioa yWd. Highs end lows record base dates end values end constituent changes are published m 
Saturday issues. A list of the constituents la available from the Publishers, the Financial Timas. Bracken House 
Cannon Street London. EC4P 4BY, pries 15p, by poet 2Sp. 0 Corrected Indices for September 24. 


! 5 tie. <} 

Issue ;oo '2 5? c 
Price Ee “30 . 

p; .<□. J ir -High | Low 


Stock 


; cl c'«0i v _! o 

<'g •= S '+ or i> 5 1 •' s § ; s • i*^S 


{60 

{15 

rr 

»c 

68 

80 

160 

67 

*57 


4.7| 674) 3.6 


F.P.. — 115 ■ 91 ‘tlBakerElectmieslOp 1 102 [ ..... .[b3.85| 2^)1 5.4:lfl.« 

F.PJ ~ : 31 ; 26 riTBakeriJohnjPfdlOp 1 31 '+4 — 

F.P.: — 3B5 i215 iMBrintlnvs.. 1 200 i I — 

F.P.j — 1392 338 ; BP Restricted Trana.i 392 id +B |17.5 , 

F.P.) 8/9 i 93 | 72 |Charterh*se Petral'm! 97 ja.4 'bl.09 4.0 1,6»22.2 

F.P. — : 80 76 ■•ffH'ak'th M'rcyc’e50p! 76 I— 1 [ — 

F.P. - .175 1133 tfMarinex lOp 175 I+1B - 

K.P.. - 145 l 92 •"ORE. 130 1-6 ‘ , 

F.P.: - 85 i 73 TIUtd. Electronic 20p 76 -2 ' bl. 57 2.2 1 3.021.7 


FIXED INTEREST STOCKS 


£ 

« 2 


3i2 1980 


= ° 25 = o 

S£ ;|£13s Qi h! 


High Low , 


Stock 


jir 


UNIT TRUST SERVICE 


OFFSHORE & 
OVERSEAS-contd. KS 


Ueyds Bartc I __ 

PjO. Box C38, 1211 Gram 11 (Switzerland) 


W. Growth, 
let. I 


JOBBShd 


J. Henry Schroder Wagg & Co. Lid. 
120tCh^aUQ,ES2. 01-5884000 


OiO Am. Inv. 1L SepL 25. 
6J» AsanFd-SejX. 


Gartmore hnesL Lid. Ldri." Agts." 

2, SL Mary Axa Loedoiv EC3. 01-283 3531 
Meet FNN II iibiw (CJQ UdjM 

ei. Bread sl, sl Hefex Jo+y. t&34 

GftFwdUerajr>__BiO 10U| — J 


Qraop 

TWreQnar^ Towrr H«EC3R 660. (XL6264588 Japan 
AlWkSedL3Q__IUSttJn 7311-032 — Ti 
AssLBl 





-I 3.90 


Bk.nf Beniuda! 
» Bda. WL Bd. Fd. I 


Seatry Assurance ht te raa fi BB id LbL 
PJL Box 1776^ HamDtee 5, Bemuk 
Managed Frmri -ffSjUB8 5.40S21 —4 — 


slS 32 " =j is 


P.aBre32,Oa«te [oU. n 

Gartmar Inti. Inc [ZL9 

toiane ML Grtfa. 

Gulnoeu Mm Fd. Mgts. 

TO Box 128, SL Peter Port C 

totLFmd {$2130 

Price at SepL 25. 1 

Hambro Pacific Fimd HgmL LbL 
2UU Coonaugtit Centre, Hcng Hoag 

Hsnbras Fd. Hgrs. (CJ.) LbL 
Pn.Bo»86, 


Hdtand Bank TsL Csrjt. (Jersey) Lid. . u. m 

26-34, HS St, SL Hefier, Jerwr. QB4362BI «»far d C a artH ra UM- W L ffl. 
mtodCVajftanGffiilOae 1004-04 3186 _ 

Samuel OOmtagB Ldn. Agent* ^ 1 1 

114, OM Bread St, E C2- 01-588 MM — fa unyranhl 



Hatted 

PJL B«315,SLHefar r Jersey. 0S4-7M60 

OmaaSUTratf JJ5732 165A0J 1 — 






ft an^jOttherT.. Nat 
fEadade idUd chwgeoa 



Surimest (Jersey) LbL (x) 

Moray, Jo hn stone (In. Adrisnr) ttoem Hse. DonRA, JSL HeBer, . 

163. Hope SLGtegW,C2- 041-ZZ15521 AmricmladTPL. 

^ 1^ = 

^ Hat Wes bi duite r Jersey Fd. Mgn. Ltd. Smfmest Trad Haagn Ltd 

MOeney S? 36241 0,^1* if 06*23914 

8$ BBS ' ' _ 

- **L X - 

etqrllBL 


Ike Cote 7ns P08J 1K4 — | — 


Henderson 


r) Ud. 


NegitSJL 

10a Bontoard RoyaL t amd—B 

TH^LSSp^SSST'o 02666U2 NAVSraL ^ lUS UN I - 

American 0/S (UScl.piM 1ZL3-7JI — ILEX. M w d in l Ud 
c—— PA Box m SL. P«er Port, Gtwwty, CJ. 

80L GloucatSlL"^^ tarn Xtoq 
Japan FiSeK. 25— 2210 
Tech. 



a — ML Fired In 
— InbiL Managed. 

9M Pacific Basin Fkmd 
r , a. 30a Boolenni Royal, Lmentog. , 


emus s 

UJH 1 1 US»U3' HUN - 

IndcriW rf PreBn tea r y drey. IWeridy dtagflgc phoepfa IntemaSond 

t&Smmi & Co. (Gamsey) Ltd PO Box 77, a. Peter PortGrere. 0W126741 ■* 


TSB Drit Trad Man ag ers (CJJ Ud 

UI, Wharf SLSLHeflW,J«sny<CI). 053473494 

“ ”■ ” 

Prices oa OcL ITNext aiL day Oti. 

TSB GK Fond Managers (CJJ Ltd 
ID Whwf St, SL Heller, Jersey fCD. 053473494 

Prices on Ocatjer i ffetf sdx chy Otioher & 

Tokyo Pacific HoHngs N.V. 

Infinds Mreaganent Ca K.V, Cnracam 
NAV per Hare September 29 US$09 J2r 


8 LeFebm St, St Peter Pert, Guernsey, CJ. 
GDcnseyTst |18&7 203.N — 1 336 


PJ). Boa 63, Jersey. 




M4Z08L S teftotaft 


HS. Overseas 

ffiSS^fted 

ITFFcLtAccJ, 


££ Proridence Capital Life An. (C.L) 

PO Bax 1Z1, St Peler Port Gneraey 0481 26726/9 


_ I Btods Meregeeute Co. N.K, Ctnw. 

_ KAV per stm Septmtxr 29 US$64.92. 

~ Tyndall Gratm 

PJL Bax 1256 Hatottea 5, Bernwda, 2-2760 
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JlOOp. : F.P.' - 115 p lBOip rfBakar rj) 7® Cmr. Pref. 

" F.P. 10/10 114p, 107p FosecoMinsepBi3 1 CnvRodCum2ndPrf. 
F.P. 10/10 110 102 Do 10S Conv Una Ln 199S....I 

F.P.!30;10 98is, 97 Newcastle i Gateshead Water 8lXRdPi 


:i »* newcasiio f uaiesneac water BiXRdPi 
Nil >31/10 17pm _7pm Queens Moat lOj^Cons Una Ln ’89-91. 


..;i06p>4 

’ H4p ( 

108 1-1 

98isj 

7pmi — >2 


Nil . — ,15pm'7ipm R-T-2. 9j“ Cony. Uns. Ln. '9B-2000._..„ 

F.P.i — 9Si2 95 .6. Rhodesia 6J, ‘78-81 Aastd 

F.P. — 68 ' 66 Do. 412® "77-82 Asstd 

F.P.I - . 37 ; 35 • Do. 51-3, 8085 Aastd . , 

F.P. 1 - 221;, 20!; I Do. , 87-92 Asstd ! . _ 

Nil — I5ipm7ipni Western Deep 12» Uns Deb. ’8B-93 Unlts'9ipmi 
F.P.:20'11 lOZifl lDlfj York Waterworks 9 12 S Red. Pref. 1985,102 [ _. 
F.P. — 310 305 'Zimbabwe settlement annuity Reg '306 


7|pm;— 2*6 
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35 

Z0l2|— 2 
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-2 
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RIGHTS ” OFFERS 


issue s ~ 
Price. s| 
p: <£ 


Latest 

Renunc. 

Date 


| High ! Low , 


Stock 


300 
15 
100 
300 
105 . 
660 
AS5JD: 

30 , 
240 . 
320 . 
380 ; 
14 

260 : 
370 
C.B46 
13 


Nil ■ — 
Nil ■ — 
Nil ' — 
F.P. 22, -9 
Nil 3/10 
Nil - 
Nil I — 
F.P. 29/9 
Nil 6'10 
F.P. 5/9 
Nil f 
F.P. 1 
Nil ; — 
Nil — 
Nil — 
F.P. 19/9 
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' — 44pm[ 42pm'BTR 

j — 1 15pm 12pm riBaker (Johni 

I — I 12oml 8pm 1 Do 7%CnvPref. 

117/10, 356 I 344 'Blue Circle 

; 7ill 1 16pm 11 pm • British Vita 

— <120pm ISQpm Burnett & Hallamshire..^. 

I — 1158pm, 140pm ,CRA— 

{20/10! 41 32 Laganvale Estates lOp 

14i 111125pm 120pm |M. I- Hldgs 

!l4ill 500 ,275 : Mercantile House. 

: — I 28pmi 22pm|Mlllsi. Allen 

;6/10 1 21 1 16 Moorgate Mercantile 

; — '100pm SSpm itPict Petroleum 

' — 62 -pm 60pm Ricardo 

— 36pm 30pm Royal Bank of Canada... 

10)10 lb 15 Spencer Gears 


-I 


=S- 

«* 

+ o 

44pm 


15pm 

+2 

34| Pm 

+ 4 
—2 

11 pm 

— 1 

120pm 


160pm 

—2 

39 

..... 

120pm 



276 

—10 

22pm 

s 

181; 


90pm 


60pm 


30pm 

— 1 

15 

...... 


Renunciation daw usually last day for dealing tree of stamp duty- b Figures 
based on prospectus estimate. g Assumed dividend end yield. u Forecast 
dividend: cover based on previous year's earnings. F Dividend and yield based 
on prospectus or ocher official estimates for 1979. Q Grass. T Figures assumed. 
1 Cover allows lor conversion of shares not now ranking for dividend or ranking 
only lor restricted dividends. 5 Placing pries to public, pt Pence unless otherwise 
indicated. 9 Issued by tender. || Offered to holders of ordinary shares as 1 
” rights.'* ** Issued by way of capitalisation. 55 Reintroducad. 44 Issued In 
connection with reorganisation, merger or takeover. I|j| Introduction. □ Ironed to 
former preference holders. ■ Allotment letters (or fully-paldl. • Provisional or 
partly-paid allotment letters. * wamnte. ft Unli9ted eaeurity. f Dealings 
under special rula. « London listing. * Resulting from debt settlement scheme. 


. 1 < Acam. 

N.V. Iniarbebeer Unest t-unn hbbl voBxyj ud. 

Interaatwod Padfic brr. HgmL Ud. 

ESSUZBS- 

. _ . _ * 1U P0Bax48,SL Peter Port Gaeraiey. 0481-230ZL 

Janfine Fioafaig & Co. Ud. MLImmFiL Piff mra Mill I — .. . „ 

46tb Fkxr, Conoaogtt Centre, Haog Koeg yf. «— 1 u WBfc Assurance (Overseas) Ltd. 

_ .—a ^9 Ud. . PD. Box 1388, fiamito, 5-31. Bwnuda 

IS CdTheSBwrTVist- 
04 Do. Dwnsed Bd. 


2 SB 
1SL 


Jtntne Xpn. Fi . 

J.F.JapaiSrrefiCo. 



Jailne Ean.TsLB 
hrtLPac.Sec s.<lncJ 
Da.(AcamJH 

JanfaeMd 

|Do.<Aca*jt3 


Japan ft Pacific On' 
Lnodon Agents 



,r ® s, ' 0, - U, » cLW — J USSUB,Vj^J _ 



048126330 


7M UlC&ttFkiiJ 

Thn RofincbUd Assrt B*aaagemtnt.(C.L) 

^ P.O. Box 58, SL Julians CL, * 

CoTTet [0-6385858 ^Ar^raH.t— T 

Le o pol d Joseph & Sans (Guernsey) oognsn 
HhwI CL. SL Peter Port, Guernsey. 0481-26640 GC.DfcCc „„ 

LJ. Starring Fred— ID2J1 32J2( 1 - 

Ke mp - G e e Manag e m ent, Jersey Lb L 

1 Ourtag Cress, SL HHIer. Jmtr _ 0B4 73741 ffiSS*. 

Gift Bond 

Keyser USmann Ltd. 

2S. Milk Street, ECZV&I1L 
Fame lex. 


UdwrtnbhBMMlNMt mbH 
Pestttoi 16767, D 6000 FrmUurt 16. 



Central/ 

Kino & Staasan Mngrs. 


01-6067070 

53° RottechUd Asset Mgt. (Benmuta) 
_ PJL Box 664, 8k. of Bwnwte “ 
ReserreAssetsFd.— JUS59J1 
Prices 0 a Sqrt. 

Sara & Prosper Inteaattenal (z> 
pS?lat73,SL toner, Jenny 


033473933 



.B. Far Eati Fd. 

KB. SB. Fund- 

KB. to. Bd. Fi to.! 

KB.la.Bd.Fd.Acc. 

KB. IM. Fuad 

KB. Japan Fund , 

KB. SferLAsset Ft. 

KB.U_S.Gwh. Fd. J U: 

SigneiBenmda 

Lazard Brothers & Co. (Jers^r) Ltd. 


Kua — Schroder Lift Gnap . exnuatn. a Otoredpricra 

Enterprise Htao^ PerWndh. ' - 070527733 prices, c YIeM IndW 


van Cstsem & As s ociates LbL 
^EstexSireeLltodBLWa 003536845 

PanAmer. 0*s. FdJ uSSHlil ] | __ 

S. G. Vto bar g & Co-lid. 

30, Gresham Street. EC2- 01-6004555 

r Ini. S - 

Mix. My.! 

Wte fiuis bnesL HngL Jrsy. LbL 
7 Itoary Place, SL HefleiyJsy. Cl 053437217 

out Ltd. so*. 25 J0445 Mini I aw 

Metals TsLSiLlBZ^Sf KW — j jsSS 
SMTUd. S^4~rP|20 “j _ 

TMT LBL SepL II ... | E I236 lzffsj am 


WbwSey lnrasfmeat Services ih 
4th Floor, HoteMsM Hew, Hong fern 


Hi® 10a, Bndmard Royal, 

_ WorfMde Oh Fd US$3278 ) ] 

7 n Nr ™ Commodity Trust 

ULSLGeoryrtSLDnxSastol 062425015 

«0| 1 _ 

_ NOTES 

Stfs Wtepenoe Btew otherwise tadkated. 
Yields % Uamg btotonaldin , fcelSbSfa 



Jer price. 

— h Ptojteraoa Are eTuK pgSSL 

PJO. Box 108.5L Hefier. Jeney. tl. 0B437^ SSyf55S»ZIZHSr~ 363 ESSS. 'fatt Premtam 

LB. Inc Capttal IUSSHJJ 1£66| _J 030 ^ ffrest - 

uojds hc. (c.1.) uyrHHfc 2 b!^39 ■ pSSS 

P/!.B«lRaiWfe,JB«. OTZrn Sebroder MngL Services (Jeney) Ul t&f" 'S'feSjwSS 
— 1 PiO- Bocc 195, SL toko. Jme*._ _ 053*27361 it Srap ended. 
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FT UNIT TRUST INFORMATION SERVICE 


PravMfldEe CapiW LKe Rise. Co. t*L tncanjice ^ LW.^ 
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See ate 


•'•• mm »W A -Kim Unit Tst. Mnors. 

rWSS=SB~ 


Barttaptan Unit Trwt MnL Ltd. -„ 

&(£uMS?*- 5 rE , 5 !.^? 8 S 23 Sszr:; 


25J0nt-O5| 1234 


Ltd. <a)(n) 

^tarAJBhjgawfa. 

ilfadH M 
ifiSi&^SL « 

* Hamon Acc. Fund .{US.? 
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* WghWdFi) *37 
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DiKKtionay Unit Find Magagm 
3608 New Broad Si, EC2M1NU, 01-638 4485 
Docl*. Seiit. 2 fc —plW Z342] J 4 U 2 



E; F. Winchester Fund MngL IM. 

flfl.Bfwmrtwr Square. WC1A2RA 01-6238893 

l| asffi&sfegi 

& ■astiaa.* ,, -ts!u 

E*W» Dudley Tst _J82.1 8&3| ..-.J 


H^a 


]g ss®= 
liiSfSSFc 


E9»«y & Law Uil Tr. M.f CaWbXc) - 

W * K * W94 33377 

EWtriLaw [836 6 &Q -Ofl SJK 


FiJHta intenHitfaaaJ Management Ltd. 
6263 Queen St, London EC4 lAD 01 -248 <891 

American. „]27 5 29.fi -021 1 in 

G ift -- Fined inf. gj +o3 jgjS 

|rojrthj. | na>me__@.7 B5-Q3 732 


I Sits.. 


*“?« FWay Unit Trust MngL Ltd. 
1M4. West NUe Slreel, G Hw. 041-204 

i 2 SttE?.!-|K — 4 

■J- &*»r K»Sh Income _r^“ 



28 SL Andrew S$ EdUmh 
Incan Units. ■■■■■■■... ftc .6 


031-5569101 








Legsd & General (Uret Attttr.) Lid. 
Haute, fOnspnood Tadnt 
BuiWl 



01-6234951. 


For Setae sm Cut, 

Security Sefedwn lid. 
HegteHse.KIngWllBnnSt.EC4. 

BS£«E=&i i 

Stewart Unit Tst Mangers LttUa) 

ffi. Oiirioue So. EAtwgh. 031-2263271 


id VA 


U New SSreet, EC2M 4TP. 

SSSSSSSH 


tSSSSlm 


.Unite.. 


aid a 



BT"- 


MamgedlnWaf 
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SuuAIGnceKate, Hstshara. 040S6G41 

■ftrget TsL Mitgrs. LUftaXg) 
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An den w t i Uatt Trust Managers. Ltd. 
J58 f F«clwrthSL t EC3»l6AA. 6239231 

AMefiW O.T... H6A 7L2W( | 4.75 


Pricet oTSept. denfing 






r n u nl i ng t twi lint Mgt. UtL (a) . 

64. London Wan, EC2M 5NQ. 01-6285181 


Mum Life Managemeat Ltd. 

SL Georgy Mfey, Sttienage. 043856100. 

Gnwdb Units [765 6031 1 522 


Aasfeacher Ml Mgmt. Co. Ltd. 

].NaMeSt,EC2V7JA. 01-623 637 b 

Inc. Moothly Fum»_[Wa0 150JUI 4 1230 


AmerfiGen.Snn.29. 

Am.T^rnoralSfpt.29. 


asaii s 

Extra Income 


Mattnet Seearttfe* Ltd- taXe) 

37, Queen SL, London, EC4A IB V. 01^2365281 

Mir ' 


1 Income 

Income Ta 

In*. Growth Fd. 

(Accuni. (Jidts) 



Mayflower Manwjr.mrnt Co. Ltd. 

14J8t Grestm St, EC2V7AU. OL606B099 tartM 
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p«s.£w.c55^ 

Pens. bttL Artunj 
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Pens. OB Long Cop- 
P riBE . it Long Am 

SoclRnt Unit Fund-| 
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_ Friends’ PravtfL Trast Mgn.^ 


10 %Wtthdm-Sy_: 

Ksiern & intematLr 

( 6 % Withdraw*!) 

Extra Ineome^-^..- 
I (AcannalationlZ- — 
Ftawe 4 Property*. 
n«l iortt 


Pixham Eid, Dorking. 
Frwmfc Pnw, Units. _L r 
Do. Atxun. fj 


03065055 Mm. 


IntnLSepC 

Mercury Fund Managers Ltd. 

30, SrshasnSL, EC2P2ER. (06004555 

{fe ^ ^Oif 

' OeLl 


Toww Unit Trust Most Ltd. 

3*45 Ftastary Square;, EC2A IPX. 01-62B 26E. 

1 ssssdm m -zi 


SL ^ ttotosp^ 





intd. Act. 

Managed Fd. 
Managed Fd- 
Property Pd. __ 
Property FiA«. 



For 


039232135 


Wtndsor Life Assor. Co. Lid. 
SEfWte, ^et a, Vftvfeer 68144 

Ret. As^d Pen. — 


Pravfatciai Lite Assonance d»- Ltd. 

222 BldtoHga(e. EC2. __(0-24T6533 


....:ca~ra JFl1, 

ran Fimd.. — ■ 

1 Fund 


PrspertyFund 

E 4 htY Fund 

Fxd. hiL Fund. — 



OFFSHORE & 
OVERSEAS 
FUNDS 

MS 

Hz otmtiaSG? 

~~ l Aiemder Fund 

37. we Notre- Dame, Uixw*«rg- 


Legal & General Prop. Fd. Hgn. Ltd. 

11, Qoeen VktwtaSL. EC4N47P. (J1-Z4Q967B 

y-»- 

Ufe Assor. Co. of Peasitaal* 

8 New Rrt, Clattaov Mart- Medway H2348 

LACOP Unit* P039 U3| 1 — 

Uoyds Ufa 
20 l CHflMSL l EC2A4HX 


Pru,te ®J w mwwww Albany Fond Management Limited 

HuttiaH Bws, EClN 2NH. , 01-4059222 p q Mefler Jeney. 053473953 

FSSflnL&ltr^io 24^ li - MMeyFFiCCn-JUOTWTT?^ I XZ9 
Pwp. Fd. Sept 19Z J40JB - ^Ueuamdep Fund 

Redance Mutual 37, we Notre- Dame, t *y:?ry , ■ 

Tuiiridge Write, KuL AlmndefFuad .1 U5SM.08_J —I — 

nri.Pmt.Bd5 1 2963 I +48( 
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**" " nit . e » no ft nviTffi OOTKaa i 


^^1 ^ 


.oct. 
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Trades Unton Unit Tst. Managm R 
100, wood Street. E. 02 01-6288011 

TUUISepLl 158.9 6274 | 581 



TtansEttanHc ad Gen. Secs, (c) Or) 
91-99, New London RiL OHrafort. ®ffi-51661 


50, CJaneery Lane, WC 2 A 1HE. 


Funds in Court* 

PuUic Trustee, Khtgswtv. WC 2 . 
Capital SmL 18^_|1 


fflcnmmlatkwEl 


hit A Fixed..- — ,p 

(A m mt il a t lon)^ L 

Srewth_.> 


Gross Inc, SepL. 18. 
HWh Yield SepL 18. 
"unauttL RestnctM 


Restncttd to maaiei wnto 


Midland Bank Groop 
Unit Trust Managers LtxLV (a) 

8 


074279B42 


z=m mm 


G.T. Unit Managers Ltd .9 

16. FfaBburyCbcus, EC2M7DJ. 


.59.7 


(Aanntom] 

WlAAmericantt- 


G.T. Cap. Income 

Do. ACC, 

G.T. lnc.Fd.Un. 

raj 113 10.42 - p- j - U3 & Gen 

SiOlffS CTVW^Bd.Fd.___ 

1 m 6 J- -taua & Gen*— 




gO- Pens. Ex. Fd.. 


. - Inn. Fund 

G.T. Four Y*.Ftf,.._| 
G.T. Far East & GenJ 





leiaiMIMHa 

CAcOmL UnitsjL—-^ 
UMaxtmb SepL 30J 

OtoanL U nits) 


tbngd. Tst'ee SepL 24. 
Okocun. 


Archwxy Vntt TsL Mgs. LM.F (a)(c) 

317, High Hottoro, WC1V 7NL. 01451 6233 

ArtAwFimf--. — JU5.7 124.41 .._.J 5.44 

i. 25. Next sUt day OcL 2. 


G. & A. Trust (a) (g) 
5 Aaylefgft ted, flrenfwiwrf 
G.&.A. J423 


' •Prtcw rt SepL ia'Nat dealing SeptH 
master Fond M ana g er s Ltd. 


Wlcbnoor SepL 2SC!i 

(AccmiLUnKsl 

Wtdonott IN. SqX. 26' 
(Aeon. Uidtsl__H 




(06265410 


12 & Regent SL, London W1R5FE. (04397081 
— &4M 15401 “ J - 

OwmUfchte, Writing GUZ11XW 048625033.. 



(0277} 227900 MJnsierlte, AKhx-SL, EC4H gBH OMBlDBB TymtaB Mmgn LhLfaMbXc) 


4521-02} 525 


Prim a Sept. 25. Next sUi day OcL , 


Barclays Unicorn LULy CaXcX^) 


Unicom Ho. S2, Romford ReL, E7. 


Unicom Am erica , 

Do. Apsi. Acc.... 

Do. Ausl lnt_ 

Da. Cjprt^l 

Do. Etompl Tst 

Do. Extra Income 

. Oo. Financial 

& 500 

Do. General 

Do. Growth Aaz__ 

Do. Incnme Trust 

D». PH. A'ns. TsL — 
Da. Recovery 
Do. Trustee Fund 
DoIWhtwxte TsL 
B^a.Ift-Fd-lnc. 

Oo. 



-534 5544 

II i 

-03 5.13 

-05 6.74 

HU 9^7 

^ 3W 


Gartrmre Fund Managmf 00(g) 

2 St. Maty Axe. EC3A88P 01-6236U4 

Dealing only: 01-623 

American Trust □_ 

British Tst. (Act) [72.0 

British TsL ftiS-).„_feO 

Cttsiiiradirii Stare 157.0 

Extra income TsL -..(21.9 
Far East Trust — — ..|4Q5 


Minder Sept IS — I 

EfWMIjn mil 


2=*i I? 


fi^ty FAinlL — 


Canynge Road, Bristol. 
Capital 


027232241 


GBl Trad 



High income 
Income Fund- 

lfls.Agmoes.. 

Inti. Exempl Fd. 

I ml. TsL(Sct.)., 


Special Sits. Tst 



MLA Unit Trust MogmnL Ltd. «S2?' Un " s> 

Old Queen Street, SW1A9JG. CQ-222-8177 S^mTuSKy 

MUIWL._ 1716 772}4(U1 404 


Mnmy Johnstone U.T. HgnLV (a) - ... 

163, tome street, Glasgow, G22UH. 041-221 5521 lAcorm. Units)—, 

UJ Europe*.™-- [632 673d| — | 265 teLErns.. 

Dealing Dqr WV- 


Mutual UuR Trast ManagersV CkXl) 


15 Oapttall Are, EC2R 7BU. 


01-6064808 FOr Eastern 




Uthfidiegfa' 


Gibbs ( Antony) Unit Tst Mgs. Ltd. (a) 
3 Frederick’s PL, OM Jowiy, EC2 
Extra Income. 


National Prmridest lmr. Mngrs. Ltd.? 24,C«saeSL,BWm 
(0434200 SOL Int. F 


Baring Brothers A Co, 
88, Leadeotaffl SL, EC3. 

Stratton Trust —J 

De.4aux.-_ [_ 

Next sots, day ! 


LixLV (aKx) 
01-5882830 


Amxmiiiitior 

.Growth 


UK MjcL Leaders'. 
Small Co s. 




=J iS 


Technology. 
Prorate. 


(ltd. Ehte-AAsseB — 

American — 

Far East & Gen. - 


H 



BMngsgate P w an g ta Mgnrt. Co.9 
9. Bishopsgate, EC2. 01-5686280 

SSrd US 

ftext wb. djy *OcL 14, **OcL 7. 


Govett (Mm) 

77 Laxtoa WON, EC2 
Stockholder SepL 19.1 

Do. Aocun. Unrt~ | 

SLsuropNn 


Katkmai Westminster? (a) 

161, CheansJ*. EC2V6EU. 

W-KlftS 

Rnanrial 


Next dNtaO OCL 1 


. PorthRoioi. Fid. Zl 6b5 

=j f§ asss^S 


Oowta inn 

^ 01-588 5620 IgSte.- ’S E~ ||Sg 




sa/a.*^ 


Eijolty F4 hrt! 

Ewtty Fd. I non. 

S.T5L Fd- Acc- 


liw.Ta.Fd.lntt. 


Fd. 

Fd. Acc. 

, Fd. I non — 

J. Fd. Act 

InterT-Fd. Incm_ 
High IrvxxneFd _ 
Ccroaet Fd.„ 
lmr. Fd. 





01-2477699 


KS sob. period SepL 

Royal Insoranco Group 

Hew Hafl Place. Ltaerpoot 

RoyriSMridFd U9L7 

Save & Prosper Gronpffz) 

4. GLSLHetart, LnUu EC3P3EP. 

- 


Aidant* International Dollar Reserves 



Ctaity DIU SqiL 29. 0000278 <10.7*fU-> 
01-5548899 Arbuthnot SeC 8 rifie 5 (C.I.) Limited 


PJLiiraA (S34 76077 


East&inU. fsUg j-M M .^4 286 

Gar*t Secs. TsLt^H&f'^ JUM -OS MJ9 
DaWDraBngs. 


fd-T Pi— 

-Prices oa Sent. 24. 
(Weedy Deatags. 


Schroder Life Group? 
EMrprise House, Purtunoulh. 

a _w 


Bank of America httentaSeial SJL 

35 Boriexard Royal, LiwenbR^ G.D. 

WMnvesl Income — «SM» W « v. 4, 9.16 
Prices m. SroL S. Next sw. tty OcL L 


oT-2420282 gMng.|«.SroL'S:| 



Banque BnneBn Lambert 
2, Roe De la Regeoce B 1000 Bmssele 
RmaFund—.. RBCRJS 6OJ71HL20i 


899 


w 

taS^Dfcirib.’ — 

Income Accian. 

BJS.Pen.Cap 

msr** 


Barbican Mangers (Jersey) Ltd. 

PD. Box 63, SL Heller, Jersey 0534 74806 
Barfa.lio.Fm! 1965 BBl 6 | — I 5J» 


;KS: 

v 

r.laL Pen.caa 

F, UtL Pea. Acc — — 

Money Pen. Cap 

Money Pen. Acc. ~~ 

Prop.Pen.Cap ®73 

Pmn.Pen.Acc— -_-115aA - jblu ...^j 
prices are for Life Series 4 SepL 30. 
Peofcm Series B, Sept 23- Other prices on request 


Barclays Unicorn lntereatkmM 

1, Charing Cross, SL Hefcr, Jersey. 053475741 

Overseas Income -.—KOO — — | 

SEKS-rrPtS 

M 

Do. Ausl Min. — .—Ifjj*. S 6 

Do. Crtr. Paris c. 1US I U 6 -- . — , — 

Do. Ifrfi. Incone U3.0 353« 9JP 

Do. Isk ol Ifltn TSL.-H28 463 .Zi M-BO 

DO. Manx Mutual |45.9 49.M — J 220 


r Scottish Wdows* &wip 


_ po Box 902, EdittMh EH16 5BU 031-655 6000 ARM AC* SepL 1 
- lm.Ptv.SagL 26 — ft4i2 14i3 1 - CtHJNT**Sepe.: 


London A’deen & Httn. NSL Assor. Ltd. 

129 Klngsroy, Loodoq, WC2B6NF. 01-4040393 

‘Asset BuBderi— —150.5 5321 I — 

London Indemnity & GaL las. Co. Ltd 

IB-20, The Fortney, Rradbig 583511. 

SB&S 8 Z 

Food Interest 



Btsheosgate Commodity Ser. Ltd. 

P.O. Box 42. Douglas, IjlM. 0624-3911 


te.Wy.awL 
lw.Pb.Sr.2S 
InK-Cnsh Sepl — .. — 

BUS ifsBt 

Pen. Man.SeriT24^ 


) and **£X Mad wT Oct 6 . 


Skantfa Life Assurance Co. Ltd. BUsESm.' 

161-166 Fleet St, London EC4 2DY 01-3538511 


B«fao|tsgate Progressive— 4diL Agents 

9, BtelKnsgae, ECZN 3AD 01-5886380 

BNAIIT Inc. 25IUSM38 4621 ....J 016 


14L 


London Life linked Aw. Ltd. 

81 King Wlffiam SL, EC4N 7 BDl 01-6260511 

rtxea 1 
Proper 


Managed Acc. 




Pens. Managed tux.- 

Pss&^r 1 


Bridge Management Ltd. 

GPO Bn* 590, Hong Kong * 

SSSs5.-siaBP4.mrd » 


Rf._l 

liA.Fd.1 

^ WLR1.I 

Crown. &IL Inv.A. 

Pens. Mixed. 

Crusader Insurance 

TtawKse. 38 Trinity Sq,EC3N4Qj 4882323 

d 1 ^ 

ltTtareadoeeileSL, EC2. 0L5881212 




FkGmda! Prirty. 

Do.Acanu. 

Htah Inc. Priority 
01-606606 0 tofiraaoraL.— 
Special — 


Eatfe/MM. Units -J658 68 JJ „ J -683 

Equity & Law LiW Ass. Soc. lit# 
Amentamfited (fitfiWytsrabe. 049433377 
EcnBvFd D52.6 II 


The Umdoa & 

WimtaleParfL Exeter. 

“ . Growth Fimd—I 

j nr-TnraftgdL 

FlxedmSett Fd 1 

U & G Gtool . 

Three Onuys, Tower FHH, EC3R68Q. 01426458a 
American Fd. 8 onrt*_[ 



5°i^HS t nif%S%, L, &L 


Britannia/ScMesfnger 
Britannia Tst Msgnrt. (CJ.) Ud. 


30 Bath SL. SL Heller, Jersey. 
IIJS. Dofiar D lubuiI i 
UK versU 5 Trust 


053473114 


Standard Life Assurance Company? QEXSAFii& 

3 George St, Editorngh EH 2 2XZ. 031-2257971. Steteflawtt 

^==m m = Srfe 

^mStazziiaira whw 

Cash 




TSB Unit Trusts (y) 

PO Bax 3. KXens Hs^ Andover, Hants, SP10 IPG. 

W “« 6 &^i° 0ZM 6^l 




Cb) Da Acorn. 


Bridge Fund Mangers OKe) 
fegaHse^ ICtog Wd6am5L.€C4- 01-6234951 

Amu. Cut 3^4 —Ojfej 


MEL Trust Managera Ltd.? (»Mg) 

_ . „ . MHIonCmirt, Doridog. Surrey. 

Gnernon Management Cb. Ltd. Neteiar_ r76.7 ' aQ.M-19 

59Grrtham Street, EC2P2DS 01-6064433 


TSB Income. 

.. Da Atom.. 

>TSB Smash 
5H1 QdDaAcaini | 



nud.a 

049433377 



Interim. I net— — J213 


:Tmt Frees 



if Hortbgatelhitt TnistMaijagm Ltd. {c] 
1021 2D, Moorgete,'EC2R6AQ 01-606 1 


Ulster Bnkf (a) 
WWing Street, BeNasL 
QjfUbter Growth — J395 


023235231 
42 4J — J 5JB 


Equity & Law (I 
ftrefsam who, mg* wytomue- 

taLPea-Etaby Q46.4 

Ifld. Plea Property __HUlO 
incL Pea Fixed I A. -.[553 
■ad. Pen. Overseas. 
lnd.Pen.CeSh 
lad. PeaBato. 

ift! Pea DfrT.TttahL . &06. . ...... 

Prices at SetX.ll- Next s e td tnx ax .date OcL 9. 



Bd.*. 


L Btmd* **■■■■ 
fc Yield Bond*** J 
■■.Band**' 



3377 iSSaaSSS^-.-. ^5 
P«SLPenslon*™ _ 3 


Property Boqd**__toU 
Reamery Ftt.Bood*_B 2 fl 



Pensfon Managed — 

Pension Property 
Penstoi Equity——. 

Pension Infl 

Pattern Fxd. htL- 
Pension Cash ___ 




-fljfil -teterlSr^a^FiL. 


-od _ 


*"md 3 64141 teas |*ssr 

*^ ft asaas ,i 5 , T*ffli- * B - f 


Schieiitiger IntematkMBd MngL Ltd. 

41, La Motte SL, SL Hefier, Jersey. 03473588 


— Inc. Bond. SepL! 


SM. ft (Jersey!* 
AtiLOpUasUSS* 

Sun AWnce Linked Life Ins. Ltd. 

Sun Affiance House, Horsham. 040364141 ‘“-Fd.tUKJ 



Prices on *SepL 24. “Oct 7. ** 4 SqpL 


rixeo iih l i lj 1 w ■ 
Property Fun tL— 

lidenudundH 


Grom tastai Fonte— Wees avoBafale oertunc. 
Famfly Assviwce Socfetjr 



lMt Trast Account & Mgmt UtL 
XEC4R9R. 


Noraneb Union tasarance Gnrep (b) 

P.O. Box 4, NonricU, NR1 3NG. 060322200 Jtom. Units 
Group TsL Fuad 14288 45141-23 5J5 - 


ReglsHse, KtngWfflUmSLI 
Friars Hse. Fund -|S40 
Wirier Growth Fml _ 
Incnme Units [967 


9ft 01-623 4951 
57J5J 1 433 


nilrj 


Bri tao n h/Schtesinger 
Britannia Ttttet Management (a) (cl (g) 


604/ 


Jte, 4th Fir, 


ASA, ; — 1—— .(99.2 

Csprtri Acc. p ‘ 


..(78.4 


a^bSSSte, 
lfi(rg| i-S 


Guardian Roy al Et c- Unit Mgrs- LW. 
Royal Exchange, EC3P 3DN 
(ag) GwidWBl T B PJ 3.9 


Henderson Adwidstratran CaJ (bJ (c) 


Pearl Trust Ma n a gers Ltd. (aXsXz) 
252,HHAHt*onvWClV7EB. OM058441 
01-6288011 Penri Csowtti Fd. — C9 j6 

12M-IW 9-TO 

Pewf.lnc.. 


Premier UT Admiiv, 5k Rayleigh 
Brentwood. Essex. 

(ML 



! - n :^ ITe^ 


income.. 


Catiot Capital Trust ... ! 


(Acoxa Units). 
Cabol Recovery. 


Growth — -. _ 
Inc. AGrowtb 
litlSrowm. 


=JW 



Pefiom UoKs Attanta. Ltd. (gXx) 

r. 061-Z36! 


57-63, Princess St, Manchester. 061-2365685 
Peficwi Unite [U75 12651 -(Lg 562 


INSURANCE 

PROPERTY 

BONDS 


(SMPhmd Savings Group) 

AsricuraDOoi GENERALI S 4 JL 
117, Fenctaroh SL, EC3M5DY. 014880733 
IntL Managed BaKL_pi3a U91| — J — 
General PortfoGo Life Its. C_ Ltd-f 
CtsssbrookSL.ClHitant, Herts. WabhamX 31971 

Portfolio Fd-Atx 1 17M 

Portfolio FkLInR. — I, M4 , 

Portfolio Maa Acc — K 8.6 
Portfolio Man. lufL_MM . _ 

Redan Life Ass. Sac. Ltd. 

2 Prtnceof Watts RtL, Bhnwth. 

G.L Cash Fund L" 

Gj_lotLFund- 


UananedtCiuJ 

DaUKoxxI 


Do. (Atxm) 

Property (Cap) 

DaCAconi). 

Fixed Interest (Cap)_ 

nj 

m3 

Deposit (Cra). 

mt 

American (Cap)— 
Da CAcaim) 


DaCAroun) 

U $2 


Fd. 

Deposit Fund 

Managed Fwtd— 




Next mh. tty *00. 6 


TmjI j H Brown Shipley Tst Co. (Jersey) Ltd. 

ifJO® —071 — P.0. 8 m 583. St IMEer, Jersey. 053474777 


~ Sun Life of Canada (UK) Ltd. 


t hhOOJ — 


Maple LT.Grth._-. 

Maple U. IWaagd. 

staple U. Egty 

Persnl. Pn. Fd -J 


■ Pens. Mai. Cap.- 
Pens.Maa.Acc.- 



— — 

mm 

“ 


Batterfldd Management Co, Ltd. 

01-9305400 p.Ol Bn 195, Hamilton, Bemwfo. 

Buttress EtoMy 5Jlf — t 174 

Buttress Income 1226 234j ._J 989 

& Next sob. tayOctu- 


Pifces a SepL R Next sub . 1 


I-SJOI — 





0202767655 


Manfectann Life liu u ranca Co. 

SL Geode's Wixy, Stevenage. 043856301 

Managed 


Sun Life Unit Assurance Ltd. 

107, Cheajside, London, ECZV 60U 01-6067788 


Capital io ta motlOHal SJL 
43. Boolevaid Royal, L mmbm g 
CWtal hit Fund 1 US$2480 | 


-4 - 



Managed Cm 1 

Managed Acc 


gta £ Cap. 
Property Ac- 

Equity um- 


^1^“ 


Cap. Growth Inc. — 
Cap. Growth Acc.., 
Inc- 4 Assets 


Abbey Life Assurance Co. Ltd.' 


1-3 SL Paul's 
Emily Fund 


Mfoerah 1029 

N» HWi Income. -M 74 8 . 

&MialSiOUMtt-~ «* 

Sag-::: 

Property States — - MJi 

SMrid. & z 

Sums Cham 38 0 


Cabot income 
jAKum. Unit) 


r-aa 


ir Tmst-ffiEl.9 

High Incanw iju-Z 

Cab. Extra Ik. — ~.| 

cao.sm.Cos.Oii'., 

Cabot Pf.&GiK., 

GRTroR 


Schtrsinger Trast Mn#S. Ltd. <aXc)(g) 


340, South Street, Dorking. " 

Am. C ‘ 

""fef 


Kranciaf&lTU 
OUfiNauRK.. 
tatcroatfaMl 

International 

world Wide SepL 26. 
Ovv we at Foods 

Australian _ 

Evopeai 


Exempt HighYteM. 
ExMhpt Mkt.Ldrt.. 


Extra me. Ta. 

Britannia Gib — 


LOW. (54 


lnc.10% Wdrod. 

'.TtLUmte 


lire, 

I no. Growth- 
Hariri Leaders 


■NHYWd , ._- .... 


feE 

UKGrth-DW. 


- 0.1 
+0J 
- 0.1 

Hi :8J 

-01 


.tepan Tryst- d 

Pacific Sm. Cos -| 

North Anwr. .— . 
Cabot Am.Sm.— 

HtobhKUEro^(b). 

■ SiSr, Cos. (61- — . ..; 

North Amer. SepL 26 



Perpetsd Unit Trast Mogod.? (a) 

48. Hart SL, Heriey mTtame* 04912 . . _ . 

s as 

Practical fareesL Co. Ltd. (yXe) Propwty 

44, BkwmsbarySq,WClA2RA (04238893 

Practice Sect. 24__" m ■* *niaw 1 an Convertible Fond 1 

Aetna Units 1 

P r ovi n ci al o... — — - T j-=a - n-K. 

222 Bishopsgate,EC2. .(0-3476533 

Pm*. Portfolio Mngn. LM.? HOMO 1 

HoBjom Bar\ EC1N2NH. <04859222 pSSSnftoperty 

Prudently J157J 3S7if-a5| 503 Ssffi 

Baiter Management Co. LttLT 

The Stock Exctaogr, EG 2 N 1HP- (0600077 PerSS&irii^Fa- J 


r-”-m a 

Ufe Inv. Col LidLf feSroRS^H 

— ■- ert Al.lrvdcTM VE*J*tT W*.5»«1 — 


^ ai Segt. 26. 



01-2489111 


& Sec. Life Asa Soc. LMV 
Web Bank; BragrovItaiiRS, Bofcs. 062834284. 
FlexUe Finance-..-' 


M nd — t I nv a tw s Assurance^ 

Leon Home; 233 High St, Cnodno. 106869171 
Pmperiy. 


UndbankScs. Ate.. 
ST& S. Super Fd.. 


Bnaertlan Royal Excfaaogc 
Royal Exchange, EX3. 
GnanUvi.AssBrtnicc 


(0-2837101 


aaa+ 2 fl — 


Equity InfBaL 

Dg A ctum 

Fbred lit lidtiaL 

Do. Acorn. 

iMenmiianri Initial — ' 
Do. Acorn. . - 1 

Property Initial ; 

Do. Accun. 


defiance Unit MgrsL LttLp 
Retiance Hta.TutarWge Wefl\ KL 


Vahttbn uarmaqr Ttxrilay. 
Albany Ufe Assurance Co. Lid. 
SLOMBartingtoaSt-WJ. ” 


Hill Samuel Unit Trt. Mgra.f (a) SeWnrte 

45 Beech SL.EC 2 P 2 LX (06288(01 RidgefteU Management 

-- - -- f So, EC2A1PD 


6J4 


b) British Treats. _ 

saeff— 

UStih 


The Brftfrh Life Office tldlf (»J 

Rrtanw Ite, Tntariifoe Write, KL 08W 22OT 

tan Ortcber 1 Next dealug October B. 


iteh&Fiut lri.Ta.. 


H«nVieMT«. 

Hotoote Trust 

Inti Trosi — 

Security Trust 1 

Sts. Tst — 
t SepL 15-1 



9-77 1 Finsbury So, EC2A 1PD (0-5886906 

-SSffinr=H' 

liS? 

w 



sneusi iaaw-ft 
ggslKMM' aMI - , “ 


Growth Accun.. 
Growth I 


. 1 Income. 


to5hAn5rtcaBM-Ill 


EvenxpL. 


482 


InvKtmetit Intelligence LbLf taKg) JWtTto* 

15, Christopher StreetE.02. (0-2477243 CUy tele fee, FManS*. 

mtri.Areer.Tr^W-.fei 6-3^1“^ 

iss^is&S 81 41 & 

Intel Smril Go's Fd — ( 86.6 


1 LX 


Key Food Maisgm Ltd. (a)(g) 



089222271 JpSe^lnL 

: Itw. Acc. . 

Pen.FtLAec_ 

IProAix. 

SSjJgLP^to 

M^elin.PeaAcc_ t 

AMEV Ufe Assurance Ltri-f 

2 - 6 , Prince of Whies U, B*aauta 

AMEV Money Fd.. 

maast 

F± m 



014375962 





Ctarterhaase Japbet 

1 Paternoster Row, EW 

Ariropa 


(0-2483999 


— AtSverha 


Fixed Interest Cap. 
Fixed Interest Acc-_| 
Cash Cap- 
Cash Acc 



Fota_ |D^31 

Foods — — —— |WI2t78 
Emperor FtxxT- 
HEptno. 


'Prices at Aug. 3L 


International Cap .. 
IntetnoUoaal Acc, — 

American Cap. 

American Acc 

Far Eastern Cap 
Far Eastern Act.— 

Distribution 

Sun Ufe , _ . . 

, TWT U IL8III1 M 


Pens. Managed Acc . -1 
Pens. Property CaaJ 


— Pens. Property AcL- 

— Pens. & 5 i»iy topi——! 




NEL Pensions Lid. 
hBfaxi Court, Doridog, Surrey. 


Peas.MMS'dlritoi: 
Pens. Managed Acc_ ; 
Pens. Ecutty ifritialra 


Nric Eg. Cap. 

Nelex Eg. Accum. 
Neiex Money Cap.- . 
Nelex Moo/Tte. 
Metes Gtt Inc Cap— 
Nelex GU>hicAoc__ 
Meiftfcd.Fd.Cap.— 


PerR. Equity Acc. — . 
. Fxd. M. Initial 


Pens. Fxd. 

Peru. Fixed Iol Acc.. 

Pens. Inti inJifed 

Pens. Inn. Am. 

Pens. Prop. Initials. 

Penv Prop Arc 

Pecs. Depos. Initial 
Pens. Depos. Acc— 


— Nei ftfcd. Fd. Acc. 

— Nelex Deposit Cap— 


Nriex DepodtAcL 
Nelex iriFuLteL 
Nelex InLFxrinL 
Not 



5911 


Pens. F. interest Cap. 
Pens. F. Interest Acc. 

Pens. Cash Cap- 

Pens. Cash Acc. 

Pens ImnL Cap. 

Pens Mid. Acc_.. — 
Pens. American Cap.. 
Pens. Aiwjlcan Acc .. 1 
Pens. Farfcmi. Cap. 
Pens. Far Extra Ao. 


Ufo 2 

mo 

at LbL 

“OTUai 


1136 


CSve l i iv utiu e nt s (Jersey) Ltd. 

PA. Box 86 . Sl Peter Port. Gamiscy. 048826521 
C. H. Gfft Growth Fd.*_r 
CfiveGittFd.CC.I.)^ 

»wp- 


iyijJ 


+ 0-21 - 


Conddfl Ins. ( 

P.0. Bov 157, SL Peter 
total. Man. Fd. 1204 



Craigmoont Fixed Int ilngrs. (Jersey) 

P.Q. 80x195, SLHriter.Jency- 053427561 
.100.91 1 1388 




DWS Deutsche Gcs. F. WertpapJersp 
Grunehurgweg 113, «X» Fraridort 
loresta {NG470 3660J I - 


Target Ufe Assurance Co. LttL 


Delta Group 

P.O. Box 3012. Nassto, Bria na s 

Dett. Inv. SepL 16_.B3.97 U71 — | - 


Hambro Life Assoarance LfanttedV 
7 Old Pari Lane, London. W1 014990031 

Fixed InL Dqi— 


NP1 Peofints Ma nagem ent LttL 
48 Gncechurth St, EC3P 3HH. 006234200 

M * , * a pSgsE-fa*SLLr l - 

New Zeafcuri Ins. Co. (UK) LttL? 

RMttend Boose, Southend 5S12JS .070262955 


,370 


0202762122 


MngL LttL? (a) 

90.EC2. (06061066 AUEV 

U3 AMS 1 


- 


Gilt Edged . 


American Acc. _ 
PenF.iJDnxCap. Ira ___ 

Pro. Man. C^i . 

Pea Man. A? . 



DraKh 


25, MiSc Sl, EC2VSJE- 

ISIS MBt= 

^TqronwF^” 

{gfia&Ac: 



Kteinweit Benson Unit Mmgm? 


Canada LHe UnK Tret Mngrt. Ud.? EC S 


016238000 SI 


Ftexifi 

AHEV pIaildv il fl ii 
American. 

Incana— - 

ssmSi-. 

48- SO, CsumoaSL, Londoa EC4M6LD 01-236 6044 ry ^ r _ 

Prices a Sqdcnber 30. Ned dedag oy Odder 15. Barebytands — — 006 

Saturn Fund M anage m ent Limited oSSsaHIIZBai 
66 , Caxaoo Stoeri. EC4N 6 AE 0^361425 “ ^ 

SlMCOCafl Fundt.-.l 300.0 


-261 — 


62606 709D Royaf Tst Gan. FA Mgrs. Ltd. 

■g -- *' * 

i 


2252 

1372 


26 KWiSUhatrrtBsr, Herts. 


SaarfSi^! 


-D2 


Cape) Uansts) Mngt LU.? 
IW.WBrftaaSL.ECWIBQ 
CgttL, JOT9 

*fortbdnricin a ir i S 47 - 111 . ^ 

- tacR-on Split Next dfdlng OcL 


UU 

360 
879 

a« 


tea. Fd. liw.Tsis- 
KAFa.ln.TnJa 
KSSudrCo sFdlrte^. 
KH.Sm-CovFd.acc. 
KBHfltiVa.Fd.loe. 
KBHI 



miSBiL, 


_ IDOlO 
Cadi Dcpotti 

Save & Prosper Group?(z) 

4 , Gnat SL Hctons, tondou EC 3 P 3EP 


IOWI 

a 


; to: 

lute nafla ap i Fondc, 

■Bff 




gefl- fq - 1 

S£g&E= 

Pen. da|gu.. 

Pea DA. F. Acc.— 

Hearts of Oak Benefit Society 

129, Ktagsway, London, WC2B6NF (04040393 

Hearts Qi 0ae^ -_-|436 „ 464 — I — 

Henderson AdmunsbaUnn 
U Austin Friars, Undua, EC2. 01-5883622 
High Incnme Fd. 


No rw ich Union Insurance Greopf- 

PO Bux 4, Nonvidi NR1 3NG. 0603 22200 

Muoagta Fund. ... gfi ^.1 - ? -J — 

^ -. If&n-riU — 

flZM ^j+Stl — 

Nor. Units SepL li -P 26L8 1 _Z| — 

Phoenix Accm umn Ca. Ltd. 

4-5 rang WUiare Sl, EC4P4HR. 016269076 

m^ = 




Deotscher Investment-Trust 

Pmttach 2685 Biebergasw 6-10 6000 Frankfort 

Ese^ssstaZzdB^a = 


Fixed Int. Fd. tec. — 
Fixed InLFd-Cdp. — 

SSSes 


Dreyfus Intercontinental lmr. Fd. 

P.O. Box N3712, Ntosau, Balsxns. 
NAVSepL23 !USS28.% 30811 I — 


Emson &. Dnfiey Tst. Mgt Jrtf. Ltd. 
P.O. Box 7% SL Heller, Jersey. 053473933 
E.D.LC.T. P625 3714 I 220 


Ref 

ReLPtanC^t-Pen — J 

Man-Poi-FcLAcc. — 


7,3 = srasfcd 


GUtPeaRLOp.. 
Prop-Pen-FdAec. 

Prop. Pw JrLGxi , 

Gu»-Pm. Fd-Acc. _] 
G 0 v.PeaJid.C 3 p. 
DjLPeaFdAcL. 
DAPw.Fd.Caa. 


The EngRsti Association ' 

4 Fore Street, ECZ. 01-588 7DB1 

E. A. Income Fund*_152.0„ .55.41 I 767 

ttf&l—pS ^£3 284 
WicripteCm. Fd.**.p9.12 19.90] 260 

•Nest deafteg OcL l “Next dealing Sept 30. 


Transmternabonai Life Ins. Co. Ltd. 

2 Bream's Bkfos., EC4A1NU. 01-4056497 
•Series 2 Man. Fd-f 


Ettroband Holdings N.V. 

P l ete nnaa l 15, Wtoemstad, Curacao. 

EnroHMgs |U5SM2 21.451-0061 11X0 


Wealth Ass. j. 

EbV. Ph.Efl.EZZ, 



Far Eart F wd 1 


FtaxHCM - 


Property! 

Managed Fund . 
— UlFund , 


L & C Unit Trust Mwagisgient ' itotedlmeroatta _| 

The Shsh ExctaupP. ECZN IMP. 01-5882800 . Unhi. Growth 

MtDMiedB «I=IW 


Cur, Stbag Uidt Trust MNptf*> 

57MO. Prtfltws St. ftta »cHMt er e61*2JN»S6K 


iMal* General (Un» TA Mngrs.) LW£ 

- — - 5 flayteKA W, 5rentwood 0277ZI7238 HjghR tfom 

' UKEiyiity, 



Stack Horse Life As. Co. LbL 

71, Lombard SL, EC3. 016231288 


-m ~ 

Assor. LttLf 


BtackHmeMaj. 
Maiaerd lw. Fd., 
Property nfl» ■ jw—n 
Fixe«l«ereaFdZ- 


-jtfi CaaiFd. 


Qurlnte Charities W* JFtaottt 

H. Moerpue. London, FC2 016384121 


; ;.j u' 


Leonine Afeaiteirsiw Ltd, 
^Sl Mani Axe. EMAfflP. 

Lee DMribuli*— -12^-J 


Oversew Foods (x) 
016236114. Europe 





_ _ Life 


p t a w u teri Savings Groan 

25 WttrsWpSL, Loudon, EC2A2AB. OL92Q0661 


1 st Moused I 

1 st FIxroMemL— . 

Pendail^M 


016B&43SS 




2i5?M FanSj 


es 2 Mo 


TuTip IwesL S.._ 
Tulip Managed Fd— 
4ngd. Inv. Fa InL- 
‘ lmr. Fa An_ 


— Maa Pen. 



FAC MgnL Ltd. lmr. Advisers 

1-3, Laurence Pountney Hill, EC4. 016S4680 

nnar icwarej=d “ 

Prices SepL 24. WHMy dmiqs. 


Fidelity Intenatkmal Ltd. 

P.O. Box 670, HsniRon, Bermuda 

WMWhr 1 ** 


Leo Divinbutim 
Lea Actum- 


C3*Wa OffidU invest Ftmrftt 

7ntmtaiWHi,fC2HZOG. 01-580105 


Lloyds Bk. Unit Tst Mngis. Ltd.¥ (a) 




ChWtrin Tm* Mamsm LH9 ts Hg) 
U.tawSutta#«P 01-2832632. 



Won tong. 
Batomrd. -r 
Do. (Accum.) 
Eatra limme- 
Oa(Aca>n? 
Incacnr - - r 
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Extel are Expert 



BY RAY DAFTER AND MAURICE SAMUELSON 


ANOTHER big U.S. oil com- 
pany — Conoco — has announced 
wide-ranging plans for invest- 
ment in the UK. The company 
said yesterday it intended to 
" invest heavily " in both off- 
shore oil exploration and 
development and a new petro- 
chemicals plaxft 

The statement, which follows 
Occidental’s recently announced 
£625m investment plan, coinci- 
ded with the start-up of produc- 
tion at Conoco group’s 
Murchison Field in the North 
Sea. 

The field, the most northerly 
in the North Sea developed at 
a cost of £500m. is initially 
yielding 20.000 barrels a day. 
By next March, output should 
be 120,000 barrels a day — about 
7 per cent of the UK’s oil needs. 

Mr. Ralph Bailey, chairman 
and chief executive, said 
Conoco was bidding aggresively 
for new exploration licences in 


the British sector of the North 
Sea. where the company had 
been spending $200m (£84m) 
annually in recent ye^rs. 
Conoco was already developing 
the Hutton Field, in which it 
had a 20 per cent stake, at a 
cost of £600 rn. 

Now the company is 


examining the possibility of 
building an ethylene plant, 
based on ethane feedstock that 
would flow through the pro- 
posed £l.lbn gas gathering 
pipeline network. “ We have 
monitored the whole pipeline 
development very carefully. We 
would, be interested In process- 
ing the gas. That is part of the 
business.” 

Mr. Bailey said that while 
Conoco had no firm investment 
plans, if there were oppor- 
tunities, “ then we feel we have 
the expertise. We also have 
the desire to make that type of 
investment” 



Conoco, which has invested 
more in the UK than in any 
other country outside the U.S.. 
has thus added its name to the 
list of energy and chemical 
companies that have expressed 


interest in building new 
ethane-based ethylene plants in 
Britain. 

Dow and Occidental are 
among other prospective new- 
comers to the UK chemical 
industry. But they are likely to 
encounter stiff opposition from 
existing ethylene producers — 
British Petroleum. Shell and 
imperial Chemical Industries— 
which are anxious to use '.he 
North Sea gas to make existing 
plants more efficient. Another 
established producer is Esso, 
building its ethane-based ethy- 
lene plant at Mossmoran in Fife. 

It is intended that Murchison 
will be linked to the gas gather- 
ing system. However, Mr. Bailey 
said that alternative arrange- 
ments were being made to trans- 
port ashore gas produced with 
the oil if there were undue 
delays in laying the proposed 
pipeline. 

Conoco ■ which operates 


Japan to curb exports to EEC 


BY DAVID HOUSEGO IN TOKYO 


JAPAN HAS told the EEC that 
it will try to restrain exports 
of colour televisions and cars to 
Europe as part of short-term 
measures to remove growing 
trade frictions. 

The assurances have been con- 
veyed informally to EEC officials 
after a particularly sharp in- 
crease in car and television 
exports to West Germany. 

The volume of car exports to 
West Germany rose by 46 per 
cent in the first eight months 
of this year, according to 
Japanese customs clearince 
figures, and colour television 
sets by 113 per cent compared 
with the corresponding period 
in 1979. 

Overall Europe’s trade deficit 
with Japan for the January- 
August period worsened by 75 
per cent against the same period 
last year to reach $5.2Sbn, 
according to Japan's own 
customs clearance figures. 

This could mean that Europe's 


trade deficit with Japan for 1980 
will total $10bn, or almost twice 
the size it was in 1977 — provok- 
ing fears on the European side 
of a nastier trade skirmish than 
in 1977-78. 

West Germany has been 
making increasingly sharp 
representations to Japan about 
the scale of car and colour tele- 
vision exports since Count Otto 
Lambsdorff, the West German 
Economics Minister, broached 
the issue in ToAjo in July— but 
so far without effect, say Euro- 
pean officials. 

Ministry of International 
Trade and Industry officials 
confirmed yesterday that Japan 
was considering ways to restrain 
Japan’s exports of cars and 
television sets to West Germany. 
But no decision has apparently 
been taken on what kind of 
guidance would be given to 
industry, what products would 
be covered or how long the 
period of restraint would last. 


Japan is particularly anxious 
not to antagonise West 
Germany, whose commitment to 
free trade it sees as the main 
safeguard in Europe against the 
rising tide of protectionism. 
Japanese officials evidently hope 
that *’ spontaneous ” action to 
slow down its exports would 
enable West Germany to pre- 
serve its free trade commit- 
ment 

Both directly and through the 
EEC the Germans have been 
protesting at what they see as 
the shortsightedly aggressive 
marketing policies of Japanese 
car and television manufac- 
turers at a time of international 
recession. 

Japanese trade officials point 
out that part of the steep in- 
crease in television shipments 
to West Germany could be ex- 
plained by the accumulation of 
stocks for re-export to other 
European markets. 

But Europe’s rising trade 


imbalance with Japan has 
prompted Mr. Wilhelm Hafer- 
kamp, the EEC commissioner 
for external relations, to invite 
Mr. Saburo Okita, Japan's 
special trade representative, to 
visit Brussels this month for 
an exchange of views on 
economic relations. 

~ According to Japanese cus- 
toms clearance figures, the 
country's exports to the EEC 
rose by 28.1 per cent to S10.4bn 
in the first eight months com- 
pared with tbe same period last 
year. Over the same period. 
EEC imports into Japan stag- 
nated at 85bn. 


PM meets 

monetary 

experts 


By David Marsh 


Ministry officials say they 
“ cannot understand " why 
Japan's imports from the EEC 
rose by only 0.2 per cent in 
the first eight months of 1980. 
In contrast, its imports from 
the U.S. rose by 22.1 per cent 
between January and August. 
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BL offers 


U.S. steel trigger price restored 


BY DAVID BUCHAN IN WASHINGTON 


pay rise 


•basis of a settlement ’* this year, i 

The company emphasised that ! 
last year, when settlements , 
generally were considerably 
higher than 3t present, 88 per { 
cent of its employees settled 
for 5 per cent, and only the 
remaining 12 per cent received 
increases of 10 per cent. 

BL decided to frame the 
offer in percentage terms 
rather than as a flat cash in - 1 
crease, in line with the union 
claim, to preserve present grade I 
differentials. 1 

The offer would take the 40- j 
hour dayshift rate for grade 3, 
which includes roughly half the [ 
manual work force, from the 
present £88 to £93.40 a week. 
Other increases are: grade 1, 
£98 to £104; grade 2, £8930 to 
£85.30; grade 4, £80.85 to £8530; 
and grade 5, £73.50 to £78. 

The offer also includes an in- 
crease in the ceiling for pay- 
ments under the incentive bonus i 


PRESIDENT Jimmy Carter 
yesterday announced he will 
this month bring back the 
“ trigger price " mechanism to 
protect domestic steel pro- 
ducers against cheaper imports. 
In return,' U3. Steel said it was 
withdrawing its anti-dumping 
suits against EEC steel-makers, 
including British Steel. 

This was the key trade 
element of th» plan Mr. Carter 
outlined yesterday for " a 
healthy ind vital steel in- 
dustry.” Along with tbe re- 
introduction of trigger prices 
for three to Sve years while 
American steel companies 
modernise, it proposes to give 
the industry more time to meet 
pollution conti ols. 

Mr. Carter alto reiterated the 
benefit to U.S steel makers of 
tax relief proposals he has 
already announced. 

Under trigger pricing, steel 
that is imported below a base 
figure, or trigger price, sets in 


motion an investigation to 
determine if the steel is being 
“dumped," or sold at unfairly 
low prices. Suppliers found 
liable under the procedure face 
penalty duties. 

Trigger prices were abandoned 
after UB. Steel alleged that 
steel producers in seven Euro- 
pean countries were dumping 
products on tbe American 
market at prices below manu- 
facturing costs. 

The Administration has pro- 
mised the industry it will 
tighten further the trigger price 
enforcement, if the market 
share taken by imports increases 
sharply. 

The President flanked him- 
self with steel industry execu- 
tives and trade union leaders 
for maximum electoral impact, 
because Mr. Ronald Reagan, his 
Republican opponent, is actively 
wooing unemployed steel- 
workers’ votes. 

But the immediate effect is 


to settle a potentially very 
damaging transatlantic trade 
dispute, centred on the massive 
suits filed by U3. Steel against 
Sl-3bn (£544. 5m) worth of steel 
shipments a year from steel 
companies in seven European 
Community countries. 

In protracted negotiations 
since then, U.S. Steel has used 
its dumping suits to extract 
concessions. 

Trigger prices will be 
reimposed at a level 12 per 
cent higher than in the first 
quarter of 1980, their last 
period of operation. Adminis- 
tration officials said yesterday. 

The trigger prices will apply 
to contracts made after Septem- 
ber 5 and shipments delivered 
in the U.S. after November 5. 

The EEC Commission has 
acquiesced in a return of trigger 
prices as the lesser evil to 
sweeping anti-dumping cases 
brought by individual American 
companies. 


Weather 


scheme introduced in April by 
£7.50 to £22.50 per week. Dis- 
agreement over the level of 
bonus currently being paid Is 
likely to be a central feature 
of the resumed negotiations. j 

The company claims that , 
workers in more than half its 
34 car plants have increased 
their earning.* under the 
scheme, and that some have 
enjoyed maximum bonuses. 

Union officials, were sceptical. 
They maintain that in the 
present position of short-time 
working, whicn at the moment 
covers some 5.000 BL Cars’ 
workers, the majority of their 
members were not earning 
bonuses. and nobody had 


Contractors join lagging disputes 


I UK TODAY 

j DRY in South followed by rain, 


BY JOHN LLOYD. LABOUR CORRESPONDENT 


earned maximum bonus. 


Mr. Grenville Hawley, 
national automotive secretary 
of the Transport and General 
Workers' Union, said he 
believed the unions were still in 
a negotiating position with the 
company, and that they were 
hoping there was room for 
improvement. 


THE EMPLOYERS’ body at 
tbe heart of the Inter-union 
disputes at the Isle of Grain 
and Milford Haven construc- 
tion sites warned yesterday 
that “ industrial chaos " would 
result from mechanical con- 
tractors moving into insula- 
tion work. 

Tbe Thermal Insolation Con- 
tractors Association is 
alarmed that its members are 
losing their traditional work 
of insulating, or lagging, 
boilers and pipework on 
power station and petro- 
chemical sites to members of 
the Oil and Chemical Plant 
Constructors Association and 
the Engineering Employers 
Federation. 

The Inter-union disputes at 
Grain and Milford Haven, in 


which the General and Muni- 
cipal Workers' Union fears 
that its members are being 
squeezed out of lagging by 
other craft unions who work 
for tbe mechanical contrac- 
tors, is thus paralleled by a 
disagreement among con- 
tractors. 

TIC A believes an anarchic 
situation involving poaching 
of members from all unions 
would ensue if the practice 
of unions other than the 
GMWU taking lagging work 
spreads to other sites. 

The OH and Chemical 
Plant Constructors Associa- 
tion has denied the TICA 
charge. It pointed out (hat 
TICA will be involved, for 
the first time. In talks with 
the other contractors on a 


new national agreement on 
large sites. 

However, TICA said It had 
reached agreement with the 
GMWU to accept the com- 
mon craft rate of £3.50 an 
hour in July. But many of 
Its members had tendered for 
work hot later found the 
invitation to tender was with- 
drawn. 

Picketing continued yester- 
day at the Milford Haven 
site. There, three projects 
are at various stages of con- 
struction. Contractors said 
some 40 per cent of the 
4300-strong workforce did 
not arrive for work. 

Mr. Glyu Probert, the dis- 
trict secretary of the GMWU, 
which is mounting the picket, 
said it would be stepped up. 


-London, S. England, 

E- Midlands 

Early mist and fog followed 
by dry sunny intervals. Warm. 
Max. 17-18C. (6S-64F.). 

S.W., E. and N. England. 

S. Wales, W. Midlands 
Dry at first sunny intervals 
and rain later. HOI and coastal 
fog in parts. Max. 14-16C. 
(57-61 F.). 

Most of Scotland, N. Wales, 
N.W. England, Orkney, Shetland 
Cloudy, heavy rain, brighter 
later with gales in parts. Max. 
12-15C. (54-59F.). 

N. Ireland, Glasgow, Argyll, 
S.W., N.W. Scotland, 

C. Highlands 

Rain, brighter later with 
heavy showers. Gales. Cold. 
Max. 10-11C. (50-52F.). 
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Third World urges IMF change 
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BY JUREK MARTIN AND PETER RIDDELL IN WASHINGTON 


THE International Monetary 
Fund must show itself capable 
of adaptation to new economic 
realities if it is to continue at 
the centre of the world's mone- 
tary- system, M. Jacques de 
Larosiere, its managing 
director, said yesterday. 

In his address to ihe joint 
annual meeting of the IMF and 
World Bank which began 
officially yesterday morning, 
M. de Larosiere moved some 
way toward meeting the con- 
cerns . of tbe developing 
nations that the IMF is too 
often unresponsive to their 
needs. 

These had been graphically 
outlined in an opening speech 
by the chairman of the meet- 
ing, Mr. Amir Jamal, the 


Finance Minister of Tanzania, 
who argued strongly that the 
Bretton Woods principles 
embodied in the IMF's 
approach had “long been over- 
taken by events” and that the 
change most needed was in the 
international institutions them- 
selves. 


One change that seems 
increasingly unlikely to occur 
at the meeting is in the status 
of the Palestine Liberation 
Organisation. Mr. Jamal said he 
would not raise the question of 
the PLO attending the IMF as 
an observer until be had re- 
ceived a report from the joint 
procedures committee, which 
met on Monday night to consider 
the issue and was due to con- 


vene again but had as yet made 
no recommendations. 

President Jimmy Carter, in 
his speech yesterday morning 
as head of the host nation made 
clear that the U.S. was opposed 
to the insertion of *’ extraneous 
political disputes ” into the 
normal workings of che IMF and 
World Bank. 

Mr. de Larosiere conceded 
in his speech, much of which 
dealt with various economic 
policy options, that no con- 
sensus yet existed among the 
IMF’s 140 members as to its 
future role. But he noted that 
next year the Fund would begin 
work on its nest general quota 
review. 

“ We shall have to work for 
selective increases in quotas 


that reflect the changing 
importance of countries and 
groups of countries in -the world 
economy," he said, without 
specifying in any detail how 
much greater weight the 
developing countries ought to 
acquire. 

The British Government’s 
view emphasises the wide- 
spread agreement at the meet- 
ing on the impact of the rise 
in oil prices on the economic 
outlook and the need to make 
the fight against Inflation the 
main priority. This is likely 
to be reflected in the speech of 
Sir Geoffrey Howe, the Chan- 
cellor, this morning. 

“ Changes must be made,” 
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Petrochemicals plant studied as Murchison Field starts up 

Conoco plans heavy investment in UK 
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Back to the MLR 


Murchison on behalf of 12 UK 
and Norwegian partners (the 
field straddles the UK/ 
Norwegian median line), said 
that the development costs of 
about £500m were very close to 
the original budget. Production 
had negun closer to schedule 
than a: any other North Sea 
development. 

The field. 120 miles North- 
East of the Shetland Islands, is 
of medium size, by North Sea 
standards, with recoverable 
reserves uf 350m-400m barrels. 
About S3 per cent of these 
reserves 3re thought to tie m 
UK waters. Conoco, the British 
National Oil Corporation and 
Gulf Oil each hold just under 2S 
per cent shares m the field. The 
other licensees are nine Nor- 
wegian companies led by Statoil. 
the Sine-owned company. 

Howell awards mainland oil 
licences. Page S 

North Sea oil forecasts. Page 10 


guessing game 


A GROUP of foreign central 
bankers and academics was 
yesterday called in for talks 
at 10 Downing Street as Mrs. 
Margaret Thatcher underlined 
her determination to play a 
personal role in the decision 
on possible monetary control 
changes. 

Mrs .Thatcher regards the surge 
in money supply during the 
last two months as potentially 
very damaging to Government 
strategy, and has already 
called for personal advice on 
monetary issues from senior 
Whitehall officials and City 
experts. 

The Downing Street talks 
followed two days of meet- 
ings in which Bank of 
England and Treasury offi- 
cials compared views with 
academics and outside ex- 
perts on a possible switch 
to a monetary base system. 
Such a system would lead the 
Bank to altering its policy 
away from setting interest 
rates and towards controlling 
the volume of cash in cir- 
culation and bank reserves. 
This approach — still viewed 
with scepticism by some Bank 
and Treasury officials— would 
allow interest rates to fluc- 
tuate freely. 

The group Mrs. Thatcher met 
yesterday included Professor 
Karl Brunner, the Swiss- 
American economist, who 
favours the monetary base 
system. The Prime Minister 
is believed to have been 
impressed by his views when 
she met him during her 
August holiday in Switzer- 
land. 

Peter Riddell adds from Wash- 
ington: Neither Sir Geoffrey 
Howe, the Chancellor, nor 
Mr. Gordon Richardson, the 
Governor of the Bank, has 
yet seen the September bank- 
ing figures due to be an- 
nounced next Tuesday.- 


The gilt-edged market has 
been looking for the last week 
as though it wanted to move 
higher, and yesterday it 
finally made it. with gains of 
nearly a point at the long, end 
leaving prices less than hi If a 
point short of tap levels. On 
top of relief over the scale of 
Federal Reserve intervention 
in the U..S. money market on 
Monday, the gilt-edged market 
is enjoying one of its periodic 
surges of optimism about lift 
monetary-growth. 

The Fed’s determined Injunc- 
tion of liquidity into the 
Federal Funds market at 13f 
per cent was generally heir-* 
read as a sign that it feels rates 
have gone high enough, 
although prime rates will pre- 
sumably move up. After the 
usual time lag, towards 14 per 
cent. And since sterling has 
held up well while U.S. rates 
have been rising, the argument 
goes, what is there to fear from 
New York? 

At home, the velociay of cir- 
culation of rumours concerning 
the slowdown of clearing bank 
loan demand was well above 
trend yesterday; this is leading 
serious economists to the con- 
clusion that the underlying 
aggregate must be tightly 
squeezed. In addition. Barclays 
Bank, which may be presumed 
to know about loan demand at 
first hand, is forecasting a 
marked deceleration in sterling 
M3 growth to an annualised 
rate of less than 7 per cent in 
the last eight months of the 
1980-81 financial year. Barclays 
is expecting the public sector 
borrowing requirement to be 
held to £10bn, while the under- 
lying rate of bank lending to 
the private sector should slow 
to £500m a month. 

It is a short step from agree- 
ing with this analysis to expect- 
ing a cut in interest rates on the 
back of the September banking 
figures. The Bank of England — 
though not necessarily the poli- 
ticians— would probably prefer 
to have some idea of credit 
demand in the October banking 
month, when it. is seasonally 
high, rather than risking a cut 
on the basis of a single set of 
figures heavily affected by the 
payment of petroleum revenue 
tax which may give a misleading 
impression. In any case, pro- 
vided the figures really are good, 
tbe Government Broker should 
be able to sell out his long tap 
stock, with a £450m benefit to 
funding in banking October. 


Index rose 5.4 to 481.0 
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share price unchanged yester- 
day at 181p. Helped by the 
mild winter weather, pretax 
profits have risen by tiro-fifths 
to £21.5m, with volume gains 
across the board and raw. 
material price increases passed 
on tD customers without' 
apparent difficulty, . 

Ready-mixed volumes in" tbe 
UK have advanced by about -5 
per cent, and aggregates by 
rather more, although there 
has been a decline so far in the 
second half. In Germany, by 
contrast, higher first-half 
volumes have seen only a 
limited levelling out since the 
summer. Meanwhile, the South 
East emphasis of the group's 
builders merchanting and DIY 
divisions in the UK seems to 
have shielded it from the worst 
of the squeeze on these fronts. 
So profits in the second six 
months may be only slightly 
lower overall, to produce £52m 
or so for the full year, against 
£47.3m. 


a per cent after sir months' Jo 

£9.44*. 

Inevitably Fosmq'b. metal- 
lurgical business (about three* 
quarters of the whole) suffered 
a setback fttifce UK in the fees 
of the strfSSjffct its biggest cus- 
tomer British Steel Profits iq 
the UJS. wear backwards in lino 
with the drop in output of steel 
and eastings. But the Continenr 
proved very strong, and most 
markets elsewhere around the 
world produced growth 
although there was a black spot 
in- Korea while Japan has 
proved disappointing with 
Foseco still unable to achieve 
adequate penetration into the 
continuous castings market 
there. The building and con- 
struction and materials side 
Fosroc, generating about a fifth, 
of group sales, showed reason- 
able progress, with the U.S. 
market proving surprisingly 
resilient 
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■ Whether Foseco’s profits for 
the ful year on a comparable 
basis are up or down could 
depend as much as anything 
else on the level of sterling. In 
any case, the .picture will be 
confused by the consolidation 
fbr around four months of the 
acquisition Unicorn Industrie. 1 : 
which clearly in the year was 
holding Its 1979 profits level, 
but in the past couple of' 
months has slipped back. On 
a pro forma annualised basis 
group profits could be around 
£24m, so at 162p the ftally 
taxed p/e ofa ver 9, and yield 
of 5.7 per cent; are looking for 
growth next year. 






Laing 


At this level the p/e emerges 
at about 8, fully taxed, sup- 
ported by a yield of some 71 
per cent assuming the final divi- 
dend is increased in line with 
the interim. With gearing fall- 
ing further this year — to about 
20 per cent of shareholders’ 
funds— strong cash flow and 
modern plant the stock looks 
like one of the safer bets In 
the sector. 


Foseco Miusep 


RMC 

With investors in the building 
sector looking ahead at the 
prospects for next year with in- 
creasing unease, the strong 
interim performance from 
Ready Mixed Concrete left the 


Broad geographical diversifi- 
cation is protecting Foseco 
Mlnsep from the industrial 
recession which has hit hard in 
the UK and the UJS. (each 
representing around a fifth of 
group sales) but has been much 
less severe an the Continent of 
Europe and has passed by more 
buoyant markets like Australia 
and South Africa. The group's 
pre-tax total has crept up by 


After the decline ofa third in 
pre-tax profits reported by Laing 
at the halfway stage last year, 
a further drop of 70 per cent 
in this year's interim figure is 
highly disappointing. Although 
there are various reasons for 
the decline, the group’s heavy 
dependence on public contracts 
is perhaps at the root of Its poor 
performance relative to some of 
its competitors. 

The impact of their margins 
in the- general construction 
business and housebuilding has 
been: aggravated by losses in a 
series of civil engineering con- 
tracts and in Spain, while the 
Middle Fast andr Nigeria haw 
proved extremely dull. And 
things may well get worse in 
the second half, with a dearth 
of new orders likely to lead to 
a decline in the volume of work 
in progress. . It is difficult tn 
be optimistic over housing and 
the building products division, 
while there is a danger that fur- 
ther civil engineering provisions 
may be required. Recovery 
looks -a long way off. The share 
price fell 3p yesterday to 47p. 
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Thinking about doing business ' Down Under*? 

Contact us at the Commonwealth Trading Bank of Australia. 


We're part of Australia's largest banking group and our 
London branch provides.the 'vital link' between you and 
all aspects of Australian finance, commerce, industry, * 
rural production and developments of all kinds,. 


Phone our Manager International to forge that linkj 


Commonwealth Trading Bank of Australia 
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